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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: ChRD ## 46343

OFFICIAL USE ONLY

Oak Grove Investment Services, Inc.

FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
207 South Walnut Street
(No. 1nd Suec)
Rochester Il1linois 628563
(City) (Stare) @p Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Don McCarthy 217-498-8600

(Area Code — Tdcphooe No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion. is contained in this Report*
Estes, Bridgewater & Ogden

ahne—ﬂ'bmmim.ﬁ:. amidicile navee}

901 S. Second Street Springfield Illinois 62704
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O Public Accountant e 2
O Accountant not resident in United States or any of its possessions. THQ/
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*Claims for exemption from the requirernent that the annual report be covered by the opirion of an independent pubiic accountdnt
must be supported by a stmement of facts and circumstances refied on as the basts for the exemprion. See section 240.17a-5(e)(2],
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OATH OR AFFIRMATION

Christopher Bivens

swear {or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Oak Grove Investment Services, Inc.

as of
December 31

2005 are troe and correct. [ further swear {or affirm) that neither the company

nor any parter, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

OFFICIAL SEAL % ; z ~
DONALD J. MCCARTHY ‘ @bém

NOTARY PUBLIC, STATE OF ILLINOIS VA

MY COMMISSION EXPIRES 12-4-2006 _
" SEC-TREAS
Tile

This report®* comtains {check all applicable boxes):

ONORORORRE

now o0

(a) Facing page.
(b) Swatement of Financial Condition.
(c) Statement of Income (Loss).

. (d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partnexs or Sole Propnctor s Capital.

{) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant 1o Rulc 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation. :

1) An Qath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

{n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**Lor conditions of confidential tremiment of certain portions of this filing, see section 240.17a-5(e)(3).
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To the Board of Directors
Oak Grove Investment Services, Inc.

We have audited the accompanying statement of financial condition of Oak Grove Investment Services, Inc. (a
corporation) as of December 31, 2005 and the related statements of changes in stockholders’ equity, income,
cash flows and computation of net capital for the year then ended. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion the financial statements referred to above present fairly, in all material respects, the financial
position of Oak Grove Investment Services, Inc. as of December 31, 2005 and the results of its operations and
its cash flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Citza-, 6M*OW

Certified PuBlic Accountants

February 20, 2006



Oak Grove Investment Services, Inc. Statement 1
STATEMENT OF FINANCIAL CONDITION

December 31, 2005
: - Assets
CURRENT ASSETS
Cash & cash eqQUIVAIEITS ...eouiiiie ittt §57,945
DTV ESHITIEIIE oo ettt ee et e ettt ettt e e e et e s e et e e e st e s e et e e et e e e e e s s e e et e et eeeseeeeres et aeneeeeraernaaeens 6,000
ACCOUNLES TECEIVADLE .eeiiiiii ittt e e e ereeenaae s 8,485
Prepaid INCOME TAXES vviiviiiiiiee ittt ettt ettt ebae st s e b be s st e s e seesiaennennens 6.751
TOtAl CUITENT ASSELS ..vvieciiieeiiieiiite e etie ettt te st e st e svee e ebae s e ebe e e etnsesensteenneesreeas 79,181
PROPERTY & EQUIPMENT - less accumulated depreciation of $3,214 ......cccccceinnnn 0
TOTAL ASSETS. oot iceiverticenesioraraisscsssasssstssnsssssenstsssnsessssssesesnssssesssssssnsssseasasessessssssssassassnas $79,181
Liabilities and Stockholders’ Equity
CURRENT LIABILITIES
ACCOUNTS PAYADIE ....tiitieieiiitieie ettt ettt st sttt ss e s e s e e nen et e nneeae e $ 6,958
Total curTent Habilities .....uiiiiii e ettt ettt e e sreeeenes 6.958
STOCKHOLDERS’ EQUITY
Common stock — Authorized 1,000,000 Shares, no par value;
issued and outstanding 1,000,000 Shares ........ccccoeiiiireiiiniciice s 1,000
Paid 10 CAPITAL.....eioiiiiiiiciii it e s e e 12,050
REtAINEd CAITINGES ... vieiiinieiri ittt ettt ettt b et et eb e esaa b en e sse et nneebe e 59.173
Total stockholders’ EQUILY ... .cociiiieiie et e 72.223
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY ..ccceveivverecrecneessreessarnssaesnes $79.181

The accompanying notes are an integral part of these financial statements.



