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OATH OR AFFIRMATION

1, _James Phillips , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Retirement Resources Investment Corporation , as

of _June 30 , 2005 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

— O
President
Title
PATRICK P MCGINN
Nestary PObT Notary Public
Comirenweaith of Massachusetls

This report ** contains (check all applicable boxes): My Commission Expires

(a) Facing Page. October 6. 2006

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

{e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(J) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

RNONORNEER

g

ooE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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STEPHEN J. SUSSMAN
12 PARMENTER ROAD |, . E - .LONDONDERRY. NH.03053 o o TEL.-(603)1-4_37-191O
o ' FAX (603) 437».36746

»Independent Auditor’s Report-

To the Board of Directors of ~
. Retirement Resources Investment Corporatlon
Peabody, Massachusetts .

We have audited the- accompanying statement -of financial condition of Retirement Resources
Investment Corporation (the Company) as of June 30, 2005 and the related statements of income,
. changes in stockholder’s equity, and cash flows for the year then ended that you are filing pursuant
_ to rule 17a-5 under the Securities Exchange Act of 1934. "These financial statements are the
" responsibility of the Company s management. Our respons1b111ty is to express an opinion on these
. ﬁnanc1a1 statements based on our aud1t : A .

We: conducted our audit in accordance w1th aud1t1ng ‘standards generally accepted -in the Umted
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supportmg the amounts and disclosures in the
financial statements.. An audit also includes assessing the accounting principles used and

significant estimates ‘made by management, as well as evaluating the overall financial - statement o

' '” presentation. We beheve that our audit provides a reasonable basis for our oplmon

In our opinion, the ﬁnan01a1 statements referred to above present fa1rly, in all matenal respects the

financial position of Retirement Resources Investment Corporation as of June 30, 2005, and the -
- results of their operations and their cash flows for the year then ended in conformlty w1th :
- accounting pnn01p1es generally accepted in the United States of Amerlca :

Our audit was conducted for the purpose of fonnmg an opu:uon on the bas1c ﬁnanelal statements’ -
‘taken as a whole. The information contained in Schedules I, II, I, and IV, is presented for
_ purposes of additional .analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 under the Securities ‘Exchange Act of 1934, -
Such information has-been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all matenal respects in relation to the
basm ﬁnanc1a1 statements taken as a whole .

Stephen J. Sussman, PLLC
.~ Certified Public Accountant
. Londonderry, New Hampshire
 .August 24, 2005



RETIREMENT RESOURCES H\VESTMENT CORPORATION

) STATEMENT OF FINANCIAL CONDITION B

 JUNE 30, 2005 3 |
~ASSETS

-’,Cash and cash equ1va1ents , o
, Recervables from broker-dealers and cleanng oroamzatlons A

. Other recervables o

Prepald expenses

‘ Deposit w1th clearmg orgamzatlon o

Other deposits ‘ o

“Furniture and equ1pment at cost less

‘ accumulated depre01at10n of $17, 147 v ,
S Not read1ly marketable secuntles at estrmated f air value

‘tTotal as_sets- o

-5 19472
23474

3172
1,925

715,000

10,000

6,414

58983'_f~~ o

o $ 138440‘

* LIABILITIES AND STOCKHOLDER'S EQUITY -

‘ Accounts payable accrued expenses and other l1ab111t1es C

| ;Sub lease deposrt

Total hab111t1es

g Stockholder S. equ1ty

Common stock ‘no par value, shares authonzed C
200 000; 10 000 1ssued and outstandmg <hares
Add1t10nal pa1d in cap1ta1 :

Retamed earmngs o

Total stockholder s equlty

 Total stockholder's eqmty.and liabilit_ies" St

 The accompanying notes are an‘intsgral part of these financial statements.

1,645

08,149

1,000

55,880

73,411
130201

$138,440°



RETIREMENT RESOURCES INVESTMENT CORPORATION
STATEMENT 'OF INCOME ;

: .FOR_T-HE YEAR.EN]D‘ED JUNE 30, 2005

Revenues: .

‘CommissiOns ‘, ; ‘, o B .“‘$.‘ 368,53‘3' -
Interestanddmdends e 6954

- Otherincome - . 36617 o

"‘Unreallzed gain on ot readlly marketable sec ur1t1es ce T e 20,080

L 432184

N EXpense_s:;.,'. .

Employee compensatlon andbeneﬁts DR S . B "::V" L 322838 ..

