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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
DAVID RIEDEL ) (212) 334-6365
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
STEPHEN J. SUSSMAN, PLLC CERTIFIED PUBLIC ACCOUNTANT "

(Name ~ if individual, state last, first, middle name)

12 PARMENTER ROAD . LONDONDERRY NH 03053
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OATH OR AFFIRMATION

I, DAVID RIEDEL , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
OBJECTIVE EQUITY, LLC

, as
of SEPTEMBER 30 ,20 095 are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

< Signature
et JL0 MANAGING MEMBER

Title

%Lmﬂ oForNe T Tl eel

BEVERLY HARTSTEIN -.
Notarv Fublic, State of New York
No. 24- -4872993
Quallfied in Kings County

This report ** contains (check all apphcab]e bo?é‘éﬁ‘ Expires Oct. % @ é

(a) Facing Page.

{b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors® Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

Nbfiary Public
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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STEPHEN J. SUSSMAN
Lot s Acuntnd

© .12 PARMENTER ROAD = LONDONDERRY. NH 03053 . TEL.(603) 437-1910
- ‘ - - i FAX (603) 437-3676

: Independent‘Auditor’s'R_eport )

_To the Members® of _ -
Objective Equity, LLC
New Y. ork, NY -

We have audlted the accompanymg statement of ﬁnancral condition of ObJectrve Equrty, LLC (the :
- Company).as of September 30, 2005, and the related statements of income, changes in-members’
“equity, and cash’ flows for the year then ended that you are filing pursuant‘to rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the
- ‘Company's management. Our responsrbrlrty is to. express an oprmon on these ﬁnancral statements
based on our audrt ‘ v :

‘We conducted our audit in accordance with audrtrng standards generally accepted insthe United
‘States of America.- Those standards require that we plan and perform the.audit to obtain reasonable
" assurance about whether the financial statements are free of material mlsstatement An audit
includes- examining, on. a test basis, evidence supporting- the amounts and:disclosures in the ..
financial statements. An audit also includes assessing the accounting principles used and’
- srgmﬁcant estimates made by management, as well as evaluating the overall financial statement N
) presentatron We believe that our audlt prov1des a reasonable bas1s for our oprmon ’

- In our oplnron the ﬁnancral statements referred to above present farrly, in all material respects the.

 financial position of Objective Equity, LLC as of September 30, 2005, and the.results of their
operations -and their cash flows for the year then-ended i in conformrty wrth accountrng prmc1p1es-
generally accepted in the Unrted States of Amertca : : _ .

Our audit was conducted for the purpose of formmg an. oprmon on the basrc ﬁnancral statements L
taken as a whole. ‘The information contairied in Schedules I, II, I, and IV, is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934,

Such information has been subjected to the auditing. procedures applied in the audit of the basic - -

financial statements and, in our opinion, is fairly stated in all material respects in relatron to the
basic ﬁnanc1al statements taken asa whole ‘ : S

”"Ste henJ ussmat, PLLC. o
’ ’Certlﬁed Public Accountant

. Londonderry, New Hampshire
X December22 2005 o
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- OBJECTIVE EQUI LLCw

Membérs eQu ty at beglnmrig of year

ty'at end of year

1 part of these ﬁnanc1al statements
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| ",Orgamzatlon‘and Nature of Business - e ' BRI
The Company.. was . orgamzed ‘on’ ApI'll 6 2004 as.a New York l1m1ted lrabrhty company to

- .\conduct busmess as a reg1stered ‘broker- dealer under the Secur1t1es Exchange Act of 1934. ‘Asa’ P

;hm1ted hab1hty company the’ members habrhty is hm1ted to their investment. - It was formed for. o

o the purpose of actmg as placement agent m the sale of prlvate placement secur1t1es

“AUse 0fEst1mates T o S LT EDC o
- The . preparatron of ﬁnanc1al statements 1n conformrty w1th generally accepted accountmg‘;;.
. _pr1nc1ples requires . management to- make estirhates: and:. assumptrons that -affect - the reported’

amount’ of assets and liabilities:as of the date of the- ﬁnanc1al stateienits, -and the reported amounts e
of revenugs and expenses durmg the reportmg perrod Actual results could drffer from those'f L
- ~estlmates L S : . RIS S B R

" ..'NOTE 2- NET CAPITAL

'As a broker dealer the Company is sub_]ect to the Secur1t1es and Exchange Comm1ssron s_; S

regulatlons and operatmg gu1dehnes whrch requrre the Company to maintain a specrﬁed amount .

/- of net: caprtal .as - deﬁned and a. ratio of aggregate 1ndebtedness to net - caprtal as- derlved not_f-. o

‘;'exceedmg 8tol.: The Company s net caprtal as computed under. Rule 15¢3-1; was $4,7257at :
' 'September 30, 2005 wh1ch fell beneath the requrred niet capital. of $5 OOO by $275 The ratro off-,; Pl

| . aggregate 1ndebtedness to net cap1tal at. September 30 2005 was 14 3%

| 'T-NOTE 3— : INCOME TAXES

S The Company has ehosen 10 be treated asa partnershlp for federal and state 1ncome tax purposes e

‘ A partnershlp is not ar taxpaymg entlty for federal income tax purposes The' state of New York-
' ,nnposes a minimum-tax on partnersh1ps which is reﬂected in these statements All 1ncome or

- losses wrll be reported on. the mdmdual members mcome tax retums
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-'fnot take' _,by the Company Wlthm the time frames spec1ﬁed under Ruie 1503 3. or (2) for Wthh’\vi - L
B -‘mstructlons to reduce to possessmn or control had th been 1ssued as of the audlt date excludmg;” P

"hfunder Rule 1503 3.5
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la /SC_HEDULE OF SEGREGATION REQUIREMENTS AND FUNDS;— L
""" INSEGREGATION FOR CUSTOMERS’ REGULATED - -
* COMMODITY FUTURES AND OPTION ACCOUNTS -

"'_Act smce it has no commodlty customers as the term 1s deﬁned 1n_Regulat10n 1 3(k)

’N'".-"'The Company cla1ms exemptlon from the segregatlon requlrements of- the' Commodmes Futuresv T



SCHEBULEIV.

- l.!,RESERVE REQUIREMENTS FOR BROKER/DEALER UNDERZ"; &%
- TES EXCHANGE ACT. OF 1934

L _,Objectwe Equlty, LLC is* eXempt .

' ':"r“'ltransactlons are 11m1ted such that the)’j
3 f‘:the computatlon for . determmatmn of re

: mformatlon relatlng to the possess10n or control requlrement pursuant to Rule 15c3'3fare Ilotf“{‘:‘. e

- apph(;able




STEPHEN J. SUSSMAN |

12 PARMENTER ROAD ' LONDONDERRY. NH 03053 ‘ o " TEL. (603) 437-1910
; : . FAX (603) 437-3676

Independent Auditor’s Report on Internal ‘
Control Structure Required by SEC Rule 17a-5

Members’ of ‘ :
Objective Equity, LLC

" In-planning and performing our audit of the financial statements and supplemental schedules of
Objective Equity, LLC, (the Company), for the year ended September 30, 2005, we considered its
internal control, including control activities for safeguarding securities, in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements and not:

- to provide assurance on internal control. ‘ ' - -

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have

‘made a study of the practices and procedures followed by the Company including tests of such -

practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in -

' making the periodic computations of aggregate indebtedness and net capital under rule 17a-
3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3. Because

" the Company does not carry securities accounts for customers or perform custodial functions.
telating to customer securities, we did not review the practices and procedures followed by the

- Company in any of the following: ‘ o - s

1. Making quarterly securities examinations, bounts, VériﬁCé'fiions, and comparisons
2. Recordation of differences required by rule 17a-13. ’

3. Complying with the requirements for prompt paymeﬁt for securities under Section 8 of |
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System. -

The management of the Company is responsible for establishing and maintaining internal control

- "and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures réferred to in the
preceding paragraph and to assess whether those practices and prcicedufes can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the

- practices and procedures are to provide management with reasonable but not absolute assurance
that assets” for which the Company has - responsibility - are -safeguarded against .loss from = .
‘unauthorized use or disposition and that transactions are. executed -in accordance with
management’s authorization and recorded properly to permit preparation of financial statements
in conformity with generally accepted accounting principles.” Rule 17a-5(g)- lists additional
objectives of the practices and procedures listed in the preceding paragraph. - o
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Because of" 1nherent hmltatlons in mternal control or the practlces and procedures referred to
above ITOr. OF fraud .may Occur. and not be detected Also prOJectlon of any evaluation of them -

to future periods is subject to the risk that they may become 1nadequate because of changes in

condltlons or that the effectrveness of thelr desrgn and operat1on may deterlorate

- Our consrderanon of mternal control would not necessar1ly d1sclose all’ matters n 1nternal control E
_ that might be material weaknesses under standards estabhshed by the American Institute of E
-~ Certified Public: Accountants. A matenal weakness is-a- condition ‘in. wh1ch the design- or
‘ operat1on of the spec1ﬁc 1ntemal control components does. not reduce to a relatlvely low level the
~ risk that.error. or’ fraud in amounts that -would be materral n relatlon to the financial statements
berng audited may oceur: and- not be’ detected w1th1n a trmely perlod by employees in the, riormal
© course of performlng thelr a551gned functlons However our study and evaluation disclosed that |

.- alack of segregation of function ex1sts Although ‘this condltron may be’ consrdered to be a

4 _materlal weakness in- internal control it .is -a "cornmon. cond1t10n in_entities of this size. The =
‘Company. was in violation of the minimum - net: capltal requlrement under SEC Rule. 15¢3-1"at

September’ 30,.2005. The. Company sent’ electromc notification to the SEC and NASD as. requrred_ ' o

and the- members contributed .additional: cap1tal m October 2005 to correct th1s Vrolatxon These

L _-..condmons were con51dered in determmlng the. nature trmmg, and extentof the procedures to be ..

performed in-our. audlt of'the. financial. statements of Objectwe Equlty, LLC-for the. year ended R

‘ -x.j.Septernber 30 2005 and thls report does not affect our report thereon dated December 22 2005

_ ' We understand that practlces and procedures that- accomphsh the ob_]ectrves referred to 1in the o
second paragraph ‘of ‘this report are’ con51dered by the SEC to ‘be adequate for. its purposes in

- . ~‘accordance with the Securities Exchange Act of 1934 and related regulat10ns and that pract1ces‘_ ‘
- and procedures that do. not. accomphsh such obJectrves in all materlal respects 1nd1cate a material - -
‘1nadequacy for such purposes Based on th1s understandmg and: on our study, we believe. that the o

B ,Company 5 pracnces and procedures were adequate at September 30 2005 to meet the SEC s__" '
. Ob_]CCthBS R -7 RTINS : - "

Tlns report 157 1ntended solely for the mformatlon and use of the Members management the_j-:-" |

Securities and Exchange Comm1ss1on the Natlonal Association of Securities' Dealers Regulatron

- 1ne., and other regulatory agencres that rely on Rule 17a- S(g) under the Securltres Exchange Act Y - o
" of 1934 n the1r regulatlon of registered brokers and dealers and 1s not mtended to be and should" S "

° not be used by anyone other than these specrﬁed partles

Stephen Sussman PLLC
~ Certified Public Accountant
" *Tondonderry, New. Hampshrre : L
‘ 'December 22, 2005 B P

' STEPHEN J: _SUSSMAN. .
. M@&W



