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OATH OR AFFIRMATION
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I ¥\ %’V\M EU/U , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
G.C. SECURITIES, LLC . as
of DECEMBER 31 ,20 05 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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Anna L. Regenstein

This report ** contains (check all jpplicabie boxes): Notary PL.Jbll.C. Fu'to.n County. Georgla

(a) Facing Page. My Commission Expires March 14; 2009

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢)(3).
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Certificd Public Accountants and Business Advisors

INDEPENDENT AUDITORS' REPORT

To the Member
of G. C. SECURITIES, LLC

We have audited the accompanying statement of financial condition of G. C. SECURITIES, LLC (a
limited liability company) as of December 31, 2005, and the related statements of operations and
member's equity, and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under
the Securities Exchange Act of 1934. These financial statements are the responsibility of the Company’s

management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of G. C. SECURITIES, LLC as of December 31, 2005, and the results of its operations
and its cash flows for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in pages 8 through 14 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 under the Securities Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

Yéf%%ﬁﬁ%/m /27

Atlanta, Georgia

February 22, 2006

Habif, Arogeti & Wynne, LLP
Glenridge Highlands Two & 5565 Glenridge Connector & Suite 200 & Atlanta, Georgia 30342
404.892.9651 & Fax404.876.3913 e www.hawcpa.com
An Independent Member of Baker Tilly International & Certified Public Accountants




G. C. SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2005

ASSETS
Current assets
Cash and cash equivalents $ 18,963
Prepaid expenses 4,785
Total current assets 23.748

$ 23,748
LIABILITIES AND MEMBER'S EQUITY
Current liabilities
Total current liabilities -
Member's Equity 23.748
$ 23748

See auditors' report and accompanying notes
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G. C. SECURITIES, LLC

STATEMENT OF OPERATIONS AND MEMBER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2005

Commissions earned

General and administrative expenses

Net loss

Member's equity, beginning of year

Member's equity, end of year

$ 120,000
151,121
(31,121)

54,869
23,748

See auditors' report and accompanying notes
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G. C. SECURITIES, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2005

Increase (Decrease) in Cash and Cash Equivalents

Cash flows from operating activities
Net loss $ (31.121)
Adjustments to reconcile net loss to net cash used
by operating activities
Changes in assets and liabilities

Increase in accounts receivable 17,073
Increase in prepaid expenses 215
Decrease in accounts payable and
accrued expenses (54.113)
Total adjustments (36.825)
Net cash used by operating activities (67 946)
Net decrease in cash and cash equivalents (67,9486)
Cash and cash equivalents, beginning of year 86.909
Cash and cash equivalents, end of year $ 18,963

See auditors' report and accompanying notes
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G. C. SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005

Note A
Summary of Significant Accounting Policies

General:

G. C. SECURITIES, LLC (the Company) was formed as a single member limited liability company in
Georgia in April 2003. The Company is a wholly-owned subsidiary of Genesis Capital, LLC (Genesis
Capital), and is a registered broker/dealer and a member of the National Association of Securities
Dealers, Inc. ("NASD") and the Securities Investor Protection Corporation ("SIPC"). The Company
provides advisory services and assists companies in analyzing capitalization alternatives and accessing
the capital markets for debt, equity and equity-related financing.

The Company does not maintain customer accounts.

Cash and Cash Equivalents:

For purposes of the statement of cash flows, the Company considers all highly liquid debt instruments
purchased with a maturity of three months or less to be cash equivalents. At December 31, 2005, the
Company has on deposit at financial institutions funds in excess of the FDIC's $100,000 insured
limitation totaling approximately $45,000.

Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements,
and the reported amounts of revenues and expenses during the reporting period. Actual results could

differ from those estimates.

Income Taxes:

The Company is a single member limited liability company. The Company is a disregarded entity for tax
purposes and does not file tax returns or pay income taxes. All income and losses are passed through to
the sole member to be included on the sole member's tax return.

Revenue Recognition:

Investment banking revenues include fees earned from providing merger-and-acquisition and financial
restructuring advisory services. Investment banking fees are recorded on the offering date, and when
the income is reasonably determinable.

Note B
Related Party Transactions

The Company shares an office with Genesis Capital. For the year ended December 31, 2005,
occupancy costs and other overhead costs totaling approximately $4,000 were paid to Genesis Capital.




G. C. SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005

Note C
Net Capital

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (rule
15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to one and shall not be less than
$5,000. At December 31, 2005, the Company had net capital of $18,963, which was $13,963 in excess
of its required net capital of $5,000. The Company's net capital ratio was 0.00 to one.

