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i : - OATH OR AFFIRMATION

.I Alfred Reeves s
b e : , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Farrand Financial Services, LLC

, as of

Dece_mbe:r 31, 2005 . , are true and correct. I further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as of

a customer, except as follows: N/A

-—=—"Signatare

Chief Financial Offficer

Tille

o »q,* ' Notary Public State of Florida
 Janet Geisier

5 | $
| _ %¥ # My Coimission DD4397T3
his report** contains (check all applicable boxes): _Expires 06/14/2009

m (a)Facing page. )
® (b) Statement of Financial Condition.
@ (c) Statement of Income (Loss).
m (d) Statement of Cash Flows. .
= (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor's Capital.
2 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
g (&) Cofrnputation of Net Capital for Brokers and Dealers Pursuant to Rule 15¢3-1.
O (b) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
0O (i) Information Relating to the Possession or control Requirements Under Rule ] 5c3-3.
o .(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
o. (kA Bcconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(1) An Oath or Affirmation. : .

(o) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

=2

O (m) Acopy of the SIPC Supplemental Repo

a

® (o) Independent auditor's report on internal accounting control

~

**For con:dition.r of confidential treatment of certain portions of this filing, see secn‘én 24037a-5(e)(3).

_|
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Gerstle, Rosen & Goldenberg, P. A

Cc,r tified -Public Accountants

1_\/

* Mark R. Gcrslle, C.PA. - ‘ R()l_)(:rl N: Rosell, CPA _ Briarl K. G_()l(letll)erg,,Purlncr '

'INDEPENDENT AUDITORS’ REPORT,

Bcard of Drrectors
Farrand Financial Services, LLC

Hallandalc Flonda

, ©7 We have audited the accompanymg staternent -of - ﬁnancral condrtron of Farrand Fmancral-
) ~ Services, LLC (d/b/a. Farrand Invéstment Bankers, the Company) as of December 31, 2005 and"~

the related statements of income (loss), changes in members’ equity, and cash flows for the year
then ended that you are ﬁlmg pursuant to rule 17a-5 under the Secuntres Exchange Act of 1934.
These financial statements are  the responsibility . of the Company s -management. - Our -
responsrbrhty is to express an opinion on these financial statements based on our audit.
We conducted our audrt 1in accordance w1th audmng standards generally accepted in the Umted :
States of America’ Those standards require that-we’ plan and pérform the audit to obtain
reasonable assurance about whether the financial statements.are free of material misstatement. »
An audit includes examining, on a test basis, evidence supporting thelamounts and disclosures in
the financial statements. | An audit also includes assessing the accountmg principles used and
swmﬁcant estimates made by management, as well as evaluating theI overall financial statement
presentatron We believe that our audit prov:des a rcasonable basis for our opmron

[n our opinion, the ﬁnanmal statements referred to above present farrly, in all material rcspccls
thc consolidated financial position of Farrand Financial Services, LL(IZ (d/b/a Farrand Investment -
Bankers) at December 31, 2005, and the results’ of their operations and their cash flows for the

year then ended in conforrmty w1th accountmg principles generally accepted in the United States
of Amierica.” R _ o : , ‘f :

O|ur audit was ccnducted for the purposc of formmg an opm10n on thie basic ﬁnancral statements
taken as a whole. The information contained in the Computatron of Net Capital Under Rule
15¢3-1 of the Securitiesr and Exchange Commission is presentedlfor purposes. of additional
analysrs and. is not a required part of the basic -financial statements but is’ supplementary
1nformat10n required by rule 17a-5 under the Securities Exchange Act of 1934. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements

: |
. R and in -our opinion, is fairly Stated in all material respects in relatlon of the basic financial
o statements taken as a whole

dee Ruw & Qa(du&'u;, Pﬂ

" Boca Raton, Florida
: February 15,2006

o —— i

One Turnberry Place S ' The Porticos - ' 5100 Tamiami Trail North

19495 Biscayne Blvd . " 3835.N.W. Bocu Raton Blvd . - Suie 103 -~
Suite 705 1 S .. 7. Suite 100 . . Naples, Florida 34103
Aventury] Florida 33180 - . -Boea Raton, Florida 33431 ' : "~ Phone 239 2621773
Phone_ 305 9."?»'{'1L 0116 : co ' o Phone 561 447 4000 : C : Fd_\ 239 263 0166 -
Fax 305 937 0128 ‘ Fux 561 447 4004




ASSETS

CLlrrént Assets
“Cash | _
Total Current Assets
Other Asdets '
CRD.Defposit
| .

