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505 W RIVERSIDE, SUITE 205 '

(No. and Street)

SPOKANE WA 99201
(City) (State) (Zip Code)
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OATH OR AFFIRMATION

I, TIM VORPAHL . , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statenfent and supporting schedules pertaining to the firm of
VORPAHL-WING SECURITIES , as

of DECEMBER 31 , 20 05 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signatur -

PRESIDENT

Title

Lishon Seck

Notary Public

This report ** contains (check all applicable boxes):

Xl (a) Facing Page.

X (b) Statement of Financial Condition.

X (¢) Statement of Income (Loss).

X {d) Statement of Changes in Financial Condition.

X1 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

%] (g) Computation of Net Capital.

J (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,

Xl () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (x) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

&l (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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CERTIFIED PUBLIC AQCDUNTANTS

- . JAMESR HARLESS, CPA! _ wwwschoedelcom :

- Tim Vorpahl, President . -
Vorpahl Wing Securities, Inc. .~
505 W. Riverside Avé., Suite 205
- Spokane, Washingtori 99201~

‘'We have audited the accompanying balance sheet of Vorpahl Wing Securities, Inc. (a Washington
- Corporation) as of December 31, 2005, and the related stitements of income, changes in
~ - .- stockholder’s equity and cash flows for the year then ended. These financial statements are the
' responsibility of the Company’s-management. Our responsibility is to ‘express an opinion on these

- financial statements based on our audit. . o

- We co_ndu’éted Quf audit in accordance with auditing st'andardé ge"n‘erélly accepted in the United"
States of America. Those standards require that we plan and perform the audit to obtain reasonable

. assurance about whether the financial statements.are free of material misstatement. An audit |
- ihcludes_»cxamining, on a test basis, eviden_ce supporting the amounts-and disclosures in the financial
‘statements. An audit also includes assessing the accounting principles used and si gnificant estimates -

- made by management; as well as evaluating the overall financial statement presentation. We believe

that our audit provides a r«éasohabl,eilbasislfor‘our opinion.

In our opinion, the financial. s:tat‘em‘ent_s, referred to abov_e present fairly, in all material respects, the _,
financial position of Vorpahl Wing Securities, Inc. as of December 31, 2005, and the results of its
‘operations and its cash flows for the year then ended in conformity with accounting principles -
generally accepted in the United States of America. - . e | . '
Our examination was made fdr the purpose of forming an opinion on the basic financial statements
taken as a whole. ‘'The supporting data contained in Schedules T through IV is presented for the
. purpose of additional analysis and is not arequired part of the basic financial statements of the

organization. Such _infc»rmat-ion‘i‘has.b‘eén,subj ected to the-auditing procedures applied in the audit of
‘the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to

 the basic financial statements taken asa who’l_e.-' oo ) v N

January 30,2006 e
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VORPAHL WTNG SECURITIES ]NC
' Spokane Washmgton gy

| BALANCE SHEET

_ Deeember 31, 2005
ASSETS -
CURRENTASSETS: . . -~ - - . .
Cash in bank e o R

Accounts receivable - comm1551ons ‘
_ Advances to corporate officer o
Wedbush-Morgan' deposit account

Total current assets

LEASE DEPOSIT

_ PROPERTY PLANT AND EQUIPMENT

Net of accumulated de prec1at10n :

LIABILITIES AND STOCKHOLDER'S EQUITY

- CURRENT LIABILITIES: - R | |
" Accountspayable . -. - .o P N 5

- Accrued payroll taxes »
Business and dccupation tax
.Simple 401K IRA ;véyabl_e -
Line of credit :

~ Total current liabilities

STOCKHOLDER'S EQU]TY
Authorized capital con >1st1ng of 10,000 shares of
$1 par value, lssued and outstandlng 1,000 shares A
Retained earnings - C corporatlon
Retained earnings - S corporation

" Total stc»ckholder‘S.equity -

5 See Independent Audltor S Report and the accompanymg notes.
‘ . -1+ -

1,729
9,105
31,358
25,442

67,634 -
1,100
272

69,006

954
1,892
818
1,200

12,000

16,864

1,000

53,256
(2,114)

52,142

69,006
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- ‘VORPAHL WING SECURITIES INC

Spokane Washmgton

STATEMENT OF IN COME

S ‘For the year ended December 31 2005

REVENUES

Comrnlssmns 4
Interest earned.~

Total revenues =

EXPENSES: .
" Advertising * S
" Bank/investment chargesv o
" Broker commissions .

