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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Daewoo Securities (America) Inc. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

600 Lexington Avenue, Suite 301

(No. and Street)
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Jaewoo Kim (212-407-1005)

(Area Code ~ Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

KPMG LLP
(Name - if individual, state last, first, middle name)
345 Park Avenue New York NY 10154
(Address) (City) (State) (Zip Code)
CHECK ONE:
Certified Public Accountant PR@@ESSEE}
O Public Accountant v _
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OATH OR AFFIRMATION

I, Jaewoo Kim , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Daewoo Securities (America) Inc. , as

of December 31 ,2005 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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Notary Public

-

his-report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3..

(J) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
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**Eor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit,
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DAEWOO SECURITIES (AMERICA) INC.
(A Wholly Owned Subsidiary of
Daewoo Securities Co., Ltd.)

AND SUBSIDIARY

Consolidated Statement of Financial Condition
December 31, 2005

(With Independent Auditors’ Report Thereon)



KPMG LLP
757 Third Avenue
New York, NY 10017

L4

Independent Auditors’ Report

The Board of Directors
Daewoo Securities (America) Inc.:

We have audited the accompanying consolidated statement of financial condition of Daewoo Securities
(America) Inc. (a wholly owned subsidiary of Daewoo Securities Co., Ltd.) and subsidiary as of
December 31, 2005. This consolidated statement of financial condition is the responsibility of the
Company’s management. Our responsibility is to express an opinion on this consolidated statement of
financial condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the statement of financial condition is free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control over financial reporting. Accordingly, we express no such opinion. An
audit of a statement of financial condition also includes examining, on a test basis, evidence supporting the
amounts and disclosures in that statement of financial condition, assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall statement of financial
condition presentation. We believe that our audit of the statement of financial condition provides a
reasonable basis for our opinion.

In our opinion, the consolidated statement of financial condition referred to above presents fairly, in all
material respects, the financial position of Daewoo Securities (America) Inc. and subsidiary as of
December 31, 2005, in conformity with accounting principles generally accepted in the United States of
America.

KPMe UP

February 14, 2006

KPMG LLP, a U.S. limited liability partnership, is the U.S.
member firm of KPMG International, a Swiss cooperative.
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DAEWOO SECURITIES (AMERICA) INC.

(A Wholly Owned Subsidiary of
Daewoo Securities Co., Ltd.)
AND SUBSIDIARY

Consolidated Statement of Financial Condition

December 31, 2005

Assets

Cash
Receivable from brokers and dealers (note 2)

Securities owned (note 3):
Marketable, at market value:
Certificate of deposit
Corporate stocks
Money market funds

Not readily marketable, at estimated fair value:
Corporate debt securities

Furniture and office equipment, at cost, less accumulated
depreciation of $430,282
Other assets

Total assets
Liabilities and Stockholder’s Equity
Liabilities:
Interest rate swap (note 4)
Accrued expense and other liabilities
Total liabilities

Commitments and contingencies (notes 6 and 7)

Stockholder’s equity (note 5):
Common stock, $0.01 par value. Authorized 100,000 shares;
issued and outstanding 12,000 shares
Additional paid-in capital
Accumulated deficit

Total stockholder’s equity
Total liabilities and stockholder’s equity

See accompanying notes to consolidated statement of financial condition.

$ 759,658
250,550

587,842
10,554
3,469,551

4,067,947

6,630,129
10,698,076

17,222
301,099

$ 12,026,605

$ 136,903
333,466

470,369

120
11,999,880
(443,764)

11,556,236
§__12.006605
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DAEWOO SECURITIES (AMERICA) INC.
(A Wholly Owned Subsidiary of
Daewoo Securities Co., Ltd.)

AND SUBSIDIARY

Notes to Consolidated Statement of Financial Condition
December 31, 2005

Organization and Summary of Significant Accounting Policies

Daewoo Securities (America) Inc. (the Company), a wholly owned subsidiary of Daewoo Securities Co.,
Ltd. (the Parent) of Korea, is a registered broker and dealer in securities under the Securities Exchange Act
of 1934. The Company was incorporated in the State of New York on July 7, 1992 and is a member of the
National Association of Securities Dealers, Inc. (NASD).

The Company primarily serves U.S. institutional customers as a broker and dealer of Korean securities.

{a) Principles of Consolidation

The accompanying consolidated statement of financial condition includes the statements of financial
condition of the Company and its wholly owned subsidiary, Daewoo Futures Inc. All significant
intercompany transactions and balances have been eliminated in consolidation.

Daewoo Futures Inc. was incorporated in May 1995, As of December 31, 2005, Daewoo Futures Inc.
was not engaged in active business.

(b) Securities Owned

Securities transactions are recorded on a trade-date basis.

Securities owned are carried at market value. Securities not readily marketable for which there is no
market on a securities exchange or no independent publicly quoted market price are valued at fair
value as determined by management.

(¢c) Interest Rate Swap Agreements

The Company enters into interest rate swap agreements to reduce its exposure to market risk from
changing interest rates. The Company designated its derivative financial instruments as nonhedging
instruments.

The Company carries its derivative financial instruments at fair value. The derivative financial
instruments are valued using quoted market prices, including quotes from dealers in those
instruments, when available. If quoted market prices are not available, the fair value is estimated by
using pricing models, quoted prices of instruments with similar characteristics, or discounted cash
flows.

