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SARNA & COMPANY

Certified
Public
__Accountants

310 Westlake 805

N. Westlake Village 371-8900
Boulevard California Fax 805
Suite 270 91362 379-0140

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
Perlinski & Associates
Laguna Niguel, California

We have audited the accompanying statement of financial condition of
Perlinski & Associates, as of December 31, 2005, and the related statements
of operations and accumulated deficit, changes in stockholders’ equity, and
cash flows for the year then ended that you are filing pursuant to rule 17a-5
under the Securities Exchange Act of 1934. These financial statements are
the responsibility of the company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted cur audit in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. The Company is not
required to have, nor were we engaged to perform, an audit of its internal
control over financial reporting. Our audit included consideration of
internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company's internal
control over financial reporting. Accordingly, we express no such opinion. An
audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In cur opinion, the financial statements referred to above present fairly, in
all material respects, the financial position of Perlinski & Associates as of
December 31, 2005, and the results of its operations and its cash flows for
the year then ended, in conformity with accounting principles generally
accepted in the United States of America.

Sarna & Company,
Certified Public Accountants
Westlake Village, California
February 7, 2006



PERLINSKI & ASSOC
STATEMENT OF FINANCIAL
AS OF DECEMBER 31,

ASSETS

Current Assets:

Cash

Deferred Tax Asset

Total Current Assets

Fixed Assets:

Office Equipment
Less: Accumulated Depreciation

Net Fixed Assets

TOTAL ASSETS

IATES
CONDITION
2005

S 11,908
2,690

2,212
<74>

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities:
Accounts Payable and
Accrued Expenses

Total Current Liabilities

Subordinated Borrowings

Stockholders!

Equity:

Common Stock, $0.001 par value
20,000,000 shares authorized,
60,000 shares issued

Additional Paid in Capital

Accumulated

deficit

Total Stockholders' Equity

TOTAL LIABILITIES AND

STOCKHOLDERS'

EQUITY

See Notes to Financial

S 2,221
60

27,306
<12,851>
Statements.

S 14,598

2,138

S 16,736

14,515

S 16,736




PERLINSKI & ASSOCIATES
STATEMENT OF OPERATIONS AND ACCUMULATED DEFICIT
FOR THE YEAR ENDED DECEMBER 31, 2005

Revenues S -0-

Operating Expenses:

Regulatory Filing Fees $ 12,385
Professional Fees 1,828
Insurance 511
Travel 338
Meals & Entertainment 77
Office Expenses 202
Recruiting 101
Depreciation 74
Taxes, Licenses & Fees 25
Total Operating Expenses <15,541>
Loss Before Provision for Income Taxes <15,541>
<Provision fors/Benefit from Income Taxes 2,690
Net Loss <12,851>
Accumulated Deficit, Beginning of Year -0-
Accumulated Deficit, End of Year S <12,851>

See Notes to Financial Statements.
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Balances at
January 1, 2005

Common Stock Issued

Expenses Paid on
Behalf of Company

Net Loss, Year Ended
December 31, 2005

Balances at

PERLINSKI & ASSOCIATES

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2005
Common Stock Additional Total

Dollar Paid in Accumulated Stockholders!

Shares Amcunt Capital Deficit Equity
0 $ 0 $ 0 $ o $ 0
60,000 60 11,940 ---- 14,150
---- ---- 13,216 ——-- 13,216
--—- ---- ---- <12,851> <12,851>
60,000 S €0 S 25,156 $ <12,851> $ 14,515

December 31, 2005

4
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PERLINSKI & ASSOCIATES
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2005

Cash Flows from Operating Activities:

Net Loss S <«12,851>
Adjustments to Reconcile Net
Income/<Loss> to Net Cash Used for
Operating Activities:
Depreciation 74
Expenses Paid Directly by Shareholders 13,216
Changes in Operating Assets and
Liabilities:
Deferred Tax Asset <2,690>
Accounts Payable 2,221
Net Cash Used for Operating Activities <30>
Cash Flows from Investing Activities:
Purchase of Fixed Assets <2,212>
Net Cash Used by Investing Activities <2,212>
Cash Flows from Financing Activities:
Proceeds and Payments of Subordinated Borrowings -0-
Proceeds from Issuance of Common Stock 14,150
Net Cash Provided by Financing Activities 14,150
Net Increase in Cash 11,908
Cash at Beginning cf Year -0-
Cash at End of Year S 11,908
Supplemental Disclosure:
Interest Paid S -0-
Income Taxes Paid S -0-

See Notes to Financial Statements.




PERLINSKI & ASSOCIATES
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

Perlinski & Associates (the “Company”) was incorporated on December 3,
2004 in the state of California. The Company’s is a broker-dealer, and
is registered with the Securities and Exchange Commission (“SEC”) and
the National Association of Securities Dealers, Inc.

Basis of Presentation

The Company reports revenue and expenses using the accrual method of
accounting for financial and tax reporting purposes.

Use of Estimates

Management uses estimates and assumptions in preparing these financial
statements in accordance with generally accepted accounting principles.
Those estimates and assumptions affect the reported amounts of assets
and liabilities, the disclosure of contingent assets and liabilities,
and the reported revenues and expenses. Actual results could differ
from those estimates.

