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HYDE PARK CAPITAL ADVISORS, LLC
(A WHOLLY-OWNED SUBSIDIARY OF
HYDE PARK CAPITAL PARTNERS, LLC)

FINANCIAL STATEMENTS AND
SUPPLEMENTARY SCHEDULES

DECEMBER 31, 2005



LOUGHEED, SCALFARO
& COMPANY LLC

CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Managing Directors of
Hyde Park Capital Advisors, LLC
Tampa, Florida

We have audited the accompanying statement of financial condition of Hyde Park Capital
Advisors, LLC as of December 31, 2005 and the related statements of operations and changes in
member’s equity and cash flows for the year then ended that are being filed pursuant to rule 17a-5
under the Securities Exchange Act of 1934. These financial statements are the responsibility of
the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Hyde Park Capital Advisors, LLC as of December 31, 2005 and the
results of its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedules I, II, III, and IV is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

: e <
Lofd
February 3, 2006




HYDE PARK CAPITAL ADVISORS, LLC

(A WHOLLY-OWNED SUBSIDIARY OF HYDE PARK CAPITAL PARTNERS, LL.C)

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2005

ASSETS
Cash and cash equivalents
Accounts receivable — net of allowances of $8,613

Furniture and equipment, net
Other assets

LIABILITIES AND MEMBER’S EQUITY
Accounts payable - trade

Member’s equity

See accompanying notes to financial statements.
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$117,227
7,897
30,454
24,190

179,768

§ 7,044
172,724

179,768



HYDE PARK CAPITAL ADVISORS,LLC

(A WHOLLY-OWNED SUBSIDIARY OF HYDE PARK CAPITAL PARTNERS, LLC)
STATEMENT OF OPERATIONS AND CHANGES IN MEMBER’S EQUITY

YEAR ENDED DECEMBER 31, 2005

REVENUES:
Investment banking
Interest

Total revenues

EXPENSES:
Employee compensation and benefits
Business development expenses
Occupancy expenses
Office expenses
Other expenses
Professional fees
Advertising expenses

Total expenses

Net income

Member’s equity - beginning of year
Member’s contributions
Member’s distributions

Member’s equity - end of year

See accompanying notes to financial statements.

$2,322,342
2.428

2,324,770
1,118,353
232,399
111,896
95,215
74,525
26,377
32.441
1,691,206

633,564

334,160

50,000
(845.000)

$172.724



HYDE PARK CAPITAL ADVISORS, LLC

(A WHOLLY-OWNED SUBSIDIARY OF HYDE PARK CAPITAL PARTNERS, LLC)

STATEMENT OF CASH FLOWS

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash
flows from operating activities:
Depreciation

Increase (decrease) in cash resulting from changes in:

Accounts receivable
Other assets
Accounts payable
Accrued expense

Net cash flows from operating activities

Cash flows from investing activities:
Purchases of furniture and equipment

Net cash flows from investing activities
Cash flows from financing activities:
Member’s contributions
Member’s distributions
Net cash flows from financing activities
Net change in cash

Cash at beginning of year

Cash at end of year

Supplemental cash flows information:
Cash paid for interest

Cash paid for taxes

See accompanying notes to financial statements.
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$ 633,564

15,974
192,591
(16,190)

9,911)
(87.912)

728,116

_(17.384)
_(17.384)
50,000
(845.000)
(795.000)
(84,268)
201,495

$117.227



HYDE PARK CAPITAL ADVISORS, LL.C
(A WHOLLY-OWNED SUBSIDIARY OF HYDE PARK CAPITAL PARTNERS, LLC)
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 - ORGANIZATION AND NATURE OF BUSINESS

Hyde Park Capital Advisors, LLC (the “Company”) is a Florida Limited Liability Company that
is wholly-owned by Hyde Park Capital Partners, LLC (the “Parent”). Operations commenced
January 2, 2000. The Company provides investment banking services to middle market, private
and public companies throughout the United States. The Company became a member of the
National Association of Securities Dealers effective January 1, 2001.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

Revenue recognition — Investment banking revenues are recorded when earned, generally at the
time the transaction is completed and the related income is reasonably determinable. Investment
banking revenues include financial advisor fees, net of reimbursable expenses, earned in
connection with merger and acquisition and private placement transactions.

