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M@N7 HHC » engineers, manufactures and markets commercial air conditioning products

including heating, ventilating, heat recovery and heat transfer coils. The company’s product offering includes
single unit systems containing heating, cooling and heat recovery components in a self-contained cabinet;
chillers and condensing units consisting of heat exchangers, fans and compressors; air handling units consisting
of coils, blowers and filters; and coils consisting of a sheet metal casing with tubes and fins.

AAON sells to a wide range of customers through sales representatives, as well as to many national
accounts, such as Wal-Mart stores, Dillard's and Wendy's. Approximately 55% of the company's sales come from
new construction; the remaining from renovations and replacements. AADN has about a 13% share of the
commercial rooftop market and a 1% share of the coil market.

Headguartered in Tulsa, Oklahoma, AAON was founded in 1988. The company owns AAON Coil
Products, Inc., a Longview, Texas-based manufacturer of coils, air handlers and condensing units. In
Spring of 2004, AAON acquired Air Wise, Inc., of Mississauga, Ontario, a company that

engineers, manufactures and sells custom air-handling units, makeup air units and

packaged rooftop units for commercial and industrial buildings.
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Our Response: Get a Running Start./ In 2010, new EPA requirements will take

effect, requiring manufactured HVAC equipment to use refrigerants free of chlorine, a

chemical linked to the depletion of ozone in the atmosphere. That's still five years away,
which may strike some as plenty of time to retool to meet new standards.
But at AAON, we decided to keep time — and opportunity — on our side by “going

green” well before the EPA deadline. And so, in 2004, we became the first manufacturer

of cammercial air-conditioning equipment to make
environmentally friendly B-410A available \
S ZZ’ @ [/Z] d @ ﬁf" § on our entire line of products. AL
By rising early to the substantial tasks of redesigning |

products and retooling manufacturing processes, AAON I

f—

The CB Series - first
oroduct available exclusively
with R-410A refrigerant.

gained two distinct advantages. First, we were able to realize

cost savings by changing over at our own pace, in 2004 dollars.

DN

AAON has spent significant dollars
fegtalling new high-pressure storage
at/ tanks\to accommodate R-410A.
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$173.3 milion from $148.8 m lion. Gross profit deciings 24.2% w $27.5
millien ar 15.8% af seles from $38.2 million or 24.4% of sales. SE&A
EPENSEs 838 of seles declined from 10.0% or $14.8 millign
fo 8.8% of sales or $75.7 milien. Opsrating income decreased 42.6% to
$12.2 million or 7.1% of sales {rom $21.3 milliom o7 14.3% of sales,
while net deereased fam §14.2 milon or $1.07 pey sheve 10 §7.5

miliem or $0.58 per shere. Eamings per share caiisulations ame based
2.8 millien fully ilutes shenes eutsiending in 2004 and 13.3
millfon in 2008.

White materiel were the kay faciar impacting our profigbility
this past yeer, it is imperiant to nols @ murmber of Fon-reeurring cosis
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the acquisition of the Alr Wise assets.







OUI’ Response: Increase Efficiency in Fvery Step/ Galvanized steel, twice the

price. Copper and aluminum, up 40 percent ...

Within one short year, unprecedented

demand from emerging markets — as well as a host of other factors — have radically

increased costs throughout the HVAC industry.

Of course, raising our own prices to cover the difference is one answer. And in fact,

AAON implemented two separate price increases in 2004, both of which our sales

representatives and customers accepled, given the industry-wide nature of the situation.

But this acceptance extends only so far.
7@ @ [ﬁ’@ @ § @ § To remain competitive, we at AAON must
also review our performance at every turn,
addressing price pressures with internal solutions that
range from investigating design innovations that will
allow us to reduce material usage without affecting
product performance to implementing an incentive

program that will help us clear the hurdle of increased

prices with improved gross margins.
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In the face of impending price challenges,
AAON has taken a proactive roll of training
sales representatives and informing customers
in order to kesp sales on the incline.

product [ine using this new cabinet design is complete. full conversion is
opeced bymig 2008,
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 intermal ennual costs of §850,000 to $300,900 and extemel annuel costs of
$520,000 to $700,000.
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| Blower Housing assembly.

9997 7993

DECEMBER

Purchased 40 acres with
i 457,000 square faot plant
and 722,000 souare foot
i office space located across
from Tulsa facility.

OCTOBER

U.S. patent granted to
AAON for air conditioner
with energy recovery
heat wheel.

71999

NOVEMBER
AAON vyearly
shipments exceed
$100 million.
Received U.S.
patent for
Dimpled Heat
Exchanger Tube.

naustry introGuction of
the modular air handier
and chiller products.

Completed Tulsa,
Oklahoma, and
Longview, Texas, plant

MAY

Purchase of the
assets of Air Wise,
of Mississauga,
Ontario, Canada

2004

Juty

NOVEMBE|
Introduction o
light commerc
residential 2 ¢
ton condensin
units and roof
heating and
cooling units

3-for-2 stock split.

additions yielding a
total exceeding 1
o JUNE
million square feet. 2for2
stack split.
i ()] (=)
2000 2007 2002 2003

FALL JULY OCTOBER
Expanded rooftop AADN added AADN, listed
product line to 230 as a member in FORBES
tons. introduced of the Russell Magazine's
evaporative 2000° index. “Hot Shots
condensing energy 200Up &
savings featyre. Comers”

Started production of
palyurethane foam-filled
double-wall construction
panels for rcoftop and
chitler products using
newly purchased
manufacturing equipment
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@Ff@,@ Our Response: Bold Strides in Product hmm'atzonj In less than a year, new
= Department of Energy rules will increase the required Seasonal Energy Efficiency Ratio (SEER)

for cooling equipment five tons and under by 30 percent — from 10 SEER to 13 SEER.

AAON is not waiting until DOE’s January 2006 deadline
to comply with new regulations, however. In fact, we've
already turned an obligation into a golden opportunity with
our leading edge HB series of two to five-ton units.
Featuring foam deuble-wall
construction plus & multitude of
other design innovations, these
units provide an option that is lighter, stronger and more
energy efficient than any other product on the market.

But more than helping us to meet new requirements, the HB
also gives AAON new access to light commercial and even some
residential markets, representing the opportunity for new sales

totaling $8 - $9 million in value.

Lighter, stronger and more efficient units are
the key to energy conservation. Once again,
AAON's at the head of the game with
innovative new foam insulated double-wall
construction — a first in the industry.

AUGUST
AADN, an
Oklahorna
corporatinn,
was founded.

988

SEPTEMBER
Purchase ¢f -
John Zink Aw
Conditinning
Division

i

SPRING
AADN purchased, renovated and
moved it 2 184,000 square foot

SEPTEMBER

(ne-for-tou

DECEMBER

Tormed AADN Coll Products, 2

JANUARY
Intraduced a
desiceant heat
racoven whegl

SEPTEMBER

Completd

plant in fulsa, Oklahoma.

Intraduced & nev: product line of
rooften heating and ar conditioning

units Z-14G tons

9889 7990

Regourcas {npw
“AAON, Inc.), 8
Nevada carporation

71991
DECEMBER

NASDAQ Small
Cap - Symbol

SUMMER

Bucame @ publicly Listed on
traded company with

theréverse acquisition

of Ciamand Head “AAON.”

Texas Corparatin, 4s &
subsidiary to AAON, Inc.
(Nevadal and purchased coil
making assets of Cails Mus

1992

1993

AADN Cail Products
purchaset, renovated
and moved into a
110,000 squate foot
plant i Longview. Taxas.

NOVEMBER
Listesd on thie NASTAL

Nationai Maiket Svetam

1994

option avsilahla
o all AACN
rooftop urits

axpansion ot the

stpuars foet

1996

1999

MARCH

Porchase of property with

26,000 sguare toat {
building adjacent to

AAON Coil Products plant {
i Longviow, Texas Issued <
A 107 stork dividend,
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washmgmn 'D.C. 20549

FORM 10K
ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended December 31, 2004

Commission file number: 018953

AAON, INC.
{Exact name of Registrant as specified in its charter}
Nevada §7-0448736
. {State or other jurisdiction it {IRS Employer
of incorporation or organization) ) Identification No.)
2425 South Yukon, Tulsa, Oklahoma i 74107
{Address of principal executive offices) g {Zip Code)

Registrant’s telephone number, incél‘uding area code; (918) 583-2266
Securities registered pursuanitl to Section 12{g) of the Act:

Common Stock, par value $.004
{Title of:Class)

Rights to Purchase Series A Preferred Stock
{Title of Class)

Indicate by check mark whether the Registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the Registrant was required to file such reports),
and (2) has been subject to such filing requirements for the past 90 days. Yes s No_

Indiéate by check mark if disclosure of delinquent filers pursuant to item 405 of Regulation S-K is not contained herein, and will
not be contained, to the best of Registrant's knowledge, in definitive.proxy or information statements incorporated by reference in Part
Il of this Form 10-K or any amendment to this Form 10-K. [ ]

Indlcate by check mark whether the Registrant is an accelerated filer (as defined in Rule 12b-2 of the Act). Yes ¥/ No__

The aggregate market value of the common equity held by nonfaffiliates computed by reference to the closing price of Registrant’s
common stock on the last business day of Registrant’s most recently completed second quarter {June 30, 2004} was $186,071,000.

As of February 28, 2005, Registrant had outstanding a total of5:1 2,381,833 shares of its $.004 par value Common Stock.

DOCUMENTS INCORPOhATED BY REFERENCE

Portions of Registrant's definitive Proxy Statement to be ﬁled m connection with the Annual Meeting of Stockholders to be held
May 24, 2005, are mcorporated into Part IIf,
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lem 1. Businsss.

General Development and Description of Business
AAQN, Inc., a Nevada carporation, was incorporated on August 18, 1987.

The Combény (including its subsidiaries) is engaged in the manufacture and sale of air-conditioning and heating equipment consisting
of standardized and custom rooftop units, chillers, air-handling units, make-up air units, heat recovery units, condensing units and coils.

Products and Markets
The Company's products serve the commercial and industrial new construction and replacement markets. To date virtually all of the
Company’s sales have been to the domestic market, with foreign sales accounting for only 2% of its sales in 2004.

The rooftop and condenser markets consist of units installed on commercial or industrial structures of generally less than 10 stories in
height. Air-handling units, chillers and coils are applicable to all sizes of commercial and industrial buildings.

The size of these markets is determined primarily by the number of commercial and industrial building completions. The replacement
market consists of products installed to replace existing units/components that are worn or damaged. Historically, approximately half
of the industry's market has consisted of replacement units.

The commercial and industrial new construction market s subject to cyclical fluctuations in that it is generally tied tc housing starts, but has
a lag factor of 6-18 months. Housing starts, in tumn, are affected by such factors as interest rates, the state of the economy, population
growth and the relative age of the population. When new construction is down, the Company emphasizes the replacement market.

Based on its 2004 leve! of sales of approximately $173 million, the Company estimates that it has a 13% share of the rooftop market
and a 1% share of the coil market. Approximately 55% of the Company's sales now come from new construction and 45% from
renovation/replacements. The percentage of sales for new construction vs. replacement to particutar customers is related to the
customer’s stage of development. In the case of Wal-Mart, due to its growth posture, the Company's sales to this major customer
were appquimately 70% for new construction and 30% replacement.

The Compény purchases certain components, fabricates sheet metal-and tubing and then assembles and tests its finished products.
The Company's primary finished products consist of a single unit system containing heating, cooling and/or heat recovery components
in a self-contained cabinet, referred to in the industry as “unitary” products. The Company's other finished products are coils
consisting of a sheet metal casing with tubing and fins contained therein, air-handling units consisting of coils, blowers and filters,
condensing units consisting of coils, fans and compressors, which, with the addition of a refrigerant-to-water heat exchanger, became
chillers, and make-up air units and heat recovery units.

With regard to its standardized products, the Company currently has five groups of rooftop units: its RM and RN Series offered in 21
cooling sizes ranging from two to 70 tons; its RL Series, which is offered in 15 cooling sizes ranging from 40 to 230 tons; its HA Series,
which-is-a:horizontal discharge package for either rooftop or ground.installation, offered in nine sizes ranging from four to 50 tons; and
its HA/HB Series, which is offered in 11 sizes ranging from two to 50 tons. The Company manufactures a Mode! LL chiller, which is
available in both air-cooled condensing and evaporative cooled configurations. The Company’s air-handling units consist of the H/V
Series and the Celebrity Series. The Company's heat recovery option applicable to its RM, RN and RL units, as well as its Celebrity air
handiers, respond to the U.S. Clean Air Act mandate to increase fresh air in commercial structures. The Company's products are
designed to compete on the higher quality end of standardized products.

2004 AAODN ANXNUAL
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The Company’s customized products have extensive flexibility in sizes and configurations.

Performance characteristics of its products range in cooling capacity from 28,000-4,320,000 BTU's and in heating capacity from 69,000-
3,990,000 BTU's. All of the Company’s products meet the Department of Energy’s efficiency standards, which are published to define
the maximum amount of energy to be used in producing a given amount of cooling.

A typical commercial building installation requires a ton of air-conditioning for every 300-400 square feet or, for a 100,000 square foot
building, 250 tons of air-conditioning, which can involve multiple units.

The Company has developed and is beginning to market a residential condensing unit {CB Series).

Major Customers
The Company’s largest customer last year was Wal-Mart Stores, Inc. Sales to Wal-Mart were 14%, 18% and 14% of total sales,
respectively, in 2004, 2003 and 2002. The Company has no written contract with this customer.

The loss of Wal-Mart would have a material adverse affect on the Company. However, with the continuing expansion of the
Company’s customer base, management believes that the extent of its dependence on sales to this customer will diminish over a
pericd of time.

In order to diversify its customer base, the Company has added to and/or upgraded its sales representation in various markets.

