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A. REGISTRANT IDENTIFICATION

REPORT FOR THE PERIOD BEGINNING
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ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
7252 MAIN STREET
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
ROBYN HARRINGTON (802) 549-5400

{Area Code — Telephone Number)
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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
STEPHEN J. SUSSMAN, PLLC CERTIFIED PUBLIC ACCOUNTANT

(Name — if individual, state last, first, middle name)

12 PARMENTER ROAD LONDONDERRY NH 03053
(Address) (City) (State) (Zip Code)
CHECK ONE:

Certified Public Accountant
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OATH OR AFFIRMATION

1, ROBYN HARRINGTON , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
BATTENKILL CAPITAL, INC. , as

of SEPTEMBER 30 ,2095 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

///////

A7 OFFICER
Title

James CBRRRERBYS, oo
Commisgign Explres /0
s Teport ** contains (cheek alf applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capltal

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

|
O
O

O

0og

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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STEPHEN J. SUSSMAN
ot Aol el

LONDONDERRY. NH 03053 , . o TEL. (603) 437-1810
’ i - FAX (603) 437-3676

12 PARMENTER ROAD
Independent Au‘di'tor’-s Report

To the Board of Directors of -
. Battenkill Capital, Inc.
' Ma_nch_eSter Center, VT

~ We have audited the accompanying statement of financial condition of Battenkill Capital, Inc. (the
* Company) as of September 30, 2005 and the related statements of income, changes in stockholders’ -
equity, changes in liabilities subordinated to claims of general creditors, and cash flows for the'year - .
then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934.
These financial statements are the responsibility of the Company's management. Our responsibility.

“is to express an opinion on these financial statements based on our audit. -~
We conducted our audit in accordance with auditing standards generally accepted in the United " -
States of America. Those standards require that we plan and perform the audit to obtain reasonable.

. assurance about whether the financial statements are free of material misstatement. An audit”
includes  examining; on a test basis, evidence supporting .the amounts and disclosures in .the -
financial statements. - An audit also includes assessing the accounting principles used . and

significant estimates made by management, as ‘well as ‘evaluating the overall financial statement

 presentation. We believe that our audit provides a reasonable basis for.our opinion. o 5

“In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Battenkill Capital, Inc, as of September 30, 2005, and the results of their

* operations and their cash flows for the year then ended in conformity with accounting principles -
generally accepted in the United States of America. ; S ' T

Ouf audit was Cdnducted for the pufpose'_of forming an_-opinion on the basic financial "_state'men'ts' o
taken as a whole. The information. contained in Schedules I, II, III, and 1V, is presented for

purposes of additional analysis and is‘not-a required part of the basic financial statements, but is
supplementary. information required by rule 17a-5 under the Securities Exchange Act of 1934..
“Such information has been subjected to the auditing procedures applied in the.audit of the basic .
' financial statements and, in our opinion, is fairly stated in all material respects in relation to the -

basic financial statements taken as a whole. ' ST S Co

e

. Stephen J. Sussman, PLLC

Certified Public Accountant -

~ Londonderry, New Hampshire
November 25, 2005 '




BATTENKILL CAPITAL INC

_TATEMENT FINANCIAL CONDITION- R e

‘ SEPTEMBER 30 2005 ..

- Cash and cash equ1valents a '-$ 418 681 S
.. ,‘Deposns w1th clearing, orgamzatlons LN R B | 167 747.. R
| "-‘:Recelvable from customers e Tl e ' 41 T4 e
' ;.Prepa1d expenses pp T 1 146»‘
. Furniture and equlpment at, cost less e
o accumulated deprec1at10n of$l7 837 ¥ R 52 7974 S
' ""Z"""»'-Not read1ly marketable securmes at est1mated fa1r value TR 158,070 PR P
.Secunty dep051ts LT T L e 6 817 IR

Total Assets L

5 LIABILITIESAND ND STOCKHOLDERS EQUITY

| :.‘ :Accounts payable accrued expenses and other lrablhtres " [ $274,114 Lo ‘5:”'." o

- _L1ab1l1t1es subordrnated to clanns of general credltors

Total Llabrlmes

. Stockholders Equlty : :
Common stock 1o par value lO 000 shares
authorlzed 1ssued and outstandmg .
Retamed defec1t'37 ‘ '

340 000
(77 142)

Total Stockholders Equlty s s ; ; :._‘ ““;;f-;:..;; ; 2.62,858“. :T:—: o

., " _Total Stockholders Equrty and L1ab1ht1es : - $ 846,972 " o

. The acfco.mpanyin‘;g notes are ah'integra]‘part’ of these ﬁnancial statements. .




