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RAYMOND JAMES

November 18, 2005

Gentlemen:

We, the undersigned, officers of Raymond James & Associates, Inc., have caused an audit to be made
in accordance with the prescribed regulations and have arranged for the preparation of the Consolidated
Financial Statements and supplementary schedules.

Pursuant to Rule 418.15 we have made available to our members and allied members, the Consolidated
Financial Statements and Computation of Net Capital for the fiscal year ended September 30, 2005.

OATH OR AFFIRMATION

We, Thomas A. James and Richard B. Franz II, officers of Raymond James & Associates, Inc., affirm
to the best of our knowledge and belief, that the accompanying financial statements and supporting
schedules pertaining to the firm of Raymond James & Associates, Inc., as of September 30, 2005, are
true and correct. We further affirm that neither the company nor any principal officer nor director has
any proprietary interest in any account classified solely as that of a customer.

—

Chief Executive Offi¢er ¢

State of Florida
County of Pinellas

Before me personally appeared Thomas A. James and Richard B. Franz II, to me well known and
known to me to be the persons described in and who executed the foregoing instrument, and
acknowledged to me and before me, that Thomas A. James and Richard B. Franz II executed said
instrument for the purposes therein expressed.

WITNESS, my hand and official seal this__ 18th  day of November, A.D., 2005.

xm&ﬁ

/Notary P“bhc KAREN B. WACHTEL
State of Florida at Large  Notary Public, State of Fionda
My comm. exp. Feb. 21, 2009

My commission expires: Comm. No. DD 398540

Raymond James & Associates, Inc.
Member New York Stock Exchange/SIPC

880 Cariflon Parkway < St. Petersburg, FL 33718
727-567-1000 ¢ www.RaymondJames.com
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Raymond James & Associates, Inc.

and Subsidiaries
(a wholly-owned subsidiary of Raymend James Financial, Inc.)

CONSOLIDATED STATEMENT OF FINANCIAL CONDITION
(in thousands, except share and par amounts)

(Audited)

SEPTEMBER 30, 2005

ASSETS
Cash and cash equivalents 397,846
Assets segregated pursuant to federal regulations:
Cash and cash equivalents ... 2,351,805
Receivables:

) Brokerage clients, net.... 1,168,520
Stock borrowed ............. 1,079,848
Brokers, dealers and clearing organizations 71,144
Other 97,336

Deposits with clearing organizations. 30,234
Securities owned, at fair value ... 295,068
Deferred income taxes, net..... 38,549
Property and equipment, net...... 109,449
Prepaid expenses and other assets 12,144
$_._5.661,943
LIABILITIES AND STOCKHOLDER’S EQUITY
LOBNS PAYADIR . ..ocovevii et s $ 69,973
Payables:
Brokerage clients 3,328,996
Stock loaned .........c...... 1,115,595
Brokers, dealers and clearing organizations... 59,950
Payables to afflliates 99,268
Income taxes payable to Parent 40,976
Trading account securities sold, not yet purchased, at fair value ..... 115,758
Securities sold under agreement to repurchase... 33,681
Accrued compensation, commissions and benefits.. 154,737
Accrued expenses and other liabilities 55,665
5,074 599
Commitments and contingencies (Note 12)
Stockholder's equity:
5% non-voting cumulative preferred stock - convertible
into one share of common stock; $2 par value; authorized
200,000 shares; issued and outstanding 100,000
SNBIES. ... e ieievcr ittt et et ettt acn e 200
Common stock - $.10 par value; authorized 4,000,000
shares; issued and outstanding 1,083,500 shares................. 108

Additional paid-in capital ..........c.ccocniei
Retained earnings
Accumulated other comprehensive income ...

NOTES TO CONSOLIDATED STATEMENT OF FINANCIAL CONDITION
NOTE 1 - ORGANIZATION AND NATURE OF BUSINESS:

Raymond James & Associates, Inc. (the "Company”) is a Florida corporation and is
a wholly-owned subsidiary of Raymond James Financial, Inc. (‘RJF” or the “Parent”).
The Company is a full service broker-dealer engaged in most aspects of securities
distribution and investment banking. The Company also offers financial planning
services for individuals and provides clearing services for Raymond James Financial
Services, Inc. (*RJFS”, a wholly-owned subsidiary of RJF), other affiliated entities, and
unaffiliated broker-dealers. The Company is a member of the New York Stock
Exchange, American Stock Exchange, Philadelphia Stock Exchange, Boston Stock
Exchange, Chicago Board Options Exchange, New York Futures Exchange and
Chicago Stock Exchange. It is also a member of the Securities Industry Association,
National Association of Securities Dealers, National Futures Asseciation and Securities
Investor Protection Corporation.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:
Basis of presentation

