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A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: | EMPERT BROTHER INTERNATIONAL USA, INC. OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
ROCKEFELLER CENTER, 1270 AVENUE OF THE AMERICAS, 27TH FLOOR
(No. and Street)
NEW YORK NY 10020
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
JOHN PLUNKETT (212) 715-9887

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
STEPHEN J. SUSSMAN, PLLC CERTIFIED PUBLIC ACCOUNTANT

(Name — if individual, state last, first, middle name)

12 PARMENTER ROAD LONDONDERRY NH

03053

(Address) (City) (State)
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[ Public Accountant
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T
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, JOHN PLUNKETT , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
LEMPERT BROTHER INTERNATIONAL USA, INC. , as

of _SEPTEMBER 30 ,20095 , are true and correct. I further swear (or affirm) that

neither the company nor any pariner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

SR 2
: /Q Signgture
‘PRéSIDENTJ'

/ a
(176> ALAN SCHNUER 01SC4991026

Notary Public NOTARY PUBLIC STATE OF NEW YORK
. ) QUALIFIED IN NEW YORK COUNTY
This report ** contains (check all applicable boxes): COMMISSION EXPIRES JAN 21 2006
(a) Facing Page. S
(b) Statement of Financial Condition. gl

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

{e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

NOONONNER

ooe 0O

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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STEPHEN J. SUSSMAN |
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12 PARMENTER ROAD . | : ' LONDONDERRY NH 03053 . . ' - ~TEL. (603) 437-1810
. . . : . ' FAX (603) 437-3676

. Independent Auditor’s Report

To the Board of. Drrectors of

Lempert Brothers InternatlonaIIUSA Inc
New- York NY

We have audited the accompanyrng statement of financial condrtron of Lempert Brothers
International USA, Inc. (the Company) as of September 30, 2005 and the related statements of
income, changes mstockholders equity, and cash flows for the year then ended that you are filing
pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are

~ the.responsibility of the Company's management. Our responsrbrhty is to express an oprmon on
these financial statements based on our audit.

.We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable

" assurance about whether the financial statements are free of material misstatement.. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. -~ An audit also includes assessing the accounting principles used and
srgnrﬁcant estimates made by management, as well as evaluating the overall financial statement
presentatlon We beheve that our audit provrdes a reasonable basis for our opinion.

In our oprnron the ﬁnancral statements referred to above present farrly, in all materlal respects the
-financial position of Lempert Brothers International USA, Inc. as of September 30, 2005, and the
results of their operations and. their cash flows for the year then ended in conformlty with
. accounting pr1nc1p1es generally accepted in the Umted States of Amerrca .

Our audit was- conducted for the purpose of formrng an oprmon on the basic financial statements
taken as a whole, . The information contained in Schedules I, 11, III, and IV, is presented for .
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 under the Securities Exchange ‘Act of 1934,
Such information has been subjected to the auditirig procedures applied in the audit of the basic
financial statements and, in our opinion, is farrly stated i in all material respects n relatlon to: the
basrc fmancral statements taken as a whole. : "

-

Va oy i
“Q ‘\a M‘U‘w\{ Q W'N"
StephenJ Su;sman PLLC S
‘Certified Public Accountant

. Londonderry, New Hampshire
- December 23, 2005
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~LEMi>ERT BROTHE ‘, NTERNATIONAL USA INC

STATEMENT OF FINANCIAL CONDITION

SEPTEMBER 30 2005 V
o f;;f*f;AssETS:, e

":Prepald expenses A T e e TR 183

o ’liDeposnS with clearmg orgamzatrons AT 100,487 0
- Loanto afﬁhate 3 1: R T e R T 26,077
_:“fDeferred tax- assets net ofvaluatlon allowance of $259 136 e T SRR P SRR
T “.,EQulpment ‘at cost less accumulated deprec1at1on of$lO 384 : 31,042 -

'.'» et

o A_‘;'-_“"LLABILITIES - g B R
‘ "j.xf".Accounts payable accrued expenses and other 11ab1ht1es L e 8 19,599 SRR
""_A'Incorne taxes payable F O RINER TS S L IS

Total l1ab1lrt1es S "

l" "---""SHAREHOLDERS' EQUITY L et
Common stock no par Value 200 shares authorrzed
o issued and outstandmg ST ‘
' Retalned earnm “s (deﬂc1t)

LA e
”(1 290, 668)

