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lnformauon .Required of Brokers and Dealers Pursuant to Section 17 of the -7
., Securities Exchange Act of 1934 and Rule 172-5 Thereunder

REPORT FOR THE PERIOD BEGINNING . 01/01/05 AND ENDING __-2/31/05
MM/DD/YY : MM/DD/YY

O

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

. //l J—

Seltsam, Hann & Company, Inc. \\/ PRQCFS LAFFICIAL USE ONLY .

FIRM ID. NO.
~ fids | THOMSON
R Bank of Amerlca, Suite 100
L, ' (No. and SM) TW
Topeka . A Kansas 66614
{Caty) (Suate) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

James D, Seltsam _ ~ (785) 354~ 8588
A ',(AmCode—TWNo),.

] R A.CCOUNTANT IDENTIFICATION
lNDEPENDENT PUBLIC’ ACCOUNTANT whose. opxmon xs coma.med in this chcrt‘ e

s

' ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No. )MAR 13

Grpc: Ca Huqeth. CPA, PA,

MName — if md:v.mn.' nate iax, fv:. .muddle nome) , . \ k oo ,~1r,‘ -
- 5857 SW 29th Street Topeka Kansa: /\ " 66614
l (Adaress! e (Caty) o Swe)// V/ \'7\"\ ] _Lp Cfnﬂt) ]
S e e e : a e e
CHECK QXE: | i
— 2 Ceriified Public Accouniant .
| ~ Z Public Accountant ' . FEB l GZ& )/ B
oo . = Accountant not resident in United States or, any of its possessions. \ Q
- o . \O 2200 /’f
= FOR OFFICIAL USE ONLY Ny
— T ‘ TR
- RO IR . . : \\/

*Claims for exemption from the requirement ihat the annual report be covered by Wie opinion of ar independent public accountant
' ' i\for the exemption. See section 240.17c-5(e)2).

— SEC 1410 (3-91) JIotemcial peesons who ars to respond to the ecliceting of mfotﬂ\i ! Q |

contaived in this form are not requived 2o respead uslseo the form dwpl.gs
_ a corcently valid (YN 2 control mumbaer.




OATH OR AFFIRMATION

I, James D, Seltsam swear (or affirm) that, to the
best of my knowiedge and belief the accompanying financial statement and supporting schedules penamng to the firm of

Seltsam, Hanni & ompany, INcC.

as of

Decerber 31 .= +19:2005 | are true and correct. I further swear (or affirm) that neither the company
nor any partner, proprietor, prmapal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

.u\f T . ST
. ' R :
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oo — A&Mﬁ#g&% e v
5 . DEBRAP.PARTRIDGE ‘

. Notary Public - State of Kansas

= My Aot Bxp 2707 President

w@%@ ~ T

This report*® contains (check all applicable boxes):

T (a) Facing page.

- (b) Statemem of Financial Condition.

(c) Statement of Income (Loss). L

(d) Statement of Changes in Financial Condition. .:; .

(e) Statement of Changes in Stockholders’ Equity or Partners' or Sole Proprietor’s Capital.
(0 Statement of Changes in Liabilities :Subordinited to’ Claims of Creditors.

(g8) Computation of Net Capital

(h) Computation for Determination of Reserve. chmrcmcm.s Pursuant fo Rule 15¢3-3.

(i) Information Relating to the Possession or control chuxrcmcms Under Rule 15¢3-3.

() ‘A Reconciliation, including appropriate expianation, of the Computation of Net Capital Under Rule 15¢3- l and the
.~ . Computauon for Determination of the Reserve Réqiiiretents Under Exhibit A of Rule 15¢3-3.
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solidation. . I
(M An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A repon descnibing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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..Forﬁndmons of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

I V. T

bt .

et SWampiehe Loor
GO T (2SI S R o



-

FOCUS REPORT

FURM (Financial and Operational Combined Unitorm Single Report)
Schedule I
X '1 7 A'5 INFORMATION REQUIRED OF BROKERS AND DEALERS PURSUANT TO RULE 17a-5

v
Report for the Calendar Year 19 -'
or if less than 12 months

Report for the period beginning 01/1/05 (8005] ang ending 12 /3]7/05 8006

MM DD YY MM 0D YY

SEC FILE NHUMBER
8- 1030 3011]
1. NAME OF BROKER DEALER OFFICIAL USE ONLY
v
’ Seltsam, Hanni & Company, Inc. |8u'20 N 9 Gy L, 4 18021
Firm No. TMOMoY Y

2. Namels) of broker.dealer(s) merging with respondent during reporting period:

OFFICIAL USE 6NLY ) "
7 NAME: 8053 Vae . 8057
! NAME: 8054 8058
T NAME: 8055 8059
I NAME: N 8056 8060
3. Respondent conducts a securities business exclusively with registered broker-dealers: v
(enter applicable code: 1=Yes 2= No)l 2 ] 8073]
4, Respondent is registered as a specialist on a national securities exchange:
lenter applicable code: 1=Yes 2=No){ 2 [8074]
5. Respondent makes markets in the lollowing securitics: e
{a) equity sccurities . ... ...l e e e e e {enter applicable code: 15Ves 9= No)[ ve2 l 8075]
B PO Yo e
D) UTHEIPAS, o v et e e (enter appl:cnbiaco&‘“ =Ye§
- {c) otherdiebt mstrumenn S, "Y{mer nuble code! 1‘Yes2 No)[ 2 18077]

56 SRetporrdent is registered solely 8.’5\1’&3@3! bond dealer: - ' :
{enter apphcable code \=’~tMo)L 9 [8078]

A'uu

7. Resposidant is an insurance company or an aff«hale of an insurance company:

| . {enter am&\i code: 1=‘?t\ Q"No\ 8079

o8 Respondent carries its own public customer :?c_co..m‘ts: ,
: {enter npphcable code:

ap

. 4&;__, ——
/& fRespondent’s total nuiber of public customers accoums C N = L iEee
{carrying firms hhngs{ 17A.5 Part (1 only) "_ . 5 . mqaipmar
{a) Public customer aCCoUNts, . .o vy i e i s i s st et s s . l . TBU!OJ
. _ . o ~ P :
(b) Omnibus accounts .. .. ......v e e ear e T T T S O,
L ) N AN, L
ST

10. Respondent clears its public customer andfor proprietary-accounts: ‘
(enter applicable code: 1=Yes 22Ng);




FOCUS REPORT
Schedule |
page 2

11, Respondent clears its public customer accounts in the follgwing manner:

{enter a'1"" in appropriate boxes)

{a) Direct Mail {(New York Stock Exchange Members Onlyl. ... . . o ., e . ] 8088]
(O} Self-Clearing . . .o L e L 1 [8087]
e¥Omnibus. .. ... e | 18088 |
vi
WhHIntrodueing. ... e [ | 8089
) OHNeT | 18090 |
1 Other please describe:
{iNotapplicable . ... oL e e l IBOQﬂ
12, {a} Respondent maintaing membershinle) on national secunilios exchangsis): -
{enter apoticable cofie: 1=Yes 2=No) L 2 | 8]00]
{b} Nomes of national securities exchange(s) in which respondent maintains memberships:
{enter a 17 in appropriate boxes)
(1) AMEIICaNn. L e e e e 8120
L2 B OsIOm L L e e 8121
(3 CBOE e e 8122
(A MIdwWest, L e Yio 8123
(B New Yotk L e e e g124
(8) Philadelphia . . . e e 8125
(71 Pactlic COaST. oLt e e e 8125
Bl Other ... ... ... ... e §128 |
3. Employees:
(2] Number of (Ul ime employees | L L. L et e e { 2z Ia101]
{b) pumber of full-time registared represeniatives employed by respondent
. . f
neluded In Y3 08) Lo L ! 2 lB%Oﬂ
Y!\
14, Number of NASDAQ stocks respondent makes Mmarkot, . L 0t e e e e e I I 8103
15 Tetal number of undenwriting syndicates of which respondentvwasamember oL Lo o .. [ 0 | 8‘4‘34]
16, Mumbar of respondent’s public customer (ransactions: Actual, . e 28 8105
{Carrying or clearing firms Hiling X-17A-5 Part 1) : Estimate . ... .0 v 8106
{a) equity securitics transactions elifecied on a
NBUONA! SECUTTTES BXCRENGE . o . o oot ettt e e et e e e e e EE | 8107}
(b} equity securities transactions elfccied other than on &
NANOAEE SECUTTHES eXERANGE .+ . o o .t e i e e B [ 8108
{c] cummaodity, hoad, optien, and other transactions etfected
onoroff a national securities BXChanye. .. L. L L L e S ‘ X SKOQA