The Company conforms to its Parent's fiscal year end of the last Friday in the month
of September. The Company intends to change its fiscal year end to the last day of
September beginning in 2006. The accompanying consolidated statement of financial
condition includes the accounts of the Company and its wholly-owned subsidiaries,
Planning Corporation of America ("PCA"), a general insurance agency representing a
number of insurance companies, and Raymond James Geneva S.A. (‘RJG") and
Raymond James Euro Support Ltd. (‘RJES”), financial services firms based in Geneva,

Switzerdand.  All significant intercompany balances and transactions have been
eliminated in consolidation.

The consolidated statement of financial condition is prepared in accordance with
accounting principles generally accepted in the United States of America, the more
significant of which are summarized below.

Securities transactions

Securities transactions are recorded on a trade date basis. Marketable securities
are valued at market value, and securities which are not readily marketable are
carried at estimated fair value as determined by management. When available, the
Company uses prices from independent sources such as listed market prices, or
broker or dealer price quotations to derive the fair value of the instruments. For
investments in illiquid securities that do not have readily determinable fair values,
the Company uses estimated fair values. Estimated fair values are determined by
management based upon consideration of available information, including types of
securities, current financial information, restrictions on dispositions and market
values of underlying securities.

Cash and cash equivalents

Cash equivalents are highly liquid investments, consisting mainly of money
market demand accounts, with original maturities of 90 days or less.
Assets segregated pursuant to federal regulations

in accordance with Rule 15c¢3-3 of the Securities Exchange Act of 1934, the
Company, as a broker-dealer camrying client accounts, is subject to requirements
related to maintaining cash or qualified securities in a segregated reserve account
for the exclusive benefit of its clients. Included in segregated assets at September
30, 2005 are cash and cash equivalents.

Securities purchased under agreements to resell

The Company invests in short-term securities purchased under agreements to
resell (reverse repurchase agreements), which are included in cash and cash
equivalents. Transactions involving reverse repurchase agreements are accounted
for as coilateralized financings. These transactions are carried at contractual
amounts plus accrued interest. Reverse repurchase agreements generally require
the Company to deposit cash with the counterparty. The Company monitors the
market value of securities bought and sold on a daily basis, with additional collateral
obtained or refunded as necessary. It is the Company's policy to obtain possession
and control of securities purchased under resale agreements. The net fair value of
securities purchased under resale agreements approximates their carrying value; as
such financial instruments are predominantly short-term in nature. The Company
monitors the risk of loss by assessing the market value of the underlying securities
as compared to the related receivable or payable, including accrued interest, and
requests additional collateral where deemed appropriate. At September 30, 2005,
there were no agreements with any individual counterparties where the risk of loss
exceeded 10% of stockholder's equity. At September 30, 2005, the fair value of
securities received as collateral where the Company is permitted to sell or repledge
the securities was $209,703,000 and the fair value of the collateral that had been
sold or repledged was $116,290,000.

Securities borrowed and securities loaned

Securities borrowed and securities loaned transactions are reported as collateralized
financings. Securities bormowed transactions generally require the Company to deposit
cash with the lender. With respect to securities loaned, the Company generally
receives collateral in the form of cash in an amount in excess of the market value of
securities loaned. The Company monitors the market value of securities borrowed and
loaned on a daily basis, with additional collateral obtained or refunded as necessary.
Property and equipment

Property, equipment and leasehold improvements are stated at cost less
accumulated depreciation and amortization. Depreciation of assets is provided using
the straight-line method for financial reporting purposes over the estimated useful lives
of the assets, which range from two to five years for software and fumiture, fixtures and
equipment, and ten to thirty-one years for buildings, building improvements and land
improvements. Leasehold improvements are amortized using the straight-line method
over the shorter of the lease term or estimated useful lives of the assets. For income
tax purposes, assets are depreciated using accelerated methods.

Additions, improvements and expenditures for repairs and maintenance that
significantly extend the useful life of an asset are capitalized. Other expenditures for
repairs and maintenance are charged to operations in the period incurred.