Sources and Availability of Raw Materials

The most important materials purchased by the Company are steel, copper and aluminum, which are obtained from domestic suppliers.
The Company also purchases from other domestic manufacturers certain components, including compressars, electric motors and
electrical controls used in its products. The Company endeavors to abtain the lowest possible cost in its purchases of raw materials
and companents, consistent with meeting specified quality standards. The Company is not dependent upon any one source for its raw
materials or the major components of its manufactured products. By having multiple suppliers, the Company believes that it will have
adequate sources of supplies to meet its manufacturing requirements for the foreseeable future.

The Company attempts to limit the impact of increases in raw materials and purchased component prices on its profit margins by
negotiating with each of its major suppliers on a term basis from six months to one year. However, in 2004 cost increases in basic
commodities, such as steel, copper and aluminum, were unprecedented in magnitude and severely impacted profit margins. in many
instances, due to the significant price increases, suppliers refused to sell materials at the originally negotiated six-month or one year
purchase order price.

Distribution

The Company empioys a sales staff of 12 individuals and utilizes approximately 87 independent manufacturer representatives’
organizations having 104 offices to market its products in the United States and Canada. The Company also has one international
sales organization, which utilizes 12 distributors in other countries. Sales are made directly to the cantractor or end user, with
shipments being made from the Company’s Tulsa, Oklahoma, Longview, Texas, and Burlington, Ontario, Canada plants to the job site.
Billings are to the contractor or end user, with a commission paid directly to the manufacturer representative.




The Companys products and sales strategy focus on “niche” markets. The targeted markets for its equipment are customers seeking
products of better quality than offered, and/or options not offered, by standardized manufacturers.

To support and service its customers and the ultimate consumer, the Company provides parts availability through two independent
parts distributors and has factory service organizations at each of its:plants. Also, a number of the manufacturer representatives
utilized by the Company have their own ssrvice organizations, which, together with the Company, provide the necessary warranty work
and/ornormal service to customers.

The Companys warranty on its products is: for parts only, the earher of one year from the date of first use or 14 months from date of
shipment; compressors (if applicable), an additional four years; on gas -fired heat exchangers (if applicable}, 15 years; and on stainless
steel heat exchangers (if applicable), 25 years.

Research and Development

All R&D activities of the Company are company-sponsored, rather than customer-sponsored. R&D has involved the HB, RM, RN and
RL {rooftop units}, LL {chillers), CB {condensing units) and WA {wall-ning units), as well as component evaluation and refinement,
development of controt systems and new product development. In the last three years, the Company has incurred an average of
$917,000 _per year in research and development expense.

@y

Backlog

The Company had a current backlog as of March 1, 2005, of $33,184, OOO compared to $37,384,000 at March 1, 2004. The current
backlog consists of orders considered by management to be firm and substantially all of which will be filled by August 1, 2005;
however, the orders are subject to cancellation by the customers.

Working Capital Practices :

Warking capital practices in the industry center an inventories and accounts receivable. The Company regularly reviews its working
capital components with a view to maintaining the lowest level consistent with requirements of anticipated levels of aperation. Its
greatest needs arise-during the months of July-November, the peak season for inventary (primarily purchased material) and accounts
receivable. The Company’s working capital requirements are generally met by cash flow from aperations and a bank revolving credit
facility, which currently permits borrowings up to $15,150,000. The Company believes that it will have sufficient funds avaitable to
meet its workmg capital needs for the foreseeable future.

Seasonahty
Sales of the Companys products are moderately seasonal with the peak period being July-November of each year.

Competltlon

In the standardized market, the Company competes primarily with Trane Company, a division of American Standard, inc., Carrier
Corporation, a subsidiary of United Technologies Corparation, Lennox Intemanonal, Inc., and York International Corporation. Alf of
these competitors are substantially larger and have greater resources:than the Company. In the custom market, the Company
competes with many larger and smaller manufacturers. The Company competes on the basis of total value, quality, function,
serviceability, efficiency, availability of product, product line recognition and acceptability of sales outlet. However, in new
construction where thie contractor is the purchasing decision maker, the Company often is at a competitive disadvantage on sales of its
products because of the emphasis placed on initial cost; whereas, in the replacement market and other owner-controlled purchases,
the Company has a better chance of getting the business since quality’and long-term cost are generally taken into account.
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Employees
As of March 1, 2005, the Company had 1,131 employees and 236 temporaries, none of whom is represented by unions. Management
considers its relations with its employees to be satisfactory.

Patents, Trademarks, Licenses and Concessions

The Company does not consider any patents, trademarks, licenses or concessions heid by it to be material to its business operations,
other than patents issued regarding its heat recovery wheel option, blower, gas-fired heat exchanger, wall-hung curb and evaporative
condenser desuperheater.

Environmental Matters

Laws concerning the environment that affect or could affect the Company’s domestic operations include, among others, the Clean
Water Act, the Clean Air Act, the Resource Conservation and Recovery Act, the Occupational Safety and Health Act, the National
Environmental Policy Act, the Toxic Substances Contral Act, regulations promulgated under these Acts, and any other federal, state or
local laws or regulations governing environmental matters. The Company believes that it presently complies with these laws and that
future compliance will not materially adversely affect the Company’s earnings or competitive pasition.

Available Information

The Company's Internet website address is http://www.aaon.com. Its annual reports on Form 10-K, quarterly reports on Form 10-Q,
current reports on Form 8-K and amendments to those reports filed or furnished pursuant to Section 13(a) or 15(d) of the Exchange Act
of 1934 will be available through the Company's internet website as soon as reasonably practical after the Company electronically files
such material with, or furnishes it to, the SEC.

tarn 2. Properies.

The plant and cffice facilities in Tulsa, Oklahoma, consist of a 337,000 square foot building (322,000 sq. ft. of
manufacturing/warehouse space and 15,000 sq. ft. of office space) located on a 12-acre tract of fand at 2425 South Yukon Avenue (the
“original facility”), and a 563,000 square foot manufacturing/warehouse building and a 22,000 square foot office building (the
“expansion facility”) located on a 40-acre tract of fand across the strest from the original facility (2440 South Yukon Avenue). Both
plants are of sheset metal construction.

The original facility's manufacturing area is in a heavy industrial type building, with total coverage by bridge cranes, containing
manufacturing equipment designed for sheet metal fabrication and metal stamping. The manufacturing equipment contained in the
original facility consists primarily of automated sheet metal fabrication equipment, supplemented by presses, press breaks and NC
punching equipment. Assembly lines consist of four cart-type conveyor lines with variable line speed adjustment, three of which are
mator driven. Subassembly areas and production line manning are based upon line speed. The manufacturing facility is 1,140 feet in
length and varies in width from 390 feet to 220 feet. Production at this facility averaged approximately $14.4 million per month in
2004, which is 56% of the estimated capacity of the plant. Management deems this plant to be nearly ideal for the type of rooftop
products being manufactured by the Company.

The expansion facility is 39% {228,000 sq. ft.) utilized by the Company and 61% leased tc a third party. The Company uses 22,000 sq.
ft. for office space, 20,000 sq. ft. for warghouse space and 186,000 sq. ft. for manufacturing. The remaining 357,000 sq. ft. will afford
the Company additional plant space for long-term growth.




The Company's operations in Longview, Texas, are conducted in a plant/affice building at 203-207 Gum Springs Road, containing
226,000 sq. ft. on 14 acres. The manufacturing area (approximately 218,000 sq. ft.} is located in three 120-foot wide sheet metal
buildings connected by an adjoining structure. The facility is built for light industrial manufacturing. An additional, contiguous 13
acres were Jpurchased in'2004 for future expansion. :

The Company's aperations in Burlington, Ontario, Canada, are ocated at 279 Sumach Drive, consisting of an 82,000 sg. ft.
offnce/manufactunng facility on a 5.6 acre tract of land.

item 3. legal Procesdings.

The Company is not a party to any pending legal proceeding which rﬁanagement believes is likely to result in a material liability and no
such action is contemplated by or, to the best of its knowledge, has been threatened against the Company.

Jeem 47. ] S’wbmssi@m of (Watters to & Vot of §@@Wiﬁ‘j/:’ Holders.

No matter was submitted to a vote of security holders, through solvcﬂanon of proxies or otherwise, during the period from October 1,
2004, through December 31, 2004.
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The Company’s Common Stock is traded on the NASDAQ National Market under the symbal “AAON". The range of closing prices for the

Company’s Common Stock during the last two years, as reported by National Association of Securities Dealers, Inc., was as follows:

On February 28, 2005, there were 1,034 holders of record, and 2,889 beneficial owners, of the Company’s Commen Stock.

Since its inception, no cash dividends have been paid on the Company’'s Common Stock and the Company does not anticipate paying
cash dividends in the foreseeable future. There is a negative covenant under the Company’s Revolving Credit and Term Loan
Agreement which prohibits the declaration or payment of such dividends.

Following repurchases of approximately 12% of its outstanding Common Stock between September 1939 and September 2001, the

Quarter Ended

March 31, 2003
June 30, 2003

September 30, 2003
December 31, 2003

March 31, 2004
June 30, 2004

September 30, 2004
December 31, 2004

High
$19.36
$19.64
$19.84
$20.49

$22.40
$21.24
$19.54
$18.20

Low

$12.70
$12.48
$16.39
$17.13

$18.00
$18.78
$15.52
$14.16

Company announced and began its current stock repurchase program on October 17, 2002, targeting repurchases of up to an additional

10% (1,325,000 shares) of its outstanding stock. Through December 31, 2004, the Company had repurchased a total of 1,078,064
shares under the current program for an aggregate price of $18,883,535, or an average of $17.52 per share.

Repurchases during the fourth quarter of 2004 were as follows:

ISSUER PURCHASES OF EQUITY SECURITIES

(a) (b) c) ; (d)
Period Total Number of || Average Price | Total Number of Shares for Units) . Maximum Number {or Approximate Dollar
Shares {or Units) . Paid Per Share Purchased as Part of Publicly Value} of Shares (or Units} that May Yet Be !
' Purchased i {or Unit} Announced Plans or Programs Purchased Under the Plans or Programs
(— (-
Moanth #1
October 1-31, 2004 14,800 $1543 14,800 295,536 {
r Manth #2
@vember 1-30, 2004 21,500 $15.78 21,500 274,036 ‘
Month #3
| December 1-31, 2004 27100 $14.89 27,100 245,93 w
L
$15.32 1

Total

63,400

63,400




{tam 6. §@{/@é6@m7 Financia! Data.

The folloWing selected financial data should be read in conjunction with the financial statements and refated notes thereto for the

periods indicated, which are included efsewhere in this report.

1l

}

. Year Ended December 31,

Results of Operations: T wa -TVZUO3 2002 T 2001
R T in thousands, except per share data)
Net sales $ 173,267 $ 148845 $ 155,075 $ 157,252
Netincome ' - $ 7521 § 14227 $ 145611 $ 14,156
Basic earnings per share $ 080 § 12 $ 1 $§  1.09
Diluted earnings per share $§ 058 $ 107 § 106 $ 104
Weighted average shares outstanding .
Basie, 12,435 12,685 13,158 12,992
Diluted ‘ 12,923 13,251 13,740 13,641
S _ December 31,
Balance Sheet Data: © 004 003 2002 2000
Y » ) ) T ** T ("m thousan&é) )
Total assets ‘ $ 105,227 $ 102,085 $ 91,713 $ 76295
Long-term debt $ - - 985
‘ § 67428 § 62310 5 50041

Stockholde;S’ equity . - § 717

2000

$ 154,982
§ 12794
$ 92
$ 92

13,190
13,836

2000 |
3 76818
$ 5853
§ 37012

Basit earnings per common share were computed by dividing net income by the weighted average number of shares of common stock
outstancing during the reporting period. Diluted earnings per common share were determined on the assumed exercise of dilutive

options, as determined by applying the treasury stock method. Effectivé September 28, 2001 and June 4, 2002, the Company completed

three-for-two stock splits. The shares outstanding and earnings per share disclosures have been restated to reflect the stock splits.
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AAON engineers, manufactures and markets air-conditioning and heating equipment consisting of standardized and custom rooftop
units, chillers, air-handling units, make-up units, heat recovery units, condensing units and coils.

AAON sells its products to property owners and contractars thraugh a network of manufacturers’ representatives and its internal sales
force. Demand for the Company's products is influenced by national and regional economic and demographic factors. The commercial
and industrial new construction market is subject to cyclical fluctuations in that it is generally tied to housing starts, but has a lag factor
of 6-18 months. Housing starts, in turn, are affected by such factors as interest rates, the state of the economy, population growth and
the relative age of the population. Whan new construction is down, the Company emphasizes the replacement market.

The principal components of cost of goods sold are labor, raw materials, component costs, factory overhead, freight out and
engineering expense. The principal raw materials used in AAON's manufacturing processes are steel, copper and aluminum. The
major component costs include compressors, electric motors and electronic controls.

Selling, generzl, and administrative {"SG&A”") costs include the Company’s internal sales force, warranty costs, profit sharing and
administrative expense. Warranty expense is estimated based on historical trends and other factors. The Company's warranty on its
products is: for parts only, the earlier of one year from the date of first use or 14 months from date of shipment; compressors (if
applicable), an additional four years, on gas-fired heat exchangers (if applicable), 15 years, and on stainless steel heat exchangers (if
applicable), 25 years.

On May 4, 2004, AAON Canada Inc., an Ontario corporation organized as a wholly-owned subsidiary of AAON, Inc., purchased certain
assets of Air Wise Inc., of Mississauga, Ontario, Canada, which engineers, manufactures and sells custom air-handling units, make-up
air units and packaged rooftop units for commercial and industrial buildings. The purchase price was $1,778,000, and was financed out
of cash flow from operations. The Company's results of operations include the results of the acquisition from May 4, 2004 forward.

On July 28, 2004, AAON Praperties Inc., an Ontario corporation organized as a wholly-owned subsidiary of AAON, Inc., purchased
property in Burfington, Ontario, Canada to relocate AAON Canada Inc. The facilities consist of an 82,000 square foot building (71,000
sg. ft. of manufacturing/warehouse space and 11,000 sq. ft. of office space) located at 279 Sumach Drive on a 5.6 acres tract of land.