BATTENKILL CAPITAL INC
STATEMENT OF INCOME (LOSS)

FOR THE PERIOD SEPTEMBER 28 2004 THROUGH SEPTEMBER 30 2005

- :Revennes:

Comm1ssmns S e R
Fee incomeé © .
Unreahzed gam/(loss)

h 1307882ﬂf‘_‘,__\¢5,

f'1875949e;,;]}~gj»g

e ."-Expenses:.'—i-‘r‘ B

) "..:Employee compensatlon and beneﬁts , B T S N ;"3'05.“1”27 SRR S
L Clearance fees, data serv1ces and brokerage expenses ol LR, 181, 201":'5‘;; it
‘:“,:Commumcatlons L : R S

- ;Occupancy . : L ,
© Taxes, other than mcome taxes ;, TR
o 'Interest expense ;
‘ Other expenses

T s o petos e Tikes. 7 et g

- brovision for Income Taxes © s

" ‘Net Income (Loss) * .~ .

B e Y xR

The accompanying notes-are an integral part of these financial statements. -




| STOCKHOLDERS'EQUITY L

'FOR'THE YEAR ENDED SEPTEMBER 30, 2005 -

ap 1tal contributions

Balance at Sepiemiber 30, 2005

- The acéonip%iﬁyiné'hdtgésifare an integral part of thiese financial stétémehtéi;“ R




Do Increases

BATTENKILL CAPITAL INC

FOR THE YEAR ENDED SEPTEMBER 30 2005

‘S'ﬁbéidinétéd; borrowings at September 27,2004~ § 100000

Issuance of subordx' ated notes

o 'Sﬁbprdi@iéé{‘bé’ﬁow;ngs at _septen;aseféaq‘ 200 0 8

‘ The accompanying notes are an‘integrarl part_of these finaricial statements.

_ STATEMENT OF CHANGES IN SUBORDINATED BORROWINGS_ R

ooi0000 - o To

CUUBI00000 .



"{, ST - -EMENT OF CASH FLOWS

o ﬂ,;FOR THE YEAR ENDED SEPTEMBER 30, 2005

Cash ﬂows from operatmg act1v1t1es

L ) Net i mcome (loss) v
AR : S Ad]ustrnents t0: reconcrle fiet” mcome »
A to net cash provrded by operatmg actlvrtres
L Deprecratlon ) : :
- 'Unreahzed (gam) loss
g Expense of startup: costs . §
: (Increase) decrease in operatrng assets ‘::’_ ,

Increase in recervable from customers

Increase m prepard expenses ;
R Increase in: deposrt recelvable
P ]Increase (decrease) in operatmg hablhtes G T _ »
e Increase in accounts payable accrued expenses oo o S : 260 042 g o

$ . (23,630)

s 17 837".'{[,,"
a4y
0,000

.\_/' :

(@1, 714)‘;\1“;;‘}._'.,.{f..7 R LT
QG
(142 747)_&&: I R

" , __Total adjustments

Net cash vprovrded by operatmg actrvrtres‘ff"_ijf’

o ZFJ-Cash ﬂows from mvestlng actrvrtres ‘
AR Purchase of furniture and equrpment
o ,."LDeposrts w1th clearmg orgamzatlons A
Non-rnarketable securmes in Tiewof cash" R
arketable securltles i

(30 648) ~ , ‘
(25 000). 0

E ‘Net cash used bymvestmg actlvmes S (199,346)

o

L Cash ﬂows from ﬁnancmg actlvmes
L ‘Caprtal contributions ‘
L ~ Issuange of subordmated loans ’
. Shareholder w1thdrawals e

510, 000'
771210,000
2 (220 000)

ff 500 ooo o

'1 i :Net cash provrded by ﬁnancmg actrvmes .