TOTAL ASSETS

LIABILITIES AND MEMBER'S EQUITY
LI_ABILITiIES

Current L!iabilitics
-Accrued Expenses -

TOTAL LIABILITIES
MEMBER'S EQUITY

TOTAL LIABILITIES AND MEMBER'S EQUITY

. FARRAND FINANCIAL SERVICES, LLC |

- _(D/B/A FARRAND INVESTMENT BANKERS)
STATEMENT OF FINANCIAL CONDITION
' DECEMBER 31, 2005 ' !

|

T 6,552

6,552

1,664

8,216

8,216

8,216

The accompanying notes are an integral part of this financial statement.



FARRAND FINANCIAL SERVICES, LLC
(D/B/A FARRAND INVESTMENT BANKERS)
. STATEMENT OF INCOME (LOSS) -
FOR THE YEAR ENDED DECEMBER 31, 2005

P

REVENUES

Inv_estmf_:r;t Ranking Fees 3 ' ; $ 34025
TOTAL-REVENUES S o S 34,025

' OPERATING EXPENSES

- A-f"f_-hi‘nislrati‘ve R - - 39,127
TéTAL OPERATING EXPENSES _: _ o _39,127
‘[NCOME(LOSS) FROM OPERATIONS | o j 5109
[NCOME(LOSS) BEFORE PROVISION FOR INCOME, TAXES‘ O sw

PROV]SIONFORINCOMETAXES L . . .

'NET INCOME (LOSS) S . B e R TI7)

The accompanying notes are an integral part of this financial statement.
- ' ‘ f '

) i
‘

" u!)



FARRAND F‘INANCIAL SERVICES ELC
(D/BIA FARRAND [NVESTMENT BANKERS)
STATEMENT OF CHANGES IN MEMBERS‘ EQUITY o
' FOR THE YEAR ENDED DECEMBER 31 2005

b

13,318

| MEMBERS' EQUITY DECEMBER 31, 2004 ‘_ | S s

k MEMBER CONTRIBUTIONS . | ]
| _"_'VNET INCOME (LOSS) (5.102)
B MEMBFR'S EQUITY DECEMBER 31,2005 o $ 8216

The accompanying notes are an integral part of this financial statement.




FARRAND FINANCIAL SERVICES, LLC |
(D/B/A FARRAND INVESTMENT BANKERS)
STATEMENT OF CASH FLOWS

" FOR THE YEAR ENDED DECEMBER 31, 2005

L CASH FLOWS FROM OPERATING ACTIVITIES:
Adj ustmcnts to Reconcile Net Income (L.oss) to
Net Cash Used in Operating Act1v1t1cs

|
. Net|Income (Loss) _ P $ (5,102)
Decrease (Increase) in CRD Deposit ! (1,201)
" Net|Cash Used in Operating Activities ] (6303)
CASH FLOWS FROM INVESTING ACTIVITIES: | -
P
|
CASH FLOWS FROM FINANCING ACTIVITIES: i
Proceeds f| om Mcmbm $ Contnbutlons . | -
}
Net:Caﬁh Provided by Financing Activities l -
- _INCREASE IN CASH AND.CASH EQUIVALENTS‘ I (6,303)
~ CASH AND CASH EQUIVALENTS, DECEMBER 31, 2004 I 12,855
CASH AND CASH EQUIVALENTS, DECEMBER 31,2005 $ 6,552
' SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Income Taxes Paid ‘ _ . AN -

IntcncstPa]ld - , _ o I

The accompanying notes are an integral part of this financial statement.