B .' :,_' Total shareholders equrty :‘:,l': B e l47 305

s ,‘Total._l_lab'ilifres andshareholders'equlty $ ',“'165,904 ‘

The accompanying notes are an integral part of thése finaricial statements. : ~ -




"-LEMPERT BROTHERS INTERNATIONAL USA INC
STATEMENT OF INCOME

FOR THE YEAR ENDED SEPTEMBER 30 2005,;{' e T

T Revenues

Comm13515n5 § 50000 b

Fee income: . 48576 .
Interest and dmdends Sl R 502.»

i u .: ‘Tdtal r‘?VéW - o : : y o _54 078',“ R R

- »{;Expenses

Employee ccmpensatton and beneﬁts 162,574 L

- Communications, occupancy, and equ1prnent rental Vo 62,883

S Other Operatmg exPenseS D e e e 219813 T

N '.To‘taléxt-@'enséS'f? o e s

e o R T I D SN L IR NE

L. Provision for income taxes <L Th e T o T 374

" Netincome (loss) - -

The accompanying notes are an integral pdit of these financial statements.




T LEMPERT BROTHER INTERNATIONAL USA INC NI

Y

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY 5

FOR THE YEAR ENDED SEPTEMBER 30 2005 o

B fSto‘c‘k” Earmngs (defic1t) <o Total - C

I :Balance at Octoberl 2004 {\fﬁ$ ‘970 796$(899102) $ 71 694 :

o ,‘.,"f,Addltlonal Pald in capltal :‘."1 S 467 177 467 177

' Balance af Seplember 30,2005 $1437.973° © $ - (1,290,668) $ 147 305 SRR

" The accompanying notes are an integral part of these financial statements. . -



o Cash ﬂows from operatlng act1v1t1es

o '_/.Net decrease in cash

| Cash at end ofthe year A

LEMPERT BROTHERS INTERNATIONAL USA INC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED SEPTEMBER 30 2005

"Net i 1ncome (loss)

Deprecratlon ‘ S LT
Increase in deposrt w1th clearmg orgamzatrons
Decrease 1n securrty deposrt . ‘
' Increase 1n loan to afﬁhate L
‘Decrease in prepald assets 7 R U R L T A (A

B Increase 1n accounts payable accrued expenses and other lrabrht“ SO

G Decrease rn taxes payable T I

Total adJUStments el

- Net cash'uséd by operating activities

- Cash ,floWS fromainv“esting actiu.ities;:,,‘ : RO

Dep051t to clearmg orgamzatron
Purchase of equrpment

| Cash ﬂows from ﬁnancmg actrvrtres
Additional caprtal contrrbutlons

R Supplemental cash ﬂow dlsclosures .
" Interest payments . S '

Income tax payments

DlSCIOSUI‘CEIOf accountmg polrcy

467,17

N XN |
Lo aurse

$(3915661§f.f\i*1

AdJustments tor reconc11e net income: to net cash prov1ded by operatmg actlvmes R f S

62681ﬂ1f‘I
(487) -

16000j5:a;74"“
a1

15223w5”:”

| (100 000)1f:if7j-.;
"‘ (26178) S

" For purposes of the statement of cash ﬂows the Company con51ders all h1ghly hqmd debt " ca
' mstrurnents purchased wrth a matunty of three months or Iess to be cash equ1va1ents Money

L market accounts are, not consrdered to be cash equlvalents

The ‘accompanying notes are an integral part of these financial statements. -

CGBen
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LEMPERT BROTHERS INTERNATIONAL USA INC.f‘ : ,‘f‘ c
NOTES To FINANCIAL STATEMENTS

SEPTEMBER 30 2005

"f ?}f-;._NOTEI SIGNIFICANT ACCOUNTING POLICIES T O T R RN R

- Orgamzatlon and Nature of Busmess

' ~ The Company was. Incorporated on December 18 2002 It serves as a broker/dealer In securItIes":' -
e “_.speCIallzmg In prIvate placements B = : o : L :

l.ﬂ‘“ff:[FIxed Assets _ DRI VI £ o ' : NS ,
" Furniture and. equlpment are bemg depreCIated usmg the straIght lIne method over theIr estImated

:'useful lives, ‘ranging from: five: 0 ° seven years For the ﬁscal year ended September 30 2005 S

-'depreCIatlon expense was $6 268,_}} .