Exchange memberships

Exchange memberships are carried at cost or, if an other than temporary impairment
in value has occurred, at a value that reflects management's estimate of the
impairment. The memberships, camied at $2,207,000, are included in prepaid
expenses and other assets and had an aggregate estimated fair value of $8,820,000 at
September 30, 2005.

Investment banking fees

Investment banking fees are recorded at the time the transaction is completed and
the related income is reasonably determinable. Investment banking fees include
management fees and underwriting fees net of reimbursable expenses. Warrants
received in connection with investment banking transactions are carried at estimated
fair value as determined by management.

Income taxes

The results of operations of the Company are included in the consolidated
income tax retums of RJF. The Company utilizes the asset and liability approach
defined in Statement of Financial Accounting Standards (“SFAS™) No. 109,
"Accounting for Income Taxes™. SFAS No. 109 requires the recognition of deferred
tax assets and liabilities for the expected future tax consequences of temporary
differences between the financial statement amounts and the tax bases of assets
and liabilities.

The fiscal 2005 provision for income taxes was calculated on a separate company
basis, and deferred tax assets and liabiliies have been recorded by the Company.



Based on a tax sharing agreement, RJF requires payment from the Company on a
current basis for the tax provision and credits the Company for deferred tax assets.
Stock and stock option plans

Selected employees participate in various RJF incentive stock option and
restricted stock option plans which provide for the issuance of RJF common stock.
Stock-based compensation expense is calculated in accordance with the fair value
provisions of SFAS No. 123, “Accounting for Stock-Based Compensation” as
modified by SFAS No. 148, “Accounting for Stock-Based Compensation - Transition
and Disclosure.”
Foreign currency translation

Foreign currency balances are translated at the rate in effect as of the balance sheet
date. The statement of income is translated at an average rate for the period. Any gain
or loss on foreign currency translation is included in accumulated other comprehensive
income.
Commitments and contingencies

The Company recognizes liabilities for contingencies when there is an exposure
that, when fully analyzed, indicates it is both probable that a liability has been
incurred and the amount of loss can be reasonably estimated. When a range of
probable loss can be estimated, the Company accrues the most likely amount, no
less than the minimum of the range of probable loss.
Use of estimates

The preparation of the consolidated statement of financial condition in conformity
with accounting principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities. Actual results
could differ from those estimates.

NOTE 3 - RECEIVABLES AND PAYABLES:

Receivables from and payables to brokerage clients

Receivables from and payables to brokerage clients include amounts arising from
normal cash and margin transactions. Securities owned by brokerage clients are
held as collateral for receivables. Such collateral is not reflected in the
accompanying consolidated statement of financial condition. The amount receivable
from clients is shown net of an allowance for doubtful accounts of approximately
$464,000 as of September 30, 2005. The Company pays interest at varying rates
for qualifying client funds on deposit which are awaiting reinvestment. Such funds
on deposit totaled $2,865,595,000 at September 30, 2005. Other funds on deposit
on which the Company does not pay interest totaled $463,401,000 at September 30,
2005.
Receivables from brokers, dealers and clearing organizations

(in thousands):
Securities failed to deliver
Open transactions, net.
Interest and other
Total receivables .......co.coovvive e $ 71144
Payables to brokers, dealers and clearing organizations
(in thousands):
Securities failed to receive
Interest and other.........
Total payables

..$ 26,246

Fails to deliver represent receivables for securities sold that have not been delivered
by the Company for which settlement date has passed. Fails to receive represent
payables for securities purchased that have not been received for which settlement date
has passed.

Consistent with industry practice, amounts receivable and payable for securities
that have not reached the contractual settlement dates are recorded net on the
consolidated statement of financial condition and are included in receivables from or
payables to brokers, dealers and clearing organizations as open transactions.
Amounts payable for securities purchased of $274,614,000 were netted against
amounts receivable for securities sold of $303,009,000 to arrive at a net trade date
receivable of $28,395,000 at September 30, 2005.

NOTE 4 - RELATED PARTY TRANSACTIONS:

Pursuant to formal clearing agreements, the Company clears trades for RJFS and
other affiliated entities. The Company confims securities trades, processes securities
movements, records transactions with clients in its accounts and collects commissions
and fees on behalf of such affiliates. The Company retains a portion of such
commissions and fees as a clearing fee for its services, which it records on a net basis.