Note D
Exemption from Rule 15¢3-3

The Company is exempt from rule 15¢3-3 of the Securities and Exchange Commission and, accordingly,
is not required to maintain a reserve account for the exclusive benefit of customers.
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FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART HA

BROKER OR DEALER G.C. SECURITIES, LLC as of 12/31/05

COMPUTATION OF NET CAPITAL

1. Total ownership equrty from S1atement of Financial CONGItION. . . .. .. ..\ttt innniane s inreareeraansannns $ 23,7481 3480
2. Deduct ownership equity noT 3HOWaDIE 10r Net Capithl . . ..o ot ittt et ettt iairenreioeenaneneneeinneennes M )| 3480
3. Toial ownership equity quaiihed for Net Capital . ... ......... PO G 23.748] 3500
4, Aogd:
A. Lisbilities suborchinated to claims of general creditors aliowable in computation of netcapital. . ......... o0 eun -0~ 3520
B. Other (deductions) or allowsble creonts (List). .. ... ... .. ittt itienrnariaorousnrsnsnacsonnnss 3525
5. Total capital ans 211oWabie SUDOTGINSIET HBDIITIES. . .\ ..ottt vttt en e ennenesosnsonconenenaearnnesas $ 23 748 3530

6. Deductions and/or charges:

A. Totat nonaliowablie assets from Statement of Financist Condition{Notes 8 snd 8) $ 4’785 3540
B. Secured emand NOTE ARTICIBNCY . . . . . o vttt ittt i et ae e anreneronnsnes 3590
C. Commodity tutures contracts and spot commodities-
PIODTICIATY CaDBl ChargeS, . ., .. . ... it ettt et e e 3600
D. Other BeTUCTIONs BNG/OF CRBIGES . . . .. o\t te e e erirnnneseennresanns k10§ | 4,785)| 3620
7. Other a0ditions anc/or aHowable eredits (List). ... . ... .. ittt iieerneerrrnnernnarerorenusunansnesasanns -0 3630
B. Netcapital DEIOre NAITCULS O BECUTITIEE BOSIBIONE .. ..t vt et ot e e tteere s sesesetenneenenanensoonnansns ys 18.963 ] 3640
9. Harcuts on secunities (computed, where Boplicable,
pursuant 16 15¢3-1 (f} )
A, Contractual securities COMMITINENTS . . . . . . ... .. re e nnirnrnonnnnens S 3660
B. SubOroINated SeCcurilIes DOPTOWINGS . . . o . ...t i ittt it nntansaanas 3670
C. Trading and investment securities:
Y. ExemMDIeO BeCURItIBS . . . .. it ittt |'| 3735
2. DT BCUNILIES . . . e et e e -3733
b o 1 YT T O 3730
A OINer SBCUTINES . . . .. ... ittt e e e 3734
D. Undue CONCBRIIBIION . .. .. i ittt it iie it enn e aennnns 3650
E. Oter (st i e e e e e e 37361 | ) 3740
D0, O CaOMBE . oo\ o ettt et e e e e e e e e e e S 18,963 | 3750
OMIT PENNIES
yn See auditors' report
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

BROKER OR DEALER G.C. SECURITIES, LLC asof ___12/31/05

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Minimum net capital required (B:2/3% of line ¥8) ... ..t et e e 3 -0- [3756
12. Mimmum doliar net capital requirement of reporting broker or desler and minimum net capital requirement
of subsidianies computed 1n accardance with NOte (LAY L .. .o ieerennnennnnns e s 53000 3758
13, Net caoitdl requireenent (reater 6f Ine 11 00 12) Lot uuuutt e nenan e es e e e s 5,000 3760
V4. Excess netcapital (line D less 1310 ... ..., e O e s 13,963 3778
15. Excess net caortal 81 1000% (line 10 less 10% o hine 19) . ... .....oiiuvi et 4 18,963 | 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Towal AN liabiinies trom Statement of Finaneist COMTItION. . ... it e e e e S -0- l 3780
7. Aogd:
A. Draftsforwmmediatecredit, ... ... ... .. .. . . i ,',S ! 3300]
8. Marke1 vaiue of securninigs borrowed 10r which no eguivaient
VEIUE 15 D81 OF CreOITBO , . ..ottt e s 3810 0-
€. Other UnTecoraed BMOUNII L ISth, oL\ 0ttt et ire e i en s seantnnrennaonses L 3820 |$ 3830
10, Total 309rR0818 INOEDIBOMEEE . . . . ...ttt et e e e et e e e H o 3840
20. Perceniage of aggregqate indebtedness to nevcapital lline 18sby ine 10}, .. .. ... . ... il % 0.00 (3850
21, Percentage of debt to dedr-equity rotal computed in accordance with Rule 15¢3-1{d) .. ......cooviei i, R - 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22. 2% of combined aggregate oebit iterms as shown 1n Formula for Reserve Requirements pursuant 10 Ruie
15¢3-3 prepared a3 of the date of the net capital compuiation incluchng both brokers or deslers
T CONSONTITED SUDHITIAIIEE GEDITS . L. ...ttt ittt ittt testnt e eae et i e 3 ] 3870 ]
23. Munimurm dollar net capital requirement of reporting broker or dealer and mMinimum net capital
requirement of subsidiaties computed n sccordance with Note LA) ... ... .. . oiui i .4 3880
24. Net caprtal requirement (greater 0f H1ME 22 07 23) ..ottt et ote sttt e e $ 3760
25. Excest nercapnal (hne YO 1B88 24) ... o ittt ittt e a e e e $ 3910
26.  Netcapial in excess of:
§% of combined aggregate debit items or $120000 . ... ..ol e eem et et et s ] 3920 ’
OMIT PENNIES
NOTES:
(A} The mimimum net capital requirement should be computed by adding the minimum dollar net capitsl requirement

