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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: OFFICIAL USE ONLY
McClurg Capital Corporation —_—
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.
950 North Gate Suite 301
(No and Street)
San Rafael California 94903
(Caty) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
David McClurg - (415) 472-1445

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Breard & Associates Inc., Certified Public Accountants

(Name - if individual, state last, first, middle name)

9010 Corbin Avenue Suite 7 Northridge CA 91324

(Address) (City) (State) (Zip Code)

CHECK ONE: PR@@ES g ED

X Certified Public Accountant

O Public Accountant JAN § 3 2003 /L

O Accountant not resident in United States or any of it ions. T
C ant not resident i 1 T any o1 11s Possession: IHU&{‘!S«)AA
FOR OFFICIAL USE ONLY TINANC A

*Claims for exemption from the requirement that the annual reporr be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(ej(2)

Potentia) persons who are to respond to the collection of
information contained in this form are not required to respand
SEC 1410 (08-02) unless the form displays a currently valid OMB control number.
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OATH OR AFFIRMATION

(, David McClurg , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
McClurg Capital Corporation as

of __September 30 ,20_ns , are true and correct. 1 further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Az
Stateof /7 // /éf’ e b M% 4/4/{’:/ s

County of 27V e - Signat‘y
Subscribed and sworn (or affirmed) to 3
before me this /4 _day of,Q/C , DS /% &,

i

/ Notary Public

This report ** contains (check all applicable boxes):
B (a) Facing Page.

B (b) Statement of Financial Condition.
B (c) Statement of Income (Loss)

& (d) Statement of Changes in Cash Flows
B (c) Statement of Changes in Stockhoiders’ Equity or Partners’ or Sole Proprietors’ Capital.
B (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

B (g) Computation of Net Capital.
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(h) Computaiion for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Repurt.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



McClurg Capital Corporation
Notes to Financial Statements
September 30, 2005

Note 9: RECENTLY ISSUED ACCOUNTING STANDARDS
(Continued)

The consensus concludes that an investor should apply the equity method of accounting when it
can exercise significant influence over an entity through a means other than holding voting rights.
The consensus is effective for reporting periods beginning after September 15, 2004. The
adoption of EITF 02-14 did not have a material impact on the Company’s financial statements.

On December 16, 2004, the FASB issued Statement of Financial Accounting Standards No. 123
(revised 2004), “Share-Based Payment” (“FASB 123R”), which addresses the accounting for
employee stock options. FASB 123R requires that the cost of all employee stock options, as well
as other equity-based compensation arrangements, be reflected in the financial statements based
on the estimated fair value of the awards. Stock options are a valuable and important tool that
have been used by many companies as a means to motivate employees and to promote business
growth. The statement requires that the value of these arrangements be measured and recognized
in the financial statements. FASB 123R becomes effective for reports filed after June 15, 2005.
Early adoption of FASB 123R had no material effect on the Company’s financial statements.

Note 10: NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. Net
capital and aggregate indebtedness change day to day, but on September 30, 2005, the Company
had net capital of $354,473, which was $254,473 in excess of its required net capital of $100,000;
and the Company's ratio of aggregate indebtedness (§181,529) to net capital was 0.51 to 1, which
is less than the 15 to 1 maximum ratio allowed.

Note 11: RECONCILIATION OF AUDITED NET CAPITAL TO UNAUDITED FOCUS

There is a difference of $66,524 between the computation of net capital under net capital Sec.
Rule 15¢3-1 and the corresponding unaudited focus part IIA.

Net capital per unaudited schedule $ 420,997
Adjustments:
Accumulated deficit $ (52,970)
Non-allowable assets (12,956)
Haircuts and undue concentration (598)
Total adjustments (66.524)
Net capital per audited statements $ 354.473
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McClurg Capital Corporation
Schedule I-Computation of Net Capital Requirements

Pursuant to Rule 15¢3-1
As of September 30, 2005

Computation of net capital
Common stock
Retained eamings
Unrealized gains (losses) on marketable
securities, available for sale
Total stockholder’s equity
Less: Non-allowable assets
Securities, not readily marketable
Equipment and furniture, net
Prepaid taxes
Broker advance
Deposits
Total non—-allowable assets
Net capital before haircuts
Haircuts on securities
Marketable securities
Money market
Total haircuts on securities

Net capital

Computation of net capital requirements
Minimum net capital requirements

6 2/3 percent of net aggregate indebtedness
Minimum dollar net capital required

Net capital required (greater of above)

Excess net capital

Ratio of aggregate indebtedness to net capital

$ 16,063
381,428
28,350
$ 425,841
(1,625)
(19,082)
(9,105)
(20,450)
(10,508)
(60,770)
365,071
(9,506)
(1.092)
(10,598)
354,473
$ 12,102
$ 100,000
(100.000)
§ 254473
0.51:1

There was a difference of $66,524 between net capital computation shown here and the net
capital computation shown on the Company's unaudited Form X-17A-5 report dated September

30, 2005. See Note 11.

See independent auditor's report.
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