Government and Other Regulations

The Company’s business is subject to significant regulations by various
governmental agencies and self-regulatory organizations. Such
regulation includes, among other things, periodic examinations by these
regulatory bodies to determine whether the Company is conducting and
reporting its operations in accordance with the applicable requirements
of these corganizations.

Depreciation, Amortization and Capitalization

The Company records depreciation and amortization when appropriate
using both straight-line and declining balance methods over the
estimated useful life of the assets (five to seven years).

Expenditures for maintenance and repairs are charged to expense as
incurred. Additions, major renewals and replacements that increase the
property's useful life are capitalized. Property sold or retired,
together with the related accumulated depreciation, is removed from the
appropriate accounts and the resultant gain or loss is included in net
income.



PERLINSKI & ASSOCIATES
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2005

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, the Company considers all
highly liquid debt instruments purchased with a maturity of three
months or less to be cash equivalents.

Income Taxes

The Company is treated as a C-Corporation for purposes of filing its
federal and state income tax returns. Deferred taxes are provided on a
liability method whereby deferred tax assets and liabilities are
determined based on temporary differences between the bases used for
financial reporting and income tax reporting purposes. Income taxes
are provided based on tax rates in effect at the time such temporary
differences are expected to reverse. A valuation allowance is provided
for certain deferred tax assets if it is more likely than not that some
portion or all of the deferred tax assets will not be realized through
future operations.

Fair Value of Financial Instruments

Financial Accounting Standards Statement No. 107, "Disclosures About

Fair Value of Financial Instruments", requires the Company toc disclose,
when reasonably attainable, the fair market values of its assets and
liabilities which are deemed to be financial instruments. The

Company's financial instruments consist primarily of cash and certain
investments.

NOTE 2 - PROVISION FOR INCOME TAXES

The provision for income taxes for the year ended December 31, 2005
represents the minimum state income tax expense of the Company, which
is not considered significant.

The Company has a net operating loss carryforward of $12,851 that may
be offset against future taxable income. All of this loss carryforward
expires in 2025. The tax effect of this loss carryforward gave rise to
a net deferred tax asset and a current tax benefit of $2,690.



PERLINSKI & ASSOCIATES
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2005

NOTE 3 - COMMITMENTS AND CONTINGENCIES

Operating Leases
The Company currently occupies administrative office space owned by its
shareholder, rent-free.

Litigation
The Company is not presently involved in any litigation.

NOTE 4 - RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

Recently issued accounting pronouncements will have no significant
impact on the Company and its reporting methods.

Note 5 - SUBSEQUENT EVENTS

In January, 2006, the Company issued an additional 40,000 shares of its
common stock in return for additional capital provided for the
Company’s initial operations.

Note 6 - NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (SEC rule
15¢c3-1), which requires the maintenance of minimum net capital. At
December 31, 2005, the Company had adjusted net capital of $9,687,
which was $4,687 in excess of its minimum dollar net capital
requirement of $5,000. The net capital rules may effectively restrict
the payment of cash dividends to the Company’s shareholders.
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SARNA & COMPANY

Certified
Public
Accountants

310 Westlake 805

N. Westlake Village 371-8900
Boulevard California Fax 805
Suite 270 91362 379-0140

REPORT OF INDEPENDENT REGISTERED PURBRLIC ACCOUNTING FIRM
ON SUPPLEMENTARY INFORMATION REQUIRED BY RULE 17a-5
OF THE SECURITIES AND EXCHANGE COMMISSION

To the Board of Directors
Perlinski & Associates
Laguna Niguel, California

We have audited the accompanying financial statements of Perlinski &
Associates, as of and for the year ended December 31, 2005, and have issued
our report thereon dated February 7, 2006. Our audit was conducted for the
purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in Schedules I and II is presented for
purposes of additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by rule 17a-5
under the Securities Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

Sarna & Company,
Certified Public Accountants
Westlake Village, California
February 7, 2006



SCHEDULE I

PERLINSKI & ASSOCIATES
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2005

Net Capital:

Total stockhclders’ equity S 14,515
Add:
Subordinated Borrowings Allowable
In Computation of Net Capital -0-
Total Capital and Allowable
Subordinated Borrowings 14,515

Deductions and/or Charges:
Nonallowable Assets:

Deferred Tax Asset S 2,690
Office Equipment, net 2,138
Total Deductions <4,828>
Net Capital Before Haircuts
on Security Positions 9,687
Haircuts on Securities -0-
Net Capital S 9,687

Aggregate Indebtedness:
Items Included in Statement
of Financial Condition:

Accounts Payable and Accrued Expenses 2,221
Items Not Included in Statement

Of Financial Condition: -0-

Total Aggregate Indebtedness S 2,221

Computation of Basic Net Capital Requirement:

Net Capital 9,687

Minimum Dollar Net Capital Required <5,000>
Excess Net Capital S 4,687
Excess Net Capital at 1,000 percent S 9,464
Ratio: Aggregate Indebtedness to Net Capital 0.23 to 1
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SCHEDULE I (CONTINUED)

PERLINSKI & ASSOCIATES
COMPUTATION OF NET CAPITAL UNDER RULE 15c¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2005

Reconciliation with Company’s computation
{included in Part II of Form X-17A-5
as of December 31, 2005):

Net Capital, as reported in Company’s

Part II (unaudited) FOCUS report S 9,687
Adjustments -0-
Net Capital, per above S 9,687
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