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Joseph Amundsen
Certified Public Accountant
67 Wall Street
New York, NY 10005
212/709-8250

Independent Auditor’s Report

Board of Directors
TimeCapital Securities Corporation

T have audited the accompanying statement of financial condition of TimeCapital
Securities Corporation as of March 31, 2005, and the related statements of income,
changes in member’s capxtal .and cash flows for- the year then ended that you are filing
pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These financial
statements are the responsrblhty of the Company’s management. My responsibility is to
express an oplmon on these fmanc1a1 statements based on my audit. :

I conducted my aud1t in accordance wrth audltmg standards generally accepted inthe
United States of Amenca ‘Those standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are frée of material
misstatement. An audit includes exammmg, on a test basis, evidence supporting the
amounts and disclosures i in the financial statements. An audit also includes assessing the
accountmg principles used and srgmflcant estimates made by management, as well as
evaluating the overall fmancral statement presentation. I believe that my audrt provrdes a. .
reasonable basrs for my opmron L : :

- In my oprmon the fmancral statements referred to above present farrly, in all matenal
respects, the financial position of TimeCapital Securities Corporation at March 31, 2005,
and the results of its operations and its cash flows for the year then ended in conform1ty
‘w1th accountmg prmcrples generally accepted 1n the Umted States of Amenca '

My audit was' conducted for the purpose of formmg an op1n10n on the basrc fmanc1a1
_statements taken as a whole. ‘The information contained.in Schedules I'is presented for
purposes of additional analysrs and is not a required part of the basic financial statements,
but is supplementary information required by rule 17a-5 under the
the Securities and Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in my
opinion, is fairly stated in all material respects in relation to the basic financial statements
taken as a whple. | | ' ’

eph Amundsen, CPA
N ork, New York
ay 9, 2005




TimeCapital Securities Corporation
Statement of Financial Condition

March 31, 2005

Assets

Cash
Receivables (Note 1)
Prepaid Expenses

- Current assets'

Membershlp in exchange (Note 1)

F urniture, equlpment and leasehold i 1mprovements
at cost, less accumulated depreciation and
amortization of $213,243 (Note 1)

Llablhtles and stockholders equlty

Accounts payable and accrued expenses

Current liabilities

" Stockholders' equity

Common stock-
Additional paid-in capital
Retained earnings
Total stockholders' equity

See accompanying notes to financial statements.

$ 598,042

117,165
21,300
736,507

1,100
48,942

786,549

189,394

189,394

40,000
397,487

159,668

I

597,155

H

$

786,549
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TimeCapital Securities Corporation
Statement of Operations

For the Year Ended March 31, 2005

Revenues

Commissions

- Management income
. Netinvestment gains
- - Interest and dividends-

Expenses

Commissions

Cleafing and execution

Employee compensation and benefits
Automobile expenses ‘
Dues and subscription

Rent . . . ..

T Tglephéné- L

Office supplies and expenses
Pension contribution

Other operating expenses

© Net ‘(ioss) before income taxes

Provision for income taxes

Net (loss)

See accompanying notes to financial statements.

$ 2,060,098
511,639

(3835
__6,075

2,573,977

915,599
207,731
678,714
32,738
37624
© 33,057
19,637
37,928
110,445

L 606,004

2,579,477

(5,500)

(1,500)

$ (7,000
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Balance at April 1, 2004
Net (Loss)

Balance at March 31, 2005

R e ——————

TimeCapital Securities Corporation

Statement of Changes in Stockholders' Equity

For the Year Ended March 31, 2005

Common
Stock

$ 40,000

$ 40,000

Additional
Paid-in
Capital

$ 397,487

$ 397,487

—_— e ———

See accompanying notes to financial statements.

Retained
Earnings

$ 166,668

(7.000)

$ 159,668




TimeCapital Securities Corporation
Statement of Cash Flows

For the Year Ended March 31, 2005

Cash flows from operating activities:
Net income $ (7,000

Adjustments to reconcile net loss to net cash used by
;operating‘activitie‘s:" s e T mme mm

Depreciation‘and amortization $ 15,312
, (IhCrease) decrease in operating assets:
" Receivables. (648)
Prepaid expenses (619)
“Increase (decrease) in operating liabilities:
Accounts payable and accrued expenses 7,275
Total adjustments 21,320
Net cash provided by operating activities 14,320

. Cash flows from investing activities:

Acquisition of property and equipment (19,645)

| Incf_eaéé incash . ' (5,325)
Césh and equiValénts, beginning of year 547,092
Cash and equivalents,‘ end of year $ 541,767

See accompanying notes to financial statements.




TimeCapital Securities Corporation
Notes to Financial Statements

For the Year Ended March 31, 2005
1. Significant Accounting Policies
TimeCapital Securities Corporation, (the Company) is a securities broker dealer,
registered with the Securities and Exchange Commission and a member of the National
Association of Securities Dealers, Inc., and the Boston Stock Exchange.
The Company prepares its financial statements on the accrual basis of accounting.
Principal transactions and commission revenues and expenses from customer transactions =
are recorded ona trade date ba51s
The preparation of financial statements in cOnforrnity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain

reported amounts and dlsclosures Accordmgly, ‘actual results could differ from those
estimates.

2. Related Party Transactions
The Company pays rent for office space to a related party on a month to month basis.

The Company charges a management fee to Tlme Capntal Adv1sory Serv1ces Inc., a

- related entity..,

3. Profit Sharing Plan

The Company has a dlscretxonary, non-contnbutory prof1t sharing plan for the beneflt of
certain employees. ’

4. Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (SEC Rule 15¢3-1) which requires the maintenance of minimum net capital
and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall
not exceed 15 to 1. At, March 31, 2005 the Company was in compliance with these
regulations.




5. Anti-Money Laundering Program.

The Company is required to have a program to actively prevent and prohibit money
laundering and any activity that facilitates money laundering or the funding of terrorist or
criminal activities.

6. Pension Plan

. The Company has a qualified, noncontributory. defined-benefit retirement plan covering-- -
substantially all of its employees. T




TimeCapital Securities Corporation
Computation of Net Capital for Brokers and Dealers
Pursuant to Rule 15¢3-1
as of March 31, 2005

Original  Adjustments Amended

Members' Equity and Net Capital $ 656,883 $ (59,728) $ 597,155
Deductions and/or Charges:
Non Allowable - Prepaid expenses 78,437 (1,600) 76,837
Net Capital before Securities Haircuts 578,446 (58,128) 520,318
Halrcuts L £{781) L (4,._781), .
| NetCepial — 576 Geis ST
"Aggregéte‘inde,btedness | 12103 65956 187,895
Minimum Capital Required 100,000 - 100,000
Excéss Capital $ 473665 $ (58,128) $§ 415537
Ratio of Al to NC 21% 36%

Note: The above report includes an adjustment for net capital and deductlons
not on original