~Floor brokerage; exchange and clearance fees L L 13532

;-"Commumcatlons S SR 3,870~ -

Occupancy - e 34612
*  Taxes, otherthanmcome taxes T T T 22,538
o ;Other operatlng expenses T e 44,302
" Netincome (loss) before income taxes S 9.508)

~ Provision for income taxes- .. . 0 E R 1

- Netmcome(loss) N 7_ o 5 ‘A“§<9',964)f.’“

. The accom}-)anying’ndteé are an integral part of these financial statements.. ‘



RETIREMENT RESOURCES INVESTMENT CORPORATION '

_— STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY‘ L

FOR TBE YEAR EN])ED JUNE 30 2005

R A‘adiﬁon'al‘ AT |
' Common = - PaidIn - " Retained -

~ Stock Capltal - Earnings

'~_:Ba1ance atJulyl 2004 $ 1,000  § 55880 8 83375

L D1str1but10ntostockholder A B ' _

Né’éincome"(l@ss’)"- . : o R - L - ,_ s (9,9@ -

Balance at June’30,2005 -~ $ 1000 § 55880 s34l

S The,accompanﬁng' notes are an“_integ.ral part of thése financial statements. v

~_Total

§ 140255

L (9,964)

§ 130201



'RETIREMENT RESOURCES INVESTMENT;C‘ORPORATION
STATEMENT OF CASH FLOWS

FOR THE YEAR EN])ED JUNE 30 2005

Cash ﬂows from operatmg actlvmes

Netmcome(loss) S ‘ : R $_‘ (9,964)

Adjustments to reconcﬂe net income
to net- cash prov1ded by operatmg act1v1t1es ‘ v . o .
- Depreciation - - o - I % 3846
Unreahzed gam on not- readlly marketable sec urrtres S o ; (20,080)
‘(Increase) decrease in. operatmg assets: ET S
Decreasemrecelvable from broker—dealers ‘ AU 5 559
. Decreasemother recelvables S ‘ T 2 631
Increase mprepald expenses ‘ -_f_ o o 2 o ‘ T (23,6)
Increase (decrease) in operating 11ab1htes e : - o
Decrease in. accounts payable accrued expenses o _ DR ' (3,801)

L Totaladjustments ST ) o R !A-1.2;v08:1>

Net cashusedby operatmg act1v111es S o o (22,045)
a ~Cash- ﬂows from mvestmg actwrtles ‘ | . S T |
’ Exerc1seofwarrants T - LT _".(3375_0) R
Purchase offurmture and equlpment T R -7 ) B . (36297)

: Cash ﬂows from ﬁnancmg act1v1t1es

S(Net decreasemcash ) LT SR B R o (58342)

_ fCash atbegmmng oftheyear L _j_.;_lf_f‘f L T 77_.,8-1.4'-;’ |

:Cashatendoftheyear SR . '_ R o s 19,472

i ',SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

Cash pard dunng the year for

Interestpayments B RIS e S T e

Incometaxpayments e " o o -' g 456

kY ) D1sclosure of accountmg pohcy

© “For purposes of the staternent of cash ﬂows the Co mpany consrders all h1gh1y 11qu1d debt e
-mstruments purchased w1th a matunty of three months or less to be cash equ1va1ents ‘

, .

* The accomp'auying‘note_s are an mtegral part of these financial statements.”



RETIREMENT RESOURCES INVESTMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2005

| “_iNOTE 1 SIGNIFICANT ACCOUNTING P()LICIES

‘ Orgamzatlon and Nature of Busmess

The Company was mcorporated in Massachusetts on Apnl 15, 1999 It serves asa broker/dealer o
in securities and provrdes retlrement services- to its: chents Related comrnlsswn revenue and.- A

. . expenses are recorded ona trade date basrs

"_F_lx_esLA_@tﬁ o i ‘ , o , . | :
* Furniture and equlpment are bemg deprecrated us mg the strarght—lme method over thelr estnnated

- useful lives; ‘ranging from five to seven years. For the ﬁscal year ended June 30 2005 " : o |

. “deprecratlon expense was $3, 846 -

v " Use of Esnmates - Pl : : S .
. The preparatxon of ﬁnanc1a1 statements in’ confornnty w1th generally accepted ‘accounting
'prmcrples in the Umted States requires. management to make -estimates :and assumptions. that '

- - affect the reported amount of assets and liabilities as: of ‘the date of the ﬁnancml statements, and -

. the reported amounts of revenues and expenses durmg the reportmg perlod Actual results could -
drffer from those estnnates o :

Not Readllv Marketable Securltles

o Securities not readrly marketable are’ valued at ffair value as determmed by management These. - .

