ﬂ\

fa, o

4 R
ENREEH

e

ey o,

SECU

AN

Information Required o
Securities Excha

REPORT FOR THE PERIOD BEGINNING

)

c
3//}

TUERMITITG

OMB APPROVAL
g 06002771 SION OMB Number:  3235-0123
vy asuingron, UL, 2Us4Y Expires: January 31, 2007
Estimated average burden
NUAL AUD'TED REPORT hours perresponse.... .. 12.00
FORM X-17A-5 SEC FILE NUMBER
PART Il 8. 35603

FACING PAGE
f Brokers and Dealers Pursuant to Section 17 of the
nge Act of 1934 and Rule 17a-5 Thereunder

January 1, 2005 AND ENDING December 31, 2005

MM/DD/YY MM/DD/YY
A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: Weitz Securities, Inc. OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I1.D. NO.
One Pacific Place, 1125 South 103rd Street, Suite 600
(No. and Street)
Omaha Nebraska 68124-6008
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF P
Mary K. Beerling

ERSON TO CONTACT IN REGARD TO THIS REPORT
(402) 391-1980

(Area Code ~ Telephone Number)

B. ACC

OUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT 1

Ernst

whose opinion is contained in this Report*

& Young LLP

1900 Scripps Center, 312 Wa

(Name — if individual, state last, first, middle name)

Inut Street, Cincinnati, Ohioc 45202

(Address)

CHECK ONE:

Certified Public Accountant
O Public Accountant

I
[0 Accountant not resident in United States or any of its possessions.

S
(City) (Sure)  [Z27 O (ZipGodey
i .Q/\\yL__\/L\_;/‘L;M
Frrey ML Gaas
by ool 7 !r)\:
. SN
al "NA
”\J"“‘C/‘\'—’/i\‘
NS v"\-ﬁ/‘r

AR AN

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement th

at the annual report be covered by the opinion of an independent public accountant

must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential per:
SEC 1410 (06-02)

sons who are to respond to

information contained in this form are notre

thelcgliection of
C rédlorespond
unlesstheform displays a currently valid OMR ¢o Intgtr.\@b




1, Mary K. Beerling

OATH OR AFFIRMATION

, swear (or affirm) that, to the best of

my knowledge and belief the acéompanying‘financial statement and supporting schedules pertaining to the firm of

. s \
Weitz Securities, Inc,

, as

of December 31

,20 05 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, propri “3
classified solely as that of a customer, except

tor, principal officer or director has any proprietary interest in any account
as follows:

B\ GENERAL NOTARY - State of Nebraska
MARY E. BICKELS
My Comm. Exp. Feb. 26, 2006

ﬁ\lotary Public

Hars Km&m

Signature

Vice President and Secretary
Title

This report ** contains (check all applicable |boxes):

(a) Facing Page.
{(b) Statement of Financial Condition.
(c) Statement of Income (Loss).

(d) Statement of KNKPRIRKRXHKAXXCGHEKKK Cash Flows.

I

(e) Statement of Changes in Stockhclders Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordmated to Claims of Creditors.

\

(h) Computation for Determination of R‘eserve Requirements Pursuant to Rule 15¢3-3.
(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropri ate explanation of the Computation of Net Capital Under R ule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3

(k) A Reconciliation between the auditeg
consolidation.

() An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Re

(n) Areportdescribing any material inade

X
&
X
K
&
O
& (g) Computation of Net Capital. |
[
O
O
O
&
O

O

**For conditions of confidential treatment of‘

i and unaudited Statements of Financial Condition with respect to methods of

port.
quacies found to exist or found to have existed since the date of the previous audit.

certain portions of this filing, see section 240.17a-5(e)(3).
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-E—'I ERNST& YOUNG & Ernst & Young uip & Phone: (513) 612-1400

1900 Scripps Center www.ey.com
312 Walnut Street
Cincinnati, Ohio 45202

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholder of
Weitz Securities, Inc. |

We have audited the accompany‘ing statement of financial condition of Weitz Securities, Inc. (the
Company) as of December 31, 2005, and the related statements of income, changes in
stockholders” equity, and cash ﬂows for the year then ended. These financial statements are the
responsibility of the Company’ s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. We were not engaged to
perform an audit of the Company s internal control over financial reporting. Our audit included
consideration of internal control over financial reporting as a basis for designing audit procedures
that are appropriate in the 01rcumstances but not for the purpose of expressing an opinion on the
effectiveness of the Company’ $ internal control over financial reporting. Accordingly, we
express no such opinion. An audlt also includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements, assessing the accounting principles used
and significant estimates made by management, and evaluating the overall financial statement
presentation. We believe that our audlt provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Weitz Securmes Inc. at December 31, 2005, and the results of its
operations and its cash flows for the year then ended in conforrmty with accounting principles
generally accepted in the United $tates.