The office facilities of AAON, Inc. consist of a 337,000 square foot building {322,000 sg. ft. of manufacturing/warehouse space and
15,000 sq. ft. of office space) located at 2425 S. Yukan Avenue, Tulsa, Oklahoma (the “origina! facility”), and a 563,000 square foot
manufacturing/warehouse building and a 22,000 square foot office building (the “expansion facility”] located across the street from
the original facility at 2440 S. Yukon Avenue. The Company utilizes 39% of the expansion facility and the remaining 61% is leased to
a third party. The operations of AAON Cail Products, inc., are conducted in a plant/office building at 203-207 Gum Springs Road in
Longview, Texas, containing 226,000 square feet (219,000 sg. ft. of manufacturing/warehouse and 7,000 sq. ft. of office space). In
April 2004, AAON Cail Products purchased a 13-acre tract of land for future expansion.




Set forfh below is ihcome statement information with respect to the:Company for years 2004, 2003 and 2002:

Year Ended December 31
‘ 2000 2003 2002
‘ T T (inthousands) T
Netsales = L8 113287 § 148,845 $ 155075
Cost of sales 145,807 112,56 117,193
Gross Profit ‘ ‘ 21,460 36,249 37,882
Selling, general and administrative expenses 15,214 14,909 15071
lncomé frofﬁ operations 12,246 21,340 22811
Interest expense (38) (21) {85)
Interest Income -, L 183 346 214
Other income (expense) h (12) 188 180
Income before income taxes 12,3719 21,853 23,110
Income tax provision f 4,858 7,626 8,499
Netincome . s 1sn § 14207 § 14601

Results of Operations

Net sales increased $24.4 million in 2004 compared to 2003, and decreased $6.2 million in 2003 compared to 2002. The increase in sales in
2004 was primarily attributable to the introduction of new products, the improving outlook for the U.S. economy, and the Air Wise acquisition,
which has contributed $3,250,000 (1.9%) to sales since May 4, 2004, The increased sales were offset by computer and electrical gutages that
caused the closings of the Tulsa facility for four days, which also affected production at Longview and Canada. The decrease in sales for 2003
was primarily due to economic conditions in the United States, productlon issues with the manufacturing of new products and shipment delays
by the Company’s customers in the fourth quarter.

Gross margins in 2004 were 15.8% compared to 24.4% in 2003. Gross profit decreased $8.8 million (24.2%) to $27.5 million in 2004 from
$36.2 million in 2003 and decreased $1.6 million (4.3%) to $36.2 million from $37.9 million in 2003 compared to 2002. The decrease in
margins for 2004.compared fo 2003 and 2002 was due to price increases in steel, copper and aluminum, startup costs associated with a new
coil project, closings of the Tulsa facility for four days due to computer and electrical cutages, which also affected the Longview and Canada
facilities, and equipment failures at the Company’s Longview, Texas, facility that prevented coil production needed by the Tulsa facility. The
Company instituted a product price increase to its customers in April 2004, in an attempt to offset the increases in steel, copper and
aluminum.. Due to the Company's high backlog, orders with old pncmg had to flow through the system before new orders began to reflect the
new pricing. In addition, the Company initiated ancther product price increase to its customers in December 2004, because the April price
increase did not keep pace with interim material price increases. The Company attempts to limit the impact of price increases on these
materials by entering into cancelable fixed price contracts with its major suppliers for periods of 6-12 months. In many instances, due to
significant price increases in 2004, suppliers refused to sell materia!sj;at the originally negotiated six-month or one year purchase order price.
While gross margins decreased as a result of lower sales in 2003, the margin percentage remained consistent with those of previous years.
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Steel, copper and aluminum are high volume materials used in the manufacturing of the Company’s products, which are obtained from domestic
suppliers. The Company also purchases from other domestic manufacturers certain components, including compressors, electric motors and electrical
contrals used in its products. The suppliers of these components are significantly affected by the rising raw material costs, as steel, copper and
aluminum are used in the manufacturing of their products. The Company is also experiencing price increases from component part suppliers.

Selling, general and administrative expenses increased $300,000 {2.0%) in 2004 compared to 2003 due primarily to increases in bad debt
expense. The SG&A decrease of $200,000 (1.1%) in 2003 compared to 2002 was attributable primarily to improvad product quality, offset by
advertising, state taxes and employee compensation cost increases.

Interest expense was $38,000, $21,000 and $95,000 in 2004, 2003 and 2002, respectively. The reduction in interest expense was due to the
retirement of all long-term debt in 2002, lower average borrowings under the revolving credit facility in 2004 and 2003 compared to 2002, and
lower average interest rates.

Interest income was $183,000, $350,000 and $210,000 in 2004, 2003, and 2002 respectively, due to investments in short-term money markets and
certificates of deposit.

Other expense was $12,000 in 2004 and other income was $200,000 in 2003 and 2002. Other income is attributable primarily to rental income
from the Company's expansion facility.

Financial Condition and Liquidity
Net accounts receivable increased $4.6 million at December 31, 2004, compared to December 31, 2003, due to an increase in sales and the Air
Wise acquisition.

Inventories increased $1.2 million at December 31, 2004, compared to December 31, 2003, due to procurement of inventory to accommodate
increased sales and increased inventory values related to higher raw material and component parts costs. With the backlog at $33.2 million, the
bulk of the increase in inventories is committed for future manufacturing.

Prepaid expenses decreased by $2.2 million at December 31, 2004, compared to December 31, 2003, due to depasits on equipment commitments
being placed in service in 2004,

Accounts payable and accrued liabilities increased $4.0 million at December 31, 2004, compared to December 31, 2003, due to timing of
payments to vendors and commissions payable.

The Company generated $16.2 million, $16.5 million and $21.9 million cash from operating activities in 2004, 2003 and 2002, respectively. Operating
cash flows in 2004 consisted of $7.5 million of net income, $3.0 million of working capital and other changes. The decrease in cash provided from
operating activities in 2004 is primarily due to an increase in cost of sales and an increase in accounts receivable. Operating cash flows in 2003
consisted of $14.2 million of net income, $(3.2) million in waorking capital and other changes. The decrease in 2003 is primarily due to an increase in
inventories. Operating cash flows in 2002 consisted of $14.6 million of net income, $2.4 million in working capital and other changes.

Cash flows used in investing activities were $11.7 million, $7.6 million and $16.1 miltion in 2004, 2003 and 2002, respectively. Cash flows used in
investing activities in 2004 related to capital expenditure additions totaling $17 million, reflecting primarily additions ta machinery and equipment,
a sheet metal facility at the Tulsa plant and renovations made to the Company’s Tulsa manufacturing and Longview office facilities. In 2003 and
2002 cash used in investing activities was comprised primarily of capital expenditures totaling $7.7 million and $6.1 million, respactively. All
capital expenditures and building renovations were financed out of cash generated from operations. In 2002, the Company invested $10 million in a




certificate of deposit that matured in 2004 and an additional $3 million was invested in certificate of deposits in 2004, which matures in the
first quarter of 2005. Due to anticipated production demands, the Company expects to expend approximately $8 million in 2005 for
equipmentr requirements The Company expects the cash requirements to be provided from cash flow from operations.

Cash flows used in financing activities were $9.9 million, $7.7 million and $1.9 million in 2004, 2003 and 2002, respectively. In October 2002,

the Company's Board of Directors authorized a stock buyback program 10 repurchase up to 1,325,000 shares of stock. There were 265,100
shares of stock repurchased for a total of $5.0 million and 597,001 shares of stock repurchased for a total of $9.9 million in 2004 and 2003,
respectrvely with 215,963 shares of stock repurchased for a total of $4 0 million in 2002, Additionally, during 2004, 2003 and 2002, the
Company had net borrowings/(repayments) of $(5.4) million, $1.8 mrllrpn and $3.1 million, respectively, under its revolving credit facility and
repaid $1.9 million of long-term debt in 2002. :

The Company's revolving credit facility {which currently extends to July 30, 2005) provides for maximum borrowings of $15.2 million. Interest
on borrowings is payable monthly at the Wall Street Journal prime rate less .5% or LIBOR plus 1.6%, at the efection of the Company. The
Company had no borrowings under the revolving credit facility as of December 31, 2004. Borrowings available under the revolving credit
facility at December 31, 2004 were $14.6 million. In addition, the Company has a $600,000 Letter of Credit that expires December 31, 2005.
The credit facility requires that the Company maintain a certain financial ratic and prohibits the declaration of dividends.

Management believes the Company’s bank revolving credit facility (or comparable financing), and projected cash flows from operations will
provide the necessary figuidity and capital resources to the Company for the foreseeable future. The Company's belief that it will have the
necessary liquidity and capital resources is based upon its knowledge'of the HVAC industry and its place in that industry, its ability to limit
the growth of its business if necessary, and its relationship with its existing bank lender. For informatian concerning the Company's revalving
credit facility at December 31, 2004, see Note 4 to the financial statements included in this report.

Commitments and Contractual Agreements
The Company is a party to several short-term, cancelable, fixed price contracts with major suppliers for the purchase of raw material and
component parts.

The Compény has cancelable commitments to purchase machinery and equipment at a cost of $1.3 million.

Critical Accountmg Policies

The preparation of financial statements in conformity with accounting; prlncrples generally accepted in the United States requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period.
Because these estimates and assumptions reguire significant Judgment future actual results could differ from those estimates and could
have a significant impact on the Company’s results of operations, financial position and cash fiows. The Company reevaluates its estimates
and assumptions on @ monthly basis.

The following accounting policies may involve a higher degree of estimation or assumption:

Allowance for Doubtful Accounts - The Company establishes an allowance for doubtful accounts based upon factors surrounding the credit
risk of spacific customers, historical trends in collections and write-offs, current customer status, the age of the receivable, economic
conditions and other information. Aged receivables are reviewed on a monthly basis to determine if the reserve is adequate and adjusted
accordingly at that time.

20064 AAON ARNMNUAL REPD

R




Inventory Reserves —The Company establishes a reserve for inventories based on the change in inventary requirements due to product line
changes, the feasibility of using obsolete parts for upgraded part substitutions, the required parts needed for part supply sales, replacement
parts and for estimated shrinkage.

Warranty — A provision is made for estimated warranty costs at the time the product is shipped and revenue is recognized. The warranty period is:
for parts only, the earlier of one year from the date of first use or 14 months from date of shipment; compressars (if applicable), an additional four
years; on gas-fired heat exchangers (if applicable), 15 years; and on stainless steel heat exchangers (if applicable), 25 years. Warranty expense is
gstimated based on the Company's warranty period, historical warranty trends and associated costs, and any known identifiable warranty issue. Due
to the absence of warranty history on new products, an additional provision may be made for such products.

Histarically, reserves have been within management’s expectations.

Stock Compensation - The Company has elected to follow Accounting Principles Board Opinicn No. 25 (“APB 25"), Accounting for Stock Issued to
Employees and related interpretations in accounting for stock options. Under “fixed plan” accounting in APB 25, because the exercise price of
the Company's options equals the market price of the underlying stock on the date of grant, no compensation expense is recognized. The
Company has adopted pro forma disclosures of SFAS 123.

New Accounting Pronouncements

FASB Statement 123 (R) replaces FASB Statement No.123, Accounting for Stock-Based Compensation, and supersedes APB Opinion No. 25,
Accounting for Stock Issued to Employees. The Statement requires measurement of the cost of employee services received in exchange for an
award of equity instruments based on the grant-date fair value of the award. The compensation cost will be recognized over the period of time
during which an employee is required to provide service in exchange for the award, which will be the vesting period. The Statement applies to all
awards granted and any unvested awards at June 15, 2005. SFAS 123 (R) will be effective for interim reporting beginning after June 15, 2005,
The Company has not determined the impact of the adoption of SFAS 123 {R).

Ferward-Looking Statements

This Annual Report includes “forward-looking statements” within the meaning of the Private Securities Litigation Reform Act of 1995. Words
such as "expects”, "anticipates”, “intends”, “plans”, “believes”, “seeks”, "estimates”, “will”, and variations of such words and similar
expressions are intended to identify such forward-looking statements. These statements are not guarantees of future performance and involve
certain risks, uncertainties and assumptions, which are difficut to predict. Therefore, actual outcomes and resutts may differ materially from
what is expressed or forecasted in such forward-looking statements. Readers are cautioned not to place undue reliance on these forward-
looking statements, which speak only as of the date on which they are made. The Company undertakes no obligations to update publicly any
forward-looking statements, whether as a result of new information, future events or otherwise. Important factors that could cause results to
differ materially from those in the forward-looking statements include {1) the timing and extent of changes in raw material and component prices,
{2) the effects of fluctuations in the commercial/industrial new construction market, (3) the timing and extent of changes in interest rates, as well
as other competitive facters during the year, and (4) general economic, market or business conditions.

2wy himlmeen ly e 7 Tl
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The Company is subject to interest rate risk on its revolving credit facility which bears variable interest based upon a prime or LIBOR rate. The
Company had no outstanding balance as of December 31, 2004.

Foreign sales accounted for only 2% of the Company’s sales in 2004 and the Company accepts payment for such sales in U.S. and Canadian
dollars; therefore, the Company believes it is not exposed to significant foreign currency exchange rate risk on these sales. Foreign currency
transactions and financial statements are translated in accordance with Statement of Financial Standards Na. 52, Fareign Currency




Transfation. The Company uses the U.S. dollar as its functional curigncy, except for the Company’s Canadian subsidiaries, which use the Canadian
dollar. Adjustments arising from transiation of the Canadian subsidiaries’ financial statements are reflected in accumulated other comprehensive
income.” Transaction gains or losses that arise from exchange rate fluctuations applicable to transactions are denominated in Canadian currency
and are mcluded in the results of operations as incurred.

Important raw materials purchased by the Company are steel, copper and aluminum, which are subject to price fluctuations. The Company
atternpts to limit the impact of price increases on these materials by entering cancelable fixed price contracts with its major suppliers for periods
of6-12 months However, in 2004 cost increases in basic commodities, such as steel, copper and aluminum, were unprecedented in magnitude
and severely |mpacted profit margins. In many instances, due to significant price increases, this year, suppliers refused to sell materials at the
ongmally negonated six-month or one year purchase arder price. .