pod
|3



FOCUS REPORT
~ Schedule I
page 3

17. Respondent is 2 member of the Securities Investor Protection Corporation
{enter applicable code: 1=Yes2=No}[y 1 [8111]
18. Number of branch offices operated by respONENt, . o vttt vt sttt et tos et se e tr e s enaannnoss [ 0 [8112]
19. Respondent is an affiliate or subsidiary of a foreign broker-dealer
or bank ) (enter applicable code: 1=Yes 2=No) | 2 8113}
20. (a) Respondent is a,sUbsidiary of 3 registered broker-dealer
{enter applicable code: 1=Yes 2=No) L 2 181 141
v ~
{b) Name of parent '? 8116 l
21. Respondent is a subsidiary of a parent which is not a registered broker
or dealer {enter applicable code: 1=Yes 2=No) 2 8115
22, -Respdndcnt sends quarterly statements 1o customers pursuant to
Rule 10b-10(b) in lieu of daily or imimediate confirmations:
{enter applicable code: 1=Yes 2=No)"| 2 I 8117 |
23. Agaregate Dollar Amount of Non-Exempted OTC Sales of Exchange-

Listed Sccurities Done by Respondent During the Reporting Period . v v e v e vn e v s 0 [s118]

*Required in any Schedule I filed for the calendar year 1978 and succeeding years.

23 - This figure is used to compute fecs payable  to the Commission wider
Scetion 31 of the Securltics Exchange Act of 1934 (15 U.S.C. & 78cc) for
over-thé-counter ("0U7C") sales of exchange listed sccuritics. The

© Commission has exempted sone OIC sales of cxchanpe-listed sccurltics for
Section 31 transaction fces and Securlties Exchange Comuisslon Rule 31-1
{17 CFR B 240.31-1] should be consulted in developing the ligure to be
reported in jtem 23 of Schedule I. The Comnission will blll .each re-
spondent, on or before Mu'ch 15 of cach ycu, for any transaction faes
payable pursuant to Section 31 of the 1934 Act for OIC sales occwrring,
during the preceding calendar year. ﬁ

|
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FOCUS REPORT o8 v. 3235-0123
I FORM (Financial and Operational Combined Uniform Single Report)
I X-17A-3 PART Il @
(Please read instructions be[nre preparing Form.)
This report is being liled pursuant to (C_heck Applicable Block(s)):
1) Rule 17a-5(a) [ x [16 ] 2) Rute 17a-50) [ [ 17] 3) Rule 17a-11
4) Special request by designated examining authorily ) Other
I NAME OF BROKER-DEALER SEC FILE NO.
4 . FIRM 1D. NO.
Seltsam, Hanni & Company, Inc. | |
' : 4 13 48-0395450 0
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No.)
FOR PERIOD BEGINNING (MM/DD/YY)
Bank of Mmerica Tower, Suite 100 [20 l 01/01/2005 [24)
N d Stree!
l (No. and Streel) \  AND ENDING (MM/DD/YY)
Topeka ] 21) KS 22 66603 |23 l 12/31/2005 |25
{City) {State) (Zip Code) - o~
| NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT (Area Code)—Telephone No.
James D, Seltsam [30 785-354-8588 31 |
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
' 32 33
. 34 35
: 36 37
' 38 ag
. DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES NO
I CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT
SHOMQ
gg,ng | EXECUTION:
I x'ﬂm;jg The registrant/broker or dealer submitting this Form and its attachments and the person(s)
B 2> Lo by whom it is executed represent hereby that all informationt contained therein is true,
35‘3‘: . correct and complete. It is understood that all required items, statements, and schedules
= o.» . are considered integral parls of this Form and that the submission of any amendment
l s Z;fé | “‘represents that all unamended ilems, statements and schedules remain true, correct and
T complete as previously submitted.
N =z
o~
z @ \= Q—eg/
. P Datqd Ihe = day of T19 220
= O :
'oxE T %&g '
- e T - N ==+ James D. Seltsam, President
_ : . Princjpal Executive Officer or Managing Partner
AR N ' !
N o Arthur R. Hanni, Exec. V.P.
_ - 2) dz/%/‘- K. | ’
[« TR Principal Financial Officer or Parlner
s &
_ (Y] .
. 3)
’ Principal Operations Olficer or Partner
L J ’ ' ATTENTION—Intentional misstatements or omissions of facts constitute

Federal Criminal Violations. (See 18 U.S.C. 1001 and 15 U.5.C. 78:Ka))

14




TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY: -

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME (If individual, state last, first, middie name)

Huseth, Greg C. (70 |
ADDRESS
5857 SW 29th Street 71| Topeka [72] KXansas 73] 66614 0.
Number and Street City State Zip Code
CHECK ONE
(3 Centified Public Accountant FOR SEC USE
Opublic Accountant
(O accountant not resident in United States

or any of its possessions

DO NOT WRITE UNDER THIS LINE ... FOR SEC USE ONLY

MM/DO/YY

WORK LOCATION REPORT DATE DOC. SEQ. NO.

CARD

EX Lst |

15

[52]

{53}

SEC 1695 20f 28



PART II

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

QROKER OR DEALER

Seltsam, Hanni & Company, Inc.

2

1 2 ooV {eo

-

Cush . ............ ET T

Cush segregated in compliance with

~

federal and other regulatians . ... .. ... ...

Lod

Receivable from brokers or dealers
and clearing organizations:
A, Failed to deliver:
1. Inciudabie in "Formula for Reserve

B. Securities borrowed:
1. Includable in "Formula for Reserve

C. Omnibus accounts:
1. Inctudable in ““Formula lor Reserve
Requirerments’™ .. ... ... ...
2. Other ... i e
D. Clearing organizations:
1. Includable in "Formula for Reserve
Requirements’ . ... ... ..
2. Other .. . e

4 Receivablus from customers:
A. Secureities accounts:
1. Cash and tully secuced accounts.......
2. Partly securer dCCOUNtS . .o e
3. Unsecured 85COUNIS v vv v ons s
B. Commodily 8CCOUNTS. o b v vv v e en oo
C. Allowance for doubtiul accounts. .. ... ...
5. Receivables from non-customers:
A. Cash and¥ully secured accounts .........
B. Partly secured and unsecured accounts . ...
6. Securities Durcl:\ased under agrerments
o resell L e e
} Securities and spot commodities owned,
3t market valuey
A. Bankers acceplances, certilicates o!
deposit and commercial papet ... .. :
B. U.S. and Canarlian government
ODNGACUONS L v vw e vvmorme o s s
C. Siate and municipal government .

OBHGATIONS . v v v v m v

D Corporate oBliGAtIONS ..o ns

1176

STATEMENT OF FINANCIAL CONDITION
As of IMM/DDIYY)

12/31/2005 [oe]
[Te8]

SEC FILE NO.