Receivable from affiliates of $830,000 at September 30, 2005, which is included in
other receivables, and payable to affiliates of $99,268,000 at September 30, 2005,
reflect amounts receivable and payable for these related party transactions. included in
payables to affiliates at September 30, 2005, is $58,204,000 in loans made to the
Company for purposes of facilitating the Company’s management of excess cash of its
Parent. RJF loans money to the Company where it is invested on behalf of RJF in
conjunction with the Company's normal proprietary cash investing activities; the
investment earnings are passed through proportionally.

NOTE 5 - SECURITIES OWNED AND SECURITIES SOLD, NOT YET

PURCHASED (in thousands):

Marketable securities owned, and securities sold, not yet purchased, are valued at
fair market value. Securities not readily marketable are valued at fair value as
determined by the Company's management. The valuation is based upon
consideration of available information, including types of securities, current financial
information, restrictions on dispositions and market values of underlying securities.

Trading account

securities
Securities sold, not
owned, at  yet purchased,
fair value at fair value
Marketable:
Equities 12,067 $ 14,059

Municipal obligations 177,880 17
Corporate obligations... 20,592 2,133

U.S. Government obligations. 18,741 99,465
Agency obligations................ 60,445 84
Other.... 891 -
Non-marketable..... 4.452 -
$ 295,068 $ 115758

NOTE 6 - PROPERTY AND EQUIPMENT (in thousands):
LN e e et $ 9,006
Buildings, building improvements, tand improvements

and leasehold improvements...............ccoveeivieniieviie e 117,073
Furniture, fixtures and equipment ............cccoovieienii i 111.849

237,928
Less: accumulated depreciation and amortization............c.ccoccnenen (128479)

NOTE 7 - BORROWINGS:

Loans payable of $89,973,000 represents a mortgage note payable related to the
financing of the Company’s home office compiex. The mortgage note is guaranteed by
the Parent. The mortgage requires monthly principal and interest payments of
$530,000. The mortgage bears interest at 5.70% and is secured by land, buildings and
improvements with a net book value of $76,563,000 at September 30, 2005. Principal
maturities under this mortgage note payable for the succeeding fiscal years are as
follows: fiscal 2006 - $2,438,000; fiscal 2007 - $2,580,000; fiscal 2008 - $2,731,000;
fiscal 2009 - $2,891,000; fiscal 2010 - $3,060,000 thereafter - $56,273,000.

The Company maintains uncommitted lines of credit aggregating $435,100,000 with
commercial banks ($185,100,000 secured and $250,000,000 unsecured). Borrowings
under the lines of credit bear interest at Fed Funds rate (which ranged from 1.74% to
3.93% in fiscal 2005) plus 0.5%. There were no unsecured short-term borrowings
outstanding at September 30, 2005. The interest rate on borrowings ranged from
1.74% to 3.85% in fiscal 2005. Loans on the secured uncommitted lines of credit are
coltateralized by Company owned or client margin securities.

NOTE 8 - FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET

RISK:

In the nomal course of business the Company purchases and sells securities as
either principa! or agent on behalf of its clients. If either the client or a counterparty fails
to perform, the Company may be required to discharge the obligations of the non-
performing party. In such circumstances, the Company may sustain a loss if the market
value of the security is different from the contract value of the transaction.

The Company also acts as an intermediary between broker-dealers and other
financial institutions whereby the Company borrows securities from one entity and then
lends them to another. Securities bormowed and securities loaned are camied at the
amounts of cash collateral advanced and received in connection with the transactions.
The Company measures the market value of the securities borrowed and loaned
against the. cash collateral on a daily basis. The market value of securities borrowed
and securities loaned was $1,049,887,000 and $1,081,328,000, respectively, at
September 30, 2005. Additional cash is obtained as necessary to ensure such
transactions are adequately collateralized. If another party to the transaction fails to
perform as agreed (for example, failure to deliver a security or failure to pay for a
security), the Company may incur a loss if the market value of the security is different
from the contract amount of the transaction.

The Company has also loaned, to broker-dealers and other financial institutions,
securities owned by clients and others for which it has received cash or other collateral.
If a borrowing institution or broker-dealer does not retum a security, the Company may
be obligated to purchase the security in order to retum it to the owner. In such
circumstances, the Company may incur a loss equal to the amount by which the market
value of the security on the date of non-performance exceeds the value of the collateral
received from the broker-dealer or financial institution.

