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OATH OR AFFIRMATION

doto A Sibereil . swear (or affirm) that, to the best of my

kncr.vledgz and belief the accompanying financiat statement and supporting scheduies pertammg

to the firm of , .as of
gre true ahd correct. ! funEer swear ior aHirm) that neither th'e“c‘bfnpﬁ Y n‘a?'?s% partnef

proprietor, principal officer or director has any proprietary interest in any sccount classified
zoialy &3 that of-a customer, except 23 follows:
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This report ** contains (check all applicabie boxes):

- [ (a) Facing-page
£ (b) Statement.of Financial Condition
(& (c) Staterment of Income (loss)
%] (d) Statement of Changes in Financial Condition. :
%] (e} Statement of Changes in Stockholders’ Equity or Partners or ‘
Sole Propristor’'s Capital, : :
[ (§) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
®3 (g) Computation of Net Capital
X3 (h} Computation for Determination of Reserve Requirements Pursuant
to Rule 15¢3-3
x O (i} Information Relating to the Possession or Contrel Requirements
Under Rule 15¢3-3.
0 () A Reconciliation, including appropriate explanation, of the

Computation af Net Capitil Under Rule 16¢3-1 and the
Computation for Determination of the Reserve Requirements
Under Exhibit A of Rule 15¢3-3.

(k) A Reconciiiation between the audited and unaudited Statements
of Financial Condition with respect to metheds of consolidation,

()  An Oath or Affirmation

{m) A copy of the SIPC Supplemental Report

{n) A report describing any material inadeguacies found to exist or
found to have existed sinca the date of the previous zudit.

DoE O

2e  For conditions of confidential treatment of certain portions of this filing,
see sectior 240.17s-5(e)(3).
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JOHN A. SIBERELL & CO.
STATEMENT OF FINANCIAL CONDITION
June 30, 2005

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
John A. Siberell & Co. (the "Company") is a securities dealer located in Northern Indiana.

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements. Estimates also
affect the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from estimates.

Securities owned for which there is a market on a securities exchange or an independent
publicly quoted market are valued at the last sales price or at the most recent bid quotation. Securities
owned which are not readily marketable are valued by the Partnership.

Securities transactions and related income and expenses are recorded on a settlement date basis which
is generally the third business day following the trade date.

State and federal income taxes have not been provided because partners are required to
report their proportionate shares of taxable income or loss in their individual income tax returns.

NOTE 2 - NET CAPITAL RULE

The Company, as a member of the Chicago Stock Exchange, Inc. is subject to the Exchange's Net Capital
Rule which requires that the Company maintain a ratio of aggregate indebtedness to net capital, as defined,
not exceeding 15 to 1. The ratio for the Company at June 30, 2005 was 026 to 1. At June 30, 2005 the
required capital was $250,000 and the net caprtal was $2 067,144. T

NOTE 3 - OMISSION OF CERTAIN SCHEDULES FROM REPORT . *

oo - e : Lo

At June 30, 2005 there were no |tems necessary for d:eclosure Uoncermng mformatlon relatrng to the o
possession or control requirements under Rule 15¢3-3; therefore, no such schedule is included ir'this .
report. In addition, no statement of change= in liabilities subordl..ated to claims of - general creditors.has .
been prepared as no such lrablhtles eX|st '

NOTE 4 - AVAILABILITY OF STATE—.MENT OF FINANCIAL CONDITION o _ R
Pursuant to Rule 17a-5 of the Securlt es and Exch: ange Commlssron the June 30, 2005'statement of
financial condition is available for examination and copying at the Partnershtp s offce and at the Principal
and Chicago Regional Office of the Commlssmn

NOTE 5 - LEASE AGREEMENTS
The Company leases office facrlltles in aouth Benc! Indrana for $630 per month under an agreement
which expires on December 31, 2008. T S Cox _—

*‘.”2'..'.

P . C . o

NOTE 6 - CONCENTRATION OFCREDIT'RiSK_.. S e

Cash and cash equivalents include regular business checking accounts on.deposit with locai banks. .
Statement of Financial Accounting Standards No. 105 identifies these items as a "oncentratlon of
credit risk requiring disclosure, regardless of the degree of risk. The risk is managed by malntarning '
deposits in a high qual;ty financial institution. At each institution 1, deposits up to ;:100,000 are insured
by an agency of the federal government. The organization exceedeu the insured limit by-$1, 554,521 for
the year then ended June 30, 2005.