- ‘Use of EstImates

The preparatlon of . ﬁnanCIal statements in: conformIty WIth generally accepted accountmg“_"l '
. "_‘prmcrples requires management to make estimates ‘and . assumptIOns that affect the reported T
B f’amount of assets and liabilities as of the date of the financial statements;:and the reported amounts - .- G

‘of revenues and expenses durmg the reportmg penod Actual results could dIffer from those B T

S estlmates

B Compensated Absences

R ":"’jNOTE 22 NET CAPITAL

: : . Employees of the' Company are entltled to pa1d vacatlons pald SICk days and personal days off . o .
o S dependmg on the _]Ob cla551ﬁcat10n length of service, and other. factors The: accrual cannot be . BT
reasonably est1mated and” accordmgly, no. lIabIhty ‘has ‘been recorded in-the: accornpanymg‘_f*;r.'v-“.' I

5 j_'ﬁnanCIal statements. The Company s pohcy is to rec'ognlze the costs of compensated absences\-v.‘:‘-“
k "”When actually paId to employees PR W L S

As a broker dealer the Company is subject to the Secur1t1es and Exchange Comm1s510n s

L regulatIons and operatmg guldellnes “which requIre the Company to mamtam a speCIﬁed amount R

- of net capltal as- deﬁned anda ratio. “of aggregate Indebtedness to et capItal as derlved not .. o

‘ ""exceedmg 15to.1. The Company s net capital as computed under SEC Rule 15¢3-1, was $90,033

el | Cat, September 30, 2005 “which exceeded requIred net capital of $5, 000 by $85 033 The ratlo of{‘ _‘ o
L aggregate 1ndebtedness to net capltal at September 30 2005 was 21 77% R _ '
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LEMPERT BROTHERS INTERNATIONAL USA INC

NOTES TO FINANCIAL STATEMENTS (Contmued)

SEPTEMBER 30, 2005

L [‘NOTE3 TAXES N INCOME,’

Taxes on mcome consrst of the followmg

L-"Deferred mcome taxes arrse from temporary drfferences resultmg from mcome and expense 1tems-- ,

e Y Federal State -' Clty ; Total
- i.,_:.,;-Current $ 0 : $ 74 $ 300;‘:; $ 374
jf"Deferred ol T Ev‘.: S0 e

| .. -reported for financial accountmg and tax purposes: in dlfferent perlods Deferred tax assets’ are

R - recorded to reflect " deductlble temporary differences and’ ‘operating loss- carryforwards wh11e~' -

o deferred tax hab111t1es are recorded to reﬂect taxable temporary dlfferences

; ‘As of September 30 2005 the company had a’ total of $1 279 364 in operatmg Ioss carry forwards :_:;
- “resultlng n deferred tax- assets. for federal and state tax purposes A valuation allowance for theﬁ A

. total amount of the deferred tax assets was assessed due to the uncertamty of utlhzmg those‘g‘ L |
"5’.‘:--.',‘assets B SR ' : T e PO ST

. ‘:'j"_;;‘NOTE 4 CONCENTRATION OF CREDIT»RISK: ST

':_‘;j,“‘x‘,The Company is engaged in’ various, brokerage actlvrtles‘ w1th counterpartres' In. the. event’ -

R ‘counterpartles do not fulfill thelr obhgatlons the. Company may ‘be: exposed to-risk. - The risk of "0 .- :

i default depends on’ the credtt worthmess of the- counterparty or issuer of the instrument.. Ttis the ™ .- L

o »‘Company S pohcy to rev1ew as necessary, the credlt standmg of each counterparty w1th whrch 1t:"7 R R
8 ,conducts busmess S S - SR ¢ .
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LEMPERT BROTHERS INTERNATIONAL USA INC '
NOTES TO FINANCIAL STATEMENTS (Contm ued)

SEPTEMBER 30 2005

o _f\.NOTE 5 RELATED PARTY TRANSACTIONS

L i :‘_‘The maJ or1ty stockholder of Lempert Brothers Internat10nal USA Inc 1s also the maJ orrty
A stockholder of two afﬁhatecl compames Lempert Inc and Lempert Brothers Intemat1onal
. '_lnvestments AG L : e U :

o Lempert Brothers Intematlonal Investments AG leases the ofﬁce space that Lempert Brothers .
- Intérnational USA Tnc. usés:” The total amount ofrent pa1d on’ behalf of this related: party durmg
the ﬁscal year was $19,276. 507 The amount due: from ‘this related party at’ September 30,2005 RO
. was $19,276.50. 'In the prev1ous year the Company co-leased ofﬁce space with: Lempert Inc. and"?ff. R
o incurred $6 800 of rental expense on’ that related party 5 behalf The total amount due from ' |
R Lempert Inc at September 30 2005 1s $6 800 B