8)

(]

3

of the reporiing broker desier and, lor sach subtidisry to be comolidstad, the grester of:

1. Minimum dollar net capitat requirement. or

2. 8:2/3% of sggrepste indebincness or 2% of sgpregate cebits if siternative method is used.

Do not deduct the value of securities borrowed under SUbOrYINSION 3greements or secured demand note
covered by subordinanion agreernents not in satisfactory form and the market values of memberships in
exchanges contnbuted for use of company {contrs to item 1740) and parinery’ secunties which were
inciuded in non-aliowable ssets.

For repores filed pursuant 1o paragraph {d) ot Rule 17a.5, respandent should provide a list of materist
non-aliowable assets.

See auditors' report
-9-




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER  G.C. SECURITIES, LLC l
For the periog (IMMDDYY) from 1/01/05 to 12/31/08
STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)
1. Balance, DeginniNg Of DeriO0 . . .« oo vttt s s emaesasoeae e e tneassaeae et an et s 544869 4240
AL N INCOMME (1038). ..ottt et ettt ittt et et ettt e et e e et _{(31,121) | 4250
B. Additions {inciudes non<conformingeapitatof | . . ... ... ... . ... ... .. ! S 4262 | 4260
C. Deductions {inciudes non<conforming capital 0 . .. ... ... .....0coeveeanns ] 4272 | 4270
2. Balance, enc of period (From itefm 1800) ... ......ovumurun e re st et et eeesaneeeteeessesansansssannane S 23,748 [4290]
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
T, Balance, DEQINMIAG Of PEIIOM .. . e et vt tin s te e ettt e et ettt e e e e e e e ys 4300
F S Y- £ T2 ' 4310
B. DECredses . . . . .. it it e e e et ettt e e 4320
P -
4. Balsnce, end of period (From item 3520). L. ... . ittt it ie et $ 1—‘.3-@

OMIT PENNIES

/78 See auditors’ report
-10-
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- G. C. SECURITIES, LLC
RECONCILIATION OF COMPUTATION OF NET CAPITAL
(RULE 15¢3-1 PURSUANT TO RULE 17a-5(d)(4))
DECEMBER 31, 2005

Percentage
of Aggregate
Indebtedness
to Net
Net Capital Indebtedness Capital
Company's computation $ 18,963 $ - 0
Additional expense accruals,
revenue, expense, and
other adjustments 0 0

See auditors' report
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

BROKER OR DEALER G.C. SECURITIES, LLC s of 12/31/05

Exemplive Provision Under Rule 15¢3-3

25. It an exemption irom Rule 15¢3-3 is claimed, identity below the section upon
which such exemption is based (check one only)

A, (k) (1)=82.500 capital Category 83 pPer Rull 15C3-1 .. ... ..uiuununrnsencaserenioneatonasaanasssavsonanes [ 4550[

B. (x) (2)(A)—"Special Account for the Exclusive Benetit of

CUSIOMErS” MAINIBINEO ... ... ... i iiiaseeneruinonsassrssonassasannsnssssssnonanasanaossnas . X 4580
C. (k) (2)(B)=All customer transactions cieared through snother

broker-dealer on a tully disciosed basis. Name of clesring

tirm 3 4335 4570
D. (k) (3)—Exempted Dy order of the COMMISSION ..... ....vnvvnrnrrannnes Ceedteresetaeraanes RN ves 4580

Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruais, (as defined below),
which havs not been deducted in the computation of Net Capitsl.