The Company has sold securities that it does not currently own and will, therefore,
be obligated to purchase such securities at a future date. The Company has recorded a
liability of $149,439,000 at September 30, 2005 which represents the market value of
the securities at such date, The Company is subject to loss if the market price of those
securities increases. These positions consist of govemment obligations and equity
securities utilized to economically hedge proprietary inventory positions. At September
30, 2005, the Company had $99,549,000 in short govemmment obligations and
$11,843,000 in short equity securities which represented economical hedge positions.

The Company enters into security transactions on behalf of its clients and other
brokers involving forward settlement. The Company has entered into transactions with
a contract value of $1,623,208,000 and a market value of $1,612,514,000 as of
September 30, 2005, Transactions involving future settlement give rise to market risk,
which represents the potential loss that can be caused by a change in the market value
of a particular financial instument. The Company's exposure to market risk is
determined by a number of factors, including the size, composition and diversification of
positions held, the absolute and relative levels of interest rates and market volatility.
The credit risk for these transactions is limited to the unrealized market valuation gains
recorded in the statement of financial condition.




The majority of the Company’s transactions, and consequently, the concentration
of its credit exposure are with clients, broker-dealers and other financia! institutions
in the United States of America. These activities primarily involve collateralized
arrangements and may result in credit exposure in the event that the counterparty
fails to meet its contractual obligations. The Company's exposure to credit risk can
be directly impacted by volatile securities markets which may impair the ability of
counterparties to satisfy their contractual obligations. The Company seeks to control
its credit risk through a variety of reporting and control procedures, including
establishing credit limits based upon a review of the counterparties' financial
condition and credit ratings. The Company monitors collatera! levels on a daily basis
for compliance with regulatory and internal guidelines and requests changes in
collateral levels as appropriate.

NOTE 9 - FEDERAL AND STATE INCOME TAXES (in thousands):

Deferred income taxes as of September 30, 2005 reflect the impact of temporary
differences between amounts of assets and liabilities for financial statement
purposes and such amounts as measured by tax laws. The temporary differences
give rise to deferred tax assets and liabilities, which are summarized below:

Deferred tax assets:

Deferred compensation 16,547
Accrued expenses 13,818
Capital expenditures 17,842

Other .o
Total deferred tax assets

. 1,314

49,622

Deferred tax liabilities:

Capital expenditures (11,064)
Unrealized gain ....... . (9)
Total deferred tax liabilities .. .....ocoovervoiiiie e {11,073}
Net deferred tax assets..........o.ocovecvicnieceemier s $___ 38540

The Company has recorded a deferred tax asset at September 30, 2005. No
veluation allowance as defined by SFAS No. 109 is required for the year ended
September 30, 2005. Management believes that a valuation allowance is not
necessary because it is more likely than not the deferred tax asset is realizable.

NOTE 10 - NET CAPITAL REQUIREMENTS:

As a registered broker-dealer and member firm of the New York Stock Exchange,
Inc. (“NYSE"), the Company is subject to the Uniform Net Capital Rule (Rule 15¢3-1)
under the Securities Exchange Act of 1934 and the rules of the securities exchanges
of which it is @ member whose requirements are substantially the same. The
Company has elected to use the alternative method, permitted by the Uniform Net
Capital Rule, which requires that the Company maintain minimum net capital, as
defined, equal to the greater of $250,000 or 2% of aggregate debit items arising from
client transactions. The NYSE may require a member firm to reduce its business if
its net capital is less than 4% of aggregate debit items and may prohibit a member
firm from expanding its business and declaring dividends if its net capital is Jess than
5% of aggregate debit items. At September 30, 2005, the Company's percentage
was 27.8% as compared with the minimum 2%, and net capital, as defined, was
$372,615,000 as compared with minimum required net capital of $26,804,000
resulting in excess net capital of $345,811,000.

As of September 30, 2005, the Company's deposit requirement for the proprietary
accounts of introducing brokers was $641,000.

