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OATH OR AFFIRMATION

1, £ owArp GCREMD » Swear {or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supperting scheduies pentaining to the fimm of
GRemO INveSTAHENTS e . &8

of SELTENIZELL 3O : ,20_OS__ are true and correct. I further swear (or affirm) that

neither the company nor amy pariner, proprietor, principal officer or Girector has any proprietary interest in any account
classified solely as that of a customer, except as foliows:

DANTELLE C. [ENCTONI
) OFFICIAL SEAL W (’
3l Notary Public, State of lllinois % \«/’

My Commission Expires Szgna
June 23, 2009
/%’J/W
i.‘ixe

Notary Pubhc 7

This report ** contains {check all applicable boxes):

= (a) Facing Page.

& (b) Statement of Financial Condmon

{c} Statement of Income (Loss)

{d) Staternent of Changes in Financia! Condition.

{e) Statement of Changes in Stockholders® Equity or Partners” or Scle Proprietors’ Capital.

(f) Staternent of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital. ,

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possessicn or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capitai Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. .

(k} A Reconciiiation between the audited and unaudited Statements of Financiai Condition with respect to methods of
consolidation.

{1} Ap Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.,

{n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240, i7a-5(){(3}.
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Apple Acrounting & Financial Services
Certified Public Accountaiis
176 West Irving Park Road
Wood Dale, L 60191-1349
Telephone: 630-766-9401
Telefax: 630-766-9403
Emszil: mbirt@appliectazes.com

INDEPENDENT AUDITOR'S REPORY

To the Board of Directors
Gremo investments, Inc.

SRS 274 Y ALiTT 1ol
CIESWOSEI NS Lo AT H fotond- /L EoSY L.

We have audited the aa:ompanying consolidated statement of financial condition of Gremo
Investments, inc. as of September 30, 2005 and the related consolidated statements of income,
changes in stockiiolders’ equity, changes in liabilities subordinated o ciaims of general
creditors, and cash flows for the pericd then ended that you are filiing pursuant to rule i7a-5
under Securities Exchange Act of 1934, These financial statements are the responsibiiity of the
Company’s manageraent. Our responsibility is fo exprese an opinich on these financiai
statements based on our audit.

We conxiucted our audit in accordance with auditing standards generaily accepted in the United
States of America. Those standards require that we pian and perform the asudit to obtain
reasonable assurance about whether the financial statements are free of matenial missiatement
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principies used and
significant estimates made by management, as weali as evaiuating he cversli financial sistement
presentation. We believe that our audit provides a reascnzabie basis for our opinion.

in our opinion, the financial statements refeired to above present fairly. in ali material respecis,
the consolidated financial position of Gremo invesiments, inc. at Septemiber 30, 2005, and the
resuits of their operations and their cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Qur Audit was conducted for the purpose of forming an opinion on fhe basic financial
statements taken as a whole, The information contained in Schedules |, i, i, and IV i5
presented for purposes of additional analysis and is not a requined part of the basic financial
statements, but is supplementary information required by ruie 1728 under the Securities
Exchange Act of 1934. Such information has been wojected to the auditing procedures applied
in the audit of the basic financial statements and, in our opinion, is fairly stated in ail material
respects in reiation 1o the basic financial statements taken as a whole.

Apple Financial Services, LLC
Certified Public A ntants

L VST

December 16, 2005
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CREMO INVESTMENTS ING

STATEMENT OF FINANCIAL CONDITION
As of September 30, 2005 |

S Sep 30,05
ASSETS
Cuivent Assets
. Checking/Savings :
Charter One Bank T 13,165
L e
Totat Checking/Savings 13485

Total Current Assats 43,168 .
PO
TOTAL ASSETS 43488
, 13188
© LIABILAIES & EQUITY
Equity ,
Capital Stock 1,000
Retained Eamings 8,224
Nat income . 3042
Total Equity 13.166
Y
TOTAL LIABILITIES & EQUITY 13,4686
e

' PAGE 2 _ . See Notes to the Financial Statements
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- Gremo Investments, inc.