As described in Note 3 to the financial statements, a company under common control pays all of
the Company’s operating expenses. The Company is economically dependent on this affiliate’s
commitment to support the operations of the Company.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedule I is presented for purposes of additional
analysis and is not a required 'part of the basic financial statements, but is supplementary
information required by rule 17a-5 under the Securities Exchange Act of 1934. Such information
has been subjected to the audmng procedures applied in our audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic

St ¥ MLLP

financial statements taken as a whole.

Cincinnati, Ohio
February 10, 2006

A\lMember Practice of Ernst & Young Global 1
i

|



Weitz Sejjcurities, Inc.

|
Statement of F%nancial Condition
H

December 31, 2005
|

Assets j:
Cash and cash equivalents, affiliated fund $ 216,654
[ -

Stockholder's Equity

Common stock, $1.00 par value 10,000 shares authorized;

10,000 shares issued and outstanding $ 10,000
Additional paid-in capital 200,541
Retained earnings ‘ 6,113

Total stockholder's equity ‘ $ 216,654

See accompanying notes.




Weitz Securities, Inc.

Statement of Income

“ Year Ended December 31, 2005

Investment income ﬁdfn affiliated fun_d

Total revenue

Expenses :

Printing, postage|and mailing
Compensation |
Communications

Insurance

Audit

Registration

Other

Expenses reimbursed by affiliate

Net expenses 1

|
Net income '

. |
See accompanying notes.

$ 5,004

5,004

87,745
15,000

300
43,226
24,750
24,870

116,509

312,400

(312,400)

$. 5,004



. Weitz Securities, Inc.

Statement of Changes in Stockholder's Equity

Year ended December 31, 2005

Additional Total
Common Paid-In Retained  Stockholder's
; Stock Capital Earnings Equity
Balance, beginning of year: $ 10,000 $200,541 $ 1,109 $ 211,650
Net income - - 5,004 5,004
Balance, end of year $§ 6,113 § 216,654

See accompanying notes.

$ 10,000  §200,541




Weitz Securities, Inc.

' Statement of Cash Flows

\l
Year Ended December 31, 2005

|
I
Cash flows from operating act‘{ivities

Investment income received

Cash flows from financing activities
- Contribution of capital

Net increase in cash

Cash and cash equivalents, béginning of year

Cash and cash equivalents, end of year

See accompanying notes. |
|

$ 5,004

5,004

211,650

$216,654
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Weitz Securities, Inc.

|
Notes to Financial Statements

|
1. Nature of the Business allad Significant Accounting Policies

Nature of Business |
Weitz Securities, Inc. (the “Company”) is registered as a broker dealer in securities under the
Securities Exchange Act of 1934 The Company acts as a broker dealer with respect to the
purchase, sale and redempnm of shares in The Weitz Funds, and is, therefore, exempt from
Rule 15¢3-3, under subparacraph k(1)(ii). The Company’s revenues are derived solely from
investment income earned from cash balances.

The following is a summary i)f significant accounting policies employed by the Company in
the preparation of its ﬁnanc1al‘ statements:

Income Taxes \

The sole shareholder of the Company has elected to have the Company taxed for Federal and
Nebraska income tax purposes as an S corporation under Section 1361 of the Internal Revenue
Code and a corresponding sectlon of the state income tax code. Under these provisions, the
stockholder’s share of the Company s net income or loss for the year is reported on the
stockholder’s individual taxd returns. Accordingly, no provision has been made in the
accompanying financial statements for Federal or state income tax expense.

Cash and Cash Equivalents;
The Company classifies as cash equivalents those highly liquid investments that are both
readily convertible into cash and present insignificant risk of changes in value because of
changes in interest rates. ‘:

At December 31, 2005, cash j}équivalents included investments in a government money market
mutual fund of $216,654 for which an affiliate acts as the investment advisor and transfer
agent to this mutual fund.

Use of Estimates
The preparation of ﬁnan01al statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting;i period. Actual results could differ from those estimates.

I




Weitz Securities, Inc.

[

Notes. ‘to Financial Statements (continued)
|

2. Net Capital Requirementsf;

The Company is subject to the Securities and Exchange Commission’s uniform net capital
rule (“Rule 15¢3-17), which requ1res the maintenance of a minimum amount of net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. Rule 15¢3-1:also provides that equity capital may not be withdrawn or cash
dividends paid if the resulting aggregate indebtedness to net capital ratio would exceed 10 to
1. At December 31, 2005, the Company had net capital and net capital requirements of
$212,555 and $5,000, respectlvely The Company’s ratio of aggregate indebtedness to net
capital was 0 to 1.

