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A. REGISTRANT IDENTIFICATION

REPORT FOR THE PERIOD BEGINNING,

NAME OF BROKER-DEALER: SELALU PARTNERS, LLC » OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) . FIRM 1.D. NO.
14 NUTMEG RIDGE ROAD

(No. and Street)

RIDGEFIELD CcT 06877
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARDVTO THIS REPORT
DONNA SCHOLE (203).438-1400

(Area Code ~ Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
STEPHEN J. SUSSMAN, PLLC CERTIFIED PUBLIC ACCOUNTANT

(Name - if individual, state last, first, middle name)

12 PARMENTER ROAD LONDONDERRY NH 03053
(Address) (City) (State) (Zip Code)
CHECK ONE:
Certified Public Accountant \ - N T D
O Public Accountant z/ N
[ Accountant not resident in United States or any of its possessions. \ gy ;“ p, T oaed
FOR OFFICIAL USE ONLY i

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant _
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2]
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OATH OR AFFIRMATION
1, DONNA SCHOLE , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
SELALU PARTNERS, LLC , as
of MARCH 31 , ,20.05 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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N@TA&EY PUBLIC Signature
MEMBER

MY COMAISSION EXPIRES JUbt ‘E u@.@yw
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Notary

Title

This XX ins (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(b) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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ASTEPHEN 7, SUSSMAN e
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12 PARMENTER ROAD - - . o LONDONDERFY NHososa L TEL.(603) 437-1910
- : ' o ‘ ‘ ' FAX (603} 437-3676

IndependentrA.nditOr’s Repé_l't o

To the Member of g
. Selalu Partners, LLC .
Rldgeﬁeld CT

We have audlted the accompanymg statement of ﬁnanmal condttlon of Selalu Partners LLC as of :

© . March 31, 2005, and the related statements of income, changes in member’s equity, and cash flows
that you are ﬁhng pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These
- financial statemerits are the responsibility of the Company's rnanagement Our respons1b111ty is. to E
B express an opinion on these ﬁnanc1al statements based on our audlt '

© . We conducted our aud1t in accordance w1th audltmg standards generally accepted in the Umted o

- States of America. Those standards require that-we plan and perform the audit to obtain reasonable
- assurance about whether the financial statements are free of material misstatement. An audit -
. includes examining; on a test basis, evidence supportmg the amounts and' disclosures in the:
- financial statements. An audit also includes " assessing the accounting principles used and
significant estimates made by management as ‘well -as evaluating the overall financial statement
: (presentatlon We beheve that our audlt prov1des a reasonable ba51s for our. op1mon .

In our op1mon the ﬁnanc1al statements referred to above present fatrly, in all matenal respects, the
financial position of Selalu Partners, LLC as of March 31, 2005, and the results of their operations
- and their cash flows for the period then. ended in confonmty w1th accountmg prmcxples generally o

' accepted in the Umted States of Amenca S '

Our aud1t ‘was conducted for the purpose of fomnng an op1mon on the basic financial statements :
taken as a whole. The information contained in Schedules I, II, I, and TV, is presented for

~ purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934. _
Such information has been subjected to the auditing procedures. applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all materlal respects in relatlon to the
basic ﬁnancml statements taken as a whole '

] A Qf ’p L\L\K
Stephen J. Sussmar, PLLC -
Certified Public Accountants

- Londonderry, New Hampshlre
. May 25, 2005 '




et i SELALU PARTNERS 1LC
STATEMENT OF F]NANCIAL CONDITION

‘ '3 MARCH 31 2005

o d:‘;-f;;:&SS“ETNS"‘ S

'“vAccounts recelvable S NPT . % L ERU R

" LIABILITIES AND MEMBER'S EQUITY - -

CMembersequity < e L

©-Totallisbilities and member's equity 7 simpr.

- Th‘e,éc':companyi‘ng ;th‘tes'" are an integral p'arrt‘q_fvthesAe‘ﬁhancial stﬁate,rﬁé_htsy.”-’ e



SELA.LU“PAR']['NERS LLC
STATEMENT fOF NCOME

FOR THE YEARENDED MARCH 31, 2005, o

E .".Revenues

Interestmcome L s

"“Expenses ) 2 | O o : S . |
" ‘Management eXPenses B N 1057 -

- Commissions expense R - 3_643 476 L
A ”.Occupancy expenses - ; 2 e Rl e, 238

e ,_COmmumca’non expensés e L4 _4_89'A SRS
“_;Other operatmg expensesl_.“' T A A g 59,082 ¢

Do ‘Total expenses - j ‘. 724,942 e

o The 'accombanyihv_g"nOt'es. are an integral part of these financial staiements.‘ e



e SELALU PAR[‘NERS LLC .