STATEMENT OF OPERATIONS

Through September 2005

Ordinary ncomeExponse
Income
Commission incoms
Total income

Expenze
Application Fees
Bank Service Charges
Commission

Corperations Annual Reper?

Dues and Subscriptions
Licensas and Permits

Total Expense
~ Net Ordilnary income
' Other iIncome/Exponse
Other incom=
Cther income
Total Other income
Neot Other incoma

Net income

~an - Sep 85
- — o

10.050
"40,050

$333u8

J

[ .
js 8

8

i
i
i

W)
Q

;

See Notes to the Financial Statements




Gremo investments, inc.

Statement of Cash Fiows
Through Sepiember 2605

Jan - Sep 65

OPERATING ACTRITIES
Net income 3,842
et cash providad by Operating Activides 3,942

_ FINANCING ACTIVITIES

Capital Stock 0
Dividends )
Retained Earnings . 9
piet cash provided by Financing Activittes R
Net cash increase for period T 3942
Cash at beginning of period ‘ 9224
Cash atend of petiod 43,968

PACE 4 Sae Notes to the Financiai Statements




‘ Gremo Investments, Inc.
STATEMENT OF CHANGES iN OWNERSHIF EQUITY
FOR THE PERIOD ENDED SEPTEMBER 30, 2005

1. Total ownership equity as previously reported 6
2. Netincome (loss) for the period 2,814
3. Other additions to capitai 10.351
4. Dividends s 0-
5. Other deductions from capftai v -0-
6.  Balance - 13165

Page§ See Notés to the Financiai Statements.




Gremo Investments, inc.
STATEMENT OF THE COMPUTATION
OF THE MINIMUM CAPITAL REQUIREMENTS
‘AS OF SEPTEMBER 30, 2005

Net Capital -

g .' Cuirent assets 13,165.46
2.  Totalliabilities . -0-

3.  Deductions from total iiabilities 0

4. Netcapital . ‘ 13,165.45
Charges Against Net Capital - -0

Net Capital Computation

.14.  Adjusted net capital | 13,165.46
15.  Net capital required ' { 5.000.00)
16.  Excess net capital 816548

Fage 6 See Notas to the Financial Statements
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Gremo investmenis, inc.
NOTES TO THE FINANCIAL STATEMENTS
' FOR THE PERIOD ENDED SEPTEMBER 31, 2005

NOTEA - SU!EMAF?Y OF SIGNIFICANT ACCOURNTING POLICIES
Natire of Operations |

The Corporation is engaged in business of providing financial consuiting services to
clients. An analysis is done of each individual investor tc determine the financiai neads.
Any investments made by clients are piaced directiy with varicus mutual fund
companies. No customer money is handied directly by Gremo investiments, inc. of any
of its representatives.

Basis of Accounting

The Corporation uses the accrual basis of accounting for financial statement reporting
purposes, which recognizes income when samed and expenses when incurred.

The Corporation uses the cash basis of sccounting for income tax reporting purposes,
which recognizes income when cash is received and expenses and assets when cash is
paid.

hcome Taxes

The Corporation, with the consent of its sharehoiders, has eiecied under the Internal
Revenue Code to be an S corporation. in lieu of corporation income t@xes, the
sharehoiders of an S corporation are faxed on fheir proportionate share of the
Company's taxable income. Therefore, no provision of liabiiity for federal income taxes
has been inciuded in these financial statements.



GREMO INVESTHENTS, INC
SCHEDULE OF THE COMPUYATION GF NET CAPTIAL
PURSUANT TO RULE 15¢3-1 OF THE SECURITIES AND EXCHANGE GDMM%SﬁiON
September 30, 2005

Total Members Equity 43,768
Deductions andfor Charges -

- NetCapital 13,165
Aggregate Indebtedness ;

Ratio; Aggreate indebtedness to Net Captial

Computation of Basic Net Captial Requirement

& N
-

> 8
n Qo

Minimum Net Capital Reguired {0 be Maintained
et Capital

Excess Net Capital

P

B
—
m
&

There are no material differences between the amounts presented above and the amounts 25
reported in the Company’s unaudited FOCUS Report as of September 30, 2005, Therefore,

a reconciliation is not provided.