Cash and cash equivalents — The Company considers all highly liquid instruments with original
maturities of less than three months to be cash equivalents for purposes of the statement of cash
flows.

Accounts receivable ~ Accounts receivable are billed based on the terms of the individual
contracts with the Company’s customers. An account is considered past due if not paid within 30
days of the invoice date. The allowance for doubtful accounts is estimated on a specific
identification basis considering the financial condition of the customer and other specific facts
and circumstances. Accounts receivable are written off when they are determined to be
uncollectible.

Furniture and equipment — Furniture and equipment are recorded at cost. Major additions are
capitalized while replacements, maintenance and repairs which do not improve or extend the life
of the respective assets are expensed as incurred.

Depreciation is computed on the declining balance method over the estimated useful lives of the
asset which is generally 3 to 7 years.

Advertising costs — All advertising costs are expensed as incurred.

Income taxes — The Company is a single member limited liability company which is disregarded
for income tax purposes. All income or loss is allocated to the Parent. Consequently, no
provision for income taxes has been included in these financial statements.

Concentrations of credit risk — The Company maintains cash balances in financial institutions
that are often in excess of federally insured limits. The risk of loss is mitigated by maintaining all
deposits in only highly-rated financial institutions.



HYDE PARK CAPITAL ADVISORS, LLC
(A WHOLLY-OWNED SUBSIDIARY OF HYDE PARK CAPITAL PARTNERS, LLC)
NOTES TO THE FINANCIAL STATEMENTS

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fair value of financial instruments — The estimated fair value of cash and cash equivalents,
accounts receivable and accounts payable at December 31, 2005 approximate their respective
carrying values in light of the current nature of these financial instruments.

Estimates — The preparation of financial statements in accordance with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures or contingent
assets and liabilities at the date of the financial statements, and reported amounts of revenues and
expenses for the periods then ended. These estimates are based on management’s knowledge and
experience. Actual results could differ from these estimates.

NOTE 3 - FURNITURE AND EQUIPMENT

Furniture and equipment consisted of the following at December 31, 2005:

Computer equipment $ 94,437
Office equipment 17,899
Furniture 3.909
Less: accumulated depreciation (85.791)
$ 30,454

NOTE 4 - COMMITMENT

The Parent entered into a five year lease agreement for its office space, furnishings and parking
which commenced January 31, 2000. Rents are paid by the Company and are adjusted annually
based on increases in the Consumer’s Price Index. There are five renewal options of one year
each. In July 2005, the Company exercised the second one-year renewal term. Total rent expense
for year ended December 31, 2005 was $111,896.

The following is a schedule of the total future minimum payments due under the lease for each
year ending December 31:

2006 $ 98,455
2007 $ 8,205



HYDE PARK CAPITAL ADVISORS, LLC
(A WHOLLY-OWNED SUBSIDIARY OF HYDE PARK CAPITAL PARTNERS, LLC)
NOTES TO THE FINANCIAL STATEMENTS

NOTE 5§ - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
15¢3-1, which requires the maintenance of minimum net capital and requires that the ratio of
- aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31,
2005, the Company had net capital of $97,586, which was $91,586 in excess of its required net

capital of $6,000. The Company’s ratio of aggregate indebtedness to net capital ratio was .07 to
1.0 at December 31, 2005,



SUPPLEMENTARY INFORMATION
PURSUANT TO RULE 17a-5 OF THE
SECURITIES EXCHANGE ACT OF 1934

AS OF DECEMBER 31, 2005

The accompanying schedules are prepared in accordance with the
requirements and general format of FOCUS Form X-17A-5.