98

Consolidated 198
Unconsahdated 199

ASSETS
Allowable Nonallowable Total
Ys 93,725 200 93,725 750
210 760
~
220
230 770
240
250 [7807]
260
M . 270 790 |
280 —
290 [goo ]
00| S 550 L el
310
320 560
570
330 | — 80
M )} 335 ] ! 1 590 [820 |
340
350 | 600 [830]
[380])7 605 840 |
370
380
_ 390
v
e — = 400 OMIT PLNNILS
anelie‘



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Ii
BROKER OR osgéfgsam’ b & any, Tnc asof __12/31/2005
CGHP ’ .
STATEMENT OF FINANCIAL CONDITION
ASSETS
Allowable Nonallowable Total
E. Stocks andwarrants ....... ... .., ... . s 410
F.Options . ............ ... ... ... 420
G. Arbitrage., . ..o 422
H. Othersecurities..................... 424
I. Spot commodities ................... 430 $ Gg—()j
8. Securities owned not readily marketable:
A AtCost Y8 -[130]
B. Atestimated fairvalue ............... [_4_@:] 3 610 [Tsa
9. Other investments not readily marketable:
A. AtCost ..$ 140 |
B. Atestimated fairvalue ............... 450 620 ~ Fgm
10. Securities borrowed under subordination agree-
ments and partners’ individual and capital
securities accounts, at market value:
A. Exempted
" securities .. S 150
8. Other ....$ 160 | 7 [4s0] 630 [880]
11, Secured cdemand notes-
market value of collateral:
A. Exempted
securities . .S 170
B. Other ....§ 180 470 640 890
12. Memberships in exchanges:
A. Owned, at market
value. .. .. 3 m
B. Owned atcost . .o ovvvivi i . r@
C. Contributed tor use of company, _
at market value .. ...... e y rﬁ'gﬂ L 900
13. Investment in and receivables trom
atfitiates, subsidiaries and
associated partnerships .. ....... ... ... 480 670| Y 910
14, Property, furniture, equipment, leasehold
improvements and rights under
lease agreements:
At tost (net of accumylated
depreciation and amodrtization) . .. ... .. . 480 €80 920
15. Qther Assets: .
A. Dividends and interest receivable. . . ... . . 500 690
B. Feee shipments ... .covveorenoooue . 510 700
C. LO3NS aNC a0VANCES . « v v o v v v v e e n s 520 710 R
D. Miscellaneous ... oovr v o 32,119 530 250 720 32,369 1 930
16. TOTAL ASSETS ............ s, 125,844 [s40 |, 250 740/ s 126,094 | 940]

/76

M

17
Page 2

OMIT PENNIES



!

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART ||
BROKER OR DEALER : asof 12/31/2005
Seltsam, Hanni & Company, Inc
STATEMENT OF FINANCIAL CONDITION
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.l,
Liabilities Liabilities » Liabilities * Total
——— EE— ———
17. Bank loans payable:
A. Inctydable in “Formula for Reserve
Requirements’” . ... ... . ........ S 1030] $ 1240 | 3 1460
B. Other ....... e 1040 1250 1470
18. Securities sold under repurchase agreements. . 1260 1480
19, Payable 10 brokers or dealers and
clearing organizations:
A. Failed 10 receive:
1. includable in “Formula lor Reserve
Requirements” . .................. 1050 1270 W 1490
2. Other . .o 1060 1280 15904
B. Sccurities toaned: -
1. Includable in “"Formula for Reserve o
Requirements’™ .. ... ..o 1070 7'[ 1510
L 2.0Mther M 1080 {1290 1520
C. Omnibus accounts:
1. tincludable in *"Formula for Reserve
Reaquirements”. ... ... ........... 1090 1530
2 OWRer oo 1095] % [1300 | 1540
0. Clearing organizations:
1. Includable in “"Formula for Reserve
Requirements’™ . ... ... ... ..., 1100 1550
2. OMher e 1105 1310 1560
E.Othar ... 1110 1320 1570
20. Payable to customers:
A. Securities accounts -including tree credils
of it M 950 1120 M 1580
8. Commodilies 3cCOunts . ... o.vunn . M 1130 l 1330J 1590
21. Payable 10 non customers:
A. Secorities aCCOUMS -\t 1140 1340 1600
B. Commodilies 3aCCOUNTS . ..ot vt v e 1150 1350 1610
22. Securnies sold not yet purchased at market
value - including arbitrage
of ... E?S i [e60] [1360] 1620 |
23. Accounts payable and accrued liabilities
and expenses:
A Draf1sPayable . .o N 1160 1630
B. Accounispayable ....... ... .. ... 1170 154&
C. Income taxes payable ... ....veinnnnnn 1180 A 1650
D. Delerred income taxes. . .. ...o.voonv.- )vg [13m 1660
€. Accrued expenses and other liabitities. . .. 1190 _.J—l@_’_DJ
o OMRBI. o oot e M ) 1200 1380 | 1680

1776

*8rokers or Dealers electing the alternative net capital requirement method need not complete these columns.

18

Page 3

OMIT PENNIES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART
BROKER OR DEALER
. asof ___12/31/2005
Seltsam, Hanni & Campany, Inc.
STATEMENT OF FINANCIAL CONDITION
LIABILITIES AND OWNERSHIP EQUITY (continued)
. Al Non-A.t,
Liabilities Liabilities « Liabilities » Total
4. Notes and mortgages payable:
A Unsecured. . ... i S 1210 S 1690
B Secured.. . ...l M 1211 | s [ 1390 | 1700

25. Liabilities subordinated to claims of
general creditors!

A. Cash borrowings

1. from outsiders .,"5

l 1400 1710

2. includes equity subordination {15¢3-1
$

ol

8. Securities barrowings, at market value;

trom outsiders $

I 1410 l

A

C. Puisuant to secured demand note

collateral agreements. ... ...

1. from,outsiders $

. [uz0]

[ra20] 7 [1730 ]

2. !ncludes equity subordination {15c3-1
3

D. Exchange memberships contributed lo
use of company at market value ... ..

£. Accounts and other borrowings nat

quatified lor net capital purposes

B TOTAL LIABILITIES . ... ...
Ownership Equity
27. Seleproprietorship Lo

28. Pasninership- himited

pariners

1000

(d))

I‘IOIO
!

- y I 1430 1740
1220 1440 1750
_____ s 1230 | 8 1450 | S 1760

28. Corporation

. Preterred stock

Cammaon stock

. Addvtinnal paid-in caprtal ... L.

Retuined earnings
. Towatt

Tm QO 0O © »

. Less capital stack in treasury. ... ...

30. TOTAL OWNERSHIP EQUITY

3t

TOTAL LIABILITIES AND OWNERSHIP EQUITY .. ..

. [1770]
ImmJ

1797 |
........... M 135,000 1792
--------- 992,332 |1793
..... (1,001,238) 1794 |
...... 126,094 |79
........... ( | 1796 |
........... s 126,094 1800
.......... $ 126,094 [1810]

OMIT PENNIES

*Brokers or Dealers electing the alternative net capi(a.l requitement method need not complete these calumng,

1776

19

Page 4



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART i

]
BROKER OR DEALER asof  12/31/2005
Seltsam, Haiin & Campany, Inc.
COMPUTATION OF NET CAPITAL

1. Total ownership equity (trom Statement of Financial Condition ~ 1tem Y800}, . ... ... .o s 126,094 3480
2. Oeduct: Ownership equity not allowable for net eapital ... .............. . FR { )| 3450 |
3. Total ownership equity Qualified fOr MY CARITAL. . . oo o\t 1261 094 35007
4. Add:
A. Liabiiines subordinated 10 claims of general creditars allowable in computation of net capital. ... ... ... ..... 3520
8. Other fdeductions) or allowabte credits TListh, ., ... .. .. . .', 3525
5. Touwl capital and allowabte sybardinated tiabilities. .. ... ... .. A - 126,094 3530

6. Deduciions and/or charges?
A. Toial non~a|\owab.l’e assets from
S1atement ol Financial Condition (Note Band C) . ....... ... ... .. .. ... ... $ 250 3540

1. Add:itiona! charges for customers’ and
NON-CUSTOMErS’ SECUMY 3CCOUMTS . o oottt e e e [3550]

2. Additional charges for customers’ ang

non-customers’ commodity 3CCOUNTS. . vt vt e et e e 3560

B. Aged fail-to-deliver: ... . ... i 3570

3. Numberofitems ..............., ;'9 3450

C. Aged shori security difterences-less
1ESEIVR O . v vt $ - 3460 ¥ I 3580 l

numberofitems.................. 3470
0. Secured demand note deliCiBNCY . . .o oot i vt i I 3590 l