JOHN A. SIBERELL & CO.
STATEMENT OF FINANCIAL CONDITION
June 30, 2005

ASSETS
Current assets ‘
Cash and cash equivalents 1,854,521
Prepaid insurance 706
Deposits in clearing funds and special reserve 88,709
Receivables from customers on cash and margm accounts - . - 158,599
Receivables from brokers . ; S L e 20,502
Receivable from non-customers N 6,355
Total current assets o o L L 2,129,392
Other assets , R B
Exchange membership (at cost) ‘ S . &350
Office furnishings and auto (net of IV A L
accumulated depreciation of $20,539) . e e el 101
Total other assets 4 T - 8,451

Total assets © $2.137,843

LIABILITIES AND PARTNERSHIP CAPITAL
Current liabilities T RN

Payables to customers ’ l 55,140
Payables to non-customers 47
Total current liabilities 55,187
Partnership capital 2,082,656
Total liabilities and partnership capital §2,137,843

REPORT OF INDEPENDENT AUDITORS

To the Partners
John A. Siberell & Co. .
South Bend, Indiana

We have audited the‘ statement of financial condition of John A. Siberell & Co. as of June 30, 2005.
The financial statement is the responsibility of the: Company's management. Our responsibility is to
express an opinion on the financial statement based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those §§and§[ds:,f'
require that we plan and perform the audit to obtain reasonable assurance about whether the statement:
of financial condition is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the statement of financial condition. An audit also" -:
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall statement of financial condition presentation. We believe that our audit of
the statement of fmancual condition provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition presents fairly, in all material respects, the financial -

position of John A. SlbereH & Co as of June 30,2005 in conformity with generally accepted accounting
pnncnples '

Frizzo, App & Associates LLP
July 28, 2005

See accompanying notes to the financial statement.
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Frizzo, App & Associates LLP

Certified Public Accountants and Business Advisors

INDEPENDENT AUDITOR’S REPORT

To the Partners
John A. Siberell & Co.
South Bend, Indiana

We have audited the accompanying statement of financial condition of John A. Siberell &
Co. as of June 30, 2005 and the related statements of income and partnership capital
and cash flows for the year then ended. These financial statements are the responsibility
of the management of John A. Siberell & Co. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the

- United States of America. Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test baSIS evidence supporting the
amounts and’disclosures:in the financial statements.;An audit also includes assessing
the’ accountmg principles used and significant estimates made by management, as well

as evaluating the overall financial statement presentahon We believe that our audit
provides a reasonable basis for our oplnion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of John A. Siberell & Co. as of June 30, 2005 and the
results of its-operations and its cash flows for the year then ended in:conformity with
accounting principles generally accepted in the United States of America. -

Our audit. was conducted for the purpose of forming an -opinion on the basic financial
statements -taken as a whole. The accompanying supplementary information is
presented for purposes of additional analysis and is not a required part of the basic
financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial stalements and, in our opinion, is fairly stated in
all material respects in relation to the basic financial statements taken as a whole.

}/Vﬁi/w/ /L// -/4mw 3'{/:
Frizzo, App & Asspcsates LLP | CE

Elkhart, Indiana .
July 28, '200‘: o

. - o . .



JOHN A. SIBERELL & CO.
STATEMENT OF FINANCIAL CONDITION
June 30, 2005

ASSETS
Current assets
Cash and cash equivalents
Prepaid insurance
Deposits in clearing funds and special reserve
Receivables from customers on cash
and margin accounts
Receivables from brokers
Receivables from non-customers

$1,854,521
706
88,709

158,599
20,502
6,355

Total current assets

Other assets
Exchange membership (at cost)
Office furnishings and auto (after accumulated
depreciation of $20,539)

2,129,392

8,350

101

Total other assets

8,451

Total assets $

2,137,843

LIABILITIES AND PARTNERSHIP CAPITAL
Current liabilities
Payables to customers
Payables to non-customers

$55,140
47

Total current liabilities

Partnership capital

55,187

2,082,656

Total Liabilities and partnership capital $

2,137,843

See accompanying notes and accountants' audit report.
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JOHN A. SIBERELL & CO.
STATEMENT OF INCOME: AND PARTNERSHIP CAPITAL
Year Ended June 30, 2005