HYDE PARK CAPITAL ADVISORS, LLC

(A WHOLLY-OWNED SUBSIDIARY OF HYDE PARK CAPITAL PARTNERS, LLC)
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THESECURITIES AND

EXCHANGE COMMISSION SCHEDULE I
AS OF DECEMBER 31, 2005

Net Capital
Total member’s equity
Deduct member’s equity not allowable for net capital

Total member’s equity qualified for net capital
Add: Subordinated borrowings allowable in computation of net capital

Add: Other (deductions) or allowable credits-deferred income taxes payable

Total capital and allowable subordinated borrowings
Deductions and/or charges:
Nonallowable assets:
Accounts receivable, net
Furniture and equipment, net
Other assets

Net capital before haircuts on securities positions (tentative net capital)
Haircuts on securities
Net capital
Aggregate indebtedness
Items included in statement of financial condition:
Accounts payable - trade
Total aggregate indebtedness

Computation of basic net capital requirement

Minimum net capital required based upon aggregate indebtedness
(which is calculated as 6-2/3% of aggregated indebtedness)

Minimum net capital required
Excess net capital
Ratio: aggregate indebtedness to net capital
Reconciliation with the Company’s computation (included in Part II
of Form X-17A-5 as of December 31, 2005)
Net capital, as reported in Company’s Part II (Unaudited) FOCUS report

Audit adjustments to record additional expenses
Net capital per above

§ 160,127

160,127

160,127

7,897
30,454

24,190

62,541

97,586

97,586

7,044

$ 7044

$ 471
$ 6,000

91,586
07t 1.0

§ 104,565

(6.979)
$ 97586



HYDE PARK CAPITAL ADVISORS, LLC
(A WHOLLY-OWNED SUBSIDIARY OF HYDE PARK CAPITAL PARTNERS, LLC)
COMPUTATION OF DETERMINATION OF RESERVE REQUIREMENTS UNDER RULE
15¢3-3
OF THE SECURITIES AND EXCHANGE COMMISSION
SCHEDULE II
AS OF DECEMBER 31, 2005

The Company is claiming an exemption from Rule 15¢3-3 under section (k)(2)(i).
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HYDE PARK CAPITAL ADVISORS, LL.C
(A WHOLLY-OWNED SUBSIDIARY OF HYDE PARK CAPITAL PARTNERS, LLC)
INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15¢3-3
OF THE SECURITIES AND EXCHANGE COMMISSION
SCHEDULE III
AS OF DECEMBER 31, 2005

The Company is claiming an exemption from Rule 15¢3-3 under section (k)(2)(i).
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HYDE PARK CAPITAL ADVISORS, LLC
(A WHOLLY-OWNED SUBSIDIARY OF HYDE PARK CAPITAL PARTNERS, LLC)
SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS IN SEGREGATION FOR
CUSTOMERS’ REGULATED COMMODITY FUTURES AND OPTIONS ACCOUNTS
SCHEDULE IV
AS OF DECEMBER 31, 2005

The Company is claiming an exemption from Rule 15¢3-3 under section (k)(2)(i).
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LOUGHEED, SCALFARO
& COMPANY LLC

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE AND
ON INTERNAL CONTROL OVER FINANCIAL REPORTING

Managing Directors
Hyde Park Capital Advisors, LLC
Tampa, Florida

In planning and performing our audit of the financial statements of Hyde Park Capital Advisors,
LLC (the Company), for the year ended December 31, 2005, we considered its internal control,
including control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on the internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company, including tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g), in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule
15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and procedures
followed by the Company in any of the following:

1. Making the quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System.

The management of the Company is responsible for establishing and maintaining an internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.




Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate. Our
consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified
Public Accountants. A material weakness is a condition in which the design or operation of the
specific internal control components does not reduce to a relatively low level the risk that error or
fraud in amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving internal control,
including control activities for safeguarding securities, that we consider to be material weaknesses
as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2005, to meet the SEC’s
objectives.

This report is intended solely for the information and use of the Member’s, management, the
SEC, and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act

of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should
not be used by anyone other than these specified parties.

[ S 7 2

February 3, 2006
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