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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Firefly Capital, Inc. OFFICIAL USE ONLY
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133 Federal Strest, 8th Floor
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Muhammed Saeed (617)314-0705
(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
STEPHEN J. SUSSMAN, PLLC CERTIFIED PUBLIC ACCOUNTANT

(Name - if individual, state last, first, middle name)

12 PARMENTER ROAD LONDONDERRY NH 03053
(Address) (City) (State) (Zip Code)
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CHECK ONE:
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OATH OR AFFIRMATION

1, _Muhammed Saeed , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Firefly Capital, inc.

, as
of June 30 , 2005 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

poﬁ“nonwna 1th of Massachuseﬁs (m , 7
Sutfolk County : ' /> g ,{

. e st S———
Subsu“““ griet gworn o before me ' \Signature
dny of Saps JL09s President
% é’wm Publt Title

My ‘comralssion expires /l/fi/ Z z 97 cor
Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Compatation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(G} A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

RNONORNNREER

O

oog

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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STEPHEN J SUSSMAN

12 PARMENTER ROAD : . LONDONDERRY NH 03053 - : TEL. (603) 437-1910 ‘

JFAX (603).437-3676

Independent Auditor’s Report :

To the Board of Directors of .

- Firefly Capital, Inc.

B_o_s"ton, MA e

We have audited the accompanymg statement of financial condltron of F1reﬂy Cap1tal Inc. (the =
- Company) as of June 30, 2005 and the related statements of income, changes in stockholders’
‘equity, changes in hablhtles subordinated to claims of general creditors, and cash flows for the year

then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934.

- . These financial statements are the responsibility of the Company's management. Our respons1b1hty ‘ |
is to express an opinion on these financial statements based on our audlt . o

: We conducted our audlt in accordance w1th audltmg standards generally accepted in the United -~
- States of America. Those standards require that we plan and-perform the audit to obtain reasonable

assurance about whether the financial statements are free of material rmsstatement An aundit

~ includes examining, on a test basis, evidence supporting the amounts and ‘disclosures ‘in the

financial statemerits. - ‘An -audit also includes -assessing the accounting principles used and

‘significant estimates made by management, as well as evaluating the overall financial statement :
- presentatlon We believe that our audit prov1des a reasonable basrs for our optmon

In our optmon the ﬁnanc1a1 statements referred to above present fan:ly, in all matenal respects the g

financial position of Firefly Capital, Inc. as of June 30, 2005, and the results of their operations and

- their cash flows for the year then ended in conformlty wrth accounttng prmc1p1es generally

accepted in the Umted States of Amenca

- Our audit was, conducted for the purpose of formmg an optmon on the basic ﬁnanc1a1 statements ,
-~ taken as a whole. The information -contained in Schedules 1, 11, I, and IV, is presented for -
‘purposes of additional analysis and is not a required part of the basic financial statements, but is
" “supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934,

Such information has been: subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in: all material respects m relation to the

.ba31c ﬁnanc1a1 statements taken asa whole

? LLC_

Stephen J. Shissman, PLLC
* . Certified Public Accountant

Londonderry, New Harnpshrre




OATH OR AFFIRMATION

I, _Muhammed Saeed , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Firefly Capital, Inc.

of June 30 ., 2005

, as
, are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

wommonwealth of Mass&chuseﬂs
Suffell County QML‘? ! S’—%

Subscri w’ sl FWOTT +rv before me ! \Signature
& 14 » m v ol Sepi Aoes” President
? Motarv Pub Title

My comrission expires Wj '4_ a? cor
Notary Public

This report ** contains (check all applicable boxes):

'I4 (a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

NEONOREEER

O

0o

**For conditions of confidential trearment of certain portions of this filing, see section 240.17a-5(e)(3).




o T‘r‘Cash and cash equ1valents

© " Rent deposit...