Oak Grove Investment Services, Inc.
STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY
For the year ended December 31, 2005

....................................................................................................

Balance Beginning of Year
Net income for the year

..........................................................................................................

Dividends paid .....ccoccoeiveniiniiiiniiiieiiennne e et e bereerere et

Additional paid in capital

Balance End of Year

..............................................................................................................

The accompanying notes are an integral part of these financial statements.

Statement 2

$56,445
15,778

0

<




Oak Grove Investment Services, Inc. Statement 3
STATEMENT OF INCOME
For the year ended December 31, 2005

REVENUE
COMMISSION TTICOIIIE ...t eeeeee et et e ettt et e et e ene e s ees et e e e eeeeseneae st eeemeresseas $436,583
REZISTTAtiON & LICEISE ...eivieiiiie ettt este et te vt e sraesr e e enseneaseas 11,192
I ETE ST IIICOIMIE 1ttt ettt eeitc ettt e st ettt ce et e bt e ab e s st e e ssaee e sbbtasemtneaanse e esmnnteemaneesbeeeenans 90
TOLAL TEVEIIUER ..eoviivieietiitieie ettt ettt et st ese et e e besba b e saeaneeraeseesteseenrane 447,865
EXPENSES
Legal & ACCOUNMTING . .c..vieeiiiietiiie ettt ettt et sttt esae e steantsen st ereaebeenseane 2,315
Bank Charges ... cocvieiii e e e 622
BOTIUS .ottt et e e e e ettt e e e e bt e e ettt e e e e e e tatee e s e ntraaesaeaareeanerraaaas 1,500
COIMIMIISSIOMIS 1ttt tevteeeetrestveeeiteesstae ettt eeeasseeesrassbae e anabteeesaeassnteaaessaeasassessbaseensssesssaesersneas 325,921
LACRIISIIIE ..ttt ettt e etttk e et ca e et e e nab et e e e as et e b aaens e aesannteesanresennraen 23,140
(070 11 -1t A0 -1 1o SN SO U USRS URUPRURRP S - 32,299
OFFICE SUPPLIES cvvvrvierieeitite ettt ettt st be st ee b e e esaesbe b esbe e essaaneereassareessenas 512
POSTAZE ..ot es et et n e ettt ettt ettt s e en e 639
IMISCEIIANEOUS ..ttt ettt et et st eb e e se e e sbnraes e e steeenneesreae 121
Speaker & MEEHNG EXPEIISES ...cuviuriuririiieiiiiiiieiiiee ettt et st seee e e enesnennens 675
TLEPRONE. ... ettt et ettt sheeenrae 684
INISUTAIICE 11uviieiieiee sttt ettt e a e et e e tae e e bt eae e st b assa e bt e s baansbteenteassbasrasessrsesabeesasessseessranas 307
N (0] ¢T3 OO SO S OO P TP PUR U RRPPPON 5,105
30175 13 A PO USSP PPPRRR 800
Management f8........coviiiiiiiiiei e e et 32,000
DEPTECIALION vttt sttt ettt ettt ebe e e esae e s r e beera et e e e nbee b e b s 402
EQUIPIIEIE TEPAILS «..c.oeuiiiiiiiiiiitiieecet ettt et evesn et b e eree e b 518
REBIIE 1ttt h e e bbbt et eneeeres 200
TLAVEL .ottt e et e et e e et e et et b et e e tbaeeants e nraaee s 78
TOtAl EXPEIISES .. veer ittt ettt et bbbttt e bt e s e te e ene s e enneenes 427,838
NET INCOME BEFORE INCOME TAXES....cccuiiinonisscansinsassssissassssssasssssssasnes 20,027
Federal & State INCOME TaAXES.....oiiiiiiiircie e e e se e eaeere s (  4,249)
NET INCOME FOR THE YEAR ...cccooiirininininitinnicsisnisiensosressmesscassssscesseasansssssnesssasssnes $_15.778

The accompanying notes are an integral part of these financial statements.