E. Commodity lutures contracts and spot commodilies

l ~ proprietary capital €harGes ... ... .. 3600

F. Other deductions and/or charaes . . ... ..

G. Deductions for accounts carried under Rule 15¢3-1(2)(6), (a)(7) and (c)(2)(x) .. 3615
i { 250 ) 3820
H. Total deduclions BNG/0r CHBIGES ... .. u ettt vt it e e an et e et e e e s 1
7. Other additions and/or allowable credits {Listh. . .o vttt e e e 3630—]
8. Net Capital before Nairculs 0N SeCUNitias POSIIONS L .. ... v\ e ettt ettt et e e $ 125,844 3640 |
9. Haircuts on securities: (computed, where applicable,
pursuant 1o 15¢3-1 () ):
A. CONLraciudl SECUrilies COMMITMEBALS . . .. ..t vttt ee i e cae et 3660
8. Subordinated sECUrities BOMOWINGS . . o o ve et 3670
C. Trading and Invesiment §gcurilies:
1. Bankers’ acceptances‘. ceruificates of deposit
A\
NG COMMEBICIA) PAPE! « \ oottt o e e e it 3680
2. U.S. and Canadian goverament obligations ... ....... ... ... 3690
3. Siale and municipal government obligations . ... ... ... L oL 3700
4. Corporate 0bligalions o .. vr vttt e e 3710
5. S(oqks and warrants, . ... ... .. L S 3720
B, OIS ottt e e e e 3730
-2 T LY - S I 3732
B. OUREE SECUTITIES 4\ vt v vt ettt et ettt e e v e e 3734
D. Undue CONCERIFBIION. . oo o oo v it i n e et [T 3650
. F 0T L 1 S 0 T A 3736 ( y 3740
10. :Jmc:.:la:u:lt.) .................................................................................. S 125,843 3750
OMIT PENNIES

3/78 Page gO



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 11
BROKER OR DEALER as ol__]'2/3l/2005
i & Campany, Inc - =
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
13, Minimum net capilal required (6-2/3% ol line 19) ... . .. o e e S ‘3756'

12 Minimum dollar net capial requirement of reporing b:oker or dealer and minimum nel cap:lal requuiement ol

subsigiaries computed n accordance with Note (A) .. . . ... ..., I e ... S loor 000 3758
13. Ne! capilal rcquirement (greater of hine 1) or 12) . . o .. e s 100 IOOO 3760
14. Excess net capital {line 10 fess 13) .. ... ... T ) . . S . .S 25 1014 3770
15, Excess nel cap:tal al 1000% {(hne 10 léss 10% of fine 19) . . . . .' S 3780
- COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total ALl habilities (rom Sialement of Financial Condition . . o .S l 3790
7. Add:
A Oralts for iMMedate Credit ... oo s 3800
B. Marke! value of securities borrowed far which no
equivalent value is paid or credited . .......... .. T S 3810
C. Other uniccorded amounis (List) .................. o T, = T 3820 |$ ¥ {3830
18. Dcduct: Adjustment based on deposits in Special Reserve Bank Accounts (15¢3-Y (€} (1) {vi)) PP 4 3838
19. Total aggregate indebledness . ............. .......... o . S 3840
20. Percentage ol aggregale indebledness to net capital {line 19 = by hne 10) . ... . . .. . . % 3850
21. ﬁ’evcenlage of Aggregate Indebledness 10 nel capital aftes anuicipated capilal withdrawals
({line 19 = by line 10 less [tem 4880 page 11) ........ .. S U %% [’3853}

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22. 2% of combined aggregate debit items as shown in Formula tor Reserve Requiremen!s pursuant to Rule 15¢3-3
prepared as ol the date ol the net capital compulation inclyding both brokers or dealers .
and consolidaled subsidiaries’ debits ..., ... e e o e N s 1 3870|

23. Minimum dollar net capital requirement of reporiing broker or dealer an? mimimum net €apitd

requirement ol subsidiaries computed in accordance with Note (A) ... ... .. .... FE S 3880
24, Ne! capital requirement {grealer of ling 22 or 23) ... ... e e < 3760
25. Excess net capital (tine 10 less 24) ... .. e . P PP $ 3910
26. Percentage of Nel Capital lo Aggregate Debits (ine 10 =+~ by Line 17 poge 8} ....... ... ... s % 3851
27. Percentage of Net Capilal, afler anucipated capiial withdrawals, to Aggicgaie Oebits

(line 10 less Wiem 4880 page 11 —~ Dy line 17 page 8) .. ... ............ i “% l 3BS4J
28. Neicapital in excess of:

v
5% of combined aggregate debit iterms 0r-$120,000. . ... ... PR v $ I 3820
l OTHER RATIOS

Part C
29, Percentage o! debl to debl-equily total computed in accordance with Ruie 15¢3.1(d} . ........ e % 3860!
30. Options deductions/Nel Capital ratio {1000%: lest) total ccduchon§ exclusive 0! hiquidating equity under

Rule 15¢3-1{a)(6). {a}{7) and {c)(2)(x) = Net Capital .. ... .. .. i i s 5 | 3852
NOTES:

(A) The minimum ne! capilal requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsigiaty to be consohdated, the grealer ot
1. Minimum dollar nel capilal requirement, of
2. 6-2/3% of aggregate indebtedness or 2% of sggregate debits it alternative method is used.

(B) Do nol deduc! the value ol securities borrowed under subordination agieements or secured demand notes
covered by subofdination agreements not in satislactory 1o:m and the marke! valucs of membershins in
exchanges contributed for use ol company {(conira to item 1740) and pariners’ secutilies which were
included in non-allowable assets.