5 Salanes advance

L Furmture and equlpment at costtilleSS

FIREFLY CAPITAL INC

STATEMENTcmunNANcnu;CONDnjoN ’hffﬁ“""'”'

JUNE 30 2005

e :ASS_ET.S““; ; | 717 R N

5 70729fj“4;

L eea315c
204832 0

; "?,E?{Recelvable from broker dealers ‘ |
. -_,Depomts w1th"cleanng org n

- J_T‘-Recervable from ofﬁcers net 0;‘ _oubtful allowance of $212 939 , LT :

' ’Deferred taxes
P accumulated deprec1atlon of $259 024 .

:_:“: Total Assets

o '-,,";Stockholders Equlty A T P
Common stock, $lll lO par value shares authonzed L
: ’.90 909 12,250 1ssued and 10 000 outstandmg shares
Addmonal pa1d—1n-cap1tal’. Lot :
Retamed ‘earnings (deﬁClt)fﬁf»v' g -
Less 2 250 shares of common stock in treasury, at cost _“}' Lo

,,1_;; 70085551'_1v,<f;“” |
= (819 561)

Total Stockholders Equrty s ___ﬂlj% o »: :

»_ﬂ?"iffptalstQékbolders’Jiqvi _ Wj*f'filf':*“?’ffﬁz?;“ f“7fo:?$f1;031;4301‘:»?"""* i

' The.accom‘panying hotes are an integral part of these financial statements,” . .-



. Revenues::

Commissions

FIREFLY CAPITAL INC

. STATEMENT OF INCOME

FORTHE YEARENDED JUNE30 20057. PRI

Interest and d1v1dends , '_ L

Other mcome .

osau015m0
3929 1

sy Expenses .

:'Bad debt expense o e e et et e i e
IS 'Employee compensa’uon andbeneﬁts ,. PR e
" Floor brokerage, exchange and clearance fees o -
B i‘j-Commumcatlons ‘ S
» (Occupancy o v )
- Taxes, other than mcome taxes
_‘-‘Other expenses :

| NetIncome(Loss) BeforeIncome Taxes |

Provision for Income Taxes . " - R

" Net Income(Loss)

- The accompanying notes are an integral part of these financial statements.

Caiser

212 939.5;.' e
431942' e
1 1019827
B S

C4sis o




FIREFLY CAPITAL IN C

STATEMENT OF. CHANGES N SUBORDINATED BORROWINGS G

e FOR THE YEAR ENDEDJUNE30 2005 ',::-;- DR

s demtd brrwmgtnylzom s st

'}Decreases S S
Prepayment December 14 2004 .' o

Subordmated borrowmgs at June 30 2005-"."31 :‘. $ o >

,'The'ac'companying notes are an_integral part of these financial statements. -

e o A 1 e 10 e B i
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FIREFLY CAPITAL INC
STATEMENT .F CASH FLOWS

FOR THE YEAR ENDED JUNE 30 2005 g

Cashﬂows ﬁom operatmg act1v1t1es : R FRR R : KRR

‘ Net mcome (loss) o .“ o ', Y o s o B $ "45,714 :
Ad}ustmentstoreconcrlenetmcome e T e e L e

ded by operanng acuVmes

tonetcashp’_
_7. 5 _,l' Deprecrauon
oo Deferredtaxes

$.32,652 L
32500 e LT
212,938 T

(Increase) decredse in’ operatmg assets ‘ ' :

- Increasemrecelvable from broker dealers o N (46 439)‘? e
Increasemdeposrts w1th clearmg orgaruzatlonsf" : -, - - (98, 501)"“‘ B

i Increasemrecewable from ofﬁcers BERAEEEY L B '(114;119). R

_— ‘ Increasernsalanes advance ;-,_",.;' ; T RO (2,300) i

: Increase (decrease)moperatmg hablhtes ' Lo ,

Decreasemaccounts payable accrued expenses. - el e (-1Q4,5]4), o e

{ Decreasemmcome taxespayable " T R __(1_,22) S

- » Total adjustments

f_,,Net cash used by operatmg acnvmes .

