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OATH OR AFFIRMATION

1 Richard Jennings , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Jennings Securities, TLC

, as
of December 31 : ,20__ 05 |, are true and correct. [ further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprletary interest m any account
classified solely as that of a customer, except as follows:

ROSE M. SMALL
Notary Public, State of New York
No. 01SM6108336
Qualified in New York County

My Commission Expires April 12, mg Managing Member

Title
fla‘w 2' *‘Qé )

Notary Public

Signature

This report ** contains (check all applicable boxes):

d (a) Facing Page.

X! (b) Statement of Financial Condition.

® (c) Statement of Income (Loss).

& (d) Statement of Changes in Financial Condition.

& (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[d (f) Statement of Changes in Liabilities Subordmated to Claxms of Creditors.

& (g) Computation of Net Capital.

0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (@) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

0 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O

&l

O

O

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Indép,endent Auditors’ Repért

The Board of Directors
Jennings Securities LLC

We have audited the accompanying balance sheet of Jennings Securities LLC as of December
31, 2005 and the related statements of income, cash flows, and changes in members’ capital for
the year then ended. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards. generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements refe_rred to above present fairly, in all material respects,
the financial position of Jennings Securities LLC as of December 31, 2005, and the results of its
operations and its cash flows for the year then ended, in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplemental information is presented for the purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 of the Securities and Exchange Commission. Such
information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole. .

Eoilas Clan /KWM et

Montvale, New Jersey
February 7, 2006
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Jennings Securities LLC
Balance Sheet
December 31, 2005

ASSETS
Current Assets
‘Cash and cash equivalents . $92367
Total Assets ‘ R $92,367

LIABILITIES AND MEMBERS’ CAPITAL

Members’ Capital

Members' cépital R 92,367

Total Liabilities and Members’ Capital , $92,367

The accompanying notes are an integral part of these financial statements.
See Auditors’ Report.
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Revenue

Fees

-Jennings Securities LLC
Statement of Income

For the Year Ended December 31, 2005

Loss on sale os securities

Dividends

Total revenue

Operating expenses

Commissions
Rent

Dues
Insurance
NASD Fine

Professional fees

Filing fees

Total operating expenses

Net Income

APLAN
LAVIN &
STEINHARDT, LLP

$ 93,872
(755)

1,876

$ 94,993

§ 53,000
3,600
‘3,619
369
10,000
1,750
500

The accompanying notes are an integral part of these
financial statements. See Auditors’ Report.




Jennings Securities LLC
Statement of Cash Fiows
For the Year Ended December 31, 2005

Cash flows from operéting activities

Net income . ‘ $ 22,155

Adjustments to reconcile net income
to net cash from operating activities - $ 22,155
Net cash provided by operating activities ; - 22,155

Cash flows from investing activities

Loss from sale of marketable securities : 755
Net increase in cash 21,400
Cash, January 1, 2005 . _ 70,937
Cash, December 31, 2005 ' ' $ 92,367

Supplemental disclosures of cash flow information.

Cash paid during the year for | |
Interest | ’ o $ -
Income taxes ‘ ' $ 4,125

The accompanying notes are an integral part of these
financial statements. See Auditors’ Report.
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Jennings Securities LLC
Statement of Changes in Members’ Capital
or the Year Ended December 31, 2005

Members’ capital, January 1, 2005 \ $70,212
Net income o _ 22,155
Members’ capital, December 31, 2005 , ‘ $ 92,3‘52

The accompanying notes are an integral part of these
financial statements. See Auditors’ Report.
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Jennings Seeurities LLC
Notes to the Financial Statements
December 31, 2005

1 Organization

Jennings Securities LLC (*the Company”) is a limited liability company formed during July,
1999 under the laws of the State of New York. The Company is registered as a broker and
dealer in securities under the Securities Exchange Act of 1934. The Company was approved
to open for business by the National Association of Securities Dealers on September 21,
1999. : :

2. Summary of Significant Accounting Policies

A summary of significant accounting policies‘consistently applied in preparation of the
accompanying financial statements is as follows:

a. Income Taxes

The Company has been organized as a limited liability company and has elected to be
taxed as a partnership. As such, the net income is taxable to the individual members in
accordance with their ownership percentages. Accordingly, no provision for federal or
state income taxes is provided for in these financial statements.

b. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the -
‘date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