Revenues
Commissions $334,985
Interest 6,899
Total Revenue 341,884
Expenses .
Commissions and floor brokerage 34,641
Communications 44,960
Occupancy 18,545
Salaries 84,590
Other operating expenses 59,631
Total operating expenses 242,367
Net income 99,517
Partnership capital at beginning of year 2,143,993
Partners' draws 160,854
Partnership capital at end of year $ 2,082,656

See accompanying notes and accountants' audit report.
3



JOHN A, SIBERELL & CO.
STATEMENT OF CASH FLOWS
Year Ended June 30, 2005

Cash flows from operating activities
Net income $
Adjustments to reconcile net income to net cash

provided (used) by operating activities:

Depreciation expense

Increase in receivables

Increase in prepaids

Decrease in payables

99,517

1,292
(9,620)
(7086)
(16,211)

Total adjustments

Cash provided (used) by operating activities

Cash flows from financing activities
Partners' draws

(25,245)

74,272

(160,854)

Cash provided (used) by financing activities

Net increase (decrease) in cash

Cash at beginning of year

(160,854)

(86,582)

1,941,103

Cash at end of year $

1,854,521

See accompanying notes and accountants' audit report.
4



JOHN A. SIBERELL & CO.
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2005

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of John A. Siberell & Co. is presented to assist
in understanding the Company’s financial statements. The financial statements and notes are
representations of the Company’s management who is responsible for their integrity and
objectivity. These accounting policies conform to accounting principles generally accepted in
the United States of America and have been consistently applied in the preparation of the
financial statements.

Nature of Business: John A. Siberell & Co. (the “Company”) is a securities dealer located in
Northern Indiana.

Use of Estimates: The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements. Estimates
also affect the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from estimates.

Securities Owned: Securities owned for which there is a market on a securities exchange or an
independent publicly quoted market are valued at the last sales price or at the most recent bid
quotation. Securities owned which are not readily marketable are valued by the Company.
Unrealized gains and losses are recognized in the statement of income and partnership capital.

Revenue Recognition: Securities transactions and related income and expenses are recorded
on a settlement date basis which is generally the third business day following the trade date.

Income Taxes: State and federal income taxes have not been provided because partners are
required to report their proportionate shares of taxable income or loss in their individual income
tax returns.

Profit Sharing: The Company has a SEP plan for all active employees. The expense of $6,732
for the year is equal to the plan contribution.

NOTE 2 — NET CAPITAL RULE

The Company, as a member of the Chicago Stock Exchange, Inc., is subject to the Exchange’s
Net Capital Rule which requires that the Company maintain a ratio of aggregate indebtedness
to net capital, as defined, not to exceed 15 to 1. The ratio for the Company at June 30, 2005
was .026 to 1. As disclosed in the schedule of the computation of net capital at June 30, 2005,
the required capital was $250,000 and the net capital was $2,067,144. No material differences
exist between the Computation of Net Capital under Rule 15¢3-1 and the Computation for
Determination of the Reserve Requirements under Exhibit A of Rule 15¢3-3 in the
supplementary information of this report as compared to the corresponding June 30, 2005 filing
of the FOCUS Report.

Continued
5




JOHN A. SIBERELL & CO.
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2005

NOTE 3 — OMISSION OF CERTAIN SCHEDULES FROM REPORT

At June 30, 2005, there were no items necessary for disclosure concerning information relating
to the possession or control requirements under Rule 15¢3-3; therefore, no such schedule is
included in this report. In addition, no statement of changes in liabilities subordinated to claims
of general creditors has been prepared as no such liabilities exist.

NOTE 4 - AVAILABILITY OF THE STATEMENT OF FINANCIAL CONDITION

Pursuant to Rule 17a-5 of the Securities and Exchange Commission, the June 30, 2005
statement of financial condition is available for examination and copying at the Partnership’s
office, and at the Principal and Chicago Regional Office of the Commission.

NOTE 5 - LEASE AGREEMENTS

The Company leases office facilities in South Bend, Indiana for $630 per month under an
agreement which expires on December 31, 2008.

