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INTERNATIONAL BUSINESS SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2005

NOTE 1 - ORGANIZATION

International Business Securities, Inc. (the Company) is a registered broker-dealer
incorporated under the laws of the State of California maintaining its principal office in
Los Angeles, California. The Company operates pursuant to the (k)(2)(i1) exemptive
provision of the SEC Rule 15¢3-3 and does not hold customer funds or securities. To
date, its principal and only office is located in Los Angeles, California.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Revenue Recognition - The Company recognizes revenue upon rendering of services.

Property, Equipment and Depreciation - Property and equipment are carried at cost.
Depreciation is calculated on the straight-line method over estimated economic lives
which are generally five years.

Marketable securities are valued at market value and securities not readily marketable
are valued at fair value as determined by management. The resulting difference between
cost and market (or fair value) is included in income.

NOTE 3 - NET CAPITAL REQUIREMENT

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities and Exchange Act
0f 1934, the Company is required to maintain a minimum net capital as defined under
such provisions. At June 30, 2004, the Company had complied with the requirement.
The computation of net capital requirements pursuant to Rule 15¢3-1 appears on page 8.

NOTE 4 - INCOME TAXES

Net operating loss carry forwards of approximately $836,000 at year-end 2005 are
available to reduce future taxable income. Of these carry forwards, $583,000 expires in
2009, $87,000 in 2010, $58,000 in 2011, $15,000 in 2012, $7,000 in 2013, $36,000 in
2014 and $36,000 in 2015, $2,000 in 2016, $4,000 in 2017 and $8,000 in 2018.

NOTE 5 - COMMITMENTS AND CONTINGENCIES

The Company facilities are an office in home, consequently, there are no lease
obligations.



INTERNATIONAL BUSINESS SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2005

NOTE 6 - USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

NOTE 7 - COMPUTATION OF DETERMINATION OF RESERVE REQUIREMENTS PER
RULE 15¢3-3.

A computation of reserve requirements is not applicable to the Company as the Company
qualifies for exemption under Rule 15¢3-3 (K) (2) (ii).

NOTE 8 - INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
PER RULE 15¢3-3.

Information relating to possession or control requirements is not applicable to the
Company as the Company qualifies for exemption under Rule 15¢3-3 (K) (2) (ii).