"‘;"'-'_<'Net mcreasemcash e 364 924 : S

Cash at begmmng of the )'ear ———5 3757 e

o Cash at end of the year - $ 418 681-“ o e

. «..__.._SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION FrRTR ] _.." A

Cash pard durmg the ; year for : '_
©Interest payments T

A Incorne tax payments C ,. § 250 Y
: Drsclosure of accountrng pohcy | ‘ :

. For purposes of the statement of cash ﬂows the Company consrders all hrgh]y hqurd debt SENY
o "‘—mstruments purchased wrth a maturrty of three months or ]ess to be: cash equrva]ents el

The accompanying notes are an integral part.of these ﬂnan:cial,'st.atements. o



BATTENKILL CAP :TAL INC

SEPTEMBER‘ ‘0,-12005

'-’}'._f-l-;NOTE I- IGNIFICANT ACCOUNTING POLICIES ‘ et

. ."’Organlzatlon and Nature of Busmess o e ‘ , - _
e The. Company was, mcorporated on January 13 2004 . fIt serves as a broker/dealer in- secur1t1es}'
_'and prov1des 1nvestment bankmg serv1ces 1ts cl1ents Related comm1s51on revenue andv-i«"..f:_.’ I
o expenses are recorded on a settlement date bas1 U TR : S

o Furnitire' and‘equtpment are be1ng~deprec1ated. using the stra1ght lme method over thelr estlmated'; ':’ |
useful Tives, ranglng from three” to seven years ‘For'the, ﬁscal year ended September 30 2005 S
. "deprematmnexpense was $17 837, ' ' ‘]

.‘r,_,,'Use ofEstlmates Rt g SRR : - o : R
- The. preparat1on of ﬁnan01al statements “in conformlty w1th generally accepted accountmg'-‘ PR
I 5-'.pr1nc1ples requ1res management to make est1mates ‘and, assumpt1ons ‘that -affect .the reported_ STRINE)
L amount of assets and l1ab1l1t1es as of the date of the ﬁnanc1al statements and the reported amountsf‘_”T e
o f revenues and expenses durmg the reportmg perlod Actual results could d1ffer from those‘~

estlmates L

‘,',Marketable securities are Valued at market value and secur1t1es ot readlly marketable are valued;' S
~ atfair value K_determmed by managem nt. - Thesese ties inclideé investment securities (a) for
‘{:.'Wh1ch ther is not:a- -market: 01 sectrities exchange or no 1ndependent publtcly quoted market; - TR
it " cannot - be pubhcly off_ .d- or sold -unless. reg1strat1on has been ‘effected under. the‘j_“]“”." S
‘:"I‘V_V:Secuntles Act ~of 1933 or (c) that’ cannotbe offered or ‘sold because of other arrangements
7. “restrictions, ot COI‘ldlthHS appllcable to the secur1t1es or to. the Company At September 30 2005
L :these secur1t1es at estlmated fa'v value con51st of ' qultles valued at $158 07 : .

"__:,"Allowance for Bad Debts R L i T e e e
o The Company considers. accounts rece1vable to be fully collectlble;_accordingly, no.allowance-for o
D ‘.’]‘v.doubtful accounts 1s requlred S TRl e R

I 'Compensated Absences B 4 o o _ _
L Employees of the Company are ent1tled to pa1d vacat1ons pa1d s1ck days and personal days off cel '
- depending on the- _]Ob class1ﬁcat10n length of servrce and other factors. " The accrual cannot be -
'":{-reasonably est1mated and accordmgly, no l1ab111ty has been recorded in " the accompanymg.'- SRRt -
* * financial statements ‘The Company S pOlle 1§ to recogmze the costs of compensated absences'-‘_j' S
v‘when actually pa1d to employees ) i 3 S S




: »BATTENKILL CAPITAL INC L

| _ NorEs T0 FINANCIAL STATE ENTS.(Contmued) S

, EPTEMBER30 2005

vod

'Intangrble P R S : T A L ERE I LT R
e - The Company has adopted the prov1srons of SFAS No l42 Goadwzll and. Other Im‘angzble Assets c .