Cash ﬂows from mvestmg act1v1t1es - e
: None i '

Cash ﬂows from ﬁnancmg actrvrtres
KR None o

A‘Net mcrease mcash"(' - - 33629

S Cash atbegmmng ofthe year : i “537 100 oo
'.;-Cash at end ofthe year o - : E e 3 70 729~‘

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION -

' Cashparddunngtheyearfor L SO e . L R
Incometaxpayments S o T el s 1 g.064
Noncashtransactrons ﬁ : T RV
Subordmated loan repard w1th preferred stock 1ssued by the parent company to T
':‘ subordinate loan holder. -~ o Y ST T ealsse
Preferred stock: convertedto common stockaspart of reorgamzatxon ‘ e 0§ 1,100,000 -
v'v"r":Drsclosure of/accounungpohcy A v VL e e » o o
- ... For purposes of th the. sta,_ment of cash : ﬂows the. Cornpany consrders all hrghly hqutd debt“‘n__r L , RS o o

o mstruments purchased wrth a maturrty of three months or 1ess to be cash equrvalents

' The accompanying notes are an integral pait of these financial statements.



e ?Or“‘ amzatlon andNature of Busmess

' g _ Related Ommls

- —;f‘leed Asset :

FIREFLY CAPITAL INC
NOTES TO FINANCIAL STATEMENTS

JUNE 30 2005-’-"

;NOTE 1- ., SIGNIFICANT ACCOUNTING POLICIES

.. 'The Company was; mcorporated on December ll 2000 It servesas a broker/dealer in secuntres ST
n revenue and expenses are recorded on a. settlement date ba315 ' :

" Furniture and eClulpment are bemg deprec1ated usmg the stralght-lme method‘- over the1r estrmatedh S

RN Use of Estrmates

./V:useful l1ves rangmg from - three’ to seven years For the ﬁscal year ended June 30 2005 |
; gvuideprec1at10n expensewas $32 652 L sl . > : R

' The" preparatron vof © ﬁnancml statements n- conformrty w1th generally accepted accountmgf”. . i"; o

“rmclples Tequires management 10 .make estrmates and assumptlons ‘that ‘affect the. reported

. L{fﬁarllount of assets and: 11ab111t1es as ‘of the date of the ﬁnanc1al statements and the reported amountsi‘,” _7:
S of1 revenues and expenses durmg the reportmg perlod Actual results could d’ffer from those?{,:i;-’f,; o

Ee AAllowance for Bad Debts

o ;}Compensated Absences

‘ '“estrmates .

% The, Company' cons1ders acconnts*tﬂ"ecervable to be fully collecuble,accordmgly oallowancefo
- doubtful accounts 1s\requ1red"' L I TR T

o Employees of the Company are entrtled to pa1d vacatrons pa1d srck days “and personal days off
.. depending: on'the Job""classrﬁcatlon length of service, “and ‘other factors.. The' accrual cannotbe .
reasonably estnnated,j ‘and. accordmgly, 1o. llab111ty has been recorded in’ the accompanymg;~":

a -7 _when actually pa1d‘to- employees

RER ‘“NOTE

" financial’ statements.’ ‘The' Company S pohcy 1s to recogmze the costs »of compensated absences:f -

"_,“As a broker dealer the Company is subJect to the Securltles and Exchange‘ Commlssron S
o f':‘,_regulatlons and operatmg guldelmes whlch requlre the Company to mamtam a spec1ﬁed amount .

" of net-capital as defined, and a ratro of aggregate indebtedneéss to net cap1ta1 as derived, not S

i} ';exceedmg’ 15t0 l The Company s net cap1tal as’ computed ‘under- 15c3 -1, was. $807 728 at June"“‘." |
130, 2005, whrch exceeded required neét- capltal ‘of $7,976 by $799 752 'The ratro of aggregate e

o o ‘mdeb' "'dness to net caprtal at June'30 ,2005 was 14 8%




FIREFLY CAPITAL INC

NOTES TO FINANCIAL STATEMENTS (Contmued)‘i’ T S

iDeferred mcome taxes anse from temporary drfferences resultlng‘ﬁfrom mcome and expense 1tems_ .7: L

eported for: ﬁnancral accounting & and tax- purposes in’ different’ penods Deferred tax ‘assets. are’

el "__‘._';deferred tax llab111t1es are recorded to reﬂect taxable temporary d1fferences

e ?.:Reﬁt-;etxpéhse,fét theofﬁ

Lo _NOTE 5 RELATED PARTY TRANSACTIONS

‘ ":; _'recorded to reﬂect deductlble temporary d1fferences and operatlng loss carryforwar'ds' whﬂe’;

