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Securities Exchange Act of 1934 and Rule 1735 Thereunder
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A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: AIA CAPITAL MARKETS, LLC
44156
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM i.D. NO.

509 MADISONAVENUE, 22ND FL,

(No. and Street)

NEW YORK NY 10022

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Gerhard Mercker 212 759 1833

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

CONSTANTIN ASSOCIATES

(Name - if individual, state last, first, middle name)

575 MADISON AVENUE NEW YORK 10022

(Address) (City) (Sta {Zip Code)

CHECK ONE: | | &‘/ ﬁ@@ SS’@@

h/ Certified Public Accountant

[0 Public Accountant | /Z%/Oﬂvi 5 2@’@(5
[J Accountant not resident in United States or any of its possessions.
| Wit SOy
FOR OFFICIAL USE ONLY Al

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(¢)(2)

information contained in this form are not required to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.
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OATH OR AFFIRMATION

1, 6’:’%4#9 /7;’(6({(

, swear (or affirm) that, to the best of

my knowledge ané belief the acéompan}i-ng financial statement and supporting schedules pertaining to the firm of

, as

HIA Captol Pastche, £2C
A , 2005

of DECEMBER 31

, are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

—SworTto Before Me = %
This 0?()% Day of j 00 oL . . el A,L_f
'M‘ —— ( Signature
- GsP
>N tary Puplic Title
JM y

’I[;Z?js report ** contains (check all applicable boxes):
(a) Facing Page.
O, (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’

or Sole Proprietors’ Capital.

[/ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

O, (h) Computation for Determination of Reserve Requirements P"ursugnt to Rule 15¢3-3.
D/ (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

{j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
D/ () An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.

7 (n) Areportdescribing any material inadequacies found to exist

or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITOR'S REPORT

To the Member of
AIA Capital Markets LLC.
New York, New York

We have audited the accompanying statement of financial condition of
AIA Capital Markets LLC as of December 31, 2005 and the related statements of
income, changes of member’s capital and cqsh flows for the year then ended.
These financial statements are the responsibility of the Company's management.
Our responsibility is to express an opinion on these financial statements
based on our audit.
|

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that *e plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes e&amining, on a test basis, evidence

. . . | . . ,
supporting the amounts and disclosures in the financial statements. An audit

also includes assessing the accounting 1principles used and significant
estimates made by management, as well as| evaluating the overall financial
statement presentation. We believe that our audit provides a reascnable basis
for our opinion.

In our opinion, the financial statements re%erred to above, present fairly, in
all material respects, the financial positibn of AIA Capital Markets LLC as of
December 31, 2005 and the results of its opérations and its cash flows for the

|
year then ended, in conformity with general}y accepted accounting principles.

Our audit was conducted for the purpose o& forming an opinion on the basic
financial statements taken as a whole. The |information contained in Schedules
I and II is presented for purposes of additional analysis and is not a
required part of the Dbasic financial $tatements, but 1is supplementary
information required by Rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the‘auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated
in all material respects in relation to the basic financial statements taken
as a whole.

CoonsTanTinHesociaks

Constantin Associates

New York, New York
February 11, 2006
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LIABILITIES AND MEMBER’'S EQUITY

Current liabilities

Accounts payable S 8,800
Accrued expenses and other liabilities 33,369
Total current liabilities 42,169
Total liabilities 42,169

Commitments and contingencies (Note 5)
Member’s equity 34,115

Total liabilities and
Member’s equity $ 76,284

Constantin Associates
CONSTANTIN GROUP - )
Certified Public Accountants




AIA CAPITAL MARKETS LLC

|
STATEMENT OF INCCME AND CHANGES IN MEMBER’S CAPITAL

FOR THE YEAR ENDED DEdEMBER 31, 2005

Management and placement fees S 45,872
General and administrative

expenses (Schedule III) 68,367
Loss from operations (22,495)

Other income

Interest income 918
Net loss (21,577)
Member’'s capital - beginning (Note 2) 55,692
Member’s capital - ending $ 34,115

See accompanying notes to financial statements.
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AIA CAPITAL MARKETS LLC

STATEMENT OF CA%H FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2005

Cash flows from operating activities
Net loss $ (21,577)

Adjustments to reconcile net income
to net cash provided by (used in)
operating activities

Depreciation ) 424
(Increase) decrease in

Other assets (10,098)
Increase (decrease) in

Accounts payable and accrued expenses 21,778

Net cash used by by
operating activities (9,473)

Net decrease in cash and cash eguivalents (9,473)
Cash and cash equivalents at

beginning of year 74,822

Cash and cash equivalents at
end of year $_65,349

See accompanying notes to financial statements and auditor’s opinion.

