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= OATH OR AFFIRMATION

I, Masaru Tsuchiya , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Pacific Advisory Group of America, LLC , as

of December 31 ,20_05 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

gD ~ <7/ Signature
gggr(ﬂ/cﬁ Managing Director
& 0

Title

/ Noﬁyffublic

This report ** contains (check all applicable boxes):

bl (a) Facing Page.

{(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition,

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

08 O KEOROEEEA

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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STATE OF CALIFORNIA

COUNTY OF LOS ANGELES

Subscribed and sworn to (or affirmed) before me on this 14th day of February, 2006, by Masaru
Tsuchiya, personally known to me or proved to me on the basis of satisfactory evidence to be

the person(s) who appeared before me.

RUTH R. DE LA ROSA |
Commission # 1482251 )
ANotary Public — Calfornia &

Los Angeles County  §
My Comm. Explres Apr 10,2008

Signature MWL"-\D\\

<" Notary Public
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PAUL S. TAKEDA
CERTIFIED PUBLIC ACCOUNTANT

340 EAST SECOND STREET, SUITE 402

LOS ANGELES, CALIFORNIA 900124249

TELEPHONE (213) 624-9834 )
FACSIMILE (213) 6246202

Independent Auditor's Report

Mr. M. Tsuchiya )
Pacific Advisory Group of America, L.L.C.

I have audited the accompanying balance sheet of Pacific Advisory Group of
America, L.L.C. (a single member, limited liability company) as of December
31, 2005, and the related statements of income, accumulated deficit, and
cash flows for the year then ended. These financial statements are the
responsibility of Company’s management. My responsibility is to express an
opinion on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally
acceptéd in the United States of America. Those standards require that I
plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes
examiﬁing. on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. I believe
that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in
all material respects, the financial position of Pacific Advisory Group of
America, L.L.C. as of December 31, 2005, and results of its operations and
cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.: '

My audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The Computation of Net Capital Under
SEC Rule 15c3-1 and Statement of Member’s Capital are presented for purposes
of additional analysis and is not a required part of the basic finahcial
statements. Such information has been subjected to the auditing procedures
applied in the basic financial statements and, in my opinion, is fairly
stated in all material respects in relation to the basic financial
statements taken as a whole.

Yot~ 24

February 7, 2006




Pacifiec Advisory Group of America, L.L.C.

Balance Sheet

December 31, 2005.

Agsets
Current assets:
Cash
Accounts receivable

Total current assets

Other assets:
Deposit

Total assets

Liagbilities

Current liabilities:
Amount due - M. Tsuchiya

Member’s Equity

Capital, one class of stock (note 3)
Accumulated deficit at December 31, 2005
Net equity

Total liabilities and Member's equity

$ 22,982
2,705
25,687

$ 27,479

283,578
( 258,076)
25,502

$ 27,479

See independent auditor’s report and accompanying notes




Pacific Advisory Group of America, L.L.C.

Statement of Income & Accumulated Deficit

December 31,

Revenues

Fee revenue (note 2)

Expenses

Bank charges
Business travel
Dues and subscriptions
Employee benefit
Entertainment
Licenses and permits
Office supplies
Payroll taxes
Postage
Professional fees
Rent (note 2)
Salaries (note 3)
Taxes (notes 1 & 3)
Telephone
Transportation

Total expenses

Operating loss
Other income and expenses:
Reimbursements received
Miscellaneous
Net, other
Net loss

Beginning balance accumulated deficit

Ending balance accumulated deficit

2005

$

(

$ 138,976
169
24,978
6,863
19,531
9,747
2,487
8,861
7,406
2,413
64,206
24,000
67,010
6,128
2,449
18,961

265,209

( 126,233)
40,630
368)

__ 40,262

( 85,971)

( 172,105)

258,076)

See independent auditor’'s report and accompanying notes



Pacific Advisory Group of America, L.L.C.
Statement of Cash Flows

December 31, 2005

Net cash used by operating activities:
Cash received from customers
Cash paid to vendors & employees
Income taxes paid

Net cash used by operations

Changes in financing activities:
Increase in capital

Net decrease in cash
Beginning cash

Ending cash

Reconciliation of net loss to net cash used by operations:
Net loss
Changes in assets and liabilities:

Accounts receivable

Amount due - M. Tsuchiya

Net cash used by operations

$ 139,487
( 222,171)
( 800)
( 83,484)

82,500

( 984)
24,966

3 22,982
$( 85,971)
1,977

$( 83,484)

See independent auditor’'s report and accompanying notes



Pacific Advisory Group of America, L.L.C.
Notes to Financial Statements

December 31, 2005

1. Organization

Pacific Advisory Group of America, L.L.C. (the Company) was organized by M.
Tsuchiya. The Company operates similar to a corporation, however it is
taxed on M. Tsuchiya’'s individual income tax return. Thusg, the income
taxes paid, if any, during the calendar year are included as expenses.

The Company provides financial advisory services for merger and
acquisition transactions to clients primarily located in Japan and the
United States. All of the revenue arises from fees from three customers.
As a nature of the Company’s business and its size, the share among the
sources of revenue varies year by year;

2. Operationg

The Company prepares its financial statements using the accrual method of
accounting. Revenues are recognized when clients are invoiced which is
normally when services have been rendered and contracts have been
completed. Expenses are recorded when incurred.