- secuntres include’ mvestment securities (a) for which. there is not market.on a securities exchange

or no mdependent pubhcly quoted market, (b) that cannot be publlcly offered or sold unless

o registration has been effected under ‘the Securities Act of 1933, or (c) that cannot be offered- or L

 sold because of other arrangements restnctlons or conditions apphcable to.the securities-or to the. - o
N a Company At June 30, 2005, these secur1t1es at estlmated faJr Values consrst of the equrtles- o
S valued at $58 983. " ' : : . S :

- ,"Compensated Absences S ol ' S ' SRR
1 Employees of the Company are entrtled to pa1d vacatlons pald srck days a.nd personal days off

‘ depending on the job: classification, length of service; ‘and other factors. ‘The accrual cannot be - L
_ .reasonably estlrnated and. accordmgly, no hablhty has been recorded in the financial statements.

- The Company’s pollcy 1s to recogmze the costs of compensated absences when actually pa1d to

Cn employees

| “NOTE 2- INCOME TAXES

- The company isan$ corporatlon for federal and state income tax purposes Accordmgly, mcome
‘ _and losses flow directly to the shareholders and axes are pa1d at that level :



" June 30, 2005,

'RETIREMENT RESOURCES INVESTMENT CORPORATION
© . NOTES TO FINANCIAL :S.TATEMENTS (Continued)

' JUNE30,2005 .

NOTE3. 401(K) PROFITSHARINGPLAN . *

The Company hasaqualified 401(k) profit sharing plan that covers substantially all full-time -
" employees meeting certain eligibility requirements. The annual contribution is determined by the
" Management and is limited to amounts allowed under provisions of the Internal Revenue Code. *
‘ e plan were. $6,462 for the year ended June 30, 2005. ’

The contributions to th

_ NOTE4 NETCAPITAL

"~ 'As a broker dealer, the Company- ‘is“sﬁbje,c't,to ‘the “S.e‘curitie's’-‘ and V‘E»x‘chén‘ge .Commissic‘)‘ﬁ’vs: :

regulations and operating guidelines, which require the Company to maintain a specified amount - R

- “of net capital as defined, -and a ratio of aggregate indebtedness to net capital -as derived, not

exceeding 15 to 1. Thé Company’s net capital as computed under 15¢3-1, was $32,227at - = -
_ , which exceeded required net capital of $5,000 by $27,227. The ratio of aggregate -

indebtedness to net capital at Jime 30, 2005 was253%. - o

'NOTE5- COMMITMENTS AND CONTINGENCIES .~

- The Company ‘.isl_,‘cc'),mmitted"' to ope:ating Jeases- fo\rﬁ -ofﬁce spacef‘.‘ 'agd,f.bfﬁrée : equlpment
_ Approximate fuﬁiré’mininium‘_lease payments of all non-cancelable-operating leases for the next T

2006 - " 1$28,900
2007 28900 0 oL
2008 0 29,750 0
02009 - 30,600 .
©LT 2010 . 31450
" Total - $149,600

, -v Reqt expense for the ofﬁéé space forthe fiscal year 2005 was $27212." o
" NOTE6 . CONCENTRATION OF CREDITRISK -
K ‘The Co'mp.any i.s"_engagecll in vériéus trading and 'Bfokérage activities with counterparties. In the

‘event counterparties do not fulfill their obligations, the Company may be exposed to risk. The
risk of default depends on the credit worthiness. of the counterparty or issuer of the instrument. - It.

_is.the Companty’s policy to_review, as necessary, the credit standing of each counterparty with .~ -

which it conducts business. .



RETIREMENT RESOURCES INVESTMENT CORPORATION-‘-:' -
SUPPLEMENTARY SCHEDULES '

FOR THE YEAR ENDED JUNE 30 2005



SCHEDULE I

RETIREI\’IENT RESOURCES INVESTMENT CORPORATION

COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET. CAPITAL

PURSUANT TO) RULE 15¢3- 1

JUNE30 2005

Total ownershlp equlty from statemerltof ﬁhaﬁcial.eondition ‘
Total noaalie'vstab:leassetsbfrertl etatement of 'flrtanc:iai‘eencIition ‘» "
- NetSeapital-befer_e'haircut's:orl‘éeeur'i_tie‘sA poeitiens

- "Haircuts "01‘1 secﬁﬁtres
| »','Ne{éa;ﬁtat o

o Aggregate mdebtedness E |
: Total AI llablhnes from statement of ﬁnancral condmon

Total aggregate mdebtedness L
Percentage of aggregate mdebtedness to net capltal B |

o ‘-Computatlon of basm net- capltal requu‘ement
' Munmum net cap1ta1 requ1red (6 2/3% of A I )

- _‘ : ‘M1n1mum dolla.r net cap1ta1 reqmrement of reportmg broker or dealer:

’ Néf capital requirement
'.E)reese"riet-‘eapital" S .