Charitable donations a
CRD expenses

‘Depreciation . - . :
- Dues and- subscnpt10n< ‘

Educatlon
Gross wages
Health and fitness

- Insurance .
' Interest Lo

Legal and- accountmg
Marketing

' Meals and entertammemt :

Interestparticipation "+~

Medrcal rermbursement KRN

,Ofﬁce expense ' .
- Officer compensation "’
- Other expenses - -
- Payroll taxes' .

Payroll tax penaltres
Postage

Rent” ...
Taxes and licenses -+

- Telephone
Travel - ' e
“Truck and auto éxpense )

‘ Tofal expeﬁéras-

See ]ndependent Audltor s Report and the accompanymg notes.

NETINCOME =~ =~ -

_2_

S 196,227

678
2,044

198,949

402
346
580
777

L 2,102
904
1,165

702 - .

36,404 -
2,115

1,661

5,332
7,407
7,950
2,340
12,707
32,000
4,609
5,920
545
1,700 -
12,820
3,045
4,275
6,603
1,914

157225

$ 41724



Balances at

January 1, 2005
Net income-
Distributions

Dividends

Balance at .

= VQRPAHL WING SECURITIES, INC.
Spokane Washlngton

§TATEMENT OF CHANGES TN STOCKHOLDER’b EQUITY o

For the year ended December 31 2005

Capital Stock . - : Retained'Eérnings Total

‘ S T o Stockholder's |
Common - Corporations - '~ Equity
.:Shares *~ " Amount - - . C S ' ;

1000 $- 1000 S 57272 .S (764

'$ 57,508

AP ‘_ o B 41,724 41,724
- R CEX 12 (43,074)
R N ) 1 MR (4,016)

December 31, 2005 1000 S 1,000 $ 53256 - S . (2.114)

See. Independent Auditor's. Repon and the accompanylng notes. h
. : R S

°$ 52,142
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VORPAHL WING SECURIT[ES ]NC

Spokane Washmgton . :

STATEMENT OF CASH F LOWS S
For the year ended December 31,2005 -

- CASH FLOWS FROM OPERATIONS

~Net i income . .
AdJustments needed to reconcrle net income to -
net cash flows from operatmg act1v1t1es
Depreciation” _
Net (mcrease) decrease i in recelvables comm1ss1ons
Net (1ncrease) decrease in lease depos1ts |
* Net increase (decrease) in payables - ‘
Net 1 increase (decrease) in accrued payroll taxes
Net i mcrease (decrease) in'business.and occupation tax-
vNet increase (decrease) in bank drafts in excess of balance

B Net cash ﬂows from (used by) operatmg act1v1t1es

.C'ASH FLOWS USED BY ]NVESTING ACTIV ITIES:

- Net (increase) decrease in advance to officers
- Net (1ncrease) decrease in deposrt accounts

‘Net cash flows used: by mvestmg act1v1t1es _
CASH FLOWS USED BY FINANCING ACTIV ITIES
- Proceeds from line of credit

" Distributions to shareholder ,
Dividends to shareholder =~ -

NET INCREASE IN CASH. "
CASH BALANCE - Beginning of year .

CASH BALANCE - End of year - -

See Independent Auditor's Report and the accompanymg notes.