Qak Grove Investment Services, Inc.
STATEMENT OF CASH FLOWS
For the year ended December 31, 2005

CASH FLOWS FROM OPERATING ACTIVITIES
NEt IICOMIE .ovvvevrreeeeceeeieeee e ettt
Adjustments to reconcile net income to net cash provided by operating activities
DEPTECIATION .o euveiieieiiiitt et sttt e sttt e been e
Decrease in accounts receivable ......ooioviieeiiiiiiiee e
(Increase) in prepaid income taxes
(Decrease) in accounts Payable.........ccocieiiieiiiiieniiiieienieee et

(Decrease) in income taxes payable

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase 0f @QUIPIIENL ........ccoiiiiiiii ettt ettt b ae e eaasserea
INCREASE IN CASH AND CASH EQUIVALENTS ....conninmnnisenssicrssssessssssssessnens
CASH AND CASH EQUIVALENTS ~ BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS — END OF YEAR ...ciniinvinritinecnecnneninesneseenas

The accompanying notes are an integral part of these financial statements.

Statement 4

$15,778
402
20,051
( 6,751)
( 16,442)
( 12.141)

897

(402

495




Oak Grove Investment Services, Inc.
COMPUTATION OF NET CAPITAL
For the year ended December 31, 2005

Allowable assets
Un-allowable assets
Total allowable assets
Total liabilities
Net capital per audit report accrual basis
Adjust to cash basis

Less: Account receivable

Plus: Accounts payable

Net capital per client cash basis December 31, 2005 Focus Report

.....................................................................................................................

...............................................................................................................

...............................................................................

......................................

Statement 5

$79,181
0

79,181

( _6.958)

72,223

(8,485
6.958

$70,696



Oak Grove Investment Services, Inc.
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2005

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

‘a. Nature of Business - Oak Grove Investment Services, Inc. (Company) was incorporated in Illinois on
April 19, 1999. The Company is a NASD registered broker-dealer providing investment products
such as mutual funds and variable annuities.

b. Basis on accounting - The books and records of the Company are maintained on the cash basis of
accounting for tax reporting purposes and are converted to the accrual basis for financial statement
reporting purposes. For financial statement reporting revenues are recognized when earned and
expenses are recognized when incurred.

c. Cash and cash equivalents - Short-term investments with an original maturity of three months or less
are considered to be cash equivalents.
d. Property & equipment - Fixed assets are stated at cost. Depreciation is computed using the modified

cost recovery methods allowable under the Internal Revenue Code. The recovery periods being used
are 5 and 7 years for furniture, fixtures and equipment and 39 years for leasehold improvements.

e. Income taxes - Income taxes are provided for the tax effects of transactions reported in the financial
statements and consist of taxes currently due.
f. Estimates - The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

NOTE 2 - INVESTMENT

The Company has a $6,000 certificate of deposit with Rochester State Bank, Rochester, Illinois. The certificate
matures October 28, 2006. The rate of interest is 3%.

NOTE 3 - INCOME TAXES

Income taxes payable consist of the following at December 31, 2005:

Federal $ 2,786
State 1,463
Total 4,249
Less: Federal and state estimates ( 11,000)
Balance payable/(overpayment) (3_6.751)

NOTE 4 - MANAGEMENT FEE

The Company pays a management fee to Acorn Service Group, Inc. For the year ended December 31, 2005 the
company paid $32,000 to Acorn Service Group, Inc. The following items are included in and are part of the
management fee: office space, office staff, utilities, office supplies, office equipment, and management of the
company. Acorn Service Group, Inc. owns 100% of the stock of Oak Grove Investment Services, Inc.



