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OATH OR AFFIRMATION
1, Mark R. Langworthy , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
SVA Financial Services LILC , as
of May 31 ,2005 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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This report ** contains {check all applicable boxes):

{4 (2) Facing Page. .

[ (b) Statement of Financial Condition.

@ (c) Statement of Income (Loss).

[ (d) Statement of Changes in Financial Condition.

[l (e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

{1 () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[ (g) Computation of Net Capital.

G Computation for Dctermination of Reserve Requirements Pursuant to Rule 15¢3-3.

@ (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

3 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
A Computation for Determination of the Reserve Requirements Under Exhibit A of Rule {5¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
& (1) An Oath or Aftirmation.
3 (m) A copy of the SIPC Supplemental Report.

O & a report describing any material inadequacies found to exist or found to have existed sincc the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3}.
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EideBailly.
—

CPAs & BUSINESS ADVISORS

INDEPENDENT AUDITOR'S REPORT

To the Members
SV A Financial Services, LL.C
Middleton, Wisconsin

We have audited the accompanying balance sheets of SVA Financial Services, LLC as of May 31, 2005 and
2004, and the related statements of operations, changes in member's equity and cash flows for the years then
ended. These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in-accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of SVA Financial Services, LLC as of May 31, 2005 and 2004, and the results of its operations and cash
flows for the years then ended in conformity with accounting principles generally accepted in the United States of
America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole.
The information contained in Schedules I, II, III and IV is presented for purposes of additional analysis and is not
a required part of the basic financial statements, but is supplementary information required by Rule 17a-5 of the
Securities and Exchange Act of 1934. Such information has been subjected to the auditing procedures applied in
our audit of the financial statements and, in our opinion, is fairly stated in all material respects in relation to the
financial statements taken as a whole.

July 22, 2005
Minneapolis, Minnesota

PEOPLE. PRINCIPLES. POSSIBILITIES.

www.eidebailly.com 1
5601 Green Volley Dr., Ste. 700 I Minneapolis, Minnesota 55437-1145 # Phone 952.944.6166 I Fax 952.944.8496 1 EOE
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SVA FINANCIAL SERVICES, LLC
BALANCE SHEETS

MAY 31, 2005 AND 2004
2005 2004
ASSETS
CURRENT ASSETS
Cash 130,228 $ 24,869
Miscellaneous receivable 6,067 -
Due from related party 42,897 -
Prepaid expenses 7,535 1,686
Total current assets 186,727 26,555
PROPERTY AND EQUIPMENT
Furniture and equipment 2,628 -
Microcomputer equipment 1,920 .
Less accumulated depreciation (431) -
4,117 -
OTHER ASSETS
Software, net of accumulated amortization of $122
and $0 in 2005 and 2004 978 -
191,822 ) 26,555
LIABILITIES AND MEMBER'S EQUITY
CURRENT LIABILITIES
Accounts payable 13,883 § -
Accrued expenses 20,587 2,122
Due to related party 14,302 -
Total current liabilities 48,772 2,122
MEMBER'S EQUITY
Contributed capital 170,500 20,000
Retained earnings (accumulated deficit) (27,450) 4,433
143,050 24,433
191,822 $ 26,555

See Notes to Financial Statements




1.
SVA FINANCIAL SERVICES, LLC
STATEMENTS OF OPERATIONS
l FOR THE YEARS ENDED MAY 31, 2005 AND 2004
l 2005 2004
INCOME
l Commission income $ 224,057 $ 143,126
OPERATING EXPENSES
Salaries, others 165,897 -
' Personnel expenses 29,791 2,388
Facilities expenses 431 -
Practice development 1,433 -
l ) Consulting expense 29,148 27,771
Other operating expenses 20,990 7,033
l Administrative expenses 8,250 3,000
255,940 40,192
. NET (LOSS) INCOME $ (31,883) $ 102,934
l See Notes to Financial Statements 3
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SVA FINANCIAL SERVICES, LLC

STATEMENTS OF CHANGES IN MEMBER'’S EQUITY
FOR THE YEARS ENDED MAY 31, 2005 AND 2004

BALANCE, MAY 31, 2003

Distributions

Net income

BALANCE, MAY 31, 2004

Contributions
Distributions

Net income

BALANCE, MAY 31, 2005

See Notes to Financial Statements

Retained
Earnings
Contributed (Accumulated
Capital Deficit) Total

$ 20,000 $ 31,499 $ 51,499
- (130,000) (130,000)
- 102,934 102,934
20,000 4,433 24,433
250,500 - 250,500
(100,000) - (100,000)
- (31,883) (31,883)
$ 170,500 $ (27,450) § 143,050




SVA FINANCIAL SERVICES, LLC
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MAY 31, 2005 AND 2004

OPERATING ACTIVITIES
Net (loss) income
Adjustments to reconcile net income to net cash
provided by (used in) operating activities

