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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:!

OFFICIAL USE ONLY

Acer Investment Group, LLC
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i FIRMID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
75 Claremont Road

(No. and Strect)

Bernardsville New Jersey 07924

(City) (State) \ (Zip Code)
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Howard Spindel 212-509-7800

(Area Code - Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCO‘EUNTANT Whose opinion is contained in this Report*

Lemer & Sipkin, CPAs, LLC

(Name - if individual, state iast, first, middle name)

132 Nassau Street New York NY 10038
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(Address) (city) (State) Zip Code)
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement 0[ facts and circumstances relied on as the basis for the exemption. See section 240.174-5(e)(2).
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OATH OR AFFIRMATION
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I, Howard Spindel

i

-, swear (or affirm) that, to the
best of my knowledge and behef the accompanying financial statement and supporting schedules pertaining to the firm of

Acer Investment Group, LLC \

. as of

, are true and correct. I further swear (or affirm) that neither the company
nor any partner, proprietor, prmcnpal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

December 31 ' [ 2005

Signature

Financial and Operations Principal

Title
7 Parypuic | | CARL GOODMAN
i : Notary Public, State of New York
| No. 01609821038
‘ Qualified in Rockland County‘ o
This report** contains (check all applxcab]e boxes) Commission Expires March 30, 20—

(a) Facing page. |

(b) Statement of Financial Condition.
(c) Statement of Income (Loss).

(d) Statement of Cash Flows. |

X

X

DY

®

X (e) Statement of Changes in {Members' Equity or Partners' or Sole Proprietor's Capital

[0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

& (g) Computation of Net Capltal ‘

[0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

0 (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

O () A Reconciliation, mcludmg appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determmatlon of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

0O

b2

a

(k) A Reconciliation between rthe audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation. ‘

(1) An Oath or Affirmation. ‘
(m)A copy of the SIPC Supplemental Report

(n) A report describing any materlal inadequacies found to exist or found to have existed since the date of the previous audit.
(0)Independent auditor's report on internal accounting control

(p) Schedule of segregation requirements and funds in segregation - customers' regulated commodity futures
account pursuant to Rule 171-5.

**For conditions of confidential trelatment of certain portions of this filing, see section 240. 1 7a-5(e)(3).
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ACER “INVESTMENT GRroupr, LLC

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2005



ASSETS
Cash and cash equivalents
Due from brokers
Other assets

Total assets

ACER INVESTMENT GROUP, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2005

LIABILITIES AND CAPITAL

Liabilities:

Accounts payable and accrued expensés
Due to affiliated companies (Note 6)

Total liabilities

Commitments and Contingencies ( Note 5)

Capital (Note 7)

Total liabilities and capital

The accompanying notes are an integral part of this statement,

$ 1,056,486
525,167
25,631

$ 1,607,284

§ 125113
31,219

156,332

1,450,952

$ 1,607,284




Note 1-

Note 2-

b)

Note 3-

Note 4-

i ACER INVESTMENT GROUP, LL.C
| NOTES TO FINANCIAL STATEMENTS

j FOR THE YEAR ENDED DECEMBER 31, 2005
)

Nature of Busmess

Acer ‘\Investment Group, LLC, a limited liability company (The “Company”) is a
broker/dealer in securities, registered with the Securities and Exchange
Commission and is a member of the Chicago Stock Exchange.

The “}Company” operates under the provisions of Paragraph (k) (2) (ii) of Rule
15¢3-3 of the Securities Exchange Commission, and accordingly is exempt from

the re[maining provisions of that rule.
i i ) . ..
Sumrtnary of Significant Accounting Policies

Revenue Recognition
Securities transactions (and the recognition of related income and expenses) are
recorded ona trade date basis.

Cash;and Cash Equivalents

The Ciompany considers money market funds to be cash. The Company
maintains cash in bank accounts which, at times, may exceed federally insured
limits, For money market funds no insurance is provided. The Company has not
expenenced any losses in such accounts and does not believe it is exposed to any
srgmﬁcant credit risk on cash and cash equivalents.

Incame Taxes

Income taxes are not payable by, nor provided for, the Company. Members are
taxed mdlvrdually on their share of company earnings for federal and state
mcome tax purposes.

Depreczatton :
Deprecratlon of furniture and equipment is computed on the straight-line method
using estlmated useful lives of five to seven years.

Use of Estimates

Management uses estimates and assumptions in preparing financial statements.
Those estimates and assumptions may affect the reported amounts of assets and
habrlmes, and the reported amounts of revenues and expenses.

Major Customers

The Company currently has three customers. Two of such customers account for
99.5% of total dwndend finders fees.

ProﬁtESharing Plan

The Company is a sponsor of a defined contribution profit sharing plan for its
ehglble employees. Contributions to the plan if any, are determined by the
employer and come out of its current accumulated profits. The employer's
contrlbutlon for any fiscal year shall not exceed the maximum allowable as a
deduction to the employer under the provisions of the IRS Code Section 404, as
amended, or replaced from time to time. The Company's liability to the plan for
the year ended December 31, 2005 was $ 40,000.
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Note 5-

Note 6-

Note 7~
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| ACER INVESTMENT GROUP, LLC
'@ NOTES TO FINANCIAL STATEMENTS
\i FOR THE YEAR ENDED DECEMBER 31, 2005
| ‘
\
Commltments and Contingencies

offi ce Lease

The Company leases its premlses under a lease expiring October 31, 2006. At

December 31, 2005 the minimum rental commitment before escalatnons under
the lefase is as follows:

3 Year Amount
| : 2006 $29,532

|
Related Party Transactions

The C{ompany has dealings with various companies (collectively the “affiliates”)
that are related through common ownership.

The Cpmpany paid approximately $20,000 for shared office space, whose lease
was in the names of the affiliates.

The Cbmpany paid approximately $165,000 to the affiliates for consulting fees.

A Member purchased a receivable from the Company, at the face amount of
approf(imately $1,150,000.

Net Capltal Reqmrement

The Company is subject to the Securmes and Exchange Commission’s Net
Capltal Rule 15¢3-1, which requires the maintenance of minimum net capital and
requlres that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 1500%. At December 31, 2005, the Company’s net capital of

- §1, 425 321 was $1,325,321 in excess of its required net capital of $100,000.
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" LERNER & SIPKIN

CERTIFIED PUBLIC ACCOUNTANTS LLP

132 Nassau Street, New York, NY 10038  Tel 212.571.0064 / Fax 212.571.0074
‘ E-mail: LS@lernersipkin.com
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} INDE)’ENDENT AUDITORS’ REPORT
I

|

To the Members of \
Acer Investment Group,| LLC
75 Claremont Road, Suite 309
Bernardsville, NJ 07924

|
i

We have audited the acc‘ompanying statement of financial condition of Acer Investment Group,
LLC as of December 31} 2005. This financial statement is the responsibility of the Company’s

management. Our respon51b111ty is to express an opinion on the statement of financial condition
based on our audit. \ i

We conducted our audit i m accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. | An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We belleve that our audlt provides areasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all
material respects, the financial position of Acer Investment Group, LLC as of December 31,
2005, in conformity w1thi accounting principles generally accepted in the United States of

America. ;
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| Lerner & Sipkin, CPAs, LLP

1 ; Certified Public Accountants (NY)
New York, NY

February 16, 2006