FARRAND FINANCIAL SERVICES, LLC
(D/B/A FARRAND INVESTMENT BANKERS)
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Bﬁsiness Operations _ |

Far‘rand Financial Serv;ces LLC (d/b/a Farrand Investment B'lnk[ers the Company) was
organized as a limited liability company on January 18, 2000 under the laws of the State
‘of Delaware. The Company is a securities broker dealer, restricted to private placements:

Use of Estimates - P
. The preparation of the financial statements in conformity- w!ith' generally accepted
accounting principles.requires management to make estimates and ‘assumptions that affect -
the| reported amounts of assets and liabilities and disclosure of contingent assets and
11ab111t1es at the date of the financial statements and the reported amounts of revenues and '
expenses during the reporting period. Acmal results could differ from those estimates. '

|

Faif' Value of Financial Instruments o r

(=

Financial instruments, including cash, receivables, accounts paybble and notes payable
_ are carried at amounts which reasonably approximate their- fair lvalue due to the short-
term nature of these amounts or due to variable rates of interest which are consistent with
-malrket rates. At present, the Company does not have any recewables accounts payable
or notes payable. - :

Cash and Cash Equlvalents — - - S

Fog purposcs of the statement of cash ﬂows the Company consuiers all highly liquid
investments purchased with an original maturity of three months or less to be cash -

equivalents.

Income Taxes, :
|

. The Company was organized as a limited llablhty company (LLC) As such the member

of the LLC is taxed on!the Company’s taxable income. Thercfore no provision or

laablhty for federa] income taxes has been 1ncluded in the financial statements.

—— e
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FARRAND FINANCIAL SERVICES, LLC
(D/B/A FARRAND INVESTMENT BANKERS)
COMPUT-\TION OF NET CAPITAL UNDER RULE 15C3 1 OF THE
SECURITIES AND EXCHANGE COMM]SSION
" AS OF DECEMBER 31, 2005

" . NET CAPITAL

. I
Member's Equity . ‘ , ' $ 8,216
i
i
!

Deduct Member's EquIty Not Allowable for Net Capital ' -

. Member's Equity Qualiﬁed for Net Capitélr ' | i 8,216
_Addi{tions - o 7 i ‘ -
' Tota-lI CapItal and Subordinated Borrowings ! 8;216
Deductions ‘ _ _ I
Total Nonallowable Assets ' ' 1,664 -
Net Capital Before Haircuts on Sgcun’ties Positioﬁs ' | : 1 | 6;5 52
Haiféuts' on Securit.ies B | S i | -
NET|CAPITAL . . | - ' $_ 6552
| .AGCREGATE INDEBTEDNESS ’ $ -
REQUIRED CAPITAL a . | 1 5 5000
| i $ 1,552

.. EXCESS CAPITAL AT 1,000 PERCENT

' ' . - o
PERCENTA_GE AGGREGATE INDEBTEDNESS TO NET CAPIiTAI. 0.00%
PERCENTAGE OF DEBT TO DEBT-EQUITY TOTAL ‘ 0.00%

RECONCILIATION WITH COMPANY'S COMPUTATION _
(included in Part 11 of Form X-17A-5 as -

of December 31,2005) ' !

, Net Capital, as Reported in Company's Part II S _
| (unaudited)-Focus Report _ ) : $ 6,552

&3
uCJ‘\
A
Ln
3]

;Net Capital per Above

See the independent auditors' report and the accompanying notes to financial statements.

l
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;\Gerstle[ C.PA: S

- Board of Dlrectors
Farrand Financial Servrces LLC.
Hallandale FL

B - - <

Gerstle, _Rosen & Goldenberg, P.A.

Certified Publu,

Ac eounlduts

“ “Rebert N. Rnséh, c.'P.A.' '

Brian K, Goldenberg, Partner

REPORT OF INDEPENDENT ACCOUNTANTS
.. ONINTERNAL. ACCOUNTING CONTROL
UNDER RULE 173-5 OF THE SECURITIES EXCHANGE ACT OF 1934

-+ In plannmg and perforrmng our audit of the consolldated ﬁnancral statements of Farrand

- Fmancml ‘Services; LLC.: (the Company),. for. the. year-ended. December 31, 2005, we

s consrdered its internal control including contfol activities for safeguardlng securities, in
'order to determine our audltmg procedures for'the purpose of expressmg our opinion on
the consolidated ﬁnancral statements and not to provrde assurance on the internal control.