24

>

41,724

904
127
(1,100)
(2,012)
(1,687)
64
(577)

37,443

(566)
(58)

(624)

12,000
(43,074)

(4,016)
(35,090)

1,729

1,729
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VORPAHL WING SECURITIES, INC
e Spokane Washmgton L

o NOTES TO FINANCIAL STATEMENTS
- L December 31 2005 -

NOTE 1 - ORGANIZATION AND NATURE OF OPERATIONS

o ~Orgamzatlon and N ature of Operatlons The (,ompany was mcorporated Aprll 19 1996. The
, Company is an Intr oducmg Broker in securltles which is a non- -clearing broker dealer (fully
disclosed.) The Comy pany accepts customer orders, but elects to clear the orders through another
broker for cost efﬁ01ency The Company is hcensed by the Nat10na1 Assocmtlon of Secunt1es ‘
Dealers and must maintain a m1n1mum net cap1ta1 of $5 OOO

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTIN G POLICIES

Accountmg Method The Company prepares 1ts ﬁnanc1a1 statements on the accrual basis w1th a
.~ fiscal year-end of December 31, : - : o

F ederal Income Taxe< - Effectlve J. anuary 1, 2001 Vorphal W1ng Secuntles elected to be taxed
as an “S” Corporatton Therefore, no provision for income tax will be made subsequent to that
date Any tax obhgatron will be pa1d by the owner on h1s 1nd1v1dua1 return.

. Pronertv and Eqummc nt - Property and equ1pment is stated at cost and is deprec1ated by -
! stralght 11ne and accelerated methods over the estlmated useful hves of the various assets.

. Intan;nble Assets Intanglble assets are stated at cost and are amort1zed by the stralght line
method.  Startup costs and an NASD fee are amortlzed over 60 months Loan fees are amortized -
“over the. 11fe of the Ioan - TRRERIE IR

Cash For purposes of the statement of cash ﬂows the Company con31ders all highly liquid debt *
. instruments purchased w1th an ori gmal matunty date of three-months or less to be cash :
equ1va1ents : -

’ Accountngstlmat es - Management uses estlmates and assumptlons in preparlng these ﬁnanc1a1
statements in accordance with generally accepted accounting: principles. Those estimates.and -
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent . =
assets and liabilities, and the reported revenues and expenses Actual results could vary from the -

K " estnnates that were used. ' :

Advertlslng -*Ad’vertisrin"g costs are expensed'asincurred

Compensated Absences Employees of the Company dre entitled to paid vacatlon and paid sick
days, based on various factors. It is 1mpract1cable to estimate the amount of compensation for
future absences and, ac cordmgly, no 11ab111ty has been recorded in the accompanying financial
' statements. The Company 8 pohcy is to recogmze the costs of compensated absences when
g actually pald : SR :




(N I

o VORPAHL WING SECURITIES, INC.
e Spokane Washmgton' '

NOTES TO FINANCIAL STATEMENTS
December 31,2005 -

' NOTE 3- PROPERTY PLANT AND EOUIPMENT

" Property, plant and equlpment the related accumulated depre01at10n and the deprec1atron l1ves
~and methods at December 31,20051 is summanzed as follows:

Descnptron : R Llf_e . Method '
Ofﬁce Equ1pment/Furn1ture 57 years s SL/Accelerated ,‘ - $ 21,064,
Less: Accumulated deprec1at1on S T 20792
Balance T S $ 272

| Depreci_ation expense was $904 forth‘e year ended December 31, 2005,

NOTE‘4 ] LEASES:

The Companles office is located 1n the F ernwell ‘building in the downtown Spokane area. The

+ Company pays $1,150 per month on a month to month basis. There are no sublease
arrangements w1th other tenants, but office space is avallable for such an arrangement in the ‘
future ‘ : S :

NOTE 5. PLEDGED. AsSETs

- All accounts receivab le, equrpment and furmshmgs have been pledged as collateral fora loan
1ncurred by the corpor ation’s sole shareholder :

vNOTE 6— LINE OF CREDIT

Dunng 2005, the Company took out aline of cred1t w1th Wheatland Bank The line of credit has':“ |
a variable interest rate.” The rate was 7.25% at the end of 2005. Interest only payments are
requ1red The balance on the l1ne of credlt at December 31, 2005 was $12, OOO

NOTE 7 - NET CAPITAL REOUIREMENTS

" The Company is subject to’ the Secunnes and Exchange Comm1ssmn Uniform Net Capltal Rule