The Company does not utitize derivative financial instruments to hedge its interest rate or raw materials price risks.
ftem 5’ Fﬂmmﬁai Statements and Supplementary [D)aﬁa

The ﬂnanmai statements and supplementary data are included commencmg at page 25.

lem §. Changes in and Disagreements with zﬁm@m&mw on Accounting and Fnencial Disclosyrs.
The information called for by ltem 304 of Regulation S-K has been preifiously reported in the Company's Form 8-K dated June 25, 2004.

ltem 94. Controls and Procsdures.
(a) Evaluation of Disclosure Controls and Procedures |

AAON's Chief Executive Officer and Chief Financial Officer have evaluated the Company's disclosure controls and procedures and concluded that
these contrals and procedures were ingffective as of December 31, 2004 because of the material weaknesses discussed below.

{b) Managemem's Annual Report on Internal Control over Financial Reporting

The management of AAON, Inc. and its subsidiaries (AAON), is respons:ble for establishing and maintaining adequate internal control over financial
reparting. AAON's internal control system was designed to provide reasanable assurance to the Company’s management and Board of Directors
regarding the preparation and fair presentation of published financial statements.

Al internal control systems, no matter how well designed, have inherent limitations. Therefore, even those systems determined to be effective can
provide anly reasonable assurance with respect to financial statementpreparation and presentation.

In conducting our evaluation of the effectiveness of aur internal contral aver financial reporting, we have excluded due to its size and complexity
the acquisition of AACN Canada Inc., which was completed in May, 2004. This acquisition created a second geographic location distinct from
that of gur United States operations in which financial reporting will cgntinue to accur with their own control environment, controt activities and
proprietary information technology systems. Collectively, this acquisition constituted 1.7% of total assets as of December 31, 2004, 1.9% of total
revenues and (11)% of net earnings for the vear then ended (See Nate!] to the consolidated financial statements which contains further
discussian of this acquisition and its impact on our consolidated fmanmal statements). We plan to fully integrate our reporting locations into a
common repomng framework in 2005.
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An internal control material weakness is a significant deficiency, or aggregation of deficiencies, that results in a mare than remote
likelihood that a material misstatement in annual or interim financial statements will not be prevented or detected on a timely basis by
employees in the normal course of their work. An internal control significant deficiency, or aggregation of deficiencies, is a deficiency
that results in a more than remote likelihood that a misstatement in annual or interim financial statements is more than
inconsequential. The management of AAON assessed the effectiveness of the Company’s internal contro! over financial reporting, as
defined in Securities Exchange Commission Act Rule 13a-15(f) as of December 31, 2004, and this assessment considered the following
material weaknesses in the company's internal control over financial reporting, specifically relating to inventory accounting:

1} At December 31, 2004, material weaknesses existed in information technology general controls that impaired the reliability of
AAON's manufacturing and inventory application processing functions and automated controls. These weaknesses, in turn,
undermined the reliability of user controls over manufacturing and inventary processing, which were dependent upon the
integrity of computer-generated reports. The specific factors giving rise to this material weakness include a) deficiencies in
the authorization, development, testing, and movement of changes to AAON's inventory and manufacturing applications and b}
significant functional complexity of the inventory and manufacturing applications that create user dependence upon
application-based controls to prevent or detect errors, omissions and irregularities in pracessing.

2} At December 31, 2004, a material weakness existed with respect to the preparation of certain adjustments recorded by
management related to the vaiuation of inventory. Qur external auditors discovered during the completion of the audit of the
2004 financial statements that adjustments recorded by management inaccurately vaiued inventory and proposed certain
audit adjustments to correct the misstatement. The proposed audit adjustments were determined to be material and, by
reason of that fact, a material weakness would be deemed to exist. These adjustments were recorded in the financial
statements of AAGN. The proposed audit adjustments related to a) the capitalization of certain purchase price variances and
b} absorption of manufacturing overhead.

Because of the aforementioned material weaknesses, management determined the Company’s internal control over financial reporting
to be ineffective at December 31, 2004.

We intend to implement changes to our internal controls in the future to address these material weaknesses. We will consider
implementation of the following, as well as other additional procedures:

o Develop controls over production program changes that will assure that all, and only, authorized changes to production
programs have been properly designed, tested and moved into production.

*  Develop controls to assure non-routine adjustments to inventory are appropriately tested before they are recorded in the
financial statements.

»  Develop controls to assure manufacturing overhead related to inventory is appropriately considered in our financial reporting.

in making its assessment of internal controf over financial reporting, management used the criteria issued by the Committee of
Sponsoring Organizations of the Treadway Commission (COSO) in Internal Control—Iintegrated Framework. Because of the material
weakness described in the preceding paragraph, management believes that, as of December 31, 2004, the Company's internal control
over financial reporting was not effective based on those criteria.




AAONs rndependent registered public accounting firm has issued an attestation report on management’s assessment of the Company's
internal control over financial reporting.

Date; ! Mearch 8, 2005 Zs/ Norman H. Asbjornson
: : Norman H. Asbjornson
Chief Executive Officer

/s/ Kathy 1. Sheffield
Kathy I. Sheffield
Chief Financial Officer

{c) - Attestation Report of the Registered Public Accountrng Firm

AAON Inc stockholders

We have audited management's assessment, included in the accompanying Management's Annual Report on Internal Control over Financial
Reporting {(Management's Assessment), that AAON, Inc. (a Nevada Corporation) and subsidiaries (collectively, AAGN) did not maintain effective
internal contro! over financial reporting as of December 31, 2004, because of the effect of material weaknesses identified in management's
assessment, based on criteria established in /nternal Control—Integrated Framework issued by the Committee of Sponsoring Organizations of
the Treadway Commission (COS0). AAON's management is responsible for maintaining effective intemnal cantrol over financial reporting and for
its assessment of the effectiveness of internal control over financial reporting. Our responsibility is to express an opinion on management's
assessment and an opinion on the effectiveness of the company's internal control over financial reporting based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether effective internal contro! over financial reporting was
maintained in all material respects. Our audit included obtaining an understanding of interal contro! over financial reporting, evaluating
management’s assessment, testing and evaluating the design and cperating effectiveness of internal control, and performing such other
procedures as we considered necessary in the circumstances. We be\:ieve that our audit provides a reasonable basis for our opinions.

As indicated in Management's Annual Report on internal Control overj:Financial Reporting, management has exciuded the May 4, 2004
acquisition of Airwise, Inc. from management's evaluation of the effectiveness of internal control over financial reporting. Accordingly, we did
not perform procedures to evaluate the design and operating effectiveness of internal controls related to the acquired business.

A company's internal control over financial reporting is a process designed to provide reasonable assurance regarding the refiability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles. A
company's internal control over financial reporting includes those policies and procedures that {1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reascnable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
dispasition of the company’s assets that could have a material effect on the financial statements.

Because of its inherent imitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of any
evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or pracedures may deteriorate.
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Incorporated by reference to the Company’s definitive Proxy Statement to be filed with the Securities and Exchange Commission in
connection with the Company’s 2005 Annual Meeting of Stockholders.
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Incorporated by reference to the Company’s definitive Proxy Statement to be filed with the Securities and Exchange Commission in
connection with the Company’s 2005 Annual Meeting of Stockholders.
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A materiéiﬂweakness is a control deficiency, or combination of control deficiencies, that results in more than a remote likelinood that
material misstatement of the annual or interim financial statements will not be prevented or detected. The following material
weaknesses relating to inventory accounting have been identified and included in management’s assessment.

1) - At December 31, 2004, material weaknesses existed in information technology general controls that impaired the reliability of
AADN’s manufacturing and inventory application processing functions and automated controls. These weaknesses, in turn,
+ undermined the reliability of user cantrols aver manufacturing and inventory processing, which were dependent upon the
" integrity of computer-generated reports. The specific factors giving rise to this material weakness include a) deficiencies in
_the authorization, development, testing, and movement of changes to AAON's inventory and manufacturing applications and b)
significant functional complexity of the inventory and manufacturing applications that create user dependence upon
application-based controls to prevent or detect errors, omissions, and irregularities in processing.

2)  At:December 31, 2004, we discovered a material weakness existed with respect to the preparation of certain adjustments
‘ recorded by management related to the valuation of inventory. Our external auditors discovered during the completion of the
audit of the 2004 financial statements that the adjustments recorded by management inaccurately valued inventery and
 proposed certain audit adjustments to correct the misstatemient. The proposed audit adjustments were determined to be
material and were subsequently recorded in the financial statements of AAON. The proposed audit adjustments related to a)
- the capitalization of certain purchase price variances and bj absorption of manufacturing overhead.

These malerial weaknesses were considered in determining the nature, timing, and extent of audit tests applied in our audit of the
2004 financial statements, and this report does not affect our report dated March 8, 2005 on those financial statements.

In our opinion, management's assessment that AAON did not maintain effective internal control over financial reporting as of
December 31, 2004, is fairly stated, in all material respects, based on criteria established in /nternal Control—integrated Framework
issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO). Also in our opinion, because of the effects
of the material weaknesses described ahove on the achievement of the objectives of the control criteria, AAON has not maintained
effective internal control over financial reporting as of December 31, 2004, based on criteria established in internal Contro/—
Integrated Framewaork issued by the Committee of Sponsoring Organizations of the Treadway Commission {COSO).

We do not‘express an opinion or any other form of assurance on management’s statement referring to intended changes to the
Company's system of internal controls over financial reporting and integration of financial reporting locations and framework.

We havé also audited, in accordance with the standards of the Public. Company Accounting Oversight Board {United States), the

consolidated balance sheet as of December 31, 2004 and related consolidated statements of income, stackholders’ equity, and cash
flows for the year then ended of AAON, Inc. and subsidiaries and our report dated March 8, 2005 expressed an ungualified opinion.

/s/ GRANT THORNTON LLP

Tulsa, Oklahoma
March 8, 2005
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{d) Changes in Internal Control over Financial Reporting

There have been na significant changes in internal control over financial reporting that accurred during the fourth quarter of 2004 that
have materially affected, or are reasonably likely to materially affect, the Company's internal control over financial reporting.
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ltem 10, Directors end Executive Officers of Registrant.

The information required by Items 401 and 405 of Regulation S-K is ?ncorporated by reference to the Company's definitive Proxy Statement
to be filed with the Securities and Exchange Commissian in cannection with the Company's 2005 Annual Meeting of Stockholders.

Code of EtthS

The Company has adopted a code of ethics that applies to its pnnmpa! executive officer, principal financial officer and principal accounting
officer or persons performing similar functions, as well as its other efhployees and directors. The Company undertakes to provide any
person without charge, upon request, a capy of such code of ethics. Requests may be directed to AAON, Inc., 2425 South Yukon Avenue,
Tulsa, Ok!ahoma 74107, attention Kathy I. Sheffield, or by calling (318) 382-6204.

"

ftem 17. Execwiive Compensation.

lncorporated by reference to the Company's definitive Proxy Statemeﬁt to be filed with the Securities and Exchange Commission in
connection With the: Company’s 2005 Annual Meeting of Stockholders.i

tm 72 §emmlzy Ownership of Certain Benelicial @Wﬂ@b’s and Mamag@mm? and
f%ﬂaﬁezw Stocltholder [atiers.

The information required by tem 403 of Regulation S-K is incorporated by reference to the Company's definitive Proxy Statement to be
filed with the Securities and Exchange Commission in connection with the Company’s 2005 Annual Meeting of Stockholders.

Summary of All Existing Equity Compensation Plans
The followmg table sets forth information concerning the equity compensat«on plans of the Company as of December 31, 2004.

EQUITY COMPENSATION PLAN INFORMATION

I
Number of securities to be issued Weighted-average exercise av’:ﬁr:l?}eerfgfr isf&'en:?:ur:;gzlmger ’
Plan Category upon exercise of outstanding price of gutstanding options, I
options, warrants and right warrants and rights equity compensation plan [excluding }
P ' gnis g securities reflected in column (a)] \
(al (bl e}
Equity compensation plans approved by 1
security hoiders ™ 1,159,780 $6.13 296,361
Equity compensation plans not approved _ _ _
by security holders @ '
1
|
i

' Tota 1,159,780 ) $6.13 295,951

£

(1) Consists of shares covered by the Company’s 1992 Stock Option P/an as amended J
{2) The Company does not maintain any equity compensation plans that have not been approved by the stockholders.
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{a) Financial statements.
See index to Consolidated Financial Statements on page 22.

(b) Exhibits:

(31 (A Articles of Incorparation {i)
(A-1)  Articie Amendments (ii}
(B) Bylaws (i)
(B-1)  Amendments of Bylaws {iii}

4 (A Third Restated Revolving Credit and Term Loan Agree-ment and related documents ()
{B) Rights Agreement dated February 18, 1999, as amended (v}

{10) AADN, Inc. 1992 Stock Option Plan, as amended (vi)
21) List of Subsidiaries

(23.1) Cansent of Grant Thornton LLP

(23.2) Consent of Ernst & Young [LP

(31.1) Certification of CEQ

131.2) Certification of CFO

(32.1) Section 1350 Certification — CEO

(32.2) Section 1350 Certification — CFO

{i)  Incarporated herein by reference to the exhibits to the Company’s Farm S-18 Registration Statement No. 33-18336-LA.

(i) Incorporated herein by reference to the exhibits to the Company’s Annual Report on Form 10-K for the fiscal year ended December
31, 1990, and to the Company’s Forms 8-K dated March 21, 1994, March 10, 1997, and March 17, 2000.

{i)  Incarporated herein by reference 1o the Company’s Forms 8-K dated March 10, 1997, May 27, 1998 and February 25, 1998, or
exhibits thereto.

{iv) Incorporated by reference to exhibit to the Company’s Form 8-K dated July 30, 2004.