NOTE 11 - EMPLOYEE BENEFIT PLANS:

The Company participates in various qualified and non-qualified savings, incentive
and stock plans of RJF along with other affiliated companies. RJF allocates the cost of
providing these plans to the Company based on cost per employee. The qualified plans
include the 401(k), incentive stock option, employee stock purchase, profit sharing and
employee stock ownership plans. The 401(k) plan provides for the Company to match
100% of the first $500 of compensation and 50% of the next $500 of compensation
deferred by each participant annually. As approved by the Board of Directors, the
incentive stock option plan grants options on RJF stock to key management employees.
The employee stock purchase plan allows employees to purchase shares of RJF
common stock on four specified dates throughout the year at a2 15% discount from
market value, subject to certain limitations. The profit sharing and employee stock
ownership plans provide certain death or retirement benefits for employees who meet
certain service requirements. Such benefits become fully vested after seven years of
qualified service. Non-qualified plans, available to only select employees, include
deferred long-term incentive compensation, stock bonus, stock option, retention
programs and employee investment funds.

NOTE 12 - COMMITMENTS AND CONTINGENCIES:

Long-term lease agreements expire at various times from 2006 through 2014.
Minimum annual rentals under such agreements for the succeeding fiscal years are
approximately: fiscal 2006 - $12,064,000; fiscal 2007 - $10,672,000; fiscal 2008 -
$6,085,000; fiscal 2009 - $3,388,000; fiscal 2010 - $2,489,000; thereafter -
$4,310,000.

In the normal course of business, the Company enters into underwriting
commitments. Transactions relating to such commitments that were open at
September 30, 2005 and were subsequently settled had no material effect on the
consolidated statement of financial condition as of that date.

The Company utilizes client marginable securities to satisfy deposits with clearing
organizations. At September 30, 2005, the Company had client margin securities
valued at $93,413,000 on deposit with a clearing organization.

As a result of the extensive regulation of the securities industry, the Company is
subject to regular reviews and inspections by regulatory authorities and self-
regulatory organizations, which can result in the imposition of sanctions for
regulatory violations, ranging from non-monetary censure to fines and, in serious
cases, temporary or permanent suspension from business. |n addition, from time to
time regulatory agencies and self-regulatory organizations institute investigations
into industry practices, which can also result in the imposition of such sanctions.

The Company is a defendant or co-defendant in various lawsuits and arbitrations
incidental to its securities business. The Company is contesting the allegations of
the complaints in these cases and believes that there are meritorious defenses in
each of these lawsuits. In view of the number and diversity of claims against the
Company, the number of jurisdictions in which litigation is pending and the inherent
difficulty of predicting the outcome of litigation and other claims, the Company
cannot state with certainty what the eventual cutcome of pending litigation or other
claims will be. In the opinion of the Company's management, based on currently
available information, review with outside legal counsel, and consideration of
amounts provided for with respect to these matters in the Company’s financial
statements, the ultimate resolution of these matters will not result in a8 material
adverse effect on the consolidated financial position or results of operations.
Howaever, resolution of one or more of these matters may have a material effect on
the results of operations in any future period depending upon the ultimate resolution
of these matters and upon the level of income for such period.

Kkt

Independent Auditor’s Report

The Board of Directors and Stockholder
Raymond James & Associates, Inc. and Subsidiaries:

We have audited the accompanying consolidated statement of financial condition
of Raymond James & Associates, Inc. and Subsidiaries (2 wholly owned subsidiary
of Raymond James Financial, Inc.) (the Company) as of September 30, 2005, that
you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934,
This consolidated statement of financial condition is the responsibility of the
Company’s management. Our responsibility is to express an opinion on this
consolidated statement of financial condition based on our audit.

We conducted our audit in accordance with generally accepted auditing
standards as established by the Auditing Standards Board (Unifed States) and in
accordance with the auditing standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the consolidated statement of
financial condition is free of material misstatement. The Company is not required to
have, nor were we engaged to perform, an audit of its internal control over financial
reporting. Our audit included consideration of internal controf over financial reporting
as a basis for designing audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control over financial reporting. Accerdingly, we express no such
opinion. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the consolidated statement of financial condition. An
audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overal! consolidated
statement of financial condition presentation. We believe that our audit provides a
reasonable basis for our opinion.

{n our opinion, the consolidated statement of financial condition referred to above
presents fairly, in ali material respects, the financial position of the Company at
September 30, 2005, in conformity with accounting principles generally accepted in
the United States of America.

KPMe P

Tampa, Florida
November 18, 2005



