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A. REGISTRANT IDENTIFICATION
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BROADWALL CAPITAL, LL.C
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public a%mtam
must be supported by a statement of facts and circumstances relied on as basis for the exemption. See section 240.17a-5(e)(2).




OATH OR AFFIRMATION

1, DAVID ROSENBERG , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

BROADWALL CAPITAL, LLC. , as of

DECEMBER 31, 2005 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that

of a customer, except as follows:

Si gnatur(

o ENEROLIZA PAULINO . CED
N ~ Notary Public - State of New Yod _
\ oline No. 01 PA6110‘§2 Y
: i in Br oun
Notary Public Qualified in Bronx O%

hiy Comimission Expires May 25, 2022

This report ** contains (check all applicable boxes):
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Facing page.

Statement of Financial Condition.

Statement of Income (Loss).

Statement of Cash Flows.

Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3

Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation or Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation

An oath or affirmation.

A copy of the SIPC Supplemental Report.

A report describing any material inadequacies found to exist or found to have existed sin the date of previous audit.
Supplemental independent Auditors Report on Internal Accounting Control.

**For conditions of confidential treatment of certain portions of this filing see section 240.17a-5(e)(3).
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INDEPENDENT AUDITORS' REPORT

To the Member of
Broadwall Capital Markets, LLC
F/K/A David Adams Capital Markets, LLC

We have audited the accompanying statement of financial condition of Broadwall Capital
Markets, LLC (the “Company™) F/K/A David Adams Capital Markets, LLC, as of December 31,
2005, and the related statements of operations, changes in member’s equity and cash flows for
the year then ended. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of matenial misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Broadwall Capital Markets, LLC F/K/A David Adams Capital
Markets, LLC, as of December 31, 2005, and the results of its operations and its cash flows for
the year then ended, in conformity with accounting principles generally accepted in the United
States of America. ‘

Our audit was made for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained on pages 10 and 11 is presented for
purposes of additional analysis and is not required as part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities and Exchange Commission.
Such information has been subjected to the auditing procedures applied in our audit of the basic
financial statements, and in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole and in conformity with the rules of the Securities and
Exchange Commission.

New York, New York
February 6, 2006




BROADWALL CAPITAL MARKETS, LLC
/K/A DAVID ADAMS CAPITAL MARKETS, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2005

ASSETS
Cash : $ 42982
Receivable from Clearing Broker 337,705

Furniture, Fixtures and Equipment (net of accumulated
depreciation of $17,813) 38,150
Prepaid Expenses 25,568
Security Deposits 73.484
TOTAL ASSETS $517.889

LIABILITIES AND MEMBER'S EQUITY

Liabilities:
Accrued Expenses and Other Liabilities $ 163,856
Deferred Rent 70,133
TOTAL LIABILITIES 233,989
Member’s Equity 283,900
TOTAL LIABILITIES AND MEMBER’S EQUITY $517,889

The accompanying notes are an integral part of these financial statements.
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BROADWALL CAPITAL MARKETS, LLC
F/K/A DAVID ADAMS CAPITAL MARKETS, LLC
STATEMENT OF OPERATIONS

REVENUES:

Commissions
Fees

Interest income
Misc. income

TOTAL REVENUES

EXPENSES:

Professional fees
Salaries and benetits

Execution and clearing expenses

Telephone
Information services
Rent and utilities

Registration and regulatory fees

Depreciation

Insurance

Postage and delivery
Travel and entertainment
Office supplies

Office expenses

Other expenses

TOTAL EXPENSES

DECEMBER 31, 2005

Net Loss Before provision for Income Taxes

Provision For Income Taxes

NET LOSS

The accompanying notes are an integral part of these financial statements.
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$ 1,681,122
248,013
35,831
5.070

1,970,036

69,993
1,274,869
253,198
29,167
63,111
197,918
19,700
10,002
1,906
2,332
24,587
8,842
6,552

22.255

1.984.432
(14,396)

14,453

3 (28.849)




BROADWALL CAPITAL MARKETS, LLC
F/K/A DAVID ADAMS CAPITAL MARKETS, LLC
STATEMENT OF CHANGES IN MEMBER'S EQUITY
DECEMBER 31, 2005