(v} Incorporated by referance to exhibits to the Company’s Forms 8-K dated February 25, 1999, and August 20, 2002, and Form 8-A
Registration Statement No. 000-18953, as amended.

{vi) Incorporated herein by reference to exhibits to the Company’s Annual Report on Form 10-K for the fiscal year ended December 31,
1991, and to the Company's Form S-8 Registration Statement No. 33-78520, as amended.




SIGNATURES

Pursuant to the requirement of Section 13 or 15(d) of the Securities Exchange Act of 1934, as amended, the Registrant has duly caused
this report to be signed on its behalf by the undersigned, hereunto duly authorized.

AAON, INC.

Y By /s/ Norman H. Asbjornson
Dated: Mz-}zrch 14, 2005 « Norman H. Asbjornson, President

Pursuant to the requirements of the Securities Exchange Act of 1934",“ as amended, this report has been signed below by the following
persons on behalf of the Registrant and in the capatities and on the:dates indicated.

Dated: March 14, 2005 ) /s/ Norman H. Asbjornson
. ‘ Norman H. Asbjornson
President and Director

(principal executive officer)

Dated: March 14, 2005 4 /s/ Kathy |. Sheffield
‘ » : Kathy |. Sheffield
Treasurer
(principal financial officer and principal accounting officer)

Dated: . March 14, 2005 ‘ /s/ William A. Bowen
R : William A. Bowen
Director

Dated: March 14, 2005 f /s/ John B. Johnson, Jr

John B. Johnson, Jr.
Director

Dated: March 14, 2005 2 /s/ Thomas E. Naugle
R 1 Thomas E. Naugle
Director

Dated: March 14, 2005 i /s/ Anthony Pantaleoni
N ; Anthony Pantaleoni
Director

Dated: March 14, 2005 i /s/ Jerry E. Ryan
; ‘ ' ‘ Jerry E. Ryan
Director

Dated: March 14, 2005 . /s/ Jack E. Short
o i Jack E. Short
Director

Dated: March 14, 2005 /s/ Charles C. Stephensan, Jr.
‘ 5 Charles C. Stephenson, Jr.
Director
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REPORT OF INDEPENDENT REGNTWRED PUBLIC ACCOUNTING FIRM

Stnckholders
AAQN, Inc.

We have audited the accompanying consolidated balance sheet of AAON, Inc. {a Nevada corporation) and subsidiaries as of December
31, 2004, and the related consolidated statements of income, stockholders' equity, and cash flows for the year then ended. These
financial statements are the responsibility of the Company’s management Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in.accordance with the standards of the Public Company Accounting Oversight Board (United States). Thase

standards require that we plan and perform the audit to obtain reasohable assurance about whether the financial statements are free

of material misstatement. An audit includes examining, on a test basis, evidence supperting the amounts and disciosures in the ‘
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by ZZ@
management, as well as evaluating the overall financial statement presentat\on We believe that our audit provides a reasonable

basis for: our opmlon

In-our Opmlon, the fmancial statements referred to above present fairly, in all material respects, the financial position of AAON, Inc.
and subsidiaries as of December 31, 2004, and the results of their operations and their cash flows for the year then ended in
conformity:with accounting principles generally accepted in the United States of America.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board {United States), the
effectiveness of AAON, Inc. and subsidiaries’ internal control over financial reporting as of December 31, 2004, based on criteria
established in Internal Control—Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway
Commission (COSO) and our report dated March 8, 2004 expressed an unqualified opinion on Management's assessment of the
gffectiveriess of the:Company's internal control over financial repomng and an adverse opinion on the Company's internal control over
financial repomng

/s/ GRANT THORNTON LLP

Tulsa, Oklahoma
March 8, 2005
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Stockholders
AAON, Inc.

We have audited the accompanying consolidated balance shest of AAON, Inc. as of December 31, 2003, and the related consolidated
statements of income, stockholders” equity and cash flows for the two years then ended. These financial statements are the responsibility
of the Company’s management. Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board {United States). Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amaunts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion the financial statements referred to above present fairly, in all material respects, the consolidated financial position of
AAOQN, Inc. at December 31, 2003, and the consolidated results of its operation and its cash flows for the two years then ended, in
confarmity with U.S. generally accepted accounting principles.

ERNST & YOUNG LLP

Tulsa, Oklahoma
February 6, 2004




CONSOIIDATED BATANCE SHERTS.

AADN, I“NC., AND SUBSIDIARIES

Assets
Current assets:
Cash and cash equivalents
Certificate of deposit
Accounts receivable, net
. Inventories, net
Prepaid expenses and other
Deferred tax asset
Total current assets
Property, plant and equipment, net
Total assets ‘

Liabilities and Stockholders’ Equity
Current liabilities:
Revolving credit facility
Current maturities of long-term debt
Accounts payable
Accrued liabilities
Total current liabilities

Long'term‘d:ebt, less current maturities
Deferred tax liability

Stockhq\ders’ eouity: .
Preferred stock, $.001 par value, 5,000,000 shares authorized,
no shares issued

" Common stock, $:004 par value, 50,000,000 shares authorized,

12,348,583 and 12,519,733 issued and outstanding at

December 31, 2004 and 2003, respectively
Accumulated other comprehensive income

Retained earnings
Total stockholders' equity

Total liabilities and stockholders’ equity

The accompanying notes are an integral part of these statements

December 31,

2004

2003

o fin thousands, exceptﬂfor share data)

$ 994 $ 6,186
3,000 10,000

27121 22,553
20,868 19,711

478 2,653

3,537 3,532
55,998 64,635
49,229 37.450

$ 105227 $§ 102,085
$ - $ 5,356
108 -

12,882 11,653
15,069 12,357
28,059 29,266

167

5830 5,391

49 50

247 -

70,875 67,378
11N 67,428

$ 105227 $ 102,085
20048 AADN ANDUAL
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AAON, INC., AND SU

Year Ending December 31,

2004 2003 2002
{in thousands, except per share data)

Net sales $ 173,267 148,845 155,075
Cost of sales 145,807 112,596 117,193
Gross profit 27,460 36,249 37,882
Selling, general and administrative expenses 15,214 14,909 15,071
Income from operations 12,246 21,340 22,81
Interest expense {38) {21) {95)
Interest income 183 346 214
Other income (expense) 12 188 180
Income before income taxes 12,379 21,853 23,110
Income tax provision 4,858 7,626 8,499
Net income $ 7521 14,227 14,811
Earnings per share*:

Basic 60 1.2 1.11

Diluted 58 $ 1.07 1.06
Weighted average shares outstanding™:

Basic 12,435 12,685 13,158

Diluted 12,923 13,251 13,740

* Reflects three-for-two stock split effective June 4, 2002.

The accompanying notes are an integral part of these statements.




CONSOLIDATED STATEMENTS OF STOCKEOLDERS. MOy

AAON, INC., AND SUBSIDIARIES

e

Accumulated

Common Stock Paid-in Comp[::z,;lznsive Retained
Shares* Amount* Capital* income Earnings* Total
| T inthousandsy)

Balance at December 31, 2001 12999 § 52 $ 1,083 $ - $ 48,926 $ 50,041
Net income ) - ' ‘ - - - 14,611 14,611
Stock optiéns exercised, including tax benefits 248 i1 1639 - - 1,640
Stock repurchased‘and retired (216) i) {2.702) - (1,279) {3,982)
Balance af December 31,2002 13,031 52 - - 62,258 62.310
Net income - - - - 14,227 14,227
Stock optiens exercised, including tax benefits 86 L= 811 - - 81
Stock repurchased and retired {597) : (2) {811) - {9,107) {9,920
Balance at December 31, 2003 12,520 - 50 - - 67,378 67,478
Comprehensive income: ;

Netincome ~ L= - - 7,521 1521

Foreign currency translation adjustment - b - 247 - 247

Total comprehenéive income ‘ 1,768
Stock options exercised, including tex benefits 95 C - 954 - - 954
Stock repurchased and retired (265) (1) {954) - (4,024) {4,979)
Balance at December 31, 2004 1235 $ 49 $ - $ 247 $70875  $Nnan

* Raflects thres-for-two stock split effective June 4, 2002,

The accompanying notes are an integral part of these statements.
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AAON, INC., AND SUBSIDIARIES

Year Ended December 31,

2004 2003 2002
(in thousands/
Operating Activities
Net income $ 7521 § 14227 § 14611
Adjustments to reconcite net income to net cash provided by operating activities:
Depreciation 5732 5,435 4915
Provision for losses on accounts receivable 521 467 346
Pravision for excess and obsolete inventories, net - 50 150
{Gain}/Loss on disposition of assets 4 (28) (6)
Deferred income taxes 434 1,957 1,085
Changes in assets and liabilities, net of effects of acquisition:
Accounts receivable (4,002} (714) 740
inventories {698) (5,423} {1,017
Prepaid expenses and other 2175 (2,054) (379}
Accounts payable 1,329 3135 859
Accrued liabilities 3143 (583) 627
Net cash provided by operating activities 16,159 16,469 21,931
Investing Activities
Cash paid for acquisition (1,778) - -
Proceeds from sale of property, plant and equipment 13 74 8
Proceeds from matured certificate of deposit 10,000 - -
Investment in certificate of deposit (3,000 - (10,000)
Capital expenditures (16,976) (7,700) (6,126)
Net cash used in investing activities (11,741) {7,626) (16,118)
Financing Activities
Borrowings under revolving credit agreement 45471 33,742 33,855
Payments under revolving credit agreement (50,827) (31,952) {30,735}
Payments on long-term debt - - {1,869)
Stock options exercised 478 402 866
Repurchase of stock (4,979) (9,820) (3,982)
Net cash used in financing activities (9,857) (7.728) (1,865)
Effects of exchange rate of cash 247 - -
Net increase (decrease) in cash {5,192) 1,115 3,948
Cash and cash equivalents, beginning of year 6,186 5,071 1,123
Cash and cash equivalents, end of year $ 934 § 6186 § 5,071

The accompanying notes are an integral part of these statements.




Notzs 70 CONSOLIDATED FINANCIAL STATEMENTS. .

AAON, INC., AND SUBSIDIARIES

December 31, 2004
1. Business, Summary of Significant Accounting Policies and Other Financial Data

AADN, Inc. {the Company, a Nevada corporation) is engaged in the manufacture and sale of commercial rooftop air conditioners,
heating equipment and air conditioning coils through its wholly-ownad subsidiaries AAON, Inc. (AAON, an Oklahoma corporation)
AAQN Cail Products, Inc. (ACP, a Texas carporation} and AAON Canada, Inc., d/b/a Air Wise (AAON Canada, an Ontario corporation).
AAON Properties Inc., {an Ontario corporatian) is the lessor of praperty in Burlingtan, Ontario, Canada, to AAON Canada. The
consolidated financial statements include the accounts of the Company and its subsidiaries, AAON, ACP. AAON Canada and AAON
Properties Inc. Al significant intercompany accounts and transactions have been eliminated.

Currency-

Foreign-currency transactions and financial statements are translated in accordance with Statement of Financial Standards No. 52,
Foreign Currency Translations. The Company uses the U.S. dollar as its functional currency, except for the Company’s Canadian
subsidiaries, which use the Canadian doliar. Adjustments arising from translation of the Canadian subsidiaries’ financial statements
are reflected in accumulated other comprehensive income. Transaction gains or losses that arise from exchange rate fluctuations
applicable to transéctidns are denominated in Canadian currency andlﬁare included in the results of operations as incurred.

Use of Esttmates

The preparation of financial statements in conformity with accountmg principles generally accepted in the United States requires
management to make estimates and assumptions that affect the reported amounts in the consolidated financial statements and
accompanymg notes.

The fo\\owmg accounting policies may involve a higher degree of estimation or assumption:

Allowance for Doubtful Accounts - The Company establishes an alloWénce for doubtful accounts based upon factors surrounding the
credit risk of specific customers, historical trends in collections and write-offs, current customer status, the age of the receivable,
economic conditions and other information. Aged receivables are revrewed on a monthly basis to determine if the reserve is adequate
and ad usted accordingly at that time.

inventory Reserves — The Company establishes a reserve for i mventones based on the change in inventory requirements due to product
line changes, the feaslblhty of using obsolete parts for upgraded part SUbSUtutIOﬂS the required parts needed for part supply sales,
replacement parts and for estimated shrinkage. ‘

Warranty ~ A provision is made for estimated warranty costs at the time the product is shipped and revenue is recognized. The
warranty periad is: for parts only, the earlier of one year from the date of first use or 14 manths fram date of shipment; compressars
(if applicable); an additional four years; on gas-fired heat exchangers (if applicabie), 15 vears; and on stainless steel heat exchangers
(if applicable), 25 years. Warranty expense is estimated based on the:Company's warranty period, historical warranty trends and
associated costs, and any known identifiable warranty issue. Due to the absence of warranty history on new products, an additional
prowsmn may be made for such products. ‘

Actual results could differ trom those estimates.

i 2034 AACTNK ANXIUAL
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AAON, INC., AND SUBSIDIARIES

Revenue Recognition
The Company recognizes revenues from sales of products at the time of shipment. For sales initiated by independent manufacturer

representatives, the Company recognizes revenues net of the representatives’ commission.

Acquisition

On May 4, 2004, the Company (through AAON Canada, Inc.) acquired certain assets and assumed certain liabilities of Air Wise Inc. of
Mississauga, Ontario, Canada for a total cost of $1,778,000. Air Wise is engaged in the engineering, manufacturing, and sale of
custom air-handling units, make-up air units and packaged rooftop units for commercial and industrial buildings. The acquisition
complements and expands the products the Company presently manufactures and adds significant additional capabilities for future
growth. The purchase was paid for by cash flow generated from operations. Subsequent to May 4, 2004, AAON Canada Inc.'s activity
is included in the Company's results of operations for the year ended December 31, 2004.

The Air Wise acquisition purchase price was allocated as of May 4, 2004, as follows:

U.S. Dollar

{in thousands)
Accounts receivable $ 1,087
Inventory 459
Fixed assets 277
Accrued warranty liability {45)
Total purchase price $ 1,778

The Air Wise acquisition is not material for pro forma disclosure purposes.