STATEIV[ENT OF CHANGES ]N MEMBER’S EQUITY

FOR THE YEAR ENDED MARCH 31 2005

S,

“* Member's equity atbeginning of year 0§ 28885 ..

. Member'sequityatendofyear . .8 1346077 00

L The aécompa_hying notes are an’integ’ral“p‘art' of these ﬂna‘hdié! st"aterhe,nt:s_.'



SELALU PARTNERS LLC
STATEMENT O]b CASH FLOWS

FOR THE YEAR ENDDED MARCH 31 2004

" Cash ﬂows from operatmg act1v1t1es
, Netmcome SR
Adjustments to. reconcﬂe net mcome ‘"‘; .
- to: net cash prov1ded by operatlng act1v1t1es =

B Increase in accounts receivable (19 222)
. Increasemaccounts payable o o , S »$"- '-; 4 963

" 14 259'
.,91_,463,5'-*

T Total adJustments Lo

: g ‘*'Net cash prov1ded (used) by operatmg act1v1t1es .

‘ ‘Cash ﬂows from mvestmg act1v1t1es . S
None o - o R

- Cash ﬂows from ﬁnancmg act1v1t1es L RN
None . : '

L Net incréasei’ﬁ"bastn e
Cash atbegmmng ofyear " o

o ', Cash at end of year

5 SUPPLEMENTAL DISCLOSURES OF CASH FLOW ]NF ORMATION '

S Cash pa1d durmg the year for
- Interest. .' .
Income taxes

'D1sclosure of accountmg pohcy

s 1057220

91 463‘_; SR

hE F or purposes of the statement of cash ﬂows the Company con31ders all hlghly 11qu1d debt

| , 1nstruments purchased w1th a matunty of three months or less to be cash equ1va1ents

. The accompanying notes.are an integral part of th‘ese financial statements. -



SELALU PARTNERS LLC
B "'._NOTES TO F]NANCIAL STATEMENTS' L o

MARCH 31 2005

‘ NOTEl - SIGN]FICANT ACCOUNTING l’OLICIES

o Orgamzatlon and Nature of Busmess

. The Company was organized-on. July 28,2000 as a Delaware lnmted habrhty company to conduct .

business.as‘a regrstered ‘broker-dealer under the Secunt1es Exchange Act of 1934 As a. hmlted el

ff'habrhty company the members 11ab1hty is hmlted to the1r mvestment

'-«'Use of Esumates o ,'

"% The" preparatlon of ﬁnanc1a1 statements in . conformlty wrth generally aCCepted ac COuntmg’_ L

n ,»prmc1p1es requxres management o make estimates and assumptlons that affect the reported o

-~ -amount of assets and liabilities as-of the. date of the' ﬁnancral statements, and the reported amounts -~ . v' §
Teoof revenues and expenses durmg the repOrtmg penod Actual results could d1ffer ﬁom those Sl
estunates L g . , L ‘ _ , ‘ ‘ T

L NOTE 2 - NET CAPITAL

As a broker-dealer the Company 1s subJect 10 the Securltres and Exchange Commlssmn §

= -regulatlons and operatmg gurdelmes which’ requ1re the Company to.maintain a specrﬁed amount
“of net cap1tal as deﬁned ‘and ‘a ratio of aggregate ‘indebtedness to.net ‘capital, as derived, not'_; )

‘ “exceedmg 1510 1. The Company s.net capital; as computed under Rule 15¢3-1, was $111,812at . et

“March: 31, 2005, ‘which’ exceeded required net capital of $5, OOO by $106 812 The ratlo of -

o j'f‘ aggregate mdebtedness to net cap1tal at March 31 2005 was 5 9% :

e ‘;-No*r’Es-. INCOME TAXES o

g The Company has chosen to be treated as a partnershlp for federal and state mcome tax purposes

. A partnership is. not a taxpaymg entity for federal or state income tax purposes.- Accordmgly, no . B
.+ " ‘income tax expense has been récorded i inthe statements All income or losses w111 be reported on?._ : o

: the 1nd1v1dua1 members mcome tax returns .