- (SEC rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the
rule of the exchange which also provides that equity capital may not be withdrawn of cash
‘dividends paid if the resulting net capital ratio would exceed 10 to 1). At December 31, 2005,
~the Company had net capltal 0£.$20,070, which was $15,070 in excess of its required net cap1tal »
of $5,000.. The Compa any’s ratio of aggregate indebtedness to net capital was 1 to 1.19, resulting -
ina percentage of aggt egate 1ndebtedness to net capltal of 84%
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VORPAHL WING SECURITIES INC
' Spokane Washmgton -

NOTES TO FINANCIAL STATEMENTS
- December 31 2005 "

V NOTE 8 SAVIN G INCENTIVE MATCH PLAN FOR EMPLOYEES ( SIMPLE) 401 ( K)

PENSION PLAN

In 2000 the Company started a SIMPLE IRA for all quahﬁed employees Contnbutlons are

made at the. discretion of management There were no contrlbutlons for 2005,
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- Deductlons and/or char ge>

B ScheduleI . C
Computatlon of Net Caprtal Under- Rule 15c3 1 of the
‘ Secur1t1es and Exchange Comm1531on
As of December 31, 2005

- Net Caprtal
: Total stockholder S equrty

Non allowable assets
* Receivables from non- customers
Excess clearmg deposrt
- Furniture, equipme: n, net
'CRD balance -

Total assets

: Net Cap1tal

B *Aggregate indebtedness

Items mcluded in balance sheet
' Accounts payable
Accrued payrol] taxes

VORPAHL WING SECURITIES INC
Spokane Washmgton '

‘Accrued business and’ occupatlon tax ..

' Simple 401K IRA payable

| Line of credit - S
" Total aggregate mdebtedn_ess B

' Computation of basic net capital requirement

Minimum net capi_tal: required: . .
‘Exce'ss ne_t._"c'_aprtalr-_v o
) : Excess net capitaly"a v '1 500 percent H
| Excess net caprtal at 1, DOO percent

Ratio: Aggregate mdebtedness to net caprtal

' ‘»Percentage Aggregate 1ndebtedness to net caprtal

Reconcrllatlon with company s computatlon (mcluded in Part Oof Form

X-17 A-5as of December 31, 2005) -

. -3,;1;3'53‘
442
S 2720

- 818

. 1200
12,000

Net caprtal as reported in Company s Part II (unaudlted) Focus Report |

Audlt adjustmen ts -

Net capltal per above o

See Independent Audltor - Report
- 8 -

954
1,892

¢

o3

- 52,142

32,072

8 20,070

16,864 -

5,000
15,070
18,946

18,384

0119 .

84.03%

19,411
659

20,070 -
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' VORPAHL WING SECURITIES, INC.
‘ - Spokane, Washington -

Schedule o -
A oomputatlon for Determination of Reserve Requrrements
v Pursuant to Rule 15¢3-3 of the Securities and Exchange Commission
' As of December 31 2005 :

. Vorpahl Wlng Secuntles Inc is an mtroducmg Broker only, and clalms exemption from Rule 15¢3-°

3 under Sectlon (k)(2)(B): All customer transactions are cleared through another broker on a fully \
chsclosed basrs ThlS computatlon is not apphcable '

"Schedule ‘III
Informatlon Relatlng to- Possesswn or Control Requ1rements

Under Rule 15¢3-3 of the Securities and Exchange Commission
‘ As ofDecernber 31, 2005 ~

Vorpahl Wing Securities, Inc 1s an 1ntroducmg Broker only, and claims exemptlon from Rule 1503-‘ ’
3 under Section (k)(2)(B): All customer transactions are cleared through another broker ona ful]y
. dlsclosed ba51s This computatlon is not apphcable

Schedule IV

Schedule of Segregatlon Requlrements and Funds in Segregatmn
for Custorners Regulated Commodity Futures and Options Accounts
-As of December 31,2005 :

Vorpahl ng Secuntles Inc. is an mtroducmg Broker only, and claims exemptlon from Rule 15¢3-
3 under Section (k)(2 )(B): All customer transactions are cleared through another broker ona fully
- disclosedbasis. Thrs computatlon is not apphcable _
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- internal control. |

the company in. any _of the following: S

.. VORPAHL WING SECURITIES

INDEPENDENT AUDITOR’S REPORT ON THE INTERNAL CONTROL STRUCTURE

Mr’.fl"imothy» Vorpdhl |

* Vorpahl Wing Securities =~ -

In planning and performing our. audi@ of the ﬁnancialylstatements of Vorpahl Wing Securities, Inc: »
(the Company), for the year ended December 31, 2005, we co‘n‘s‘idere‘d its internal control, including
control activities for safeguarding securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on the