} and therefore expensed the startup costs for ﬁnanmal statement purposes For mcome tax o
o "-purposes these costs wrll be amortlzed over 5 years R R 1 T

jJ"”Commlssmns , v e e e T ’ "
vf_‘:'».The Company recerves restrrcted stock as part of 1ts compensatron when It rarses capltal for;" e
* -private companies.. Th1s is recorded at its fair, market value as détermined by management andis .
. included in commission ‘income. For the: ﬁscal year ended September 30 2005 the Company PR
- :recerved $l 18 698 m restrlcted stock in lleu of cash S

o -’r;."NOTE 2-- NET CAPITAL

R FAs a broker dealer the Company 18 subject to the 3 Securltres and Exchangeﬁ Commlssron s_
'regulattons and operatmg gurdellnes Wh1ch requrre the Company to maintain a specrﬁed amount‘; L
“.of net: capltal as deﬁned and a rat10 of aggregate mdebtedness to net: caprtal ‘as” dertved mot- v
S exceedlng 1510 10 The Company S et capItal as computed under 15¢3-1, was $354 028 as.of . .t
":i . September 30; 12005, which- exceeded required nét.capital of $250,000 by $104,028 The ratlo of 5 TR
aggregate mdebtedness to net caprtal at September 3 200,5 'was 77 4°/‘ e : A

o The Company and 1ts stockholders elected to be subJect to the. S corporatron provmons of thefx :
R Internal Revenue Code Accordmgly, all mcome or losses and apphcable tax credlts are reported" T
o‘n’ the stockholders mdrvrdual mcome tax returns Vermont lev1es a m1n1mum entlty tax on,‘_- O

' flec ' rrod expenses e

SR _' The ‘Company is. commrtted to operatmg leases for ofﬁce space and ofﬁce equrpment Th’e_;‘*j‘_
PR Approx1mate future mImmum lease payments of all non cancelable operatmg leases for the next. DR
. two years are as follows T : T - R BT

12006 $'19 859 -

2007 SR

. Rent expense for the ofﬁce space for the ﬁscal year 20()5 Was $2l 500



NOTES TO FINANCIAL" STATEMENTS (Contmued)

i SEPTEMBER 30 2005

. ';,NOTE‘QS; C'ONCENTRATION OF CREDI ‘.RISK

7 ATTENKIL‘" 4C APIT AL INC IR SRR T

| ".'The Company mamtams rts checkrng account n one commerual bank Cash in thrs checkmgv .

= : - ‘7.1 _account at times exceeded $100 000 The' checkrng account 1s secured by the Federal Deposrt e |
SRR _'.__Insurance Corporatron (FDIC) up o $100 000 : e T FE

o - The Company 1s engaged in- varrouswtradmg and brokerage act1v1t1es wrth counterpartres In the; - |

. "'._:::_Q_'.Subordlnated notes 6. 25 percent ‘due’ September 30 2007
Ry . Subordinated- notes 6. 25 percent due October 31, 2007
L ‘-;.'Subordmated notes 10 perce

event counterpartres do not fulﬁll their obhgatlons the: Company may be exposed to: r1sk Thefl‘j

o rrsk of default depends on the credrt worthmess of’ the counterparty or issuer of the- mstrument Tt :
LS the Company S pohcy to revrew as necessary, the cred1t standrng of each counterparty Wrth‘ 5

o _‘whlch 1t"conducts busrness

) A' The stockholders agreed to subordmate the rrght to receive: pr1nc1pal and mterest to the prror a
L 'payment or provrsron “for- payment in: full agalnst -all claims of all present. and future credrtors of =i

the’ Company.- The' borrowmgs under subordmatlon agreements at September 30 2005 are hsted

t, due August31 2010 -

N g : 'comphance Wrth mmunum net caprta ‘ equlrements they may not be repard

j'_The subordmated borrowmgs are available-in computmg net caprtal under the SEC 'S unrform net ;: RS
- capital rule To the ‘extent that. such borrowrngs are requlred for the Company s, contmued o
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BATTENKILL CAPITAL INC