{C) For ieports filed pursuant Vo paragraph {d) ot Rule 17a.5, respondent should provide a list of matenal
non-allowable assels.
1
Page 6
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PART II—FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER For the period (MMOOYY) 1ibm Y, 01/01/2005 Tasadhs 12/317200%:3,
Seltsam, Hanni & Ccmpany, inc, Number of months Included in this statement 3931
REVENUE STATEMENT OF INCOME (LOSS)
1. Commisslons:
8. Commissions on transactions In listed equity securlties execuled on an exchange .................... ... ... ... $ l' 645 3935
b. Commissicns on iransactions in exchange lisled equily securities executed over-the-counter . . .................. 837
¢. Commissions on listed oplion 1ransaclions . .................ou vuiii o 3938
d. All other securities COMMISSIONS ... ... ..\ttt et ettt ten e ettt e e e e e e e e e e e 3939
©. Total securitles COMMISSIONS ... i i ittt i et e e e e e e 1,645 3540
2. Gains or losses on lirm securities trading accounts
a. From marke! making in over-the-counter equity SECUrIIES ... ... .. .0vvuvens. O J.Tﬁ_'
i. Includes gains or (losses) OTC market making in exchange listed equily securilies LSN:!]
b. From trading In debt SBCUMNBS .. ... .. ittt T T 3944
¢. Fram market making in 6ptions on & natlonal securities eXChange ..................c..ooii ol 3945
9. From all other tr8ING L. o iue ittt 3849
8. TOIal GBINS OF {JOSSBS) ..o\ttt e e e 3950
3. Gains or losses on iier securities invesiment accounts B
8, Includes roalized gaing {10BSeS) . ... ..ot i 4235
b. Includes unrealized gains (10S808) . ... ... oui e 4238
c. Total realized and unrealized gains (10SSESY . ....couuer it ettt T T 3952
4. Prolits or {losses) from underwriting and Selling GroUPS « ..ottt 3955
a. Includes underwriting incoms from corporate equity securities .................... Jﬂ:ﬁ_l ~
L T L T T 1 - .1 G 3960
8. Ravenus from sale of investment COmMPany ShBTBS ... .. ... ... . i ittt ieint it 12,398 3970
7. Fees for accoun! supervision, invesiment advisory and administzative SEIviCeS . ..., ... .vuinruee e, 3975
8. Revenue from research serviCes ...............vivviirtorninrvneiineenen.. P 3980
8. COMMOBIIBS TBVENUG L ..ottt ittt ittt ttnar et vt ee e et et e et e e e 39%0
10, Other revenue ralated o securitles BUSINESS L. e ) 3988
11, Other revenua ........... e e e e e e e e e e e e e s et a e e 2,396 3995
L - E I 1T T .S 16,439 4030
EXPENSES
13. Reglstered represenlBlives COmMPRNSBIION L .\ . iuut it it et ettt e e e e et e e e e e e e $ 37, 935 4110
14. Clerical and agdminisiralive employees’ BXPBASES . ... it e e 21 ,995 4040
15. Salarles and olhar employment costs for general pariners, and voling stockholder oMicers ..........covevervunennan 4120
a. Includes interos! credited to General and Limited Partners capital accounts ........ [4130'
16. Floor brokarage paid to certain brokers {(SC8 dalinilion) .. ... o i i e e 4055
17. Commisslons and clearance paid 1o all other brokers (see delinitlon) ... ... . ... it 4145
18. Clearance paid lo rion-brokgrs (5B ABIINItION) L . e e e e e e e e e, 4135
19. Communications ........ OO e .. 3,428 | 4080
20. OCCUPANCY BAG BQUIDMENT COSIS - vt ern et e e e ettt et e e e e e 23,062 4080
21 PROMOUONAL COSIS v veenenssase st et e et en e et et e s et et e e e e oottt e e e e 1,887 4150
b S a1 - T Q=B - Y- T P P 4075
a. Inciudes Interest on accounts subject {o subordinalion agreements ................. W
23, Lo83es in 8r10r 86C0UNT 8Nd DA BEDIS . ... ..t ittt ettt et e e et e e e 4170
24, Data processing costs (Including service buresu S8MVICE ChBIGES) . ... ...ttt iiuiiir ittt earranrnas 4188
25, NON-TBCUIMING GRAIGBS ... .ottt e e e e i e e 4190
26. ROGUIBIOTY 1888 GNG EXDBMSES . ...\ ettt a e e tan et ettt et et e et e e e e 10,984 4188
27. Other expenses ....... R e 19,681 4150
28, Tolal @XPBNSOS . ...ttt e LS 118,972 4200
NET INCOME
29. Income {loss) belote Federal Sncome taxas and ilems Below (Item 12 Jess ltem 28) ............ .. c.cioviiiiisiaan. (102,533) 4210
30. Provision for Federal Income taxes {for PAIENL DALY} . ... i ittt i e e e ettt ot e e aaaaas 4220
31. Equity In earnings ({losses) ol unconsolidaled subsidiaries nol iNCIUGRA BBOYE ... .. euuernrenrrereinneereieensns (I02,533) |az222
a. Alter Federal incoms taxes of ....... e ennae P e M @e]
32, ExtraordInary QBINS (JOBIBS) vt tiartvses v ot ooasseoncrsaosarseeretosetanentaossnest nte ettt ioneirrarranns 4224
a. After Federal Income 18XBs Of ... ... iiiiirnnentrinnnerriaaonnraresaseannon 14239]
33. Cumulalive eflact ol changes in acCoOUNING PHNCIPIES L ..o i i it ittt etaroerarane cnaeuranantonannans 4225
34, Net income (iose) after Federal income taxes and extraordindry HBMS . ... . it iiiiiiieinrenr e iaennnsss (102,533T 4230
MONTHLY INCOME
35. fncome (currant month only) before provision for Federal income taxes and extraordinary items.................... (8:544) [-427}
/78 age 7
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART i

BROKER OR DEALER
Seltsam, Hanni & Campany, Inc.

as of

12/31/2005

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3
(See Rufe 15¢3-3, Exhibil A and Related Notes)

CREDIT BALANCES
1. Free credit balances and olher credit balances in customers’
security accounts {see Note A, Exhibit A, Rule 15¢3-3) .........cvivinvunns
2. Monies borrowed collateralized by securities carried for the accounts
ol customers (see NOIE B) ...ttt it
3. Monies payable against cuslomers’ segurities loaned {see ‘Note Cy ...........
4. Cusiomars’ securities failed to receive {see Note D) ........... ... ... oinn
5. Credit balances in lirm accounts which are attributable 1o
principal Sales 18 GUSIOMEIS ... ..ottt et ans
6. Markat value of slock dividends, stock splits and similar dislributions
receivable oulstanding over 30 calendar Gays .......... i
7. “*Marke! value of shorl security coun! diflerences over 30 calendar days old ....
8. **Market value of shorl securities and credits {nol 1o be ollset by longs or by
debits) in all suspense accounis over 30 calendar days ........ccvvreninnn
9. Market value of securilies which are in transler in excess ol 40 calendar days
and have nol been confirmed 1o be in transfer by the transfer agenl or

the issuer during the 40 days .......... .. i e
10, OIRer (LISl ottt it i e e e e e e e e
1. TOTAL CREDITS L e e i e e

DEBIT BALANCES
12. "'Debit balances in customers' cash and margin accounis excluding unsecured
accounts and accounts doubltlul of collection net of deduclions pursuant to

Nole E, Exhibit A, Rule 15C3-3 .. ... . i it i iier i ciae s

13. Securities borrowed to elleciuate short sales by cusiomers and
securities borrowed to make delivery on customers’

$ ‘ 4340

4350

4360

4370

4380 I

4350
4400

v | 4410 |

4420
4425

¢ [4440

securities failed 16 GBIIVET . ... . .. veei ettt 4450
14. Failed to deliver of customers' securities not older than 30 calendar days ...... 4460
15. Margin required and on deposit with the Optiens

Clearing Corporation for all option contracts

writlen or purchased in cuslomer accounts (See Nole F) ................. 4465
16, OIMEE (LISI) - .o 'eeee et er e e e e et e e M 4469
17, " AGEregale Geil TBMS .ot ittt et e e e e e e e e e e
18. *"less 3% (for allernative method only — see Rule 15€3-1 (1) {(5) (i) ..o i i e e
19, TTOTAL 15033 DEBIT S ittt et i e e e e e e e s

RESERVE COMPUTATION
20. Excess ol'\olal debits over iotal credits (line 17 less line 11) .. ... ... . ...

21. Excess ol lotal credits over total debits (line 11 less line 17) ......... . .....

22. U computation permilted on a monthly basis, enter 105% of

excess of tolal credits over tolal debits ... ................. [N

23. Amount held on deposit in “Reserve Bank Account(s)”, including

value of qualifiad securities, al end of reporting period. . ........... .. ......
24. Amount of deposit (or withdrawal) inciuding
s [@515 | value of qualified SECURItIBS « .. oo veianreees
25. New amount in Roserve Bank Account(s) aller addln'g deposit or sublracting withdrawal including
S 4525 | value of qualified SECUMITIES «....v.vroeeeeroaons
26. Date of deposit (MMDOYY) ... . i

FREQUENCY OF COMPUTATION
27. Daily o 4332)  Weekly [4333] momny

l 4334 l

“*in the event tha Nel Capital Requirement is compuled under ihe alternalive mathod, this "‘Reserve Formula'™ shall be

prepared in accorgance with the requiremants of parsgraph (h ol Rule 15::3-2.3
) Page 8
kT

LF

0 I 4430 l

0 4470

( )| 4471
g 0 4472
M 4480
44390

I 4500 I

0] 451o|

| 4520 {

0 4530
4540

OMIT PENNIES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il

BROKER OR DEALER as of

12/31/2005

Seltsam, Hanni & Company, Inc.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3 (continued)

EXEMPTIVE PROVISIONS
28. II an exemplion from Rule 15¢3-3 is claimed. identify below the section upon
which such exemption Is based (check one only)

A, (K} {1)—52,500 capital calegory 85 Per RUIE 15631 . o ittt ettt e M
veree Y

B. (k) (2){A)}—"Special Account lor the Exclusive Benelit of

4550 ]

customers”™ Maintained .........c..vierinneniie e, e e e e e X l 4560
C. (k) {2)(B)}—All customer lransactions cleared through another
broker-dealer on a lully disclosed basis. Name of clearing
. A ' [—— =
firm 3 I 4335 l 4570
D. (k) (3)—Exempied by order of the COMMISSION ... ... . ittt e et e e e ee e e 4580
Information for Possession or Conirol Requirements Under Rule 15¢3-3 -~
State the market valualion and the number of items of:
1. Customaers' fully paid securities end excess margin securities not in the respondent's possession
or control as of the report date (for which instructions to reduce 1o possession or conirol had
been issued as of the report dalte) but for which the required action was not taken by respondent
within the time (rames specified under Rule 1563-3. NOes A and B . ... .o vuvn v ivnn i iarnaeinans $ none 4586
A. Number of lems ................. 00 R R 4587
2. Customers’ fully paid securities and excess margin securities tor which instructions to reduce
to possession or conlrol had not been issued as of the report date, excluding items arising
from “temporary lags which result {from normal business operations’ as permitled under
Rulg 153-3. NOBS B, € 808 D . veteetttimaenaes et e e eetietnie i e e s none 4588
A. NUMDBET OF TBIMS o v ev et ettt tneeeranseeanaanane srirararasns e e M 4588
OMIT PENNIES