Member’s Equity - January 1, 2005 $ 312,749
Net Loss (28.849)
Member’s Equity - December 31, 2005 $ 283.900

The accompanying notes are an integral part of these financial statements.
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BROADWALL CAPITAL MARKETS, LLC
F/K/A DAVID ADAMS CAPITAL MARKETS, LLC
STATEMENT OF CASH FLOWS
DECEMBER 31, 2005

Cash Flows from Operating Activities:
Net Loss $ (28.849)

Adjustments to Reconcile Net Loss to Net Cash Used
in Operating Activities:

Depreciation $ 10,002
Increase in Receivable from Clearing Broker (52,670)
Decrease in Prepaid Expenses 1,550
Increase in Secunty Deposits (907)
Increase in Accrued Expenses and Other Liabilities 50,527
Decrease in Deferred Rent Payable (3.115)
Total Adjustments 5,387
Net Cash Used in Operating Activities : (23.462)

Cash Flows From Investing Activities:

Purchase of Fixed Assets (3,039

Net Cash Used in Investing Activities (3,039)

Net Decrease in Cash (26,501)
Cash at January 1, 2005 69,483
Cash at December 31, 2005 | S 42,982

Supplementary disclosure of cash flow information:
Cash paid during the year for income taxes $ 4609

The accompanying notes are an integral part of these financial statements.
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NOTE 1.

NOTE 2.

NOTE 3.

BROADWALL CAPITAL MARKETS, LLC
F/K/A DAVID ADAMS CAPITAL MARKETS, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005

ORGANIZATION AND INCOME

Broadwall Capital Markets, LLC, (the “Company™), formerly known as
David Adams Capital Markets, LLC is a New York limited liability company
formed on February 27, 2003. The Company was registered as a broker-dealer on
March 16, 2004 with the Secunties and Exchange Commission ("SEC") and the
National Association of Secunity Dealers, Inc. ("NASD"). The name change was
eftective on July 25, 2005.

These financial statements have been prepared in conformity with
accounting principles generally accepted in the United States of America, which
require the use of estimates by management.

The company was organized as a sole member LLC and as such, no
provision for federal and state income taxes has been made since the Company 1s
not a taxable entity. The member is liable for the taxes on the Company’s income
or loss. However, the Company is subject to unincorporated business tax, which
is reflected in the financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

For purposes of the statement of cash flows, the company considers all
highly liquid investments with a maturity of three months or less when purchased,
to be cash equivalents. ‘

The company computes depreciation and amortization on the straight hne
method based on the estimated useful life of the assets.

NET CAPITAL REQUIREMENT

The company 1s a registered broker-dealer subject to the Secunties and
Exchange Commission's Uniform Net Capital Rule 15¢3-1 of the SEC, which
requires that the Company maintain a minimum net capital of $50,000. As of
December 31, 2005 the Company had net capital of $128,700, which exceeded
the minimum requirements by $78,700.




NOTE 4.

NOTE 5.

BROADWALL CAPITAL MARKETS, LLC
F/K/A DAVID ADAMS CAPITAL MARKETS, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005
(continued)

SIGNIFICANT GROUP CONCENTRATION OF RISK

In the normal course of its business, the Company enters into financial
transactions where the risk of potential loss due to changes in the market (market
risk) or failures of the other parties to the transaction to perform (counterparty)
exceeds the amounts recorded for the transaction.

The Company's policy is to continuously monitor its exposure to the
market and counterparty risk through the use of a variety of financial, position and
credit exposure reporting and control procedures. In addition, the Company has a
policy of reviewing the customers and/or other counterparties with which it
conducts business.

As of December 31, 2005, there were no customer accounts having debit
balances which presented any risks nor was there any exposure with any other
transaction conducted with any other broker.

DEFERRED RENT

The Company has entered into a lease agreement for its office space which
contain provisions for future rent increases and periods in which rent payments
are reduced or abated. In the months that have abated or reduced rents, the
Company records deferred rent equal to the reduction. The total deferred rent per

“the lease 1s amortized over the life of the lease and is recorded as a reduction to

rent expense each month. Deferred rent is reflected as a separate line item in the
accompanying Statement of Financial Condition. For the year ended December
31, 2005, The Company recorded approximately $16,013 of deferred rent and
offset it with $19,128 of amortization.