Type of Proposed

withorawai or Amouni to be With- (MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawal or to

See below for Quisiger? snd/or Net Capitai Maturity Renew

code to enter Name of Lender or Contributor (tn or Out} Vaiue of Securities) Date (yes or no)

te

4500 4803

»

e] (o (o e] [ o] ] I L

80 4602

-l

[aso0] [as02) [(as04] [aeos]
T {Tae10] aen [as12] 4813 [as1a] [as18]
M [Cas20] as21 [es22] [as2a] _ [as2s]
: [(as30] 431 [asaz] [esa] __ [aes]
M 4640 4641 4842 4644 4845
M 4650 4651 4852 4853 854

y 4660 4661 4662

] 8

4670 4671 4672

4680 4881 4883 4684

-ld
»
s
~

L

]

M 4690 4891 4692 4893 4894

EEEEEEEEELE
g

TOTAL 83 4899

OMIT PENNIES

instructions: Detail listing must include the total of items maturing during the six month period fotlowing the
report date, regardiess of whether or not the capital contribution is expected to be renewed. The
schedute must aiso inClude proposed capital withdrawais scheduled within the six month
period following the report date inciugding the proposed recemption of stock and psyments of
lisbilities secured by fixeg sssets (which are consigdered aliowabie assets in the capital computation
pursuant to Rule 15¢3-1(c)(2)(iv})), which could be required by the lender on demand of in less
than six months.

WITHDRAWAL CODE: DESCRIPTION

1 Equity Capital

2. Subordinated Liabilities
3. Accruals

4 15e3-1{c){2){iv) Liabdilities

s

See auditors' report
-12-




Certified Public Accountants and Busincss Advisors

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5
FOR A BROKER-DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

To the Member
of G. C. SECURITIES, LLC

In planning and performing our audit of the financial statements and supplemental schedules of G. C.
SECURITIES, LLC (the Company) for the year ended December 31, 2005, we considered its internal
control, including control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made
a study of the practices and procedures followed by the Company, including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g), in making the periodic
computations of aggregate indebtedness and net capital under rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures foliowed by the Company in any of the following:

1. Making the quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments made by management are required to assess the expected benefits and
related costs of controls and of the practices and procedures referred to in the preceding paragraph and
to assess whether those practices and procedures can be expected to achieve the SEC's above-
mentioned objectives. Two of the objectives of internal control and the practices and procedures are to
provide management with reasonable, but not absolute, assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded properly to
permit the preparation of financial statements in conformity with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Habif, Arogeti & Wynne, LLP
Glenridge Highlands Two e 5565 Glenridge Connector & Suite 200 o Atlanta, Georgia 30342
404.892.9651 & Fax404.876.3913 & www.hawcpa.com
An Independent Member of Baker Tilly International & Certified Public Accountants




INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5
FOR A BROKER-DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
control components does not reduce to a relatively low level the risk that error or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving internal control, including control activities for safeguarding
securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures
were adequate at December 31, 2005, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, the NASD and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should
not be used by anyone other than these specified parties.

Yé/ﬂ?ﬁ%ﬂ?j 4’%/% Lif

Atlanta, Georgia

February 22, 2006
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® G.C. SECURITIES 1Lc

Certification of Statement of Financial Condition and Net Capital

The undersigned, being duly sworn deposes and says that he/she is the Chief Compliance
Officer of G.C. Securities, LL.C, (hereafter, the “Applicant”); that, in such capacity,

he/she is authorized on behalf of the Applicant to execute this certificate; that he/she has
examined the attached balance sheet, trial balance and statement of net capital of the

Applicant as of December 31, 2005; that, to the best of his/her knowledge and belief, the

facts set forth in such documents are true and correct.

Ol e ——

Jgmathan Goldman,

hief Compliance Officer

ACKNOWLEDGEMENT
STATE OF _/Jeqigia) }
COUNTY OF _7,dcborn }

On this.2y day of U/m , 2006 before me the undersigned officer,

personally appeared JaY known personally to me to be the
same person whose fame is signed to the foregoing instrument, and acknowledged the

execution thereof for the uses and purposes therein set forth.

IN WITNESS WHEREOF I have hereunto set my hand and official seal

Dol 0 Mpitr

Notary Public
(Notarial Seal)
My commission expires__§ & 2/07
{ F ,‘7

r{
[;’if e o
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