3. The system and procedd}es ulitized in complying with the requirement to maintain physical possession or
control of customers’ (ully paid and excess margin securiliss have been lested and are funclioning in a

manner adequata lo fullill the requirements of Rule 15¢3-3 ......... vivreers  Yes X 4584

NOTES
A— Do not include in item one customers’ fully paid and excess margin securities required by Rule 15¢ 3-3 to be in

possession or control bul for which no aclion was required by the responden! as of the report date or raquired action

was lakan by respondent within the time Irames specified under Rule 15¢3-3.

8 — State ﬁeparately in response lo ilems one and two whether the securities reported in response thereto were
subsequently reduced 1o possession or control by the respondent.

C—Be sura 1o include in Item two only ilems not arising from “temporary lags which result from normal business
operations” as permitted under Rute 15¢3-3.

O —item wo must be responded to only with report which is filed as ¢! the date selected lor the broker’s or dealer’s
anau3l audil of financial stalements, whether or not such date is the end of a calendar quarter. The respanse 1o item
two should ba filed within 60 calendar days after such date, rather than with the remainder o! this report. This
inlormation may be required on a more frequent basis by the Commission or the designated examining authorily

in accordance with Rule 17a-5{a){2){iv).

3/78
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART ti

BROKER OR DEALER ol 12/31/2005

Seltsam, Hanni & Company, Inc.

SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS IN SEGREGATION

CUSTOMERS' REGULATED COMMODITY FUTURES ACCOUNTS

SEGREGATION REQUIREMENTS

1. Net ledger balance NA
B e s 7010
b. Securities (BUMAIKEL). . o . v v o e e e e e e e e RN 7020
2. Net unrealized profit 110ss) in 0pen fUtUTBS CONIIACTS. . . .« v o vt e et i e e e 7030
3. Netequity (Deficit) (Totalof 1 -plusorminus 2) . . .. . ..o i e 7040
4. Add: accounts liquidating to 8 deficit and accounts with debit balances withnoopentrades . . . . . . .. ..., ... 7050
5. Amount required to be segregated (Totalof 3 & 4Y. . .. . .. e e e e N R § 7060
FUNDS ON DEPOSIT IN SEGREGATION w
6. Deposited in segregsted funds bank accounts:  NA
P or 12 T A e e e e 7070
b. Securities representing investments of customers’ funds (atmarket) . .. ... 7'9 7080
¢.  Securities held for customers in lisu of cash margins {atmarket) . . . . .. ... . o 7030
7. Margins on deposit with clearing organizations of contract markets:
B CBER o o e e e e e e e e 7100
b. Secusities representing investments of customars’ funds latmarket) . . . ... L L 7110
¢. Securities held for customers in lleu of cash margins (st market) . . . . .. .. . o 7120
8. Sertlement due from (to) contract markst clearing organization . . . ... .. ... e e e 7130
9. Netequities with OThEr FOMS . . .ot e v e s et e i e e e e e 7140
10. Segregated funds on hand:
B CBIM o o e e e e e e e e e e e e o 7150
b. Securities representing investments of customers’ funds (st market) . . . .. ... o oo 7160
¢. Securities hald for customers in lieu of cash margins (at market) . . . . ... ... . oo 7170
11. Total amount in segragation {Total of 6 through 10}, . . . . .. e e e e e e e e e e e e e e e s 7180
12. Excess funds (Insufficlenéy) insegregation {13 minus SL . .. ... oL i o s s 7190
1
779 P.q??o
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1l

BROKER OR DEALER as of 12/31/2005

Seltsam, Hanni & Company, Inc.

Ownership Equily and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, {as delined below),
which have not been deducted in the computation ol Net Capital.

Type of Proposed

withdrawal or Amzunt to be With- (}MAMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawal or to

See below lor Outsider? and/or Net Capital Maturity Renew

code to enter Name of Lender ar Contributor (in or Out) Value of Securilies) Date (yes or no)

d

4600 4601

4602) % 4603 l 4604 l

4605

4610

4613 | 4614

4611 4612

4615

4623 [4624]

4620 4621 4622

Y

;) 4625

4633 4634 I

4€30 4631 4632

4635

4640 4641 4642

gl B

4643 4644 I

4645

4650 | 4651 l 4652 4653 14654 |

4655

4660 4661 4662

4€63 l 4664 I

4665

4673 I 4674 l

4670 4671 4672

4675

EEEEEEEL:

4683 I 4684

4680 4681 4682

4685

EEEEEELELR
FEEEREEL:

ke

4692 4693 | [4694

4690 4691

B il 2 ) ]l

4695

TOTAL $7 none 4699° |

OMIT PENNIES

*To agree with tho total on Recap (ltem No. 4830)

Instructions:  Detail lisling mus! include the total of items maturing during the six month period following the
report dale, regardtess o! whether or not the capilal conlribution is expecled to be renewed. The
{ schedule must also include proposed capital withdrawals scheduled within the six month
period lollowing the report date including the propased redemplion ol slock and payments of
liabilities securad by fixad assets {(which are considered allowable assels in the capita: computation
pursuant o Rule 15¢3-1(¢)(2)(iv}), which could be required by the iender on demand or in less
than six months.

WITHDRAWAL CODE: DESCRIPTION
1. Equily Capita!
2. Subordinated Liabilities
3. Accruais
4.

15¢3-1(c)(2)iv) Liabilities

3/78
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
Capital Withdrawals
PART Il

BROKER OR DEALER . 1172009 129172005
Seltsam, Hanni & Company, Inc. For the period IMMDODY Y| frg o

RECAP
Ownership Equity and Subordinated Liabilities maturing or proposed to
be withdrawn within the next six months and accruals, which have
not been deducted in the computation of net capital.

1. Equity Capital
A. Partnership Capual:

VooGeneral PAartners .o T 4700
2o LimUaed e 4710
3. URIStObUTBD Protits . . S 4720
4. Other Idescribe BelOW). .. ..o . 4730
S. Sole Proprietorshiy « oo oo 4735
B. Corporation Capital:
1. CommONn ST0CK « . vttt i e 4740
2. Prefermed ST10CK Lo vvvv it 4750
3. Retained Earnings [Dividends and Other). . .. .. ............... ... ... y 4760
4. Orheridescribebelow). .. .. ... ... .. L 4770 ~

2. Subordinated Liabilities

A. Secured Dermnand NOteS . ... .. .o o 4780

B. Cash Suberdinations ... ... ..o 4790
C.oDebentures .o 4800

D. Other (describe below) ... ... . 4810
3. Other Anticipated Withdrawals

AL BOMUSES . o i 4820
486G0

4870

= S T $ 4880

4, Qescription of Other

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, beginning Of PEROA ...ttt ittt et e et e e e s 126,627 4240
AL NETINCOME (1058) 1ot v vttt vttt ettt ettt e e e e e (102,533) | 4250 \.
8. Addi'ions {Includes non-conforming capital of ... . ......... .. .. ... ... $ a262]) 102,000 4260
C. Deductions (Includes non-conforming capital 0f .. ... ..o ineree ... $ 427211 4270
2. Balance, end of period (From Item 18B00) . .. .. .. .. ... . .. $ 126,094 4290
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3. Balance, DEGINRING OF PErIOO . . oo\ vt e ettt ettt e e e $ 4300
LT YT T T- S N 4310
B. Decreases. .............ouunnnnn. P R ( )| 4320
4. Balance, end of period {From item 3520) .A ........................................................... s 4330

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART II

BROKER OR DEALER asof _ 12/31/2005
Seltsam, Hanni & Company, Inc
FINANCIAL AND OPERATIONAL DATA
1. Montn end total number of stock reCorl hieenkg nmwmlvcu.n-,w thiree husiness days Valuation Numle
A treakstang L L g none 4890 4300
B breaks shoy e L . . ;1 $ none 4910 z'. 4320

v

18
9
20
bal

22.