:':The Company 1s commltted to’an operatmg lease for computer eqmpment Apprommate future:v‘
T .:rmmmum lease payments of all non-cancelable operatmg 1eases for the next year are as Ifollowszi RN

B The ofﬁcers of the Company advanced themselves money dunng the current and pnor years The o

- Company had not- entered into a. formal agreement w1th the officers to repay these advances'at’

] ‘.‘year-end 1t was’ expected that these ‘advances would be repald through bonuses in the followmg R
o Tyear. However no payments were made on the balance durmg the 3 year The advances have been S

The Company s parent:corporatxon leases the. ofﬁce space‘,that the -Company uses and has the

: [drscounted based on the doubtfulness of collectlon The balance due as of June 30 2005 was e R A
$24O 820 w1th an allowance for doubtful collectlon of $212*938¥ e e e T

i ability to influence the costs allocated to each ent1ty Durmg the year ended June 30, 2005 the :
7 Company was prov1ded Services by its’ parent ‘and sorhe ‘costs were mcurred by the parent on the~

, - Company s behalf: In- accordance with:the expense shanng agreement between the Company and : ! C
", its parent, the Company isnot charged for services prov1ded by the parent and i 1s released from S
. any hablhty relatmg to costs 1ncurred by tbe parent on behalf of the Company ' S




= | FIREFLY CAPITAL ‘_INC

e Q, NOTES To FINANCIAL STATEMENTS (Contmued)

JUNE30 2005

B }Norh a | CONCENTRATION OF CREDIT RISK

S

) .The Company 1s engaged in ~va.nous tradmg and brokerage actIVItIes w1th counterpartles In the -

- ‘event counterpartles do not fl.llﬁll theIr obhgatlons .the Company may be: exposed to risk. The
sk of default depends on the credrt worthmess ‘of the counterparty or issuer- of the: mstrument It RN

o . is'the Company S pohcy to rev1ew as necessary, the credrt standmg of each counterparty wrth - EANE

L fCommon Stock The Company s Board has authonzed:the Issuance of up to 90 909 shares of :

NOTES—: SUBORDINATED LOANS STOCKHOLDERS '

T

= ’.‘Whlch it conducts busmess e

STOCKHOLDER’S EQUITY

© $111.10 par value common stock, of wh10h 10 OOO shares were outstandmg and 2 250 shares were “'._:‘ P o
- heldmtreasuryasof]une30 2005 : A D R S S

"”.;;Dunng the year ended June 30, 2005 the Company s stockholders agreed to prepay the :
: subordmated foan as of December 14 2004 Dunng the corporate restructurlng, the parent, L ST

_company’ issued ‘additional preferred. stock to the subordinated-loan holder to pay off the loan:in - T
the' amount of $634 158-for both the prmc1pal amount of $559 257 and the accumulated _Interest ofi.

- §74, 901 The ongmal stockholder-lender of the Company agreed to accept 139, 513 shares of .
o preferred stock in the parent company m exchange for the parent paymg thrs loan e ST s

"L‘NOTE 9"- - REORGANIZATION

.'On December 21 2004 the Company (operatmg company) reorgamzed its corporate structure asa . LR

. subsidiary of Frreﬂy Holdmgs, Inc. (a. Delaware. ‘holding company).. - Shareholders - of the
""'Company ‘exchanged. ‘all of their- shares for’ Frreﬂy Holdmgs Inc share for'share. “The

i reorgamzatlon resulted m the Holdmg Company becommg the: parent company, owmng 100% of e -