The process of preparing financial statements in conformity with generally
accepted accounting principles requires use of estimates and assumptions
regarding certain types of assets, liabilities, revenues and expenses.
Such estimates primarily relate to unsettled transactions as of the date
of the financial statements. Accordingly. upon settlement, actual results
may differ from estimated amounts.

The Company rents its Los Angeles space on a monthly basis for $2,000 per
month.

Certain business expenses are paid by the Company credit card and have
been recorded as accounts payable.

The Company considers cash and cash equivalents to include time deposits
with maturities of 90 days or lesg for the statement of cash flows.

3. Related Party Transactions

The Company paid M. Tguchiya a salary of $49,500.

During the year, M. Tsuchiya contributed capital from personal funds which
amounted to $82,500. ‘

See independent auditor’s report



Pacific Advisory Group of America, L.L.C.
Computation of Net Capital Under SEC Rule 15¢3-1

As of December 31, 2005

Part 1

Total assets
Less total liabilities

Net worth
Capital before deductions
Deductions from and/or changes to net worth:
Total non-allowable assets S 4,498
Total deductions from charges to net worth
Net capital before haircuts on securities positions
Total haircqts on securities

Net capital

Part II

Minimum net capital requirement
Minimum net capital requirement of subsidiaries

Total net capital requirement

Total A.I. liabilities from Statement of
Financial Condition S 1,977

Total aggregate indebtedness § 1,977
Ratio of aggregate indebtedness to net capital
Net capital in excess of minimum requirement

Equity as a percentage of net worth

$ 27,479
_1,977)
$ 25,502
$ 25,502
4,498
$ 21,004
_ 0
S 21,004
$ 5,000
- 0
$ 5,000

9. 4%
$ 16,004

100%

There were no material differences in the computation of net capital or

aggregate indebtedness between the amounts included in Part IIA of Form

X-17A-5 and the above computations.

See independent auditor’'s report




Pacific Advisory Group of America, L.L.C.
Statement of Member's Equity

For the Year Ended December 31, 2005

Member’s Accumulated

Capital Deficit __Total
Balance at January 1, 2005 $ 201,079 $( 172,105) S 28,974
Capital addition - 2005 82,500 - 82,500
Net loss - 2005 ' - ( 85,971) _(85,971)
Balance at De;ember 31, 2005 § 283,579 §( 258,076) § 25,503 .

See independent auditor’s report
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Pacific Advisory Group of America, L.L.C.

Information Relating to Possession or
Control Requirements Under Rule 15¢3-3

December 31, 2005

The Company is exempt from Rule 15¢3-3 as it relates to possession and
Control requirements under the (k) (2)(ii) exemptive provision.

See independent auditor’s report



PauL S. TAKEDA
CERT(FIED PUBLIC ACCOUNTANT

340 EAST SECOND STREET, SUITE 402
LOS ANGELES, CALIFORNIA 900124249
TELEPHONE (213) 624-9834
FACSIMILE (213) 6246202

February 7, 2006

M. Tsuchiya, Sole Shareholder
Pacific Advisory Group of America, L.L.C.

In planning and performing my audit of the financial statements of
Pacific Advisory Group of America, L.,L.C. (PAGA), for the year ended
December 31, 2005, I considered its internal control structure,
in¢luding procedures for safeguarding securities, in order to determine
my auditing procedures for the purpose of expressing my opinion on the
financial statements and not to provide assurance on the internal
control structure.

Also, as required by rule 17a-5(g) (1) of the Securities and Exchange
Commission (SEC), I have made a study of the practices and procedures
followed by PAGA, including tests of such practices and procedures that
I considered relevant to the objectives stated in rule 17a-5(g), in the
following. ’

1. Making the periodic computations of aggregate indebtedness
(or aggregate debits) and net capital under rule 17a-3(a)(11)
and the reserve required by rule 15¢3-3(e).

The management of PAGA is responsgible for establishing and maintaining
an internal control structure and the practices and procedures referred
to in the preceding paragraph. In fulfilling this responsibility,
egstimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure
policies and procedures, and of the practices and procedures referred
to in the preceding paragraph, and to assess whether those practices
and procedures can be expected to achieve the SEC’s above-mentioned
objectives. Two of the objectives of an internal control structure and
the practices and procedures are to provide management with reasonable
but not absolute assurance that assets for which PAGA has responsibility
are safeguarded against loss from unauthorized use or disposition, and
that transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of
financial statements in accordance with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives to the practices
and procedures listed in the preceding paragraph. i



Because of inherent limitations in any internal control structure or
the practices and procedures referred to above, errors or
irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to risk that they may
become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate. My
consideration of the internal control structure would not necessarily
disclose all matters in the internal control structure that might be
material weaknesses under standards established by the American
Institute of Certified Public Accountants.

A material weakness is a condition in which the design or operation of
the specific internal control structure elements does not reduce to a
relatively low level the risk that errors or irregularities in amounts
that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functiong.
However, I noted no matters involving the internal control structure,
including procedures for safeguarding securities, that I consider to be
material weaknesses as defined above.

I understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the SEC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, anc
that practices and procedures that do not accomplish such objectives in
all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on my study, I believe that PAGA’s
practices and procedures were adequate at December 31, 2005, to meet
the Commission’'s objectives.

This report is intended solely for the information and use of the
Stockholder, management, the SEC, National Association of Securities
Dealers, and other regulatory agencies that rely on rule 17a-5(g) under
the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers, and should not be used for any other purpose.

AL

Paul S. Takeda
Certified Public Accountant
Los Angeles, California