LEMPERT BROTHERS '”NTERNATIONAL USA INC

SUPPLEMENTARY SCHEDULES

I

FOR THE YEAR ENDED SEPTEMBER 30 2005
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R SCHEDULE 1

LEMPERT BROTHERS INTERNATIONAL USA INC

i :COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL

SE TEMBER 30 2005

| '-"»_»;,;"AGGREGATE]NDEBTEDNESS R RSEREL B T R S ey
P Accounts payable accrued expenses and other habIhtIes $. 19,599 "

L l’.TOTAL AGGREGATE INDEBTEDNESS A T AR $19599 B

o }fﬂ 7NET CAPITAL
R Capltal stock

A ADIUSTMENTS TONET CAPITAL
) ,PrepaId assets :
: Furmture&equlprnent .. I R (31 042)_”

PURSUANTTORULE 15c31 o L e

Retamed earmngs e Ul T DT (1 290 668)

(153)?-'_"_':',5]5"715-:., b

Net capItal as deﬁned

M]NIMUM NET CAPITAL REQUI:REMENT | o se00 o

NET CAPITAL IN EXCESS OF REQUIREMENT "g_ s ossesn

e :. RATIo OF AGGREGATE E\IDEBTE’"NESS TO NET CAPTIAL[ [ ) vy, R
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| f’SCHEDULE I

LEMPERT BROTHERS .[NTERNATIONAL USA IN C

L INFORMATION RELATING TO POSSESSION OR CONTROL"-’; ST
REEI P REQUIREMENTS UNDER RULE 15¢3- 3 T

SEPTEMBER 30, 2005 , o

R The Company had no 1tems reportable as customers fully pa1d Securrtles (1) not in the;’i

2 ."_'}-Company S possess1on ‘or control as of. the audlt date” (for ‘which . 1nstruct10ns 10 reduce 10

L possessmn or control had: been: 1ssued as: of the audlt date) but for whrch the requ1red actlon was. o

" “not’ taken by the Company W1th1n the time’ frames Spec1ﬁed under Rule 15¢3-3. 0 (2) for whrchp_'*l“";‘

. 1nstructlons to rediice to possessron or.control’ had not been' 1ssued as of the’ audlt date excludmg St

S ';' items arising from “temporary lags whrch result from normal busmess operatlons as permltted“ e
e ,,"“underRule 15c3 3 o : ‘ e » , O
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SCHEDULE m S

LEMPERT BROTHERS INTERNATIONAL USA INC

SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS
"IN SEGREGATION F OR CUSTOMERS’ REGULATED '
COMMODITY FUTURES AND OPTION ACCOUNTS

SEPTEMBER 30 2005

The Company cla1ms exemptlon from the segregatlon requlrements of the Commodmes Futures“' o
Act smce 1t has no commodlty customers as the term is’ deﬁned in Regulat1on 1 3(k) '
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| SCHEDULE IV

LEMPERT BROTHERS INTERNATIONAL USA INC

COMPUTATION FOR DETERMINATION OF

RESERVE REQUIREMENTS FOR BROKER/DEALER UNDER

U

RULE 15¢3-3 OF THE SECURITIES EXCHANGE ACT OF 1934 R

 SEPTEMBER30,2005

: 'Lempert Brothers Intematlonal USA Inc is exempt from the reserve requ1rements of Rule 15c3-.- T

3 as its: transactions are limited; such*that they do not handle ‘customer funds or securities, 3

*+ .accordingly, the computation for determination 'of reserve requlrements pursuant to Rule 15¢3- 3
- and mformatmn relatmg to the possessron or control requlrement pursuant to Rule 1503 3 are. not’uf S

o apphcable




STEPHEN J SUSSMAN
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12 PARMENTER ROAD o LONDONDERRY. NH 03053 o TEL. (603) 437-1910
’ ) FAX (603) 437-3676

- “Independent Anditor’sReport on Internal
Control Structure Required by SEC Rule 17a-5

Board of Directors -
Lempert Brothers International USA, Inc

In planning and performmg our audit of the financial statements and supplemental schedules of
 Lempert Brothers International USA, Inc., (the Company), for the year ended September 30,
2005, we considered its internal control, including control activities for safeguarding securities, in
order to determine our aud1t1ng procedures for the purpose of expressing our: oprnion on the