On July 29, 2004, the Company (through AACN Properties, Inc.) purchased property in Burlington, Canada, to relocate AAON Canada Inc.
The purchase will allow the Company to enlarge and further expand its production capabilities. The purchase price totaled $1,100,000.

Concentrations

The Company's customers are concentrated primarily in the domestic commercial and industrial new construction and replacement markets.
To date, virtually all of the Company’s sales have been to the domestic market, with foreign sales accounting for only 2% of revenues in
2004. At December 31, 2004 and 2003, two customers represented approximately 5% and 10% respectively, of accounts receivable.

Sales to customers representing 10% or greater of total sales consist of the following:

Year Ended December 31,
2004 2003 2002
Wal-Mart Stores, Inc. 14% 18% 14%

* *

1%

Target
*Less than 10%
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AAON, INC., AND SUBSIDIARIES

Cash and Cash Equlvalents
Cash-and cash equivalents consist of bank deposits and highly Iqu|d interest-bearing money market funds with initial maturities of
three months or less.

Accounts Receivahle

The Company grants credit to its customers and performs ongoing credit evaluations. The Company generally does not require
collateral or charge interest. The Company establishes an allowance for doubtful accounts based upon factors surrounding the credit
risk of specific customers, historical trends, economic and market conditions and the age of the receivable. Past due accounts are
generally written off against the allowance for doubtful accounts only after all collection attempts have been exhausted.

Accounts feceivab1e and the related allowance for doubtful accounts are as follows:

December 3,

2004 2003
: ‘4 {in thausands)
Accounts receivable i $ 27,838 $ 23698
Less: allowance for doubtful accounts {17 {1,145)
Total, net , i $ 21 $ 22,553
‘ Year Ended December 31,
r ' zobam a 2003 2002

fin thousands)
Allowance for doubtful accounts:

Balance, beginning of period $ 1145 $ 860 $ 850
Provision for losses on accounts receivable ‘ 521 467 346
Accounts receivable written off, net of recoveries (949} {182) {346)

Balance, end of period b $ N1 § 1145 $ 860

2004 AA0ON AMXUAL
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AAON, INC., AND SUBSIDIARIES

Inventories

Inventaries are valued at the lower of cost or market. Cost is determined by the first-in, first-out (FIFO) method. The Company
establishes an allowance for excess and obsolete inventories based an product line changes, the feasibility of substituting parts and
the need for supply and replacement parts. At Dacember 31, 2004 and 2003, and for the three years ending December 31, 2004,
inventory balances and the related changes in the allowance for excess and obsolete inventories account are as follows:

December 31,
2004 2003

{in thousands)

Raw materials $ 16,397 $ 13874
Work in process 2,305 2,700
Finished goods 3,216 4,187
21,918 20,761
Less: allowance for excess and obsolete inventories {1,050} {1,050)
Total, net $ 20,868 $§ 1971

Year Ended December 31,
2004 2003 2002

fin thousands)

Allowance for excess and obsolete inventories:

Balance, beginning of period $ 1,050 $ 1,000 $ 850
Provision for excess and obsolete inventories 425 250 690
Adjustments to reserve (425) (200) (540)

Balance, end of period $ 1,050 $ 1,050 $ 1,000
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AAON, INC., AND SUBSIDIARIES

Property, Plant and Equipment

Property, plant and equipment are stated at cost. Maintenance, repairs and betterments, including re-placement of minor items, are
charged to expense as incurred; major additions to physical properties are capitalized. Property, plant and equipment are depreciated
using the straight-line method over the following estimated useful lives:

Years

Buidings .~ ‘ 1030
Machinery and equipment 315
Furniture. and fixtures ‘ 25
At December 31, property, plant and equipment were comprised of the following:

2004 2003

o ‘ {in thousands) é@
land ‘ $ 2082 $ 874

Buildings ‘ ‘ 26,805 19,588
Machinery and equipment 52,540 44,329
Furniture and fixtures 4,819 3,944

86,246 68,735
Less: accumulated depreciation {37,017} {31,285)

Total, net $ 49229 $ 37,450

Impairment of Long-Lived Assets

The Company evaluates long-lived assets for impairment when events or changes in circumstances indicate, in management's judgment,
that the carrying value of such assets may not be recoverable. When an indicator of impairment has occurred, management's estimate
of undiscounted cash flows attributable to the assets is compared to the carrying value of the assats to determine whether impairment
has occurred. | an impairment of the carrying value has occurred, the amount of the impairment recognized in the financial statements
is determined by estimating the fair value of the assets and recording a loss for the amount that the carrying value exceeds the
estimated ifair value. Management determined no impairment was required as of December 31, 2004 or 2003.

2004 AAORN ANNUAL BREPIRT
- |




b

Neomas o CoNSSLIDATID FTNANS AT STATEMINTS

AAON, INC., AND SUBSIDIARIES

Accrued Liabilities
At December 31, accrued liabilities were comprised of the following:

2004 2003

{in thousands)
Warranty $ 630 $ 6020
Commissions 5,921 5,009
Payroll 1,115 1,023
Income taxes 309 (708)
Workers' compensation 457 408
Medical self-insurance 933 478
Other 3 127
Total $ 15069 $§ 12,357
Warranties

A provision is made for estimated warranty costs at the time the related products are sold based upon the warranty period, historical
trends, new products and any known identifiable warranty issues. Warranty expense was $3.8 million, $3.2 million and $4.3 million
for the years ended December 31, 2004, 2003 and 2002, respectively.

Changes in the Company’s warranty accrual during the years ended December 31, 2004, 2003 and 2002 are as follows:

2004 2003 2002
{in thousands)
Balance, beginning of the year $ 6020 § 7220 § 7020
Warranties accrued during the year 3,774 3,160 4,300
Warranties settled during the year (3,493) (4,360) (4,100)
$ 6301 $ 6,020 § 7220
Stock Split

On June 4, 2002, the Company effected a three-for-two stock split. Share and per share amounts have been retroactively restated to
reflect this stock split.




NoTES 70 CONSCLIDATED FINANCIAL STATEMENTS

AAGN, 1INC., AND SUBSIDIARIES

Earmngs Per Share

Basic earmngs per.common share are computed by dividing net income by the weighted average number of shares of common stock

outstandlng during the year. Diluted earnings per common share arg determined based on the assumed exercise of dilutive options, as
determined by applying the-treasury stock method. For the years ended December 31, 2004, 2003 and 2002, 72,250, 41,250 and 41,250

options, respectively, were anti-dilutive. The weighted average exercise price of the anti-dilutive shares was $19.40 at December 31,

2004 and $19.27 for December 31, 2003 and 2002. The computation of basic and diluted earnings per share ("EPS") is as follows:

Basic EPS
Effect of dilutive securities
Diluted EPS

Basic EPS:
Effect of dilutive securities
Diluted EPS

Basic EPS,
Effect of dilutive securities
Diluted EPS

—a e e it e

Year Ended December 3, 2004

(rn thousands except per share data}

i Weighted Average
Net Income Shares Per-Share Amount
$. 7521 12,435 $ 60

‘ - 488 -
$ 7521 12,923 3 .58

Year Ended Decemher 3, 2003

S U SV

fin thousands, except per share data)

b Weighted Average
Net Income Shares Per-Share Amount
$1 14207 12,685 $ 112

3 - 566 -
§ 14,227 13,251 $ 1.07

i
e

Year Ended December 31, 2002
{in thodséhc?s, except per share datal

i Weighted Average

Net Income Shares Per-Share Amount
§ 14611 13,158 AL
i - 582 -
$ 14,611 13,740 $ 1.06
2008 AAON ANNUAL
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AAON, INC.. AND SUBSIDIARIES

Stock Compensation

The Company maintains a stock option plan for key employaes and directors which is described more fully in Note 8. The Company
accounts for the plan under the recognition and measurement principies of APB Opinion No. 25, Accounting for Stock Issued to
Employees, and related Interpretations. No stock-based employee compensation cost is reflected in net income, as all options granted
under the plan qualify for “fixed” plan accounting and had an exercise price equal to the market value of the underlying common stock
on the date of grant. The effect on net income and earnings per share if the Company had applied the fair value recognition provisions
of SFAS No. 123, Accounting for Stock-Based Compensation, to stock-based employee compensation is as follows:

Year Ended December 31,
2004 2003 2002

(in thousands except per share data)

Net income, as reported $ 1521 $ 14227 $ 1481
Deduct: Total stack-based employee compensation expense determined

under fair value method for ali awards, net of related tax effects (298} 611) {995)
Pro forma net income $ 1,223 $ 13,616 $ 13616

Earnings per share;

Basic, as reported $ .60 $ 112 $ 111
Basic, pro forma ] .58 $ 1.07 3 1.03
Diluted, as reported $ 58 $ 1.07 $ 1.06
Diluted, pro forma $ .56 $ 1.03 $ 0.99

Advertising
Advertising costs are expensed as incurred. Advertising expense was $615,000, $781,000 and $372,000 for the years ending
December 31, 2004, 2003 and 2002, respectively.

Research and Development
Research and development costs are expensed as incurred. Research and development expense was $1,072,000, $837,000 and
$842,000 for the years ending December 31, 2004, 2003 and 2002, respectively.

Shipping and Handling
The Company incurs shipping and handling costs in the distribution of products sold that are recorded in cost of sales. Shipping
charges that are billed to the customer are recorded in revenues.
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AAON, INC. AND SUBSIDIARIES

New Accounting Pronouncements

FASB Statement 123 (R] replaces FASB Statement No.123, Accoummg for Stock-Based Compensation, and supersedes APB Opinion No.
25, Accounting for Stack Issued to Employees. The Statement requires measurement of the cost of employee services received in
exchange for an award of equity instruments based on the grant-date fair value of the award. The compensation cost will be recognized
over the period of time during which an employee is required to provide service in exchange for the award, which will be the vesting
period. The Statement applies to all awards granted and any unvested awards at June 15, 2005, SFAS 123 (R} will be effective for
interim repomng beginning after June 15, 2005. The Company has not determined the impact of the adoption of SFAS 123 (R).

Segments
The Company operates under one reportable segment as defined in SFAS 131, Disclosures about Segments of an Enterprise and
Related Information.

2. 8&1]@@/7&1@@@8@/] Cash Flov Information

Interest payments of $38,000, $21,000 and $35,000 were made dunng the years ending December 31, 2004, 2003 and 2002, .

respecﬂvely Payments for income taxes of $3,977,000, $6,750,000 and $7,156,000 were made during the years ending December 31, ‘ @7
2004, 2003 aﬂd 2002, respectively, i

3. Certificate of Deposit

The $10 million certificate of deposit bears interest at 3.25% per ann‘um and matured on June 12, 2004. Proceeds of §7 million were
used for cash fiow purpases and a reinvestment of $3 million, and various amounts throughout the remainder of the year, were made
in 30-day certificate of deposits. At December 31, 2004, the Company had invested $3 million in a 30-day certificate of deposit that
bears mterest at 1.9% per annum.

4. Revolving Credit Facility ,

The Company has a $15,150,000 unsecured bank line of credit that matures July 30, 2005. The line of credit requires that the ]
Company maintain a certain financial ratio and prohibits the declaration or payments of dividends. At December 31, 2004, the ;
Company was in compliance with its financial ratio covenants. Borrowings under the credit facility bear interest at prime rate less i
5% or at'LIBOR plus 1.80%. At December 31, 2004, the Company had no borrowings under the revolving credit facility. Borrowings
available Under the revolving credit facility at December 31, 2004 wére $14.6 miflion. As of December 31, 2003, the Company had
$5,356,000 outstanding under the credit facitity bearing interest at 2. 77% In addition, the Company had a $800,000 bank Letter of
Credit at wDecember 31, 2004 and 2003.

2006 AAON ANNUAL REPOART
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Long-term debt at December 31, 2004, consisted of notes payable totaling $275,000, which were due in monthly installments of
$9,004, with an interest rate of 3.7%, related to a computer capital lease.

& lmeome Tanocs
G, {RCHIEIG JENES

The Company follows the liability method of accounting for income taxes which provides that deferred tax liabilities and assets are based
on the difference between the financial statement and income tax bases of assets and liabilities using currently enacted tax rates.

The income tax provision consists of the following:
Year Ending December 31,

2003 2003 2002
fin thousands)
Current $ 4,424 $ 5,669 $ 7414
Deferred 434 1,957 1,085
$ 4,858 3 7,626 $ 8,438

The reconciliation of the federal statutory income tax rate to the effective income tax rate is as follows:

Year Ending December 31,

2004 2003 2002
Federal statutory rate 35% 5% 5%
State income texes, net of federal benefit 5 4 4
Other (1) {4) (2)

39% 35% 37%

The tax effect of temporary differences giving rise to the Company’s deferred income taxes at December 31 is as follows:

2004 2003

{in thousands)
Deferred tax assets relating to:

Valuation reserves $ 670 $ 300
Warranty accrual 2,283 2,342
Other accruals 553 253
Other, net 3 37

$ 3537 § 3532

Deferred tax liability relating to:

Depreciation and amortization
$ 5830 § 5391
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7. Benefit Plars

1

The Compahy's stock option plan reserves 2,925,000 shares of common stock for issuance under the plan. Under the terms of the plan,

the exercise price of shares granted may not be less than 85% of the fair market value at the date of the grant. Options granted to
directors prior to May 25, 2004, vast one year from the date of grant and are exercisable for nine years thereafter. Options granted to
directors on,or after.May 25, 2004, vest one-third each after 1-3 year$;. All other options granted vest at a rate of 20% per year,
commencing ane year after date of grant, and are exercisable during years 2-10. At December 31, 2004, 296,961 shares were
available for future option grants. For the years ended December 31,:2004 and 2003, the Company reduced its income tax payable by
$476,000 and $409,000, respectively, as a result of nongualified stock!options exercised undsr the Company’s stock option plan. The
number and exercise price of options granted were as follows: ‘

Number Of Shares

Per Share ,
Outstanding at December 31, 2001 1,654,949 $ 501 L
Granted ~ g - - 0
Exercised (247,598) 3.57
Cancelled 1{129,808) 5.20
Outstanding at December 31, 2002 1277543 § 533
Granted: * 56,250 13.53
Exercised © (85,818 469
Cancelled {20,645 871
Outstanding at December 31, 2003 1,227,330 § 570
Granted' . 31,000 19.58
Exercised ' (94,950) 499
Cancelted i {3,600) 5.78
Outstanding at December 31, 2004 1,159,780 $ 613

The weighted-average grant date fair value for options granted durinb 2004 and 2003 was $3.84 and $6.47, respectively.