Constantin Assoceates
CONSTANTIN GROUP - )
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AIA CAPITAL MARKETS LLC

NOTES TO FINANCIAL |STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2005

Note 1 Summary of Significant Accounting Principles

Nature of Business

AIA Capital Markets LLC (the| "Company"), was organized as a
limited liability company ("LLC") pursuant to the LLC Act of the
State of New York on Septembeﬂ 3, 1597. The Company's principal
place of business is in New York, New York and it is a member of
the NASD Inc. ("NASD"). The Company was formed for the purpose of
operating as a broker-dealer, |as that term is defined in the
Securities Exchange Act of 1934‘ as amended.

Gerhard P. Mercker and Willia& Rapavy, the Company’s designated
General Securities Principals, ére in charge of the affairs of the
Company. The Company i1s owned 100% by Access International
Advisers, Inc. (“the Member”). | The Member has contributed to the:
Company $50,000 in capital and |shall maintain such capital levels

for the Company as required by applicable laws and regulations.

Income Taxes

An LLC is not itself subject to federal, state or local income
taxes. The Member is responsible for the tax liability, if any,
related to 1its proportionate | share of the Company's taxable
income. Accordingly, no provision for federal, state and 1local
income taxes are included |in the accompanying financial
statements.

Reveniue Recognition

The Company recognizes revenue when service is provided.

Use of Estimates in the Financial Statements

The preparation of financial| statements in conformity with
generally accepted accounting principles requires management to
make estimates and assumptions ﬁhat affect the reported amounts of
assets and liabilities and disclosure of contingent assets and
liabilities at the date of ﬁhe financial statements and the
reported amounts of revenues énd expenses during the reporting

period. Actual results could differ from those estimates.

Constantin Associates

Certified Public Accountants
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|
AIA CAPITAL MARKETS LLC

NOTES TO FINANCIAL |STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2005
(continued)

Note 2 Member's Capital Accounts

General

A capital account shall be mainéained for the Member. The Member’s
capital account shall be credi#ed with and increased by (i) the
value of any capital contributi?ns in the form of cash or property
made by Member to the Company, and (ii) such Member’s share of the
net profits, if any, of the Comﬁany. The Member’s capital account
shall be debited for and decreased by (i) any withdrawals or
distributions by or to the Member from the Company, and (ii) such
Member's distributive share oq any net losses, 1if any, of the
Company .
\

Allocation of Profits and Losses
|
|

All net profits and net losse% of the Company and all items of
income, gain, deductions or ?redits of the Company shall be
allocated to, or borne by, the Member, as the Member shall decide.

Distributions

Distributions of net cash flow |of the Company, if any, less such
reasonable reserves as the Member shall determine to be necessary
for present operations and/or future contingencies, shall be made
at such times and in such amounts as the Member shall determine.

Admission of Additional Members

The Member may, in its sole dascretion admit new members at any
time, upon such terms as it deems appropriate.

Constunden AAssoccntos

Certified Public Accountants
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AIA CAPITAL MARKETS LLC

NOTES TO FINANCIAL |STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2005
(continued)

Note 3 Equipment

Equipment at December 31, 2005 consists of the following:

Computer Equipment $ 7,752

Less: accumulated depreciation 7,350

Equipment, net 5 402
Note 4 Net Capital Requirement

The Company is subject to the Securities and Exchange Commission
(SEC) Uniform Net Capital Rule |(Rule 15c-3-1), which requires the
maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not -
exceed 15 to 1.