Also, as requifed by rule 17a-5(g)(‘1,) of the Securities and 'Exchange Commission (SEC), we have

~made a study of the practices and procedures followed by the Company including tests of such
- practices and procedures that we considered relévant to the objectives stated in rule 17a-5(g), in

making the periodic computations of aggregate indebtedness (or-aggregate debits) and net capital
under rule-17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 17¢3-

3. Because the company does not carry securities accounts for customers or perform custodial’

functions relating to customer securities, we.did not review the practices and procedures followed by

1 Making quarterly gécpritiés examinations, counts, verifications, and comparisons
2. Recordation of differences required by Rulé 17a-13

3. 'A‘Comﬂp’lying with the requirements for prompt payment for sacﬁﬁties under Section 8 of
. Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the 'Company is respoﬁSible for estéblishihg and maintaining an internal control
structure and the practices and procedures referred to in the preceding paragraph. In fulfilling this

- responsibility, estimates and judgments by management are required to assess the expected benefits

and related costs of control, and of the practices and procedures referred to in the preceding
paragraph, and to assess whether those practices and procedures can be expected to achieve the
SEC’s above-mentioned objectives. Two of the objectives of internal control-and the practices and
procedures are to provide management with reasonable but not absolute assurance that assets for

~ which the Company has responsibility are safeguarded against loss from unauthorized use or

disposition, and that transactions. are executed in accordance with management’s authorization and
recorded properly to permit the preparation of financial statements in accordance with generally

‘accepted accounting principles.: Rule 17a-5(g) lists additional objectives of the practices and

procedures listed in the preceding paragraph.

Because of inherent limitations in aﬁy internal control or the practices and procedures referred to -

above, error or fraud may occur and not be detected. “Also, projection of _ariy evaluation of them to
 future periods is subject to the risk that they may become inadequate because of changes in
‘conditions or that the effectiveness of their design and operatiori may deteriorate.

4_‘,"_10_—.
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VORPAHL WIN G SECURITIES

INDEPENDENT AU DITOR S REPORT ON THE INTERNAL CONTROL STRUCTURE
(Contmuedz

Mr. Tlmothy Vorpahl
. "Vorpahl ng Securrtles

Our consrderatlon of 1ntemal control would not necessarrly drsclose all matters in internal control

 that might be material weaknesses. under standards established by the American Institute of Certified
Public Accountaiits..-A* materlal weakness is a condition in which the design.or operation of specific

internal control components does not reduce to a relat1ve1y low level the risk that error or fraud in

- amounts that would be material i in relation to the financial statements being audited may occur and
* not be detected" W1th1n atimely penod by employees in the normal‘course of performing their

assigned functions. However, ‘we noted no matters 1nvolv1ng internal control, including control
activities for safeguardmp secuntres that we consrder to be materral Weaknesses as defined above

~ We understand that practr ces and procedures that accomphsh the Ob_] ectrves referred to in the second |

paragraph-of this report are considered by the SEC to be adequate for its purposes in accordance
with the Securities Exc hange Act of 1934 and related regulations, and that’ practices and procedures =
that do. not accomphsh such objectives in all material respects indicate a material inadequacy for -
such purposes.. Based on. th1s understanding and on our study, we believe that the Company’s

o practlces and procedures were adequate at December 31, 2005 to meet the SEC’s objectives.

; Thrs report 1is- 1ntended solely for the 1nformatlon and the use of the Board of. Drrectors management,
‘the SEC, the NASD, and other regulatory agencies that rely on rule 17a-5(g) under the Securities

Exchange Act of 1934 in their regulatlon of regrstered brokers and dealers and should not be used . |

for ¢ any other purpose

SCHOEDEL & SCHOEDEL
* Certified Public ' Accountants

: Januaryr30, 2006 . :

S