¢. Cash

Cash consists of balances held in checking accounts. At December 31, 2005 and
throughout the year, the Company’s cash balances were deposited with the JP
MorganChase. Management believes the Company is not exposed to any significant
credit risk on cash. \

3. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital
Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.
As of December 31, 2005, Jennings Securities LLC had net capital of $ 90,566 which was
85,566 in excess of the amount required. '

APLAN
LAVIN &
STEIN HARDT, LLP



-Jennings Securities LLC
Computation of Net Capital Under Rule 15¢3-1 of the
Securities and Exchange Commission
As of December 31, 2005

Net Capital:
Total members’ capital © $92,367
Add:

Liabilities subordinated to claims of general creditors
Allowable in computation of net capital ‘ . -

Other . _ -
Total capital and allowable subordinated Iiabilitie‘sA . 92,367
Haircuts on securities positions | ' ' 1,801
Net capital | . $ 90,566

Aggregate indebtedness:
items included in.the statement of financial condition
. Accounts payable : ‘ : § -
Corporation income taxes payable ' -

Computation of basic net capital requirement » -

Minimum net capital required ‘ 35,000
Excess net capital $ 85,566
Ratio: Aggregate indebtedness to net capital Qto1

There are no material differences between the audited Computation of Net Capital under
Rule 15¢3-1 and the broker-dealer’s corresponding Unaudited Part Il or Part llA.

APLAN
LAVIN &
STEINHARDT, LLP
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C E R T 1 F I E D P U BLIC . A CCOUNTANTS

~ Independent Auditor's Report on Internal Accounting
Control Required by SEC Rule 17a-5

The Board of Directors
Jennings Securities LLC

We have audited the financial statements of Jennings Securities LLC for the year ended -
December 31, 2005, and have issued our report thereon dated February 7, 2006. As part of our
audit, we made a study and evaluation of the Company's system of internal accounting control
(which includes the procedures for safeguarding securities) to the extent we considered
necessary to evaluate the system as required by auditing standards generally accepted in the
United States of America. The purpose of our study and evaluation, which included obtaining an
understanding of the accounting system, was to determine the nature, timing and extent of the.
auditing procedures necessary for expressing an opinion on the financial statements.

We also made a study of the practices and procedures followed by the Company in making the
periodic computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11) and
the procedures for determining compliance.with the exemptive provisions of Rule 15¢3-3. We did

. not review the practices and procedures followed by the Company in making the quarterly
securities examinations, counts, verifications and comparisons, and the recordation of differences
required by Rule 17a-13 or in complying with the requirements for prompt payment for securities
under section 8 of Regulation T of the Board of Governors of the Federal Reserve System,
because the Company does not carry security accounts for customers or perform custodial
“functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining a system of
internal accounting control- and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgements by management are required
to assess the expected benefits and related costs of control procedures and the practices and
procedures referred to .in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the Commission's above-mentioned objectives. The
objectives of a system and the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Company has responsibility are
safeguarded against loss from the unauthorized use or disposition, and that transactions are
executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in accordance with auditing standards generally accepted in
the United States of America. Rule 17a-5(g) lists additional objectives of the practices and
. procedures listed in the preceding paragraph.

10 Paragon Drive » Montvale, NJ 07645-1760
Telephone 201.505.0303  Facsimile 201.505.0308
‘ www.kps-cpa.com
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C E R T 1 F I E D P U B L I C A C C O U N T A N T §

IndependentAudi-tor’s Report on Internal Accounting .
Control Required by SEC Rule 17a-5

Because of inherent limitations in any internal accounting control procedures or the practices and
procedures referred to above, errors or irregularities may nevertheless occur and not be detected.
Also, projection of any evaluation of them to future periods is subject to the risk that they may
become inadequate because of changes in conditions or that the degree of compliance with them
may deteriorate.

Our study and evaluation made for the limited purpose described in the first paragraph would.not
necessarily disclose all material weaknesses in the system. Accordingly, we do not express an
opinion on the system of internal accounting control of Jennings Securities LLC as a whole.
However, our study and evaluation disclosed no condition that we believed to be a material
weakness.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to-be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company's practices and procedures were adequate at December 31,
2005, to meet the Commission’'s objectives.

This report is intended solely for the use of manhagement and the Securities and Exchange
- Commission and should not be used for any other purpose.

G, Gl - A biets

Montvale, New Jersey
February 7, 2006
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