Depreciation and amortization

Increase (decrease) in cash due to changes in
Miscellaneous receivables
Related party receivable
Prepaid expenses
Accounts payable and accrued expenses

NET CASH (USED IN) PROVIDED BY OPERATING ACTIVITIES

INVESTING ACTIVITIES
Purchase of property and equipment

NET CASH (USED IN) PROVIDED BY INVESTING ACTIVITIES
FINANCING ACTIVITIES

Capital contributions

Capital withdrawals and distributions
NET CASH (USED IN) PROVIDED BY FINANCING ACTIVITIES
NET INCREASE (DECREASE) IN CASH
CASH, BEGINNING OF YEAR

CASH, END OF YEAR

See Notes to Financial Statements

2005 2004
(31,883) $ 102,934
553 -
(6,067) -
(42,897) .
(5,849) (1,317)
46,650 115
(39,493) 101,732
(5,648) -
(5,648) -
250,500 -
(100,000) (130,000)
150,500 (130,000)
105,359 (28,268)
24,869 53,137
130228  §$ 24,869
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SVA FINANCIAL SERVICES, LLC
NOTES TO FINANCIAL STATEMENTS
MAY 31, 2005 AND 2004

NOTE 1 - ORGANIZATION

SVA Financial Services, LLC, (the Company), is registered as a limited broker-dealer with the U.S. Securities and
Exchange Commission and a member of the National Association of Securities Dealers Regulation, Inc. (NASD).
The Company was established in October of 1999; however, the Company did not commence its principal
operations until June 16, 2000, when the Company received NASD approval.

The Company is a wholly owned subsidiary of SVA Diversified Services of Wisconsin, Inc. (formerly SVA
Consulting, Inc.). The Company’s principal business is in the referral of prospective life, disability, malpractice
and other variable and annuity clients to other licensed NASD firms in exchange for a portion of the commission
earned from the sale of variable life insurance and annuity contracts to those clients. The Company is currently
licensed to conduct business in the states of Wisconsin, [owa, Illinois, Florida and Arizona.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash

For purposes of the statements of cash flows, cash is defined as demand deposits and certificates of deposit with
an original maturity of three months or less.

Revenue Recognition

Commission revenue from the sale of variable life insurance and annuity contracts to referred clients is recognized
in the period in which the commission is received.

Property and Equipment

Property and equipment is carried at cost. Depreciation of property and equipment and microcomputer equipment
is computed by the straight-line method based on useful lives of ten and five years, respectively.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Reclassification

Certain items within the 2004 statement of operations have been reclassified to conform to the current year
presentation. Such reclassifications did not change previously reported net income.

(continued on next page) 6
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NOTES TO FINANCIAL STATEMENTS

NOTE 3 - NET CAPITAL REQUIREMENT

The Company, as a registered broker and dealer in securities, is subject to the Securities and Exchange
Commission's Uniform Net Capital Rule (Rule 15¢3-1).

Under the computation provided by the Uniform Net Capital Rule, the Company is required to maintain net
capital equal to the greater of $5,000 or 6 2/3% of aggregate indebtedness. At May 31, 2005, the Company had

net capital, as computed under the rule, of $87,523 and its ratio of aggregate indebtedness to net capital was 0.56
to 1. ’

NOTE 4 - INCOME TAXES

The Company is a Limited Liability Company (LLC) whose member is taxed on its share of the Company’s

earnings. Therefore, no provision or liability for Federal or state income taxes related to the LLC is included in
these financial statements.

NOTE 5 - SERVICE AGREEMENT

On February 7, 2000, the Company entered into a service agreement with Buchholz Planning Corporation (BPC),
a licensed NASD firm. The terms of the agreement are for the Company to refer prospective life, disability,
malpractice and other insurance clients to BPC and, to a limited extent, assist BPC representatives in the offer and
sale of insurance to those clients. In return, BPC will provide securities services to those clients and will
compensate the Company for use of its client base and for its limited insurance sales assistance functions.
Expenses incurred from the sale of these insurance contracts will be split equally if approved by both parties.

Commissions received from BPC represented approximately 63% and 98% of the total commissions earned for
the years ended May 31, 2005 and 2004, respectively. Expenses paid to BPC for services performed represented
approximately 11% and 69% of the total expenses incurred by the Company for the years ended May 31, 2005
and 2004, respectively.

NOTE 6 — RELATED PARTIES

Effective June 1, 2003, the Company entered into a management services agreement with an entity of common
ownership, Suby, Von Haden & Associates, S.C. The agreement states that Suby, Von Haden & Associates, S.C.
agrees to provide the Company with all customary and appropriate administration and support services and
benefits, including internal bookkeeping services, administrative staff, payroll services, office space, utilities and
office equipment. As consideration for these services, the Company had agreed to pay $250 per month through
May 31, 2005, and thereafter unless either of the parties gives notice of intent to terminate or amend the

agreement. Effective November 1, 2004, the agreement was amended to increase the consideration for services to
$1,000 per month.