The minimum future annual rental payments are as follows:

Year Ending
December Amount
2006 $ 216,619
2007 220,501
2008 224,461
2009 171,122

$ 832,703

Rent expense for the year ended December 31, 2005 was $197.918.




SUPPLEMENTAL INFORMATION




BROADWALL CAPITAL MARKETS, LLC
F/'K/A DAVID ADAMS CAPITAL MARKETS, LLC
COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2005

Credits:

Total Member’s Equity $ 283,900
Debits:

Non-Allowable Assets (155.200)
Net Capital Before Haircuts 128,700
Haircuts and Undue Concentration on Secunties 0

Net Capital 128,700
Minimum Net Capital Requirement : 50.000
Excess Net Capital S 78700

No material differences existed between the above computation and the computation
included in the Company's corresponding unaudited amended Form X-17A-5 Part 11A Filing.
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BROADWALL CAPITAL MARKETS, LLC
F/K/A DAVID ADAMS CAPITAL MARKETS, LLC
COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS
AND INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
FOR BROKERS AND DEALERS PURSUANT TO RULE 15¢3-3
FOR THE YEAR ENDED DECEMBER 31, 2005

The Company does not eftect transactions for anyone defined as a customer as
defined under Rule 15¢3-3. Accordingly, there are no items to report under the requirements of

this Rule.
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INDEPENDENT AUDITORS' SUPPLEMENTARY REPORT www fulviollp.com
ON INTERNAL ACCOUNTING CONTROL

To the Member of
Broadwall Capital Markets, LLC:
F/K/A David Adams Capital Markets, LLC

In planning and performing our audit of the financial statements and supplemental
schedules of Broadwall Capital Markets, LLC (the "Company") F/K/A David Adams Capital
Markets, LLC, for the year ended December 31, 2005, we considered its internal control,
including control activities for safeguarding secunties, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on intemal control.

Also, as required by rule 17a-5(g)(1) of the Secunities and Exchange Commission
(SEC), we have made a study of the practices and procedures followed by the Company
including tests of such practices and procedures that we considered relevant to the objectives
stated in rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under rule 17a-3(a)(11) and for determining compliance
with the exemptive provisions of rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the Company in any
of the following:

. Making quarterly securities examinations, counts, verifications, and
comparisons and recordation of differences required by rule 17a-13

. Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Govemnors of the
Federal Reserve System.

J Obtaining and maintaining physical possession or control of all fully paid and
excess margin securities of customers as required by rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgiments by management are required to assess
the expected benefits and related costs of controls and of the practices and procedures
referred to in the preceding paragraph and to assess whether those practices and procedures
can be expected to achieve the SEC's above-mentioned objectives. Two of the objectives of
internal control and the practice and procedures are to provide management with reasonable
but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are
executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph. '




Because of inherent limitations in internal control or the practices and procedures referred
to above, error or fraud may occur and not be detected. Also, projection or any evaluation of
them to future periods is subject to the nisk that they may become inadequate because of changes
in conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American Institute
of Certified Public Accountants. A material weakness 1s a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low
level the nisk that misstatements caused by error or fraud in amounts that would be matenal in
relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However, we
noted no matters involving intemal control, including control activities for safeguarding
securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its purpose in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and our study, we believe that the
Company's practices and procedures were adequate at December 31, 2005, to meet the SEC’s
objectives.

This report recognizes that it is not practical in an organization the size of Broadwall
Capital Markets, LLC F/K/A David Adams Capital Markets, LLC to achieve all the divisions of
duties and cross-checks generally inciuded in a system of internal accounting control and that
alternatively greater reliance must be placed on surveillance by management.

This report is intended solely for the information and use of management, the Securities
and Exchange Commission, the National Association of Securities Dealers, Inc. and other
regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and should not be used by
anyone other than those specified parties.

New York, New York
February 6, 2006