Note 5 Commitments and contingencies

Service Agreement

The Company has an agreement |with Buchannan Associates, Inc.,
providing the Company with certain administrative services. The
charge for these services is a minimum of $2,000 per month, which
is payable in advance. Total ' fees paid during the year ended
December 31, 2005 was $24,000 and was included in the categories
professional fees in the accompénying statement of income.

Outside Services

The Company has an agreement with Transport Drivers, Inc., (TDI)
whereby TDI, acts as a co—empl&yer of a registered person of the
Company and the Company agrees #o reimburse TDI for certain salary
and other payroll expenses. The total amount paid to TDI was

$22,413, for the Year ended December 31, 2005.

Constunton Assocentos
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AIA CAPITAL MARKETS LLC

INTERNAL CONTROL STRUCT[‘IRE INFORMATION
FOR THE YEAR ENDED DECEMBER 31, 2005
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL STRUCTURE
REQUIRED BY SEC RULE 17a-5

To the Member of
AIA Capital Markets LLC

In planning and performing our audit of the financial statements of
AIA Capital Markets LLC (the "Company") for| the Year ended December 31, 2005,
we considered its internal control structure, including procedures for
safeguarding securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the| financial statements and not to
provide assurance on the internal control structure.

Also, as required by Rule 17a-5(g)(l) |of the Securities and Exchange
Commission (SEC), we have made a study |jof the practices and procedures
followed by the Company, including tests of |such practices and procedures that -
we considered relevant to the objectives! stated in rule 17a-5(g) in the
following:

(1) Making the periodic computations of aggregate indebtedness
{(or aggregate debits) and net capital under Rule 17a-3(a) (11) and
the reserve required by rule 15c3-3(e)

‘ |
(2) Making the guarterly Ssecurities examinations, counts,
verifications and comparisons and the recordation of differences
required by rule 17a-13 ‘

(3) Complying with the requirements for prompt payment for
securities under Section 8 of Féderal Reserve Regqulation T of the
Board of Governors of the Federal Reserve System

i

(4) Obtaining and maintaining\physical possession or control of
all fully paid and excess margin securities of customers as
required by rule 15¢3-3. i

The management of the Company is responsibl? for establishing and maintaining

an internal control structure and the pract%ces and procedures referred to in
the preceding paragraph. In fulfilling tqis responsibility, estimates and
judgments by management are regquired to assess the expected benefits and

related costs of internal control structur% policies and procedures, and of
the practices and procedures referred to in the preceding paragraph, and to
assess whether those practices and procedures can be expected to achieve the

SEC's above-mentioned objectives.

Constuntin Assoccates

Certified Public Accountants
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Two of the objectives of an internal control structure and the practices and
procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company| has responsibility are safeguarded
against loss from unauthorized use or disposition, and that transactions are
executed in accordance with management's iuthorization and recorded properly
to permit the preparation of financial statements in accordance with generally
accepted accounting principles. Rule 17a-5/(g) lists additional objectives of
the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the
practices and procedures referred to above,| errors or irregularities may occur
and not be detected. Also, projection of | any evaluation of them to future
periods is subject to the risk that they] may become inadequate because of
changes in conditicons or that the effectiv$ness of their design and operation
may deteriorate. Our consideration of the internal control structure would not
necessarily disclose all matters in the internal control structure that might
be material weaknesses under standards est?blished by the American Institute
of Certified Public Accountants. A material weakness is a condition in which
the design or operation of the specific ihternal control structure elements
does not reduce to a relatively low llevel the risk that errors or
irregularities in amounts that would be ma#erial in relation to the financial
statements being audited may occur and not‘be detected within a timely period
by employees in the normal course of performing their assigned functions.
However, we noted no matters involving\ the internal control structure,
including procedures for safeguarding seéurities, which we consider to be:

material weaknesses as defined above. |

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of thi% report are considered by the SEC
to be adequate for its purposes in accordanbe with the Securities Exchange Act
of 1934 and related regulations, and that p%actices and procedures that do not

I

accomplish such objectives in all mater;al respects indicate a material

inadequate for such purposes. Based on thisiunderstanding and on our study, we
believe that the Company's practices ?nd procedures were adequate at
December 31, 2005, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of
Directors, management, the SEC, the Ne& York Stock Exchange and other
regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers, and should

not be used for any other purpose.