ﬁnancral statements and not to provrde assurance on internal control :

) Also -as requ1red by rule l7a S(g)(l) of the Securities and Exchange Commiss1on (SEC) we have
made a study of the practices and procedures followed by the Company mcludmg tests of such
~practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate mdebtedness and net capital under rule 17a- -
3(a)(11) and for determining compliance with the ‘exemptive provisions of rule 15¢3-3. Because
the Company does not carry securities accounts for customers or perform custodial functions . |
relating to customer securities, we did not review the practices ‘and procedures followed by the - :
-, Company 1 in any of the followmg :

1 Making quarterly securifies exammanons counts veriﬁcations and comparisons and the :
- recordation of differences required by rule l7a-l3 L
2. Complying with the requirements for. prompt payment for secur1t1es under Sect1on 8 of
» * Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.-
- - -3, Obtainmg and -maintaining physical possess1on or control .of all. fully paid and excess - .
o margln secur1t1es of customers as requ1red by rule 15¢3- 3 : : :

The management of the Company 18 responsible for establishing and maintaining internal control
and the practices’ and procedures referred to in the preceding paragraph In Aiilfilling this"
responsxblhty, estimates and judgments by management are required to ‘assess the expected
benefits and related costs of controls, and of the' practices and procedures reférred to in the
precedmg paragraph, and to assess whether those practices and procedures can- be expected to
~ achieve the SEC’s above- mentioned objectives. Two of the objectives of internal control and the -
* practices and procedures are to provide management with réasonable but not absolute assurance
that assets- for which - the Company has responsibility ~are safeguarded against loss ‘from
unauthorized . use or disposition,. and thdt transactions are executed in accordance with
- management’s authorrzation and recorded properly to permit preparatlon of financial statements
‘in “conformity with generally accepted accounting principles. Rule 17a- S(g) lists add1tional. n
- objectives of the practices and proceduies listed in the preceding par agraph



B O U s S

| 'Because of 1nherent hmrtatlons n’ 1nternal control or the practlces and procedures referred to_ B
above, error or fraud may occur’ and not be detected Also projection of any evaluation of them
to future perrods is subject to the risk that- they’ may-become inadequate’ because of changes in

N condrtrons or that the effectweness of their design and operation may .deteriorate.” Our .
- consideration of internal control would not necessarily disclose all matters in internal control that .

-". might be material Weaknesses under standards established by the American Institute of Certified -~
" ‘Public Accountants A material weakness is a condition in which the de81gn or operatlon of one
“or more .of the internal control components does not reduce to a relatlvely low level the risk that
‘misstatements caused by error or fraud in amounts that would be material in relation to the
'ﬁnancral statements being audrted ‘may occur and not be -detected . within a’ timely per1od by

o employees in the normal course of performmg their ass1gned functions. However, we noted no
" matters involving internal control, in¢luding. control actrvmes for safeguardmg securltres whrch

we. consrder to be materral weakness as deﬁned above S e T

} We understand that practlces and procedures that accomphsh the objectlves referred to 1n the-‘
~ second paragraph of this report are considered by the SEC-to be adequate for its purposes in
~ accordance with the Securities Exchange Act of. l934 and related regulatlons .and-that _practices
and procedures that do not: accomplish such, Ob_]eCtIVCS in all material respects indicate a material

" 'inadequacy: for such ‘purposes. . Based on this understanding 2 and on our study, we believe that the‘ T

o Company’s practlces and procedures ‘were adequate at September 30 2005 to meet the SEC s et

o ob}ectlves :

' E 'Thrs report 18 1ntended solely for the 1nf0rmat10n and use of the Board of D1rectors management |

- the Securities "and Exchange Comm1s51on ‘the - Natronal Assomatron of ‘Securities Dealers

'Regulatxon Inc. and other regulatory agencres that rely -on Rule 17a- S(g) under the Securrtles'_r ,
.. Exchange-Act of 1934 in the1r regulatron of regrstered brokers and dealers and is not mtended to; 5
. -be and should not be used by anyone other than these spec1ﬁed partles ‘ '

. S/ephen J. fSussman PLLC.
_Certified Public Accountant o
Londonderry, New Hampshlre T

' .'December 23 2005

STEPHEN J. SUSSMAN, R
W@%W