23

3/83

S w oo o

s the tiem an compligace with Rulie 173 13 tegaiting (nmenube enunt and

veddicanion of securnties POsItons and locatiting Al legst onge »n vach

cabendar quarter? (Check one!
A} I response s negative attach exnlananon of steps hing taken 10 comply with Ryle 17a-1]
Perisannel emplayed at end ol cepocting peringd
A Incomr nvmlutuﬁg personnel .
B. Nonuncome producing personnel {all ather) .
C. Toww. ..

Actual number ol nckets rxeculrd dunng current mantts ot ceporting peood

Number nl correcied customer conbirmatinns maiderd alier setilement date

ves

No D 4940

4550 |

—
{4960

|4970!

o 1RO N

'a3a0

0

:14830,

Nn. of Items Oebit [Short Value) Na. ol ltems Credit {Long Valye!
Moy dhiterencey P Y — _ B 5000 $ 5010 Tzo_] MES ™~ [8030
Security susprnse accounts, . ., .. o 5040 < 5050 5060, S 5070
Svcutity thilerence accaunts. . .. . . e 5080 s 5090 5100 S 5110
Commodiily suspense accounts . ... . . . o 5120 S 5130 5140 S JSISO
Open transachons with correspondents,
, 0thef brokes, clearing organizatinns,
drpasiorws and interoffice and
intercompany accounts which cnuld
tasult 0 g charge-uncesalved
amounts over 30 calendar days . ... . 5160 3 5170 5180 S W
Bank account reenncihianians-uniesolyed
amnunts oves 30 catnndar days L l 5200 ¥S ]5210 M @ S ‘S_Z!a
Oirn bansims avee 40 calentas days,
ot confymed 0L o A o 5240 l $ 15250 15260 S ]52—7ﬂ
Teansachinns 11 (ROIGANIZaNION 2CCOUNTS-
avee 60 calentiar days ... M 5280 $ 5290 5300 'S 5310
Towal [N 5320 S 5330 5340 S 5350
Failed to deliver 5 business days or longer (21 business days or Ng. ol liems Ledger Amount Macket Vidur
tonger in‘the case of Municipal Securitfes) ... .. ................. 5360is |5361] s [5362]
Failed to receive 5 business days or tonger (21 business days or —_— JE—
longer in Ihe case ol Municipal Securilies) ................ JSMS Jéﬂ] S m
Secur ity concenirations (See instructisng o Part 1)
A Propnmtaty posinons L. L .. S 5370
8 Cuun{nms‘ accounts unger Rule 15¢3-3 L0 . L L L L L e s ) 6374
Total af persanal capital barrawegs dye within s months .0 S__ . . 9378
Maximum haiteuts on underwnling commitments duning the peaad ... . . ..o Ys 5380
Pianned capital expenditures lor business expansion duning next sixmonths oL Lo S 5382
Liatshitees of nthed individuals or orgamizations quaranterd by respondent ... ... ... ... L L L ) 5384
Lease andd renials payable willin ORP YEAT .« . o oo e e e $ 5386
Anqreqate t2ase and rental commitments payahie far entice 12rm of the lease
3 {5388 |

A Gross. . L e
B Net . o e o e
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SELTSAM, HANNI & COMPANY,
Topeka, Kansas

INC.

COMPUTATION OF NET CAPITAL

December 31, 2005

NET CAPITAL
Stock
Paid in surplus
Retained earnings
NON - ADMITTED ASSETS
Postage
NET CAPITAL

CAPITAL REQUIREMENT

NET CAPITAL IN EXCESS OF CAPITAL

The above capital computation is not materially different then that

computed by the firm.

REQUIREMENT

29

$

135,000
992,332

(1,001,238)

$

126,094

(250)
125,844
100,000

25,844



SELTSAM, HANNI & CCMPANY, INC.
Topeka, Kansas

COMPUTATION OF SPECIAL BANK ACCOUNT
FOR THE EXCLUSIVE BENEFIT OF CUSTOMERS
December 31, 2005

Free credit balances and other
credit balances in customers’
security accounts, etc. -0-

Debit balances in customers’ cash

accounts, etc. -0-
-0- -0-
Excess of total debits -0-

Required deposit (105% of excess

total credits) -0-
Deposit in reserve account 200
Required deposit S -0-
Pursuant to Rule 15¢3-3 (k) (2) (ii), the Company is exempt from the

reserve requirement of Rule 15c¢3-3 at December 31, 2005.
The Company was in compliance with the exemptive provisions of SEC Rule

15¢c3-3 as of December 31, 2005, relative to information relating to
possession and control.

30



SELTSAM, HANNI & COMPANY, INC.

FINANCIAL STATEMENTS AND SCHEDULES FOR
ANNUAL REPORT ON FORM X-17A-5

YEARS ENDED DECEMBER 31, 2005 AND 2004
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N f 5857 SW 29th Street « Topeka, KS 66614
‘» // (785) 273-5900 » FAX (785) 273-6888
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E-MAIL greghuseth@sbcglobal.net
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//g&//;g. Grec C. Husern, cpa, pA.

Independent Auditor’s Report

Board of Directors
Seltsam, Hanni & Company, Inc.
Topeka, Kansas 66603

We have audited the accompanying balance sheets of Seltsam, Hanni
& Company, Inc., as of December 31, 2005 and 2004, and the
related statements of operations, changes in stockholders’
equity, and cash flows for the years then ended. These financial
statements are the responsibility o©f the Company's management.
Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits 1in accordance with auditing standards
generally accepted in the United States of BAmerica. Those
standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are

free of material misstatement. An audit includes examining, on a
test Dbasis, evidence supporting the amounts and disclosures in
the financial statements. An audit alsc includes assessing the

accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement
presentation. We Dbelieve that our audits provide a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above
present fairly, in all material respects, the financial positions
of Seltsam, Hanni & Company, Inc., as of December 31, 2005 and
2004, and the results of its operations and its cash flows for
the years then ended in conformity with accounting principles
generally accepted in the United States c¢f America.

&P’*}. PF\T‘

Huseth, CPA, P.A.

February 8, 2006

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS e KANSAS SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS



SELTSAM, HANNI & COMPANY, INC.

BALANCE SHEETS
December 31, 2005 and 2004

ASSETS
2005 2004
Current Assets
Cash S 93,525 S 94,951
Cash - customer and trust accounts 200 200
Due from customers -0- -0-
Due from brokers -0- -0-
Total current assets 93,725 95,151
Fixed Assets
Office equipment less accumulated
depreciation of $11,075 and
$11,075 in 2005 and 2004
respectively -0- -0-
Other Assets
Cash value of life insurance,
face value - 540,000 32,119 31,226
Deposits 250 250
Total assets S 126,094 S 126,627
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities
Total current liabilities -0- -0-
Stockholders’ Equity
Common stock, par value $100 per
share; authorized 1,350 shares,
issued and outstanding 1,350
shares 135,000 135,000
Additional paid-in capital 992,332 890,332
Accunmulated deficit (1,001,238) (898, 705)
Total stockholders’ equity 126,094 126,627
Total liabilities and stock-
holders’ equity S 126,094 $_126,657

The accompanying notes are an integral
part of these financial statements.
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SELTSAM, HANNI & COMPANY, INC.

STATEMENTS OF OPERATIONS
For the years ended December 31, 2005 and 2004

2005

Revenues
Commissions on securities S 14,043
Dividends and interest 1,375
Other income 1,021
Total revenues 16,439

Expenses
Salaries and commigsions 59,930
Operating and administrative 59,042
Total expenses 118,972
Net loss $(102,533)

The accompanying notes are an integral
part of these financial statements.