The future minimum payments on the above lease are as follows:

Year Amount
2006 $7,560
2007 $7,560
2008 $7,560

NOTE 6 - CONCENTRATION OF CREDIT RISK

Cash and cash equivalents include regular business checking accounts on deposit with local
banks. Statement of Financial Accounting Standards No. 105 identifies these items as a
concentration of credit risk requiring disclosure, regardless of the degree of risk. The risk is
managed by maintaining deposits in a high quality financial institution. At each institution,
deposits up to $100,000 are insured by an agency of the federal government. The organization
exceeded the insured limit by $1,654,521 for the year ended June 30, 2005.
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JOHN A. SIBERELL & CO.

SCHEDULE OF COMPUTATION OF NET CAPITAL

PURSUANT TO RULE 15C3-3
June 30, 2005

Partnership capital (including unrealized gains)

Ownership equity not allowable as net capital
Exchange membership
Net office furnishings & auto
Other non-allowable assets

Net capital
Required capital (the greater of $250,000

or 6-2/3% of aggregate indebtedness)

Excess net capital

No material differences exist between the Computation of Net
Capital under Rule 15¢3-1 in this schedule and the corresponding
June 30, 2005 filing of the FOCUS Report.

$ 2,082,656

8,350
101
7,061

2,067,144

250,000

$ 1,817,144

See accompanying notes to financial statements.
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JOHN A. SIBERELL & CO.

SCHEDULE OF THE COMPUTATION FOR DETERMINATION OF
RESERVE REQUIREMENTS PURSUANT TO RULE 15C3-3

June 30, 2005

Credit balances

Free credit balances and other credit

balances in customers' security accounts $55,140
Total credits 55,140
Debit balances
Debit balances in customers' cash and margin
Accounts (after statutory allowance for
doubtful collections of $1,586) 157,013
Fail to deliver customer securities 20,502
Total debits 177,515
Excess of total debits over total credits $ 122,375
No reserve
is necessary

No material differences exist between the Computation for
Determination of the Reserve Requirements undar Exhibit A of Rule
15¢3-3 in this schedule and the corresponding June 30, 2005 filing of
the FOCUS Report.

See accompanying notes to financial statements.
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Frizzo, App & Associates LLP

Certified Public Accountants and Business Advisors

REPORT OF INDEPENDENT AUDITORS ON INTERNAL ACCOUNTING CONTROL

To the Partners
John A. Siberell & Co.
South Bend, Indiana

In planning and performing our audit of the financial statements of John A. Siberell & Co.
for the year ended June 30, 2005, we considered its internal controls, including
procedures for safeguarding securities, in order to determine our auditing procedures for
the purpose of expressing an opinion on the financial statements and not to provide
assurance on internal controls.

As required by Rule 17a-5(g)(1) of the Securities and Exchange Commission, we have
conducted a study of the practices and procedures (including tests of compliance with
such practices and procedures) followed by John A. Siberell & Co. that we considered
relevant to the objectives stated in Rule 17a-5(g), (1) in making the periodic
computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11) and
the reserve required by Rule 15¢3-3(¢); (2) in making the quarterly securities
examinations, counts, verifications and comparisons, and the recordation of differences
required by Rule 17a-13; (3) in complying with the requirements for prompt payment for
securities under section 8 of Regulation T of the Board of Governors of the Federal
Reserve System; and (4) in obtaining and maintaining physical possession or control of
all fully paid and excess margin securities of customers as required by Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining
internal controls and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgements by management are
required to assess the expected benefits and related costs of internal control policies
and procedures and of the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to
achieve the Commission’s above-mentioned objectives. Two of the objectives of internal
controls and the practices and procedures are to provide management with reasonable,
but not absolute, assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are
executed in accordance with management's authorization and recorded properly to
permit preparation of financial statements in conformity with generally accepted
accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in internal controls or the practices and procedures
referred to above, errors or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate.



Our consideration of internal controls would not necessarily disclose all matters in the
internal controls that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in
which the design or operation of the specific internal control does not reduce to a
relatively low level the risk that errors or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving the internal controls, including procedures for
safeguarding securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the Commission to be adequate
for its purposes in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomnlish such objectives in
all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company’s practices and
procedures were adequate at June 30, 2005 to meet the Commission’s objectives.

This report is intended solely for the information and use of management, the Securities
and Exchange Commission, the National Association of Securities Dealers Regulation,
Inc. and other regulatory agencies which rely on Rule 17a-5(g) under the Securities

Exchange Act of 1934 and should not be used by anyone other than these specified
parties.

0, /47’77 Fhporciter TP

Frizzo, App & Associates LLP
Eikhart, Indiana
July 28, 2005