3. Related Party Transactions

Expenses related to the Company s operations, totaling $312,400 were paid by an affiliate
under common control pursu:amt to an expense reimbursement agreement. This affiliate also
provides the Company with 0 office facilities and personnel. The Company is economically
dependent on the affiliate contmumg this practice of paying expense of the Company. The

affiliate has represented that it will continue to support the operations of the Company.
4. Indemnifications

In the normal course of business the Company enters into contracts that contain a variety of
representations which prov1de general indemnifications. The Company’s maxirmum exposure
under these agreements is unknown as this would involve future claims that may be made
against the Company that have not yet occurred. However, based on experience, the
Company expects the risk of loss to be remote.
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Weitz Securities, Inc.

Compu%tation of Aggregate Indebtedness
and Net Capital Pursuant to Rule 15¢3-1

December 31, 2005

]
Total stockholder's equity from statement of financial condition

Less haircuts on securities, money market mutual fund
Net capital
Total aggregate indebtedness

Computation of basic net capital req;ﬁirment

Minimum net capital r%quired (greater of $5,000 or
6-2/3% of aggregate ?;indebtedness)

Net capital in excess of minimum requirement

Ratio of aggregate indébtedness to net capital

Schedule I

$216.654

4,099
$212,555

$ -

$ 5,000
$207,555

Oto1

There were no matieral dzﬁ’erences between the audited Computation of Aggregate
Indebtedness and Net Capital Pur‘suant to Rule 15c3-1 included in this report and the
corresponding schedule included in the Company's unaudited December 31, 2005 Part 114

FOCUS filing.




Weitz Securities, Inc.

Statement Regarding Rule 15¢3-3

December 31, 2005

The Company is exempt from Rule 15¢3-3 of the Securities and Exchange Commission under
paragraph (k)(2)(ii) of that Rule.

Schedule I1
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i’l ERNST&YOUNG ‘ & Ernst & Young LLp | & Phone: (513) 612-1400

1900 Scripps Center www.ey.com
312 Walnut Street
Cincinnati, Chio 45202

Supplementary Report of Mdepeddent Registered Public Accounting Firm on Internal Control

To the Board of Directors
Weitz Securities, Inc.

In planning and performing our audit of the financial statements and supplemental schedule of
Weitz Securities, Inc. (the “Company™), for the year ended December 31, 2005, we considered its
internal control, including control activities for safeguarding securities, to determine our auditing
procedures for the purpose of expressmg our opinion on the financial statements and not to
provide assurance on internal control.

Also, as required by rule 17a—5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practlces and procedures followed by the Company, including tests of
comphance with such practices and procedures that we considered relevant to the criteria stated
in rule 17a-5(g) in making the penodlc computations of aggregate indebtedness (or aggregate
debits) and net capital under rule 17a-3(a)(11) and for determining compliance with the
exemptive provisions of rule 15¢3-3. Because the Company does not carry securities accounts
for customers or perform custod1a1 functions relating to customer securities, we did not review
the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and compén'sons
2. Recordation of differencesrequired by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Companyhiis responsible for establishing and maintaining internal control
and the practices and procedure}F referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of inter?nal controls and of the practices and procedures referred to in
the preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above- mentloned criteria. Two of the objectives of internal control and the
practices and procedures are to prov1de management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or dispositio:‘ﬁ and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in accordance with generally accepted accounting principles. Rule 17a-5(g) lists
additional criteria of the practwes:“and procedures listed in the preceding paragraph.

:A Member Practice of Ernst & Young Global




Because of inherent limitations in Lmy internal control or the practices and procedures referred to
above, errors or fraud may occur|and not be detected. Also, projection of any evaluation of
internal control to future periods is subject to the risk that internal control may become
inadequate because of changes in condmons or that the effectiveness of its design and operation

may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or
operation of one or more of thed specific internal control components does not reduce to a
relatively low level the risk that ejr:rors or fraud in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted no
matters involving internal control, “1nc1ud1ng control activities for safeguarding securities, and its
operation that we consider to be mgtenal weaknesses as defined above.

We understand that practices and procedures that meet the criteria referred to in the second
paragraph of this report are conad‘ered by the SEC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not meet such cntena in all material respects indicate a material inadequacy
for such purposes. Based on this understandmg and on our study, we believe that the Company’s

practices and procedures were adequate at December 31, 2005, to meet the SEC’s criteria.

This report is intended solely for tl”le information and use of the Board of Directors, management,
the SEC, the National Assomatlon[ of Securities Dealers, Inc., and other regulatory agencies that
rely on rule 17a-5(g) under the Securmes Exchange Act of 1934 in their regulation of registered

brokers and dealers, and is not mtended to be and should not be used by anyone other than these

specified parties.
é/th v MLLP

Cincinnati, Ohio
February 10, 2006
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