SELALU PARTNERS LLC

SUPPLEMENTARY SCHEDULES

R i.‘.FOR THE PERIOD ENDED MARCH 31,2005 5 Ledl



SCHEDULE I

COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL

PURSUANT TO RULE 15c3 1 R

MARCH 31 2005

" Total ownership equity.from satement of financial condition -
" Total nonallowable assets from statement of financial condition - -
‘et capital-before haircuts on Securities positions. ** ~ -+

" Haircuts on seciiities

: = e Netcapltal RIS

) Aggregate mdebtedness

Total A I hablhtles from statement of ﬁnanc1a1 cond1t10n . ‘

| 51'T1°-¢"‘1‘ ag’.g@géﬁ i@d‘,‘ébt,ednés,s_ G _,v S
L “P¢r¢éntafgé'6'fzéggi”égatéﬁ,’iﬁdebft_eq;iggs‘ tgﬁét il

B Computatmn of basm net capltal reqmrement -
' Mlmmum neét capltal reqmred (6 2/3% of A I )

Mlmmum dollar net cap1ta1 requuement of reportmg broker or dealer'”: "

I Net'C,apitalﬁ?équiremeht"i“ R
T Excess netcap1tal

. ."Exc'e’ss-ﬂnet_cepital.‘ at 'l_‘(‘E_)OO%;;‘_ "

;}'j{‘-~:_s$' 134 '607».'?"7.“
"":,-.151"1._,91.8;%
__(1@

59% A

S8 omuso



SELALU PAF TNERS LLC

RECONCILIATION OF NET CAP] TAL PURSUANT TO RULE 15c3 1
S ((X17A-5) .
AT MARCH 31, 2005

SCHEDULE " CONTINUED) S

FONE R . UREPORT: B e  FINANCIAL

"PARTIIA T STATEMENTST[

QUARTERENDED Lo AT

o COMPUTATION OF NET CAPITAL E-j el

: Total ownershIp equ1ty ﬁom -

statement of ﬁnancwl condltIUn B $ 113,336 $ R 21,371 Y B ‘?‘ 134607 -~ - -

Total nonallowable assets ,‘ '_ I y o TR e

from’ statementofﬁnanmal TR LT T e e e
~condition T 22,680 22680

B HaIrcuts on secuntles SR : ’ ,,106‘ e :-.'.'0" S i 106 S

S Netcapltal - § 13130 % (1318)$ U iiglr

oo



SCHEDULE II

SELALU PARTNERS LLC

J ‘INFORMATION RELATING T'O POSSESSION OR CONTROL' -
' REQUIREMENTS UNDER RULE 15c3 3 S

MARCH 31 2005

e 'The Company had no 1tems reportable as customers fully pa1d secuntles (1) not in the',‘

S Company S possession Or control as.of the audit date”(for which. instructions to reduce to R

. possession or’control had been issued as of the audit date) but for which the. requlred action-was
... not taken by the. Company within- the time frames spec1ﬁed under Rule 15c3 3 or (2) for which -
. ‘Instructions to reduce to’possession or control had not been. issued as’ of the audit date, excludmg B
* items. arising from’ “temporary lags whlch result from norma] busmess operatlons” as perm1tted s

e - »underRule 15c3 3. R



-:A The Company cla1rns exemptlon from the segre
Act smce it has no commodlty customers as the 1

SCHEDULE III

SELALU PARTNERS LLC

: -SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS
.- INSEGREGATION FOR CUSTOMERS® REGULATED
COMMODITY FUTURES AND OPTION ACCOUNTS

MARCH 31 2005

gatlon requlrements of the Commodltles Futures
erm is deﬁned in Regulatlon 1 3(k)




SCHEDULE IV
SELALU PARTNERS LLC
COMPUTAT}[ON FOR DETERM]NATION OF
: fRESERVE REQUIREMENTS FOR BROKER/DEALER UNDER
‘RULE 15c3-3 OF THE SECURI FIES EXCHANGE ACT OF 1934

MARCE[ 31 2005

A

;Selalu Pa.rtners LLC is exempt from the reserve requtrements of Rule 15c3 3 as 1ts transactlons |

- are limited; such that' they do. not handle customer  funds -or secunt1es accordingly, .the - -

computatlon for determmatlon of reserve reqmrements pursuant to Rule 15¢3- 3 -and-information o

; U_ :relatmg to the possessxon or control requuement pursuant to. Rule 1503 3 are not apphcable




- -_STEPHEN J SUSSMAN

12 PARMENTER.ROAD ~ ' " LONDONDERRY. NH 03053 . .. - .TEL.(603) 437-1910
: ' : ' ‘ : .. 'FAX (603) 437-3676 -

- vvvr{I-ndepend:ent_AuditorS’ Report on 'Internal
- Control Structure Required by SEC Rule 17a-5

: To the ‘Member _

_ "Selalu Partners LLC

. In- planmng and performmg our audlt of the ﬁnanc1a1 statements of Selalu Partners LLC, for the

. p rod ended March 31, 2005, we considered ts ‘internal control structure, mcludmg procedures
for safeguardmg securities, in-order to determme our auditing procedures for the ‘purpose of