K ';Ekcess‘net'capital'?t 1000%

$ 130291

(98,064) -

3007

s 32227

§ 8149 -

L 253%

S8 342



RETIREMENT RESOURCES INVESTMENT CORPORATION
RECONC]LIATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1
‘ | (X-17A-5)
~ AT JUNE 30, 2005

. SCHEDULE I (CONTINUED) '

S -FOCUS o ANNUAL
REPORT- -~ FINANCIAL.

PARTIIA = STATEMENTS

QUARTERENDED = = .. = AT
Jgne30,200, ' ADJUSTMENTS- - ‘J‘]meﬁQ,ZQOﬁ .

. }‘ACOMPUTATION OF NET CAPITAL -

‘»;A"Totalownershlpequltyfrom T A P S P R
 statement. ofﬁnan01a1 condltlon '$. - 121780 0§ 8511 - §& = 130,291

C 4Dedu'ctic'>nsvand/dr'cﬁarg‘es o

Total nonallowable assets
fromstatementofﬁnancml I S
condition . - . ST 87498 10566 - - 98,064

Halrcuts onsecurltles R L ot o Lt g—“"I

"T‘oti_ﬂ 'd@du;:ﬁénsff'; f'- A‘ ‘ _‘- v» ;8 7’49_8‘ SR l‘O.,‘56‘6 | T -)9_8,064"*'-'

| Netcapial - 5 - 3428 § (0% § . . 32200 N




" items arisSing from “temporary

SICI&IED';ULE II | _' )
B RETIREMENTRESOURCES INVESTMENTCORPORATION B
- .H*AIF'O'RMATIONRELAIHVG{T‘O PdSSESSIé)N..(iR chTi{OL-r S
. REQUIREMENTS UNDERRULE15¢3:3 . - =
R " JUNE 30,2005 o
The" _C;c!)mpanyfhad no 1tems frep‘ortablé a s "‘cﬁg;tdrine’r‘s." fully 'pz;id: secu"ritiésf:A':‘(.l‘v)".‘ndt‘i'ﬁ ﬁxe |

. possession or control had been issued as of the audit daté) but for which the required action was . '

Company’s possession “or control as of the -audit date (for which instructions to reduce to"

" not taken by the:Company within the time frames specified under Rule 15¢3-3 or (2) for which = |

“instructions to reduce to possession or control had not been issued as of the audit date; excluding
lags which result from normal business operations” as permitted - .

. underRule 15¢3-3. -



|  SCHEDULEMI
' RETIREMENT RESOURCES INVESTMENT CORPORATION
" SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS
IN SEGREGATION FOR CUSTOMERS® REGULATED *
' COMMODITY FUTURES AND OPTION ACCOUNTS
' JUNE 30, 2005 R
- The Company claims exeﬁlpti(‘)ﬁ:frbm ‘the 'sie_:g'réga't’ion fequiiémehté_of' the ‘Cdmﬁmb‘di_ties.-Fﬁtures‘
" Act'since it hasno gomquity'customers"as the term is de_ﬁnedinRegulation_“l,.;B'(k).” S



SCHEDULE v
' RETIREMENT RESOURCES INVESTMENT CORPORATION o
, - COMPUTATION FOR ]DETERMINATION OF L
- RESERVE REQUIREMENTS FOR BROKER/DEALER UNDER
s | RULE 15c3 3 OF THE SECURI’I IES EXCHANGE ACT OF 1934_ :

JUNE 30, 2005 -

o Retrrement Resources Investment Corporatlon is exempt from the reserve reqmrements of Rule; REERC

15¢3-3 as its’ transactlons are limited, such that they do not handle customer funds or securities,

) -accordmgly, the computation for determmatron of reserve: requlrements pursuant‘to Rule 15¢3-3 .