The following is a summary of stock opticns outstanding as of Decerﬁber 31, 2004:

Options Outstandingé’; Options Exercisable
: Hahge of : Number Weighted Weighted Number Weighted
Qutstanding at Average Average Remaining Exercisable at Average

- Exercise Prices - pocember31,2004  Exercise Price

Contractual Life December 31,2004 Exercise Price

228-339 433,725 $ 302 2.20 433,725 $§ 302
400~5.78 487,305 5.1 4.36 487,305 51
844-1236 103,500 9.65 : 6.26 64,350 9.66
13.40-20.40 135,250 17.08 . 179 62,050 17.59
Total 1,158,780 § 613 ; 1,047,430 $ 578
!
i 2066 AAGR ANWMYAL
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For purposes of the stock compensation information presented in Note 1, the fair value of each option grant is estimated on the date
of grant using the Black-Scholes option pricing model with the following weighted average assumptions:

2004 2003 2002

0% 0%
36.70% 37.80%
4.24% 3.73%
8yrs 8yrs

Expected dividend yield
Expected volatility
Risk-free interest rate
Expected life

* * * *

*The Company granted no options in 200Z.

g,
The Company sponsors a defined contribution benefit plan. Employees may make contributions at a minimum of 1% and a
maximum of 15% of compensation. The Company may, on a discretionary basis, contribute a Company matching contribution not to
exceed 6% of compensation. The Company made matching contributions of $546,000, $585,000 and $535,000 in 2004, 2003 and
2002, respectively.

The Company maintains a discretionary profit sharing bonus plan under which 10% of pre-tax profit at each subsidiary is paid to
eligible employass on a quarterly basis. Profit sharing expense was $1,408,000, $2,428,000 and $2,573,000 for the years ended
December 31, 2004, 2003 and 2002, respectively.

8. Stoclkboldsr Rights Plar
Ouring 1999, the Board of Directors adopted a Stockholder Rights Plan {the “Plan”), which was amended in 2002. Under the Plan,
stockholders of record on March 1, 1999, received a dividend of ane right per share of the Company’s common stock. Stock issued
after March 1, 7999, contains a notation incorparating the rights. Each right entitles the holder to purchase one one-thousandth
(1/1,000) of a share of Series A Preferred Stock at an exercise price of $30. The rights are traded with the Company’s common stock.
The rights become exercisable after a person has acquired, or a tender offer is made for, 15% or more of the common stock of the
Company. if either of these events occurs, upon exercise the holder (cther than a holder owning more than 15% of the outstanding
stock) will receive the number of shares of the Company’s comman stock having a market value equal to two times the exercise price.

The rights may be redeemed by the Company for $0.001 per right until a person or group has acquired 15% of the Company’s common
stock. The rights expire on August 20, 2012.
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9. Contingencies

The Company is sﬂbject to claims and legal actions that arise in the ardinary course of business. Management believes that the

ultimate liability, if any, will not have a material effect on the Company’s results of operations or financial position.
10. Quarterly Results (Unzudited)

The following is a summary of the quarterly results of operatians for the years ending December 31, 2004 and 2003

2004 ‘

Net sales..

Gross profit

Net income. ‘

Earnings per share:
Basic. .,
Diluted.

2003
Net sales.
Gross profit
Net income
Earnings per share:
Basic
Diluted

Mé;ch 31

$ 37494
7,701
2,337

0.19
0.18

March31

$ 32,856
8,697
3,495

027
0.26

Quarter Ending

T Junexo

{in thousands, except per share data)

Septemhér 30

$ 43019 $ 47733
6,355 6,094

1571 1,527

0.13 0.12

012 012

Quarter Ending
CJunedo

N Séptembe} 30
{in thousands, except per share data)

$§ 37222 $ 41,003
8,808 9,512

3,357 3,635

0.26 0.29

0.25 0.27

2004 AACN

- Decemrl')e'rréi

$ 450
7310
2,086

0.17
016

N December 31

$ 37,764
9,232
3,740

030
0.29
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List of Subsidiarizs

Name Jurisdiction of Incorporation
AAON, Inc. Oklahoma

AAON Coil Products, Inc. Texas

AAON Canada Inc. Ontario, Canada

AAON Properties inc. Ontario, Canada
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CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRMM

We have-issued our reports dated March 8, 2005, accompanying the consolidated financial statements and management's assessment
of the effectiveness of internal control over financial reporting included in the Annual Report of AACN, Inc. on Form 10-K for the year !
ended December 31, 2004. We hereby consent to the incorporation by reference of said reports in the Registration Statement (Post- !
Effective Amendment No. 2 to Form S-8 (File No. 33-78520)} of AAON, inc.

/s/ GRANT THORNTON LLP

Tulsa, Oklahoma
March 11,2005

2004 AACHN ANNUAL REPORT
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CORISERTT OF INDEPENDERT REGISTERED PUBLIC ACCOURTIRG FIRM

We consent to the incorporation by reference in the Registration Statement {Post-Effective Amendment No. 2 to Form S-8 No. 33
78520) pertaining to the AAON, Inc. 1992 Stack Option Plan, as amended, of our report dated February 6, 2004, with respect to the
consolidated financial statements of AAGN, Inc. included in the Annual Report (Form 10-K} for the year ended December 31, 2004.

ERNST & YOUNG LLP

Tulsa, Oklahoma
March 11, 2005
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CERTIFICATION

|, Norman H. Asbjornson, certify that:

1

2

.

| have reviewed this Annual Report on Form 10-K of AAON, Inc. f
Based on my knowledge, this annual report does not contain any untrue statement of a material fact or omit to state a material fact necessary to
make the statements made, in light of the circumstances under wh|ch such statements were made, not misleading with respect to the period
covered by thls annual report;

. Based on my know%edge the financial statements, and other fmancral information included in this annual report, fairly present in all material

respects the flnancral condition, results of operations and cash ﬂows of the registrant as of, and for, the periods presented in this report;

. The registrant’s ather certifying officer and | are responsible for estabhshmg and maintaining disclosure controls and procedures {as defined in

Exchange Act Rules 13a-15(g) and 15d-15(e} and internal contral over financial reporting (as defined in Exchange Act Rules 13a-15(f} and 15d-15(f))
for the registrant and have:

a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision,
to ensure that material information relating to the registrant, mcludmg its consolidated subsidiaries, is made known to us by others within
those entities, particularly during the periad in which this report is being prepared;

b). designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

¢} svaluated the effectiveness of the registrant’s disclosure contro&s and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaiuation; and

d) disclosed in this report any change in the registrant's internal riontrols over financial reporting that occurred during the registrant’s most
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely
10 materially affect, the registrant’s intermal contro! over frnancral reporting; and

The registrant's ather certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of registrant’s board of directors (or persons performing the equivalent functions):

a) all significant deficiencies and material weaknesses in the desrgn or aperation of internal control aver financial reparting which are
1 reasonably likely to adversely affect the registrant’s ability to record process, summarize and report financial information; and

b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

Date: March 14,2005 /s/ Norman H. Asbjornson

Norman H. Asbjornson
Chief Executive Officer

20048 AAONM ANNBUAL REPOR
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I, Kathy |. Sheffield, certify that:
1. I'have reviewed this Annua! Report on Form 10-K of AAON, Inc.

2. Based on my knowledge, this annual report does not contain any untrue statement of a material fact or omit to state a material fact necessary to
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period
covered by this annual report;

3. Based on my knowledge, the financial statements, and other financial information included in this annual report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and | are responsible for establishing and maintaining disclosure contrals and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
Wi = for the registrant and have:
0

a} designed such disclosure controls and pracedures, or caused such disclosure controls and procedures to be designed under our supervision,
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within
those entities, particularly during the period in which this report is being prepared;

b) designed such internal contral over financial reporting, or caused such internal contrel over financiaf reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financiat statements for
external purposes in accordance with generally accepted accounting principles;

¢} evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this repart our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

di disclosed in this report any change in the registrant’s internal controls over financial re-porting that occurred during the registrant's most
recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is raasonably likely
ta materially affect, the registrant’s internal cantral over financial reporting; and

5. The registrant’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reperting, to the
registrant's auditors and the audit committee of registrant’s board of directors (ar persons performing the equivalent functions):

a) all significant deficiencies and material weaknesses in the design or aperation of internal controt over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, pracess, summarize and report financial information; and

b} any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

Date: March 14, 2005 /s/ Kathy 1. Sheffield

Kathy 1. Sheffield
Chief Financial Officer
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CERTIFICATION PUES VAT 70
18 U.S.C. SECTION 7350,
AS ADOPTED PURSUANT TO
ECTION $16 OF THE SARBANES-ONLEY ACT OF 2552

In connection with the Annual Report of AAON, Inc. (the “Company” ) on Form 10-K for the year ended December 31, 2004, as filed
with the Securities and Exchange Commission on the date hereof (the "Report”), I, Norman H. Ashjornson, Chief Executive Officer of
the Company, certify, pursuant to 18 U.S.C. § 1350, as adopted pursuant to & 906 of the Sarbanes-Oxley Act of 2002, that:

{1} The Report fully complies with the requirements of section TS(a) or 15(d) of the Securities Exchange Act of 1934; and

{2) The information contained in the Report fairly presents, in all material respects, the financial condition and result of
operatlons of the Company.

March 14,2005 - /s/ Norman H. Asbjornson

Norman H. Asbjornson
Chief Executive Officer
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CEBTIFIGATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS £DOP TSUART TD

SECTION 255 OF THE SARBAI

VES-ONLEY ACT GF 2002
In connection with the Annual Report of AAGN, Inc. {the "Company”), on Form 10-K for the year ended December 31, 2004, as filed
with the Securities and Exchange Commission on the date hereof (the “Report”), I, Kathy 1. Sheffield, Chief Financial Officer of the
Company, certify, pursuant to 18 U.S.C. § 1350, as adopted pursuant to 8 906 of the Sarbanes-Oxley Act of 2002, that:

{1} The Repoart fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

{(2)  The information contained in the Report fairly prasents, in all material respects, the financial condition and result of
operations of the Company.

March 14, 2005 /s/ Kathy . Sheffield

Kathy I. Sheffield
Chief Financial Officer




OOFFICERS

Norman H. Ashjornson

has served as Presidentand a
director of the Company since
1988. Mr. Asbjornson has
been in senior management
positions in the heating and
air conditioning industry for
over 40 years.

Robert G. Fergus
has served as Vice
President of the Company

" since 1988. M. Fergus

has been in senior
management positions
in the heating and air
conditioning industry
for 38 years.

BoARD OF DIRECTORS

William A. Bowen served
as Vice President-Finance
of the Company from 1989
10 1993, He previously
served as Chairman and
CEQ of The First National
Bank and Trust Company in
Tulsa, Oklahoma. He alse
held senior management
positions with Wachovia
Bank and Trust Company in
North Carolina.

Jerry E. Ryan was elected
as a director by the Board in
2001. Mr. Ryan serves an the
Boards of Directars of Lone
Star Technologies of Ballas,
Texas and Global Energy
Equipment Group, Tulsa,
Cklahoma.

Jack E. Short was elected to the
Board in July 2004 and is the Chairman
of the Audit Committee. M. Short was
employed by PriceWaterhouseCoopers
for 29 years and retired as the
managing partner of the Oklahoma
practice in 2001.

John B. Johnson, Jr.
Secretary

. Kathy |. Shefiield

became Treasurer of the
Company in 1999 and Vice
President in June of 2002, Ms.
Sheffield previously served as
Accounting Manager of the

. Company from 1988 to 1999.

John B. Johnson, Jr.

has served as Secretaryand a
director of the Company since
1988. Mt Johnsan is a
member of the firm of
Johnsan, Jones, Oamblaser,
Coffman & Shorb, which
serves as General Counsel

to the Compary.

Anthony Pantaleoni has served as a
director of the Company since 1389, Mr.
Pantaleani is a partner of Fulbright &
Jawarski LLP in New Yark, New Yark.

Norman H. Asbjormsen
President / CEO

Thomas E. Naugle has
served as a director of the
Campany since 1998. From
1985 to present, Mr.
Naugle has served as
Chairman of the Board
and/or President of Naugle
& Co., a company engaged
in the business of
investments.

Charles C. Stephenson, Jr. has served as a
director of the Company since 1936. Mr,
Stephenson is Chairman of the Board of Vintage
Petroleum, inc., based in Tulsa, Okiahoma,

CorroraTE DaTa

ransiegngendandlRegistian
Dregprassive TarsEr Campry
198 Fast vlurman-Holiadeay fors. |

Jrsen. Jores, Derrivase. Tefnar &
J200 Bark of Ameres Dertmy

B e o §

Investoy
STy YT

B Tresk S Fose
B Kseo, New York

Py 9142055787
Fam §°4-204-02%%
Sy e Coriels s el

ExecutivelOtfices]

DS S Vidkam Avene

ey
i/

[ fse, Okaiera 7450

v

(CommoniStocid

(WebsiteJAddiess

fad delleoil




WA
A

SARAES

AGES

J‘@L;f@%‘:’y A‘\T/(ﬁ,%:\ ;
KELLY BABINEAY
o4 BAGK
JASWIREER B

TIRGE Y B4

iy
)

LAY
i

2.
WA

W

=

©ay

g

&3




CHANY BANG

LOER BANE .