SCHEDULE I

. *COMPUTA_IfON OF AGGREGATE INDEBTEDNES.S AND.NET CAPITAL
i PURSUANT‘ ORULEIS: =~

g 262858
310,000

-7 Net capital before haircuts on securities-position:

‘ H'airéut'sf or,l_‘:séddr_itie‘_s“ it

:f. Net cap1ta1

Aggfegate 1ndebtedness , SR SRR
Total A .v‘hablhtles from staternent of ﬁnanc1a1 condltlon_.: -§7 274,114

T c')talg gggregate-_;_ngdébtcdhé
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;SCHEDULE 11

‘TTENKILL CAPITAL INC

REQUIREMENTS UNDER RULE 15c3 3

SEPTEMBER 30 ~2005 '

| -"i‘_possessmn or-control-had been 1ssued as ‘of the. aud date) but for Wthh the: requlred action was

7 under Rule 15¢3-3.

INFORMATION RELATING TO POSSESSION OR CONTROL el

The Company had ‘no_items’ reportable ‘as customers”. fully paid’ securities: v (1) not-in thev*-‘.i-
»Company 5 possessron or control as of ‘the ‘audit; date (for’ which mstructlons to- reduce 0 Lo

not taken: by the Company wrthm the time frames- specrﬁed under Rule 15¢3- 3-0r (2) for: whrch - ‘. o
- 1nstruct10ns tor reduee to possessmn or control had not been 1ssued as of the audlt dat_e excludmg',‘ e o
‘items. arrsmg from “temporary lags Wthh result from normal busmess operatrons 'a's permrtted;' .



SCHEDULE OF SEGREGATION .REQU REMENTS AND FUNDS
A lN SEGREGATION FOR CU TOMERS’ REGULATED

SE TEMBER30 200

i "T.The Company clalms exemptmn from the segregat ‘requlrements of the Commodltles Futures- o
‘ o Act smce 1t has no commodlty customers as the term is deﬁned in Regulatlon 1. 3(k) R




» BATTENKILL CAPITAL 1N oL

S ol COMPUT TIO FOR: DETERMINATION OF .
RREY ,-{RESERVE REQUIREMENTS FOR BROKER/DEALER UNDER
L RULE 15c3‘3_‘OF TI{E SECURITIES EXCHANGE ACT OF 1934

‘Battenklll Capltal Inciyis exempt from the's rese,_ e requlrements of Rule 15c3 3 as ifs transactlons

are’ 11m1ted such that: they do- not handle ' ustomer ‘funds: or securmes accordmgly, the
:computatlon for determlnatlon of reserve requlrements pursuant to,Rule 15c3 3 and. 1nf0rmat10n

e -:.relatmg to the-possessmn' or control réquirement pursuant to Rule ‘5;03 -3 are not apphcable -“




STEPHEN J. SUSSMAN

TEL. (603) 437-1910
FAX (603) 437-3676

12 PARMENTER“ROAD . LONDONDERRY.'NH 03053

o ‘Independent Auditor’s Report on 1nternal
Control Structure Required by SEC Rule 17a-5-

‘ Board’_of Difeétors C
‘Battenkill Capital, Inc.

~ In planning and performing our audit of the financial statgmenfs Iand'suﬁplemental schedules-of

*- Battenkill Capital, Inc., (the Company), for the year.ended September 30,2005, we considered its
. internal control, including'c()ntrol activities for safeguarding securities, in order to determine our
*auditing procedures for the purpose of expressing our opinion on the financial statements. and not -

to provide assurance on internal control. LT E o ' '

* Also, as required by mle 175—5 (g)(1) of the Securities and Exchange Commission (SE_C), we have

. _made a study of the practices and procedurés followed by the Company'inchiding tests of such

practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in-

" making the periodic computations of aggregate indebtedness and. net capital under rule-17a- |
: "3(a)(1l') and for determining compliance with the exemptive provisions of rule 15¢3-3. Because o
" the Company’ does not. cairy -securities accounts_for customers- or perform custodial functions
" relating to customer securities, we did not review. the practices and procedures. followed by the