~ and mformatlon relatmg to the possesswn or control reqmrement pursuant to Rule 15c3 3 are- not .
apphcable © S , . }



STEPHEN J. SUSSMAN |
Wd Bkl Aleountant |
12 PARMENTER ROAD ' LONDONDERRY. NH 03053 B TEL. (603) 4371910

' i FAX (603) 437-3676

Independent-Auditor’s Report on Internal
Coritrol Structure Required by SEC Rule 17a-5

Board of Directors
Retlrement Resources Investment Corporatlon

. In planmng and performmg our audlt of ‘the ﬁnanc1a1 statements and supplemental schedules of -
Retirement Resources Investment Corporation, (the Company), for the year ended June 30, 2005,
we considered its internal control, including confrol activities for safeguardmg securities, in order -
to determine our audltmg procedures for the purpose of expressmg our opinion on the fmancral,
statements and not to provide assurance on 1nterna1 control : “

' AAlso ‘as requlred by rule 17a-5(g)(1) of the Secuntres and Exchange Commlssron (SEC) We have‘
made a. study of the practices and procedures followed by. the Company mcludmg tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net capital under rule 17a-
-3(a)(11) and for determmmg compliance with the exemptive provisions of rule 15¢3-3. Because -

" the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not revrew the practlces and procedures followed by the

- Company in any of the following: . '

1L ‘Makmg quarterly secur1t1es exammat10n<., counts venﬁcatlons and compansons | -
-2 Recordatlon of drfferences requlred by rule 17a-13

- 3, Complymg Wlth the requlrements for prompt payment for secuntles under Sectlon 8 of
' Federal Reserve Regulatlon T of the Board of Governors of the Federal Reserve System '

- The management of the Company is. respon51ble for estabhshmg and mamtammg internal contr01' ‘

and the practices and procedures teferred to in the preceding paragraph. In fulfilling this -~ - |

responsibility, estimates and Judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
- preceding paragraph ‘and to assess whether those practices and procedures can be expected to
. achieve the SEC’s above-mentioned’ objectlves Two of the objectives of internal control and the
. 'practices and procedures are to provide management with teasonable but not absolute assurance -
‘that assets for WhJCh the. Company- has responsibility -are safeguarded against loss from
~ unauthorized use or disposition and that transactions are executed in accordance with
. management’s. authorization and recorded properly to, permit preparatlon of financial statements
in conformity with generally accepted accounting - principles. - Rule’ 17a—5(g) hsts addrtlonal '
obJecnves of the practrces and procedures: hsted in the preceding paragraph



: Because of inherent hmltatlons 1in mternal control or the practlces and procedures referred to
-above, error or fraud may occur and not be detected. Also, projection of any evaluation.of them,
- to future penods is subject to the risk that they may become ‘inadequate because of changes in ~

condltlons or that the effectlveness of the1r de31gn and operat1on may deteriorate. . '

‘ _'Our consrderatlon of: mternal control would not necessanly dlsclose all matters in mternal control
- that might be material weaknesses under standards -established. by the American Institute of

Certified Public Accountants. A material ‘weakness is a condition in which the . design or .

~operation of the specific internal control components does not reduce to a relatively low level the -

risk that error or fraud in amounts that would ‘be material in relation to the, financial statements

‘being audited may occur and not be detected ‘within.a tlmely period by’ employees in the normal
course of performing their a351gned functions. However, we noted no matters'involving internal

" contral, including control act1v1t1es for safeguardmg secuntles that we- consrder to be matenal‘
: 'weakness as deﬁned above : o

-

.'We understand that practlces and procedures that accomphsh the ObJCCtIVCS referred to in the.

. second paragraph of this report -aré considered -by the SEC to be adequate’ for its purposes in
o accordance with the Securities Exchange Act 0f' 1934 .and related regulatlons and that practices

. and procedures that do not-accomplish. such Ob_] ectives in.all material respects indicate a material '

o inadequacy for-such purposes. Based on this understandmg and on.our study, we believe that the
‘Company’s practxces and procedures were adequate at | June 30 2005 to- meet the SEC’

B ,Ob] ectlves

) Thrs report is mtended solely for the mformatlon and use of the Board of D1rectors management
_the Securities and” Exchange Comrmssmn _the ' National Ass001at10n of . Securities Dealers

S Regulation, Inc. and other regulatory. agencies that rely on Rule 17a-5(g) under the. Secuntles |

-~ Exchange Act of 1934 ini their regulatlon of registered brokers and dealers, andi 1s not mtended to
L be and should not be used by anyone other than these specrﬁed partres - : ‘

i Stephen] Sussman, PLLC
~ Certified Public Accountant _
- 3Londonderry New Hampshlre g
: 'August 24, 2005 S ‘

STEPHEN J. SUSSMAN T
M@MW %MM '



