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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: N o , o 1 OFFICIAL USE ONLY
MAX INTERNATIONAL BROKER DEALER CORP. - . v '
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do-not use P:0. Box No.) | FIRMLD. NO.
75 MAIDEN LANE SUITE 503
(N’o’. and Str_eet)
NEW YORK NY | 10038
(City) ' (St ~ {(Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
HOLLY REINHOLD — , 212-809-3267
) :(Area Cade - Telephone Nuniber)

B. ACCOUNTANTIDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinionis conté.ined in this Report*
ACQUAVELLA, CHIARELLI, SHUSTER, BERKOWER & CO., LLP

MNaine — ifindividual, staie last, first, middle name)

517 ROUTE ONE ISELIN NY 08830
(Address) ity {State) - (ZipCode)
D
CHECK ONE: UP @‘b&\b@
Certified Public Accountant ezp 14 AW
{J Public Accountant THOMSON

[0 Accountant not resident in United States or any ofits possessions. FINANCIAL

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual-report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2):

Potential persons who ‘are to respond to the collection of
‘ . information contained In this form are not required to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.
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OATH OR AFFIRMATION

1, HOLLY REINHOLD ‘ — » swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
MAXDﬁﬂﬂQ@¥HONALBROKEREEALERCORP _ , __, as

of MAY 31, : ,20_05 | are true and correct. I further swear (or affirm) that

nelther ‘the company nor any partner, proprietot; principal officer or director has any proprietary interest in any account
class;ﬁed,solely as that of a‘customer, except as follows:
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hxs report ** contains (check all apphga&ffg e :,‘;, ,Vw‘;';ﬁhcgg‘%ﬁz

" (&) Facing Page.

(b) Statement of Financial Condition.

(c) Statement 6f Income (Loss).

(d) Statement of Changes in XixuciakQonditior. Cach Flows.

(e) Statementof Changes in-Stockholders’ Equity-or: ‘Partners’ or Sole Proprietors” Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(&) Computanon of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3. :

d (§) A Reconciliation, including appropriate-explanation of the- Computatxon of Net Capital Under Rule 15¢3-3 andithe
Comiputation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

k) A Reconmhanon between the audited and unaudited Statements of Financial Condmon with respect to methods:of
consolidation.

(1) Axd Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

| (n) Areportdescribing any material inadequacies found to existor found to haveexisted since the date of the previousaudit,

{0) Independent Auditors' Report on Internal Control.

*For conditions of ¢onfidential treatment af certain portions of this filing, see section 24 0 i 7a-5 @)

HDD@DE&@EE

0

<00




MAX INTERNATIONAL BROKER DEALER CORP.

STATEMENT OF FINANCIAL CONDITION

MAY 31, 2005
ASSETS

Cash and cash equivalents $118,204
Deposit with clearing broker 100,000
Receivable from broker-dealer 192,923
Marketable securities 5,148

Property and equipment at cost,
less accumulated depreciation of $92,816 30,636
Prepaid income taxes and tax refunds receivable 14,993
Other assets 18,958
Total assets $480.862

LIABILITIES AND SHAREHOLDERS’ EQUITY

Liabilities:
Bank loan, payable $ 13,062
Accounts payable and accrued expenses 298,863
Total liabilities 311,925

Commitments and contingencies

Shareholders’ equity:
Common stock $0.2075 par value, 200,000 shares authorized,

117,000 shares issued, 18,000 outstanding 24,278
Additional paid-in capital 11,425
Retained earnings 153,777
Less: Common stock in treasury, 99,000 shares, at cost (__20,543)

Total shareholders’ equity 168,937
Total liabilities and shareholders’ equity $480,862
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AC SB Acquavella, Chiarelli, Shuster Berkower & Co. | LLP

Certified Public Accountants And Consultants 517 Route One
© Iselin, NJ .08830
732, 855 . 9600

FAX 732 . 855 . 9559

Member

American Institute of
Certified Public Accountants.
Quality Review Division

New Jersey State Society of
Certified Public Accountants

New York State Society of
Centified Public Accountants

SUPPLEMENTARY INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
REQUIRED BY RULE 17a-5 OF THE SECURITIES AND EXCHANGE COMMISSION

To the ‘Shareholders and Board of Directors of Max Ihternational Broker Dealer Corp.:

In planning and performing our audit of the financial statements of Max International Broker Dealer Corp.
(the “Company”) for the year ended May 31, 2005, we considered its internal control structure, including
procedures for safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our opinion of the financial statements and not.to .provide assurance on the internal control
structures.

Also, as required by rule 17a-5 (g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g)(i) in making the periodic
computations of aggregate indebtedness and net capital under rule 17a-3(a)(11); and for determining
compliance with the provisions of rule 15¢-3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following: -

1. Making the quarterly securities examinations, counts, verifications, and comparisons
2. Recordaton of differences required by rule 17a-13

3. Complying with the requiremetns of prompt payment for securities under section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

The managemem of the Company is responsible for establishing and maintaining an internal control structure
and the practices and procedures referred to in the preceding paragraph. In fulfilling this responsrblhty,
estimates and judgements by management are required to assess the expected benefits and related costs of
internal control structure policies and procedures referred in to the preceding paragraph and to assess Whether
those practices and procedures can be expected to achieve the Commission’s above mentioned objectives.
Two of the objectives of an internal control structure and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the Company has responsibility
are safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with accounting principles generally accepted in the United States of America. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.



(Continued)

Because of inherent limitations in any internal control structure or the practices and procedures referred to
~ above, errors or irregularities may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in the internal

control structure that might be material weakness under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition which the design or operation of the specific
internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities
in amounts that would be material in relation to the financial statements being audited may occur and not be
- detected within a timely period by employees in the normal course of performing their assigned functions.

However, we noted no matters involving the internal control, including control activities for safeguarding -

securities, that we consider to be material weaknesses as defined above, except as follows:.

As of August 31, 2004 and May 31, 2005, the Company’s net capital was $115,312 ahd $103,122
respectively, which were less than 120 percent of the Company’s minimum net capital requirement of
$100,000. .

As of April 30, 2005, the Company s net capital was $87,653, which was less than the minimum net capital
requirement of $100 000.

Weunderstand that practices and procedures that accomplish the objectives referred to in the second paragraph
of this report are considered by the SEC to be adequate for its purpose in accordance with the Securities

-Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such -

objectives in all material respects indicate a material inadequacy for such purposes. Based on this
understanding and our study, we believe that the Company’s practices and procedures were adequate at May
31, 2005, to meet the SEC’s objectives.

This report is intended solely for the Board of Directors, management, the Securities and Exchange
Commission, the National Association of Securities Dealers and other regulatory agencies which rely on Rule
17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not intended to be and should not be used by anyone other than these specified parties.
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Iselin, New Jersey
August 29, 2005