.. the Operating Company The preferred stock of- Frreﬂy Caprtal Inc. ' was. converted to. common: S
7 -stock and after the conversion all common stock was reverse spht at the.ratio of one. share ofnew. -
- _Jcommon stock for 220 shares of emstmg ¢ommon 'stock of the’ Operatmg Company After the SO
L ‘conclus1on of the foregomg transactrons there are 10 OOO shares of coon stock outstandmg
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F[REFLY CAPITAL INC

COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL
h S PURSUANT TO RULE 15c3 1 § e

| Total ownershlp equlty from statement of ﬁnanmal cond1t1on : s e = $ : 911 ,794 ,i

Add Subordmated Loans

- o onallowble st frmuemt of financial condition - __(OLSSS "

o Net Mc‘alsiarf‘ o

Aggregate mdebtedness D oL L T B T B
' TotalAI hablhtres from statement of ﬁnancml condltlon;‘“vf_' I

Total aggregate mdebtedness

Percentage of aggregate 1ndebtedness to net capltal

L M1mmum net cap1ta1 requlred (6 2/3% of A I )

L 1Mm1mum dollar net capltal requu'ement of reportmg broker or dealer $ 5,000 s

thtalquemt S AR

" Excessnetcapital $ 799 752

‘Exéefs‘sgne*t*'capi@ a‘tﬂ1’,og‘o% KA N Y e s 795 764

s R, There were no matenal d1fferences between the audlted and unaudlted computanon _
AR ofnetcapltal S S P : B




e ;possessmn or. cOntIol had been 1ssued o
. not-taken by -theCompan"‘wﬁﬁih the time. . frames. spe01ﬁed un er Rule. 15c3 3 or- (2) for thlCh
1 7{ -mstructlons to-reduce to: possessmn or: control had not: been Jssuedl.as of the audlt date excludmg’;f )
o/ vitemns arising” from: itempora "’i‘lags Wthh result from normal busmess operat1ons as‘perrmttedl
. -under, Ru1e11503- Spne ;




SCHEDULE
\;}SEGREG TION FOR. CUSTOMERS’

MMODITY FUTURES AND OPTION ACCO INTS

""n requlrement‘ 'of the-Com
s deﬁned in Regulatlon 3 (k)







. STEPHEN J. SUSSMAN

12 PARMENTER ROAD  LONDONDERRY. NH 03053 ‘TEL. (603) 437-1910

‘FAX (603) 437-3676

" Independent Aﬁdjtor"’s‘Repbr‘t}on In_terhal :
Control Structure Required by SEC Rule 17a-5

 Board of Directors -
 Firefly Capital, Inc.

" In planning and performing our audit of the financial statements and supplemental schedules of
Firefly Capital, Inc., (the Company) for the year ended June 30; 2005, we considered its-internal
coritrol, including. control activities for safeguarding securities, in order to determine our auditing - -
vpro(:edurv‘e‘sv for the purpose of expressing our opinion on_the financial statements and not to

" ‘provide assurance on internal control. S o o

~ Also, ,as'jr‘yequired.'by.' n‘11ev1_7a-5(g_‘)(1) of the Securities and Eichange ,Coinmissiéﬁ (‘SEC),'We.have __ '

"made a study of the practices and procedures followed by the Company including tests of such o

* practices and procedures that we considered relevant to the objectives stated in rule 172-5(g) in-
‘making the periodic computations of aggregate: indebtedness and net- capital under rule 17a-

3(a)(11).and for determining compliance with the exemptive provisions of rule 15¢3-3. Because - —

the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the -
_ Company in any of the following: ' T P o ' :
o1 Makmg quarteﬂy securitiescxaminations, c,ouﬁn’ts,> Vcﬁﬁgations, and'c}omparisonsf -
2. Recordation of di'ffcrénbérs( required by rule '1’7a-13..‘

s Complying with the rcquirementé_ for prompt pa&menffor'éeéuritieé und‘er,Seéti.on"S of °
~ - Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System. -