" expréssing our opinion on the ﬁnanc1al statements and not to provrde assurance on the mternal ‘
control structure. - : : : '

. We also made a study of the practrces and procedures followed by Selalu Partners LLC in
~ making the periodic; computations of aggregate indebtedness and net capltal under Rule 17a-
31D and ‘the procedures for deternumng compliance with the exemptive provisions of Rule
' ,15c3 3. We d1d not review the practlces and procedures followed by Selalu® Partners LLCin -
‘ ,makmg the quarterly securities exammatlons counts, venﬁcatlons and compansons and the
recordation of- differences required by Rulé 17a-13 or in complymg with the requ]rements for
- prompt payment for ‘securities under section 8 of Regulatlon T of the Board of Govetnors of the
- Federal Reserve System because Selalu Partners,” LLC does ot carry secunty accounts for .
K customers or perforrn custodlal funct1ons relatmg to customer secuntres : '

N The management of the Company is respons1ble for estabhshmg and mamtammg an mternal
~ control structure, and the pract1ces and procedures referred to in the precedmg paragraph In-
‘fulﬁllmg this- respon31b111ty, estlmates and ]udgments by management are required to assess the o
~ expected benefits and related costs of internal control structure policies.and procedures and of the -
. practices and. procedures referred to in the precedmg paragraph and ‘to assess whether those

practices and procedures can be expectedto achieve the’ Commlssmn s above-mentloned
~objectives. Two of the objectives:of an internal control structure and the practices and procedures"
are to provide management with reasonable; but not absolute, ‘assurance that assets for which the .
Company has respon51b111ty are safeguarded against loss from unauthorrzed use or d1sp051t10n and
- that transactions' are executed in accordance with management’s authorization and fecorded
. properly to permit preparation -of financial statements in conformity with accounting principles -
general accepted in the United States of America. Rule l7a-5(g) hsts add1t1onal Obj ectives of the
T practlces and procedures llsted in the precedmg paragraph. . :



Because of mherent lnmtatlons in any mternal control structure or. the practlces and procedures» .
. '_referred to above €ITOTS O, n'regulantles may oceur and not be; detécted. -Also, pro_]ectlon of any’

" evaluation of them to, fuiture: penods is sub]ect ‘to" the nsk that" ‘they may ‘become madequate e
g ,‘:'E_“"because of changes in condltlons or that the_effectlveness of the1r desrgn and operatlon mayv -

, ’detenorate

| Our consrderatron of the mternal control structure would not necessanly diSClOSB all matters in the_ o

:mternal control structure that mrght be materlal weaknesses under- standards estabhshed by. the" e

“American Instltute of Cert1ﬁed Pubhc Accountants A matenal weakness 1s a condltron in'which

| "‘,desrgn or- operat1on ‘of the spec1ﬁc mternal ‘eontrol” structure elements does not’ reduce to a " i

S 'relatlvely low level the Tisk that- errors or 1rregrular1t1es in’ amounts that ‘would be materral in, B
. relation to the ﬁnanc1a1 statements bemg audlted ‘may occur and- not be detected w1th1n a tnnelyf‘ E

- »perrod by employees in the normal course of: performlng their asmgned functrons However, we
- noted no. matters mvolvmg the mternal control ‘structure, mcludmg procedures for safeguardmg L

e ,‘ secuntres that we consrder to be matenal weakness as deﬁned above .

' We' understand that practlces and procedures that accomphsh the objectlves referred to 1n the:; o .

. second paragraph of this report are considered by the’ Commission to be adequate for-its purposes 2
' in accordance with the" Securltres Exchange Actof 1934 and related. regulatrons -and that practlces o

o ‘and procedures that do not accomphsh such Ob_IECtIVeS in all ‘material respects md1cate -a material _ ‘.

_ }','iﬂ madequacy for such’ purposes ‘Based: on thrs understandmg and ‘on’our study, we. believe thel;__‘ S
3 Company s practrces and procedures were adequate" t March 31 2005 to meet the Commrssron S

ob]ectlves R

R Tlns report is mtended solely for the use of management the Secunnes and Exchange,’."f- -

S Commrsswn ‘The Natlonal Assocratlon of Secuntles Dealers,.Inc. and other regulatory agencres_‘_-f‘".‘ PRI
. “whi¢h rely on Rule l7a S(g) under the Securmes Exchange Act of 1934 and should not be used S
) _._‘for any otherpurpose O : s e L ’ RO

to- .,(‘_ R

: :{‘-Stephen 1. Sussman PLLC
" Certified Public Accountants S

R Londonderry, ,

8 May25 2005 -

STEPHEN J SUSSMAN
M@M %MM