3

$

2004

17,026
840
1,231

19,097

58,455
54,275

112,730

(93,633)



SELTSAM, HANNI & COMPANY, INC.

STATEMENTS OF CHANGES IN STOCKHOLDERS’' EQUITY
For the years ended December 31, 2005 and 2004

Common Additional Accumulated
Stock Paid-in Capital Deficit
Balance, January 1, 2004 S 135,000 S 798,332 $(805,072)
Net loss, 2004 (93,633)
Owners investment, 2004 92,000
Balance, December 31, 2004 135,000 890,332 {898,705)
Net loss, 2005 (102,533)
Owners investment, 2005 102,000
Balance, December 31, 2005 § 135,000 S 992,332 $(1,001,238)

The accompanying notes are an integral
part of these financial statements.

4



Cash

SELTSAM, HANNI & COMPANY, INC.

STATEMENT OF CASH FLOWS

For the years ended December 31, 2005 and 2004

Increase (Decrease) in Cash and Cash Equivalents

flows from operating activities:

Cash

2005

Cash received from customers and brokers § 14,525

Cash paid to suppliers and employees
Interest received

Net cash provided by (used in)
operating activities

flows from investing activitiles:

Cash

Purchase of office equipment

Net cash provided by (used in)
investing activities

flows from financing activities:

Receipt of additional paid-in capital
Reduction of accrued expenses

Net cash provided by (used in)
financing activities

Net increase (decrease) in cash

Cash

and cash equivalents

and cash equivalents at beginning
of vear

Cash and cash equivalents at end of vyear

{118,972)
1,021

(103,426)

-0-

-0-

102,000
-0-

102,000

(1,426)

95,151

$ 93,725

The accompanying notes are an integral
part of these financial statements.

5

2004

$ 17,570
(112,730)
840

(94,320)

92,000
-0-

92,000

(2,320)

97,471

$ 95,151



SELTSAM, HANNI & COMPANY, INC.

STATEMENT OF CASH FLOWS
For the years ended December 31, 2005 and 2004

Reconciliations of net loss to net cash provided by (used in)
operating activities:

2005 2004
Net Loss $(102,533) $ (93,633)
Adjustments to reconcile net loss to
net cash provided by (used in)
operating activities:
Depreciation -0- -0-
(Increase) in cash surrender
value of life insurance (893) (687)
(Increase) decrease in amcunts
due from customers -0- -0-
Increase (decrease) in other
liabilities -0- -0~
Net cash provided by (used in)
operating activities $(103,426) $ (94,320)

The accompanying notes are an integral
part of these financial statements.

6



Note 1.

Note 2.

Note 3.

SELTSAM, HANNI & COMPANY, INC.

NOTES TO FINANCIAL STATEMENTS

Summary of significant accounting policies

The more significant accounting policies not described
elsewhere in the notes to the financial statements are
as follows:

a. Basis of accounting--The Corporation’s policy is to
prepare its financial statements on the accrual ba-
sis of accounting.

b. Furniture, fixtures, and equipment--Maintenance, re-
pairs and minor renewals are charged to operations
during the year in which incurred. Major renewals
and betterment are capitalized. Upon sale, retire-
ment, or other disposition of major capitalized as-
sets, the cost thereof and related accumulated de-
preciation are removed from the respective accounts
and any gain or loss is credited or charged, respec-
tively, to earnings.

c. Income taxes--Income taxes are not paid by the Cor-
poration. Effective January 1, 1978, the Corpora-
tion elected to be taxed under subchapter § of the
Internal Revenue Code. ©No provision for taxes would
be reguired if the election was not in force.

Stock redemption agreement

The Corporation has entered into agreements for redemp-
tion of part of its common stock in the event of the
death of certain stockholders. Redemption price is to
be based upon a formula using market values.

Terms of the agreements provide for down payments equal
to the excess of insurance proceeds over cash values of
policies carried by the Corporation on the 1lives of
these shareholders and five annual installments of any
remaining balance.

Lease commitments

The Corporation leases a vehicle. The lease is a three
year operating lease, expiring October 17, 2006 with a
stated purchase option price of approximately the fair
market value of the vehicle.



Note 4.

SELTSAM, HANNI & COMPANY, INC.

NOTES TO FINANCIAL STATEMENTS
(continued)

The following is a schedule of future minimum rental
payments required under the vehicle operating lease as
of December 31, 2005:

Year Ending
December 31, Amount
2006 $ 4,296

Lease expense amounted to $5,728 in 2005.

Minimum capital requirements

The Corporation 1is required by Rule 15c 3-1 of the Se-
curities and Exchange Commission to maintain a minimum
net capital. Net capital as computed under the rule
was $125,844 at December 31, 2005 which is $25,844 more
than required.
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AUDITOR'S OPINION ON SUPPLEMENTARY INFORMATION

Our examinations of the basic financial statements presented in

the preceding section of this report were made primarily to form
an opinion on such financial statements taken as a whole. Sup-
plementary information, contained in the following pages, is not
considered essential for a fair presentation of the financial po-
sition of Seltsam, Hanni & Company, Inc., the results of its op-
erations, or its cash flows. However, the following data was
subjected to the audit procedures applied in the examination of
the basic financial statements and, in our opinion, 1is fairly
stated in all material respects in relation to the basic finan-
cial statements taken as a whole.

Topeka, Kansas
February 8, 2006



GREG C. HUSETH, CPA, P.A.

5857 SW 29TH STREET, TOPEKA, KANSAS 66614 o (785) 273-5900 ¢ FAX (785) 273-6888
E-MAIL: greghuseth@sbcglobal.net

February 8, 2006

The Board of Directors
Seltsam, Hanni, & Company, Inc.
Topeka, Kansas

We have examined the financial statements of Seltsam, Hanni, &
Company, Inc., for the years ended December 31, 2005 and 2004 and
have rendered our opiniocn therecn, dated February 8, 2006. As
part of our examination, we reviewed and tested the system of in-
ternal accounting control to the extent we considered necessary
to evaluate the system as required by generally accepted auditing
standards. Under these standards, the purposes of such evalua-
tion are to establish a basis for reliance on the system of in-
ternal accounting control in determining the nature, timing,

and extent of other auditing procedures that are necessary for
expressing an opinion of the financial statements and to assist
the auditor in planning and performing the examination of the fi-
nancial statements. Our study and evaluation was more limited
than would be necessary to express an opinion of the system of
internal accounting control taken as a whole.

The objective of internal accounting control in to provide rea-
sonable, but not absclute, assurance as to the safeguarding of
assets against loss from unauthorized use or disposition, and the
reliability of financial records for preparing financial state-
mentg and maintaining accountability for assets. The concept of
reasonable assurance recognizes that the cost of a system of in-
ternal accounting control should not exceed the benefits de-
rived and also recognizes that the evaluation of these factors
necessarily reguires estimates and judgments by management.

There are inherent limitations that should be recognized if con-
sidering the potential effectiveness of any system of internal
accounting control. In the performance of most control proce-
dures, errors can result from misunderstanding of instructions,
mistakes of judgment, carelessness, or other personal factors.
Control procedures whose effectiveness depends upon segregation
of duties can be circumvented intentiocnally by management with
respect either to the execution and recording of transactions or
with respect to the estimated and judgments required in the
preparation of financial statements.

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS o KANSAS SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
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Further projection of any evaluation of internal accounting con-
trol to future pericds is subject to the risk that the procedures
may become inadequate because of changes in conditicns and

that the degree of compliance with the procedures may deterio-
rate.

Our study and evaluation of the system of internal accounting
control for the year ended December 31, 2005, which was made for
the purposes set forth in the first paragraph, would not neces-
sarily disclose all weaknesses in the system because it was based
on selective tests of accounting records and related data.

Based on our study, we found we could not rely on the system of
internal control due tco the limitaticn of segregating duties and
control over assets. This situation is brought about by the
small number of individuals within the company.

Based on our study and tests of the accounting records we wish to
inform you we found no items we considered would have a material
impact on the financial statements for the year.

This report is intended solely for the use of management and
should not be used for any other purpose.

Sincerely,

b P

Huseth, CPA, P.A.