Cond TonTin Associats

Constantin’Associates
New York, New York )
February 11, 2006
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Schedule I

AIA CAPITAL MARKETS LLC

COMPUTATION OF NET CAPITAL PU?SUANT TO RULE 15c3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
FOR THE YEAR ENDED DECEMBER 31, 2005

NET CAPITAL

Total member’s equity $ 34,115
Add : Liabilities subordinated to claims of general creditors -

Total capital and allowable subordinated liabilities 34,115

DEDUCTIONS AND CHARGES
Non-allowable assets

Equipment costs, net 401
Prepaid 10,534
Total Non-allowable assets 10,935
Net capital before haircuts on securities positions 23,180

HAIRCUTS ON SECURITIES POSITIONS -
(Pursuant to Rule 15c¢3-1)

NET CAPITAL $ 23,180

AGGREGATED INDEBTINESS (A.I.)

Accounts payable $ 8,800
Accrued expenses 33,369
TOTAL AGGREGATED INDEBTNESS $ 42,169

- 11 -
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Schedule I
AIA CAPITAL MARKETS LLC
{
COMPUTATION OF NET CAPITAL PUBSUANT TO RULE 15c¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
FOR THE YEAR ENDED DECEMBER 31, 2005

(continued)

|

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

. . . 1
1. Minimum net capital required (6 2/3 % of total A.I.) $ 2,811
2. Minimum net capital required of broker‘dealer S 5,000

Net capital requirement (Greater of 1 or 2) S 5,000

Excess net capital 18,180

Excess net capital at 1,000% (Net capital - 10% of A.I.) 18,963
RECONCILIATION WITH COMPANY'S COMPUTATION
(Included in Part II of form X-17A-5 as of Pecember 31,2005)

Net capital, as reported in the Company’s Part II (Unaudited)

FOCUS report $ 34,115
Increase in non-allowable assets -
Net audit adjustments -
Net capital per this report $_34,115

Constanton Associalos
CONSTANTIN GROUP . .
Certified Public Accountants
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Schedule II
ATA CAPITAL MARKETS LLC

INFORMATION RELATED TO |THE POSSESSION
OR CONTROL REQUIREMENTS UNDER RULE 15c3-3
FOR THE YEAR ENDED DECEMBER 31, 2005

The Company claims exemption from the requirements of Rule 15¢3-3, under
Section (k) (2) (i) of the Rule.

Constantin Associates
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CONSTANTIN GROUP

ATA CAPITAL MARKETS LLC

ADDITIONAL INFOBMATION
FOR THE YEAR ENDED DECEMBER 31,

2005
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INDEPENDENT AUDITOR'S REPORT ON ADDITIONAL INFORMATION

To the Member of
AIA Capital Markets LLC
New York, New York

Our report on our audit of the basic financial statements of AIA Capital
Markets LLC, appears on page 2. This audit was made for the purpose of
forming an opinion on the basic financial |statements taken as a whole. The
schedule of general and administrative exéenses - Schedule III is presented
for purposes of additional analysis and is not a required part of the basic
financial statements. Such information hgs been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material |respects in relation to the basic
financial statements taken as a whole.

.

Cons 790 70 .45506"/«*515

Constantin Associate

New York, New York
February 11, 2006
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AIA CAPITAL MARK

ETS LLC

Schedule III

STATEMENT OF GENERAL AND ADMINISTRATIVE EXPENSES

FOR THE YEAR ENDED DECéMBER 31, 2005

Amortization and depreciation expense
Dues and subscriptions
NASD renewal fees

Office supplies

Outside services (Note 6)
Permits and fees

Insurance

Professional fees (Note 6)
Rent and utilities
Telephone

Other fees

Total general and
Administrative expenses

CONSTANTIN GROUP

(Note

1)

5 424
1,335
471
143
22,413
1,500
586
36,956
3,949
450
140

$ 68,367
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