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OATH OR AFFIRMATION
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This report ** contains (check all applicable boxes):

(a) Facing Page.

{b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
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GROWTH PARTNERS, INC. dba THE GROWTH GROUP

Notes to the Financial Statements

THE COMPANY

Growth Partners, Inc., dba The Growth Group was incorporated in December of 1994 in
the State of New Jersey, and became registered as a Foreign Corporation in the State of
California in April of 1998 (the “Firm”). In addition, The Growth Group became a fully
registered Broker-Dealer with the NASD in 1998.

The Firm is primarily engaged in providing consultative merger & acquisition
advisement to middle market companies. Specifically, the Growth Group provides
advisory services to companies seeking to purchase another company, or The Growth
Group provides advisory services to companies seeking to an outright or partial sale. All
of the transaction activity pertains to the institutional marketplace. At times, The Growth
Group will provide consultative advisement and advisory services to companies seeking
to raise debt capital or equity capital from the institutional marketplace.

The Growth Group does not, or is not: 1) engaged in the underwriting of securities
transactions, 2) conducts an activity with high net-worth individuals, 3) has or maintains
customer accounts or funds of any type, and 4) anything other than an advisory firm. The
Firm has only one principal, its President, Jeffery R. Knakal.

CASH & CASH EQUIVALENTS

This account has been maintained by the Firm with Wells Fargo Bank since 1997, and is
in good standing with the Bank.

LIABILITIES

The Firm does not maintain any liabilities since all expenses are paid in cash as incurred,
and no revolving debt or line of credit is maintained or is outstanding.

SHAREHOLDERS EQUITY

This account fully reconciles to the past and present capital investment and operating
activities of the Firm, and is an accurate expression of Shareholders Equity.
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GROWTH PARTNERS, INC. dba THE GROWTH GROUP

Statement of Internal Controls

In conjunction with our audit procedures regarding all of the relevant systems,
information and procedures, we have found The Growth Group’s internal controls to be
more than sufficient to properly govern financial reporting related to the operating
condition and statements, and financial statements of the Firm.

Specifically, our review found that The Growth Group maintains an accurate check
ledger which is reconciled precisely to the Firm’s monthly bank statement every month.
After the passage of each quarter, quarterly operating and financial statements are
prepared based on the integration of separately maintained schedules and ledgers. These
schedules and ledgers are well organized and maintained. The quarterly information is
used to prepare Focus Reports for the NASD (Part ITA Quarterly 17a-5(a)), and
assembled on a cumulative basis to produce Year-to-Date Statements, which at year-end,
result in the assembly of Fiscal Year financial statements, which are then duly audited,
and submitted to the NASD.

As noted, since The Growth Group has only one officer, the above described Internal
Controls are more than sufficient to maintain the governance and financial reporting
integrity of the Firm. These good practices have been employed at least since the firm
became a fully registered Broker-Dealer in 1998. '
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