During the year ended May 31, 2005, the parent company authorized distributions of previously contributed
member capital totaling $100,000.

Amounts due to or due from related companies are for reimbursable amounts paid on behalf of or by the related
company.
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SVA FINANCIAL SERVICES, LLC
SUPPLEMENTARY INFORMATION
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SVA FINANCIAL SERVICES, LLC Schedule I
COMPUTION OF NET CAPITAL PURSUANT TO RULE 15¢-3-1

MAY 31, 2005

NET CAPITAL

MEMBER CAPITAL $ 143,050

DEDUCTIONS (55,527)
NET CAPITAL $ 87,523

MINIMUM NET CAPITAL REQUIREMENT PER RULE 15¢-3-1 (a)(2)(vi)

(the greater of $5,000 or 6 2/3% of aggregate indebtedness) 5 5,000
AGGREGATE INDEBTEDNESS $ 48,772
RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 0.56to 1

There were no material differences between the audited Computation of Net Capital included in this report and

the corresponding schedule included in the Company's unaudited May 31, 2005, Part I[IA FOCUS filing, as
amended.
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SVA FINANCIAL SERVICES, LLC Schedule II
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

PURSUANT TO RULE 15¢-3-3

MAY 31, 2005

The Company is exempt from Rule 15¢-3-3 under paragraph k(2)(ii) and has obtained a waiver from the National
Association of Securities Dealers, Inc. (NASD) to this effect and, accordingly, is not required to make the
periodic computation or reserve requirements for the exclusive benefit of customers.

The Company was in compliance with the conditions of the exemption for the year ended May 31, 2005.
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SVA FINANCIAL SERVICES, LLC Schedule I1I
RECONCILIATION OF COMPUTATION OF NET CAPITAL AND THE

COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS
MAY 31, 2005

The Company operates on a fully disclosed basis under Rule 15¢-3-1 Subparagraph (a)(2) and does not hold
client/customer funds or securities. Thus, no reconciliation is necessary.

10
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SVA FINANCIAL SERVICES, LLC
INFORMATION RELATING TO POSSESSION OR CONTROL

REQUIREMENTS UNDER RULE 15¢-3-3
MAY 31, 2005

Schedule IV

The Company is exempt from Rule 15c¢-3-3 under Subparagraph k(2)(ii) and does not possess, control or

otherwise hold client/customer funds or securities.

11
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CPAs & BUSINESS ADVISORS

INDEPENDENT AUDITOR'S SUPPLEMENTARY REPORT ON
INTERNAL CONTROL REQUIRED BY SECURITIES AND
EXCHANGE COMMISSION RULE 17a-5 '

To the Members
SVA Financial Services, LLC
Middleton, Wisconsin

In planning and performing our audit of the financial statements of SVA Financial Services, LLC (the Company)
for the year ended May 31, 2005, we considered its internal control, including control activities for safeguarding
securities, in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), we have made a study of the
practices and procedures followed by the Company including tests of such practices and procedures that we
considered relevant to the objectives stated in rule 17a-5(g) in making periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for determining compliance with
the exemptive provisions of rule 15¢-3-3. Because the Company does not carry securities accounts for customers
or perform custodial functions relating to customer securities, we did not review the practices and procedures
followed by the Company-in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons.
2. Recordation of differences required by rule 17a-13.
3. Complying with the requirements for prompt payment for securities under Section 8 of Federal

Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of internal controls and of
the practices and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable but not absolute assurance
that assets, for which the Company has responsibility, are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management's authorization and recorded
properly to permit preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in
the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error or fraud
may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk
that they may become inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.

PEOPLE. PRINCIPLES. POSSIBILITIES.

www.eidebailly.com 12
5601 Green Valley Dr., Ste. 700 I Minneapolis, Minnesota 55437-1145 1 Phone 952.944.6166 I Fax 952.944.8496 B EOE
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Our consideration of internal control would not necessarily disclose all matters in internal control that might be
material weaknesses under standards established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of the specific internal control components does
not reduce to a relatively low level the risk that error or fraud in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. However, we noted no matters involving internal control,

including control activities for safeguarding securities that we considered to be a material weakness as defined
above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the SEC to be adequate for its purpose in accordance with the Securities Exchange
Act of 1934 and related regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicate a material inadequacy for such purposes. Based on this understanding and on our

study, we believe that the Company's practices and procedures were adequate at May 31, 2005, to meet the SEC’s
objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC and
other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation

of registered brokers and dealers, and is not intended to be and should not be used by anyone other than these
specified parties.

A ga;% 2.2 0

July 22, 2005
Minneapolis, Minnesota

13