(d)  Depreciation and Amortization

Furniture and office equipment are stated at cost. Depreciation of furniture and office equipment is
provided on a straight-line basis over the estimated useful lives of the respective assets, ranging from
five to six years.

3 {Continued)
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DAEWOO SECURITIES (AMERICA) INC.
(A Wholly Owned Subsidiary of
Daewoo Securities Co., Ltd.)

AND SUBSIDIARY

Notes to Consolidated Statement of Financial Condition
December 31, 2005

(e) Income Taxes

Income taxes are accounted for under the asset and liability method. Deferred tax assets and
liabilities are recognized for the future tax consequences attributable to differences between the
financial statement carrying amounts of existing assets and liabilities and their respective tax bases
and operating loss and tax credit carryforwards. Deferred tax assets and liabilities are measured using
enacted tax rates expected to apply to taxable income in the years in which those temporary
differences are expected to be recovered or settled. The effect on deferred tax assets and liabilities of
a change in tax rates is recognized in income in the period that includes the enactment date.

(0  Use of Estimates in the Preparation of the Consolidated Statement of Financial Condition

The preparation of the consolidated statement of financial condition in conformity with generally
accepted accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the
date of the consolidated statement of financial condition. Actual results could differ from those
estimates.

Related Party Transactions

The Company executes purchases and sales of Korean securities for customers through the Parent. The
Company also executes U.S. securities transactions through its U.S. clearing brokers for customer orders
received through the Parent. Commissions on Korean securities transactions for customers are collected by
its Parent directly from the customers and remitted periodically to the Company. At December 31, 2005,
commissions receivable from the Parent amounted to approximately $142,000.

Securities Owned

Marketable securities owned consist of trading and investment securities at market value as follows:

Certificate of deposit 3 587,842
Corporate stocks 10,554
Money maket funds 3,469,551

$ 4,067,947

Securities not readily marketable include investment securities (a) for which there is no market on a
securities exchange or no independent publicly quoted market, (b) that cannot be publicly offered or sold
unless registration has been effected under the Securities Act of 1933, or (c) that cannot be offered or sold
because of other arrangements, restrictions, or conditions applicable to the securities or to the Company. At
December 31, 2005, these securities carried at estimated fair values consist of corporate debt securities
amounting to $6,630,129.

4 (Continued)
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DAEWOO SECURITIES (AMERICA) INC.
(A Wholly Owned Subsidiary of
Daewoo Securities Co., Ltd.)

AND SUBSIDIARY

Notes to Consolidated Statement of Financial Condition
December 31, 2005

Interest Rate Swap Agreement

At December 31, 2005, the Company has an interest rate swap agreement with an affiliated company
having a total notional principal amount of $2,000,000. The interest rate swap agreement matures at the
time the related security matures. This agreement changes the Company’s interest rate exposure on its
fixed-rate bond to floating-rate bond without the exchange of the notional principal amount. The Company
designated the interest rate swap as a nonhedging instrument. The Company carries the interest rate swap
at fair value. The Company is exposed to credit loss in the event of nonperformance by the other party to
the interest rate swap agreement. However, the Company does not anticipate any material losses from this
transaction. The fair value of the interest rate swap agreement at December 31, 2005 was a loss of
$136,903, which is included in interest rate swap in the accompanying consolidated statement of financial
condition.

Net Capital Requirements

The Company, as a registered broker and dealer in securities, is subject to the Uniform Net Capital
Rule 15¢3-1 of the Securities and Exchange Commission. Such rule prohibits the Company from engaging
in any securities transactions whenever its “aggregate indebtedness” (as defined) exceeds 15 times its “net
capital” (as defined). Under such rule, and the related rules of the NASD, the Company may be required to
reduce its business if its net capital ratio exceeds 12 to 1, and it may be prohibited from expanding its
business if its net capital ratio exceeds 10 to 1.

At December 31, 2005, the Company had a net capital requirement of $100,000, whereas it had net capital
of $4,087,898. The Company’s percentage of aggregate indebtedness to net capital for the year ended
December 31, 2005 was 11.44%.

Commitments

The Company leases its office space under a noncancelable lease, which expires on July 31, 2014. The
lease contains a rent escalation clause for increases in base property taxes and wage rate, and provistons for
payments for maintenance and certain other operating costs.

S (Continued)
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DAEWOO SECURITIES (AMERICA) INC.
(A Wholly Owned Subsidiary of
Daewoo Securities Co., Ltd.)

AND SUBSIDIARY

Notes to Consolidated Statement of Financial Condition

December 31, 2005

The future minimum lease payments under the noncancelable operating lease as of December 31, 2005 are
as follows:

Amount
Years ending December 31:

2006 $ 142,000
2007 142,000
2008 142,000
2009 150,000
2010 150,000
Thereafter 565,000

$ 1,291,000

Financial Instruments with Off-Balance-Sheet Risk

In the normal course of its proprietary trading activities, the Company enters into transactions in financial
instruments with off-balance-sheet risk. These financial instruments contain off-balance-sheet risk
inasmuch as ultimate settlement of these transactions may have market and/or credit risk in excess of
amounts which are recognized in the consolidated statement of financial condition.

Broker-Dealer Disclosure

The Company clears securities transactions on behalf of customers through its clearing brokers. In
connection with these activities, customers’ unsettled trades may expose the Company to off-balance-sheet
credit risk in the event customers are unable to fulfill their contracted obligations. The Company seeks to
control the risk associated with its customer activities by monitoring the creditworthiness of its customers.