Also, as required by rule 17a-5(g)(1) of the Secuntles and Exchange Commission (SEQ),

Powe have made a study of the practices and procedures followed by the Company,
: .including tests of compliance with such practrces and proeedures that we considered

. relevant to the ob_]ectrves 'stated in rule 17a-5(g) in the followmg ,

Reserve System

Makmg the . quanerly - securities ex_ammatlons
comparisons, and the recordation of differences requrred by rule 17a-13

r

1. Maklng the perlodlc computatrons of aggregate mdebtednless (or aggregate debits)
and net capltal under rule 17a- 3(a)(1 1) and the reserve requtred by rule 15¢3-3(e)

counts Verlﬁcatrons and

3. Complying with'the requirements for prompt payment for|securities under Section
8 of Federal Reserve Regulation T of the Board of ‘Governors of the Federal

O‘otammg and maintaining physical possesswn or control of all fully paid and
excess margin securmes of customers as requrred by rule 15¢3-3

. Thle managernent of the Company is. responsrbte for estabhshmg and maintaining an
| internal control and the practlces and procedures’ referred to in t'he preceding paragraph.
: . In|tulfilling this responsibility, estimates and Judgrnents by management are required to

. - assess the “expected berefits and related costs~of  controls, and of the practices and

"One Turnberry|Place - K

~ 19495 Biscayne Blvd

Suite’ 705 ,
Aventura, Floridd 33180

—_lene 305 937 01]6

Fax 305 9%7 0128 .

E‘.
g

The Porticos ! _

3835 N.W. Boca Raton Blvd
- Suite-100 :
“ Boca R:—non-, Florida 33431
Phone 561 447, 4000
 Fax 561 447 4004 -
S | e

procedures referred to in the precedmg paragraph and to assess whether those practlces

5100 Tamiami Trail North
- Sume 103

Naples, Florida 34103

Phone 239 262 1773

Fax 239 263 0166




and procedures can be expected to achieve the SEC s above- mentloned objectives. Two
of |the objectives of internal control and the practices and prdcedures are to provide
management” with reasonable but no absolute assurance what assets for which the
Co'mpany has responsrblllty are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management’s
authonzatmn and recorded properly to permit the preparation of financial statements in
conformlty with accountmg principles generally ‘accepted m] the United States of

_ Arnerlca Rule 17a-5(g):lists addrtlonal ObjeCtIVCS of the practrces and procedures listed

" in the preceding paragraph

. - !
. Because of inherent lim_it_ations in internal control or the practices and procedures referred
to |above, error or fraud may occur and not be detected. Also, projection of any

evaluatron of them to future periods is subject to 'the risk that they may become

madequate because of changes in conditions or that the effectlve'ness of their design and
operation may detenorate Our consideratior of internal contro! would not necessarily
dnsclose all matters in internal ‘contro! that mlght be material weaknesses under standards
-establlshed by the ‘American Institute of Certlﬁed Public Accountants. A material
weakness is'a condition in which the desrgn or operation of the jspecific internal control
components does not reduce to a.relatively low level the rrsk that error or fraud in
amounts that would be material in relation to the financial statements being audited may

]
occur and not be detected within a timely period by employees iin the normal course of.

! . .

) perfonnrng their assigned functions.- However, we noted no matters involving internal

control, including control activities for safeguardmg securities,] that we con51der to be
material weaknesses as deﬁned above. :

: We understand that practrces and procedures that accomplish thejobjectives referred to in
the second paragraph of this.report are considered by the SEC to be adequate for its
pulrposes in accordance with Securities Exchange Act of 1934|and related regulations,
an'd that practices and procedures that do no accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding

and on our study, we believe that the company s practices and procedures were adequate .

at December 31, 2005, to meet the SEC’s objectives.

l ThlS report is intended solely for the information and use of the Board of Directors,

' management the SEC, NASD Regulation, and other regulatory agencies that rely on rule

l?a—S(g) under the Securities Exchange Act of 1934 in their ‘regulatnon of registered

brokers and dealers, and is not intended to be ‘and should not be used by anyone other

than these spemﬁed partles
¢mdc Rosesw & ¢a&(¢¢du9 p A,

Boca Raton, Florida
Felbruary 15,2006 .