" The management of the Company is responsible for establishing and maintaining internal control
~and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates ‘and - judgments by management are required to assess the expected
benefits and related costs of controls and of the “practices and procedures referred to in the

" preceding paragraph and to assess whether those practices and procedures can be expected to

" achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has: responsibility are safeguarded against loss from

unautﬁori_zed ‘ uséf or disposition and that transactions are executed in accordance with .
 management’s authorization and recorded properly to permit preparation of financial statements

in- conformity with generélly accepted accounting principles.’ ‘Rule 1 7a—\5“(g)“lis'ts _addriti’onafw- R

. objectives of the practices and procedures list_éd in the preceding paragraph. - :



v -}Because of mherent hrmtatrons m mtemal control or. the practlces and procedures referred to. g
_ above, error or fraud may occur and not be’ detected Also, Jprojection ¢ of any evaluationof them -

~ to future perlods is subject to the risk. that they ‘may become madequate because of changes 1n } .

o condmons or that the effectrveness of their de51gn and operat1on may detenorate

PR Our cons1derat10n of mternal control would not necessanly d1sclose all matters m mtemal control ‘
- -that might be. matenal weaknesses under standards: estabhshed by the American Institute.of -~
R ;Certxﬁed Pubhc Accountants A thatérial - weakness is ‘a".condition ‘in. ‘which the- desrgn or -
- .operation of the spectﬁc mternal control. components does not reduceto a relatlvely low level: the'

- risk that error-or. fraud i in amounts that would be ‘material in'relation‘to the financial statements = |

| 17{be1ng audited may- occur and ot be- detected w1thm a trmely perlod by employees in the. normal ..
course of perforrmng their ass1gned functlons However we noted the following matter: mvolvmg o

‘ dvancmg money to the ofﬁcers of the Company ‘that: we ‘consider to be 2. material weak:ness as

S defined above. These condmons were considered in determ1mng ‘the nature, timing, and extent, of Co
the. procedures to be preformed in"our audit of the ﬁnanc1al statements of the Company ‘for’ the N

. ’year ended June 30 2005 and th1s report does not" affect our report thereon dated August 29,
‘ '2005 t R

" '-T WO ofﬁcers of the Company each wrote and s1gned therr own advance checks on a regular basrs

- There is no written evidence thatany. ‘other officer.or the board of directors: approved any: of. these -

. advances: “The firm’s practlce of making such advances represents a deﬁcrency in the firm’s+ .
o :mternal accountrng controls. and that this'practice may place the company at risk of a materlal s
- financial loss: Management informed us on August 29, 2005 that they have: changed therr entrre ?
. procedures for expend1ture approvals and check 51gmng : T

o ‘-We understand that practlces and procedures that accomphsh ‘the obJectlves referred to in the,

. second, paragraph of this.report are considered by the SEC to. be adequate for ‘its purposes in- - S

- accordance with the Secuntres Exchange Act of 1934 and related regulat1ons and thaf practices

7. and procedures that do not accomphsh such ObJeCtIVCS in all ‘material respects mdlcate a'matetial &

- d'lrmadequacy for such purposes Based on this understandmg and on our study, we. believe that the

E 'Company s practrces and procedures were, adequate at June 30 2005 to meet the SEC SRR

p};objectlves ; RS

- Certified Pubhc Accountant Lo
o Londonderry New Hampshlre

. ‘~»Th1s report is mtended solely for the mformatlon and use of the Board of Dlrectors management e T

the Securities and Exchange ‘Commission, -the National ~ Association.-of Securities’ Dealers
o : A:Regulatron Inc. and -other’ regulatory agen01es that rely’ on Rule l7a—5(g) under the Secuntres IR
.- Exchange Act of 1934 in their regulatlon of reglstered brokers and dealers, and 1s not mtended to R

o ’;Fbe and should not be used by anyone other than these speclﬁed partles : L

- Stephen J. Sussman PLLC

‘--‘August29 2005 ’ L ' ' e
. ‘ STEPHEN 3. SUSSMAN}
W@%W '



