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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: GIT INVESTMENT SERVICES INC. OFFICIAL USE ONLY
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1700 North Moore Street, Suite MIE
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Johnson Lambert & Co.
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11710 Plaza America Drive, Suite 300, Reston, VA 20190
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OATH OR AFFIRMATION

I, Meg Goodman , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

GIT Investment Services, Inc. , as
of _June 30, ,2005 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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his report ** contains (check all applicable boxes
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(b) Statement of Financial Condition. L MERY G,

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(J) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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(G JoHNSON LAMBERT & CoO.

CPAs AND CONSULTANTS

Report of Independent Auditors

Board of Directors
GIT Investment Services, Inc.

We have audited the accompanying statement of financial condition of GIT Investment Services,
Inc. (the Corporation) as of June 30, 2005. This financial statement is the responsibility of the
Corporation’s management. QOur responsibility is to express an opinion on this financial statement
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statement is free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Corporation’s internal control over financial reporting. Accordingly we express
no such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statement, assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above present fairly, in all material
respects, the financial position of GIT Investment Services, Inc. at June 30, 2005 in conformity with
accounting principles generally accepted in the United States.

gd«;.., Lasbed ¢t Lo.

Reston, Virginia
July 26, 2005
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Assets

Cash and cash equivalents

GIT Investment Services, Inc.

Statement of Financial Condition

June 30, 2005

Deposits with clearing broker

Fees receivable

Total assets

Liabilities and stockholders’ equity

Liabilities:

Due to clearing broker
Due to affiliate

Total liabilities

Stockholders’ equity:

Common stock, $1 par value; 50,000 shares authorized;
3,088 shares issued and outstanding ‘

Additional paid-in capital
Retained earnings

Total stockholders’ equity

Total liabilities and stockholders’ equity

See notes to the financial statements.

§ 326,260
50,000
11,180

$ 387,440

$ 3,174
11,668

14,842

3,088
318,272
51,238

372,598

§ 387,440




GIT Investment Services, Inc.

Notes to Financial Statements

June 30, 2005

1. Organization

GIT Investment Services, Inc. (the Corporation) is a registered broker/dealer under the Securities
Exchange Act of 1934 and a member of the National Association of Securities Dealers, Inc. The
Corporation provides security brokerage services primarily to individual investors. In May 2003,
the Corporation began trading under the name Clarendon Securities. The Corporation is located in
Arlington, Virginia, and is a wholly-owned subsidiary of Bankers Finance Capital Corp. (BFCC).
The Corporation and BFCC operate under common control with Presidential Bank, FSB.

2. Significant Accounting Policies

Basis of Reporting

The accompanying financial statements have been prepared in accordance with accounting
principles generally accepted in the United States (GAAP). The preparation of financial statements
in accordance with GAAP requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

The Corporation considers all highly liquid investments, including money market funds with
original maturities of 90 days or less, to be cash equivalents. At June 30, 2005, 98.1% of the
balance of cash and cash equivalents represents amounts invested in the Federated Prime Cash
Series money market fund held through FiServ Securities, Inc. (FiServ).

3. Clearing Agreement

The Corporation acts as an introducing broker in the execution of security transactions on behalf of
" 1ts customers. Under an agreement with FiServ, the cash and margin brokerage accounts of the
Corporation’s customers are carried by Fiserv on a fully disclosed basis. The clearing agreement
also provides that Fiserv shall perform certain other services relating to clearing and maintaining
customer accounts.

Pursuant to this agreement, the Corporation is required to maintain a minimum deposit of $50,000
to secure obligations related to the execution of securities transactions. The agreement may be
terminated by either party upon 60 days prior written notice. ‘



GIT Investment Services, Inc.

Notes to Financial Statements (Continued)

4. Income Taxes

The Corporation is an S Corporation for tax purposes as defined in Subchapter S of the Internal
Revenue Code. Generally an S Corporation is not subject to income taxes but rather items of
income, gains, losses, deductions and credits pass through to the corporation’s stockholders in
determining their individual tax liabilities. Accordingly, the Corporation has no provision for
income taxes. |

5. Related Party Transactions

The Corporation shares certain facilities and personnel with Presidential Bank and BFCC. Under
an agreement between BFCC and the Corporation, BFCC also provides certain operational support
services, including the maintenance and preservation of books and records appropriate toa
registered broker/dealer, among others. The amounts paid by the Corporation to Presidential Bank
for shared facilities include any direct costs incurred by the Corporation plus an allocable portion of
rent, utilities and other related costs incurred by Presidential Bank as a result of the joint occupancy,
plus an amount equal to 15% of the total of all direct and allocable costs. Because of the affiliation
between the Corporation and Presidential Bank, amounts reimbursed may not be representative of
amounts that would have been paid had such services and facilities been obtained from third
parties. However, pursuant to applicable banking regulations, Presidential’s Board of Directors has
made a good faith determination that Presidential’s arrangements for shared facilities with the
Corporation are consistent with those that would apply to unaffiliated entities. As of June 30, 2005
there is an accrual for $11,668 due to BFCC.

Under the arrangement to share facilities with Presidential Bank, the Corporation expects to make
payments through the duration of Presidential’s current office lease through October 2008.

Expected future minimum payments to Presidential Bank approximate the following for the years
ending June 30:

2006 $ 17,800
2007 18,200
2008 18,700
2009 6,300
Total $ 61,000

The Corporation’s agreement to share facilities with Presidential Bank and to make foregoing
payments is cancelable by either party upon 30 days written notice to the other party.

At June 30, 2005, the Corporation had $6,309 on deposit with Presidential Bank, a federally insured
depository institution.



GIT Investment Services, Inc.

Notes to Financial Statements (Continued)

6. Guarantees — Indemnifications

In the normal course of its business, the Corporation indemnifies and guarantees certain service
providers, such as clearing and custody agents, trustees and administrators, against specified
potential losses in connection with their acting as an agent of, or providing services to, the
Company or its affiliates. The maximum potential amount of future payments that the
Corporation could be required to make under these indemnifications cannot be estimated.
However, the Corporation believes that it is unlikely it will have to make material payments
under these arrangements and has not recorded any contingent liability in the financial statements
for these indemnifications.

7. Stock Transactions

In November 2004, the Board authorized a reverse stock split. This stock split exchanged ten
existing outstanding shares of common stock, for a single share of post-reverse split common stock.
This reduced the shares outstanding to 2,688. After the stock split, 400 shares of the post-reserve
split common stock were sold to BFCC for $52,560, which increased the shares outstanding to
3,088.

8. Regulatory Requirements

The Corporation is subject to the Securities and Exchange Commission Uniform Net Capital Rule,
as amended (SEC Rule 15c¢3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15
to 1. At June 30, 2005, the Corporation had net capital of $354,010 which was $104,010 in excess
of its required net capital of $250,000 and a ratio of aggregate indebtedness to net capital of 0.04 to
1.

The Corporation i1s exempt from the requirement of the Securities and Exchange Commission
Customer Protection Rule, Rule 15¢3-3, to maintain a special reserve bank account, in that the
Corporation’s activities are limited to those set forth in the conditions for exemption appearing in
paragraph (k)(2)(ii) of the rule. '

The Corporation has no liabilities which are subordinated to claims of general creditors.

The Corporation does not receive payment for order flow.