JEFF DARIEL, JR
BUERBDIVY BANIELS
JONN BANELS

AT
ALERSEY BANIL CHENKE
JERRY BARDER
LORETTR BABLINE

ARIBEL
@me OAM@
CAROLYN DAVIS
BERRY DAYS

JOHRYY BANS
LAGY BAYS
WOTY DAY L/'V/@

DTILIA OF JONES
PUSSELL DEARNE
EWENBEIYRY BECKARD
5068 /FG@%@RVJZX )

FVA BRLATOMRE
ALYARD BEIEIR
J\’MW/\ DELOBE
PAGYEL DELUNA
JATINGDER DEGL ..
SURHMT 4
EUFEHE
AOEREIA DE/MIA
CHARES DEWEESE
HEMER PODD
RICREY DOOSON
u/’f/'f TRy SEMINEUEY
UREER BOMINGUEZ
SEAN DORAID
ABDLE BCUBLAS
e DERRINE
WATRE DEVLE
. DRABNEY
CHANE BUKE
LINDA DUREE
BYBDY? DYNY
SAAC DUNPHY
JABOR DURPHY
RALPY DURBIY
TANBY DWIBEINS
WENDELL EASILEY
CATHY EASIEY
HEREY EDWARDS

A DANIL CHENXE

PLLIAY) BUNE
KEYVIR ELABTON
BARL BLLIOTT
TRUSHA BRBLISH
STEPHER ENSVINGES
CARVEN PSEOBEDD

JOSE ESCOBERE

AR ESTEP

GILBA ETURIYBOR
BREGORY EVRANKS
JOSE FELICHANG
JOSE FELDLBALUAY
POBERT FERDUS
EUZABETE PEREUSOY
PHERO FERNANGEY
RIGARDD FERNMANDE?
UK FERRARG
ANDREEY FIREH
STRRLY BIEH
LACRETIA FISHER

VALLIE FITEPATRIER S8
ANTHORNY FEER
BEEEY FLEWINE
VERRA FUETCHER
COPOTEWA RETCHER, JR
DERTIA FLERES
BrIEEWA FLORES
JUANE FLORES
LAURA FLORES
ZEVAYDA PLBRES
RUBY AEVD

ROV FOOLE
RENWETH FORTENOT
SKARORY FONTENGT
SHEILA FORREST
CHRISTOPHER FOSTER
LORETTE FOUUKES
RERMETY FOVIL
PHILLIP FRARIK
COREY FRAML
JBORY FRANKS
RIHDERLY FRAZIER
CLINT FHAR

ELEERT FULLER

RANULRD BALCIA
VBLANDA BALAY
ARBEL BALYET
FRARICISEE GAWE?
EVEEARDO BARAY
ALZIANDRD ARCH
JOSEGARRY
WSO GAREIS
LATOYA BARDYER
LATHAN BAGRETT
CAMOS BARDA
RALPY BASAWAY
JAVES GEORBE
WITEHE GESRRY
AR BILL i
SATINGER 6Ll ,
DERRCK B3
EIETT GONS
HENRY GELDSTEY
LABEY BOLETTD
HEETDR BIVED

HURIBERTD BOME?
JOPBE BOMEZ
ABEIAR BORZALER
FELIPE BOMZAL
IOANUEL BONZALEZ
MARISELA BONZAIET
MARTIY BONZAL .
BONANA BONZALE?
TORIIE GDEDIY
BOOBSON
PERRY GERDON

SO BORRELL, S
BUENAS ERANAGES
JOSE GEAMADOS
JACK RAVELIE
ZAINAR BRAVES
CRAVSON
ANBELIA GREER
BAPYINGE GREEY
DERRIEI GREEN
JAMES BREEN ,
m&s GREER, JR
@mrm i
CUABALYPE @ﬁ{iWAJLL@O
BONALD BRIES

LYY BUASARDE

i

VENIARIY CUBOSHNIDY

AYBUSTE BUILLERVD .

JESHK BUITAR
REVNA COTHERY
ANYE. BUTIBRE?
ISAAE BUTIERREY
JUAR BUTIERRER
FRAQUEL GUTIERRE?
JDE MAGBERTY
JOSHUA HALFRAP
JABK HALL

TSELAT (AL
MPAGEYS FALL
GOBERT MALL
STEANERN AL
AOBERAT KALTEN
@IS WAV FER:
DOl BAMILTEN
SEOTT BANKLTOK
SAY FAVNVE
CARYIEA HARDINE

CERAY LTS

SMCEY HARTS
BDONALD BATLEY

VERRY HARING

SORRY HARAEY, IR,

JOE KAV

REBERT HEARD
THEDDORE HEATH

TR MEFRON

DANIEL NEVBERSDN
PRILLIP KB
ARANDE HERNANBE?
EDEAR HERNANDEZ
EDUARDO KERNAND
FRANGISED ©.

JOSE HERNANDEZ
LUIS HERANDEZ
WARAND HERWARDE?
WATTE DERRANDEZ
WARCES EmRERA
TAXED WIBA

BEENDA HIBEINS
DEVAYRE WIBHTOWER
PAUAL B4

RORARD KL

BRAD HINBGAN
TVSER CINTHER

ZWW:&
FRAREISEE © KERNANDE?

POLLT HOBES
BRECDERICH HODEE

TR HELLRS
»Jué‘,@ﬂ'w

DENICE HOMEL

STOPHER HORAK
BBy

N HEORVER S
Hi ’«?ﬁ[ {1

TN
GAAD

7 SIFEARY

wﬂf)@ «wf
BHES
(LY

7 /‘f;;ﬁw’

DA JACKSON

1 JACRSEN

v JACKSER

& JACKSDY
ACKSON
AYAIEA
JAMBIEA
WEY JAES

1SRG “WM/ M@WW&




e MR
s

HERNA T ¢

o

S LNV EGT
LISTAR:

LESTA

BED |
HEL

Tk

@

A JOVES A L
Bad

AN

Tis G WRYWER

=l

SE T4 vER WY E
e AT A
FEy DARGU A B

g

By

i 1B

CATRER

G Wkl h g8

THERAS

i A

SAWE

A
-

Y DRE A )
B VEREAY A h A
gl e B
. BT AT

A
ST AYEEY

WA

=0,

Wity

HWRA SHGY

SOHNY

AYIE

LA
¥ i A

CHARD LA

SESH

SA
VAR,
@

i WAACHEL
L RaAE

SOV M
VLABT WAL
A DAEANS

LA

AT MERSAVAYH

=
=%

MARD JAVES WELDA
ERROK JESUS MTLENDEZ A Eid
SOSE WELENDES g

77

e A IGR T

Gl 4G |
L AUBHLIN

-

AL MELENDET - KMER
JAGE WELHAY




TONY ISER

SAYRES DITERIE
JESUR BIVAS
FRANEISEE RIVERA
LAURA FOBERSEN
PHINLIP RODERTSDN, JA,
108 RODINSER
JANES BOBINSOR
WICHAEL BOBINSDN
I PEBINSON

JEFE ROSISON
WIARA POBIES
RENVAY FODGERS
YOLBHTIVE RODOVSKY
A4 BODRIEVEL
BT BODRIBYES
CIOR FODRBUEL
WARA BODHBUER
IARICREZ HODMBYBRY
PETRA REBRIBUEZ
FODRIBD RODRIBYER
SARENA TODRBUELY
TERESA RODRBUEL
BAYIOND ROFTTEER
oo fOBERS
EONZALE POAS
JUAR BOIAS

LIDIA ROIAS

RESON BEIAS
")D{AW f‘(‘/r m@
VVWI'Q BOLLAYE

JOHRY [RO%
VIATHISLAY ROUBRITERS
ARAD: BYERZXY

CRESCENCID Uiz RODRIBUEZ

AYA RYSSELL
DEFNER BUTY
e SABETT]
BARDIRY SABE
NARINOER SAYOTA
JOBERISA SALDANA
JOSE SLLTAR
WOARIA SALDIVAR
RABUVEL SALBIAR.
YCTOn SALBIVAR
BAVID wmq L& 8

7 ‘V’Q Mw@#f@? :

JOSE SAMCHEZ
ALIEIA SANDERS
HANPER SANDHY
RUCHARL SANDOR, JA
PEDRS SANTIRIARY
BAYVID SAPIED

BAVID SARANT
BALINA SAVINA
ERICK SAWVER
WILLIAW SCHARDSEH
ROBERT SCHLACHTER
ROBERT SCHOOLEY
RUSSELL SCHOONDYER
DUATE SEHWARTZ
ROSMOND SCOTT
VIVIAR SCROGEINS
KENNETY SEARCY
JOSEPN SEHIDY
AR SEP

EARAINY SERRAND
HUBHEO SEWELL
ALEXSANDE SHAPOYALOY
NATALYA SHAPOYALOYA
PRANIKIE SHARPE
SREBORY SHAW
STEVEN SHAW
THOMAS SEAW
WATEYY SHIEFHELD
STEPMANIE SHELL
BHLEERT SHELTON
AT EERN SHE
BARBARA SHIPARN
CONSUELA SHORE
ASLAM SBBICUI
NELSOR SIERRA

7T SILVANBKHOT
VIENGHA SIMMALAVEONE
LAWRENCE SIMMENS. IR
PATRICK SINPSER
RULIRIDER SINEGH
WHICHAEL SEINNER
ANBRY SUESIEK
JOBRY SLIYIKER

LARRY SLONE

BRETT ST

BARY SHATH
RPARGELL SMITH
RENALDO SMITH
RCARDO SITH
VAR STy
SUWEETIE SMITH
TRAYIS SKTE
WIORICE SPITH, IR
MHKE SRIOBLE
DENNIS SRaYyY

maxy 8o

JULID SOBERANIS
WALCTLY) SOLES
FERANGD SCLIS

NERUSIA SOUS

e A 2B OB DS T RO MMANY BTN

REVIRY SCUVANNASING
BRAD SoWELL
DAVID SOWELL
SPEARS

SUSAR SPENEER
LHCHAEL SPORTEL
RICHARD SPROWLES
ANTWOINE SPRUILE
ARNITA STAIR

BONNIE STANDRIDEE
LAWANA STARE
SONDRHA STANSEL
LARRY STANTON
LIICHALL STAPLETON
JOSHUA STARKS
TRISTAN STAVARER
@LEn STERFY

(BERT STEPHENS

it Wﬂ@[&%}& STEVENSER

JBHN STINSEN
BRENT STOLKTOR
AUSSELL STONER
CAVIERDN STRANGE
CHRISTA STRASDOUE
BEBRA STRASEOVRE
HCHAEL
BILLY STRENGTH

W svEo

ERIC SYPERT

SAES
IRy TALBOT
JESUS TAPUA

JOE TARY

TERINA TATUM
BENJANIY TATLOR
CHARIES TBLOR
JEFF TATLOR

REVIR TEARELL
ROBERT TES
CHANSARIK TEM
BRYAN TEMPLETER
CLIFFORD TERRELL.
SAMIVEL
LEE THOMAS
CHARLES
A
STEPHON
LAREY
JOEL TIBBETS
SOVANIDD THEY
FREDEL TIBER
ROBERT TITSWORTH, JB.
WLIA
LAWARCYS
CHRISTOPHER TELES

JOSE TOSCANG
CRENIERIS TOWNS
DAVID TOURISEND
DANK THAN

KA TRAN

A] TRAR

PEVER THAR

QUAR TRAN

U TRAR

LONDA TREABWELL
CHARLES TREMBLAY
RoY

KA TRINE
TRUINLE
JBSEPY TUBBS
STEVE TULLOCY
PAUL TURBE

JOSK TUITIE
PHVALIS TVISKA
SAVKEE TV
PERMELL UNBERWEOD
VADIRA
ANTHERY LY
ALFREDD
RODOLFD VALER
JOHR VANNESS
FELIPE VASQUEZ
HECTOR VASOUEZ
ARTONIO VASOUER-HEVES
DEDCRAK VAUBKT
SHIERRY VAUBKTY
ANTONI VELASCD
ANEEL VENEBAS
SALOME VERA
RENE VERASTERUY
LAURA VERBARA
JARIES VERKANRIE
JUAR VIDALES
SEBUNDD VIS
EGFRARY VILLA
ROSALBA VILLABRANA

BAOR VILLALOROS CALDERDN

(UM R

SUONS Vo

%9

BANY VONBPRANY
Lopo vy

STEPHEN WAREFELD
BENE WALKER
RODERIEK WALKER
VILLOARD WIRLIKER
RoAR WALKYP
GARY WALLACE
STACEY WALTERS
(AR WANE

GanE
PRy WARNER

SHABAB WHARS)
DONALD WASKHINETON
SAN) WASHINGTON
VIELIRA WASHINGTON
JBHRY WATTS
ARTEONY WELEH
DEmER RELSUEY
SHAROY WEFST
DIAA WIHFELER
DEBOBAR BRI TAKER
BVAR WEITIARER
RANDY WHITTEN
TIRIOTE WRITTER
STEVEN WHORTON
SACKIE WIES
DEYNA WL LIAMS
BLORIA WILLLAYS
REBERT WHLLIAMS
JARES WILIAISON
PAUL WS
CHARLES LSO
JARIES WILSON

JI AANEEELD
THOMAS YINED
WARDA WIRIFIELD
WHCAE WSO
EOWARD WOFFORD
CURTIS WLk

ERES WoLE

SAW oD
HEWARED WOBDARD
S WATRE

LIMBA WATRICE
ECTOR VAREEY, J7
CURTIS VoK

AR roue
DINAK YOUNEBL 00D
TRENIBUA DACHERY
RIOLAY ZABEROBRIY
SO ZENTER

JUAY ZERHRD
VIRBINA ZERENG




AAON, Inc.

2425 South Yukon Avenue
Tuisa, Okiahoma 74107
{918) 583-2266

Fax: {918) 583-6094

AAON Coil Products, Inc.
203 Gum Springs Road
Longview, Texas 75602
{903) 236-4403

Fax: {903) 236-4463

WWW.aaon.com