PAGES



Apple Accounting & Financial Services

Certified Public Accountanis
176 West Irving Park Road
Wood Dale, IL 60191-1340
Telephoae: 630-766-9401
Fax: 630-766-9403
Email: mbirt@appietaxes.com

To the Board of Directors
Gremo investments, Inc. -
i ‘:"?'[:ai:-f-‘ 3 87,25/ﬁ(,/h</7’0" 2a’

Voi o Aurc & /e Eo52-

In planning and performing our audit of the financial statements of Gremo Investments, Inc. {the
Company), for the period ended September 30, 2005, we considered its internal control.
including contol activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the consolidated finamcial statements
and pot to provide assurance on the internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedur% followed by the Company. inciuding tests of
co‘aphance with such pracucw and procedures that we considered ;elevant to the objective
stated in rule 17a-5(g), in the following:

1. Making the periodic computation of aggregate indebtedness (cr aggregate debits) and
net capital under rule 17a-3(a)(11) and the reserve required by rule 15¢3-3(g)

2. Making the quarterly securities examinations, counts, weuﬁcatxcns and Comparison,
and the recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federzl Reserve
System.

4. Obtaining and maintaining physical possession or control of all fully paid and excess
margin securities of customers as required by rule 15¢3-3

The management of the Company is responsibie for establishing and maintaining internai control
and the practices and procedures referred to in the preceding paragraph. In fulfiiiing this

~ responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of internal control and of the practices and procedures, and to assess
whether those practices and procedures can be expected to achieve the Securities and Exchange
Commission’s and the Commodity Futures Trading Commission’s (the “Commissions™) above-
mentioned objectives. Two of the objectives of internal control and the practices and p‘ocedures

. are to provide management with reasonable, but not absolute, assurance that assets for which the

PAGE 9



Company has responsibility are safeguarded against loss from unautborized acquisition, use, of
disposition, and that transactions are executed in accordance with management’s authorization
and recorded properly to permit the preparation of financial statements in conformity with
accounting principles generally accepted in the United States of America. Rule 17a-5(g) and
Reguiation 1.16(d)(2) list additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in any intemal control or the practices and procedures referred to
above; misstaterments due to error or fraud may occur and ot be detected. Also, projections of
any evaluation of the internal controi or of such practices and procedures to future periods are
subject to the risk that they mmay become inadequate because of chaoges in conditions or that the
degree of compliance with the praciices or procedures may deteriorate.

Our consideration of the Company’s internal control would not necessarily disciose all matters in
the Company’s internal control that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not rediice
to a relatively low level the risk that misstatemaents caused by error or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not be
detected within a timely period by emplovees in the normal course of performing their assigned
functions. However, we noted no matters invoiving the Company’s internal control and its
operation, including control activities for safeguarding sscurities that we consider 1o be matsrial
weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commissions to be adeguate for theix
purposes in accordance with the Securities Exchange Act of 1934, the Commodity Exchange Act
and related regulations, and that practices and procedures that do not accomplish such objectives
in ail material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company”s practices and procedures were
adequate at December 31, 2003, to meet the Commissions’ objectives.

This report is intended solely for the information and use of the board of dizectors, management,
the Securities and Exchange Commission, the New York Stock Exchange, Inc., the National
Association of Securities Dealers, Inc., the Commodity Futures Trading Commission, and other
regulatory agencies that rety on Rule 172-5(g) under the Securities Exchange Act of 1934 or
Regulation 1.16 under the Comnodity Exchange Act in their regulation of registered brokers and
dealers and futures commission merchants, and is not intended to be and should not be used by
anyone other than these specified parties.

Apple Financial Services, LLC
Certified Public Accountants

Mo J R X

December 16, 2005
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