- Company in any of the following: . - . ' - S SR

1. -Makingﬂquart_erly securities examihatidné; coun‘ts,‘vueri‘ﬁ‘catiops', aﬁdcofnpai’rigbhs '
2. vRec_:ord'ation' of differenéés required by rule '17,::1_-1}3.[ AR

3.0 benplying Wit.h_;thc_:i. réquirements for prompt ‘payment for‘. securities unaer Sék;tiori 8of.
-Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System. ‘

The management of the Company is responsible for establishing and maintainipg‘iriternal control -
-and the practices and procedures referred to in" the preceding paragraph. In fulfilling this
‘responsibility, estimates and judgmehts_. by management are required to assess the expected
. benefits and related costs of controls and of the practices and -procedures referred to in the -
'precedingvparagraph'and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management ‘with reasonable but not absolute assurance
" that assets' for which: the Company has responsibility are safeguarded against loss from
- unauthorized use or dispoéition_ and that transactions are executed in accbrdance with -
management’s authorization andv recorded properly to permit preparation of financial statements -, -
in conformity with generally accepted accounting principles. Rule 17a-5(g) lists" additional
" objectives of the practices.and procedures listed in the preceding paragraph. - o



Because of- 1nherent lrmrtatrons in mtemal control or the practrces ‘and procedures referred to’ 2

' - ,above erTor or fraud ‘may occur ahd. not be detected Also projection of any evaluation of them -

to future perlods is subject to-the. rrsk that they may become 1nadequate because of changes i
o condltrons or that the effectweness of the1r des1gn and. operatlon may deterlorate '

~.Our. cons1derat10n of mtemal control would not necessarrly dlSClOSC all matters in mtemal control . "

“that might be material weaknesses. under standatds’ establishéd by the American -Institute of *
-.Certified Publlc Accountants ' A ‘material weakness 1S a condltron in wh1ch the design or -

. operation of the spec1ﬁc 1ntemal control components does'not-reduce toa relat1vely low level the,“__‘ R

. risk that.error or fraud in amounts that would ‘be mater1al in relation to the ﬁnancral statements

- "being aud1ted may. occur and not be detected within a° trmely period by employees in'the normal _ o

~ course of performmg their: assrgned functrons ‘However, our study and evaluation disclosed that-

‘a lack of segregatron of function exists. Although this condrtron may be- consrdered tobear .
material’ weakness in mtemal control, it is a.common cond1t1on in entmes of this size. This.

‘?condmon was consrdered n determmmg the: nature timing, and extent of the procedures to be, '
performed in our audit of the financial statemerits- of Battenkill Caprtal Inc for the ‘year ended{“_j,u

September 30 2005 and thrs report does not affect our report thereon dated November 25, 2005

- We understand that practrces and procedures that accomplrsh the ob)ectlves referred to in the -

. second_ paragraph of this report are tonsidered by the ‘SEC ‘to- be adequate for ‘its purposes’in. .

| 'accordance with the Securities Exchange Act of 1934 and related regulatrons and that. practrces'“ ca
and procedures that do not accomphsh such objectivesin all materral ‘Tespects: indicate a material -~
‘ :_.madequacy for such purposes Based on this understandmg and on our study,‘we- ‘bélieve thatthe.

A Company s practrces and procedures ‘were adequate at September 30 2005 to meet the SEC s /
-fobJectrves ' S : . L ‘

_Th1$ report 18 mtended solely for the 1nformat10n and use of the Board of Dlrectors management .
R _the” Secur1t1es and Exchange Commrssron ‘the Natronal Assocratlon of Securltres Dealers - .
. ,Regulatron Inc -and other regulatory agencies that rely on Rule- 17a-5(g) under the’ Securrtres

' '."Exchange Act’of 1934in their regulat1on of: reglstered brokers and dealers, and i is, not 1ntended to

R be and should not be used by anyone other than these spec1ﬁed part1es

'Stephen J Sussman |

o ;Cert1ﬁed Public: Accountant

. :Londonderry, New Hampshrre "'
‘ -November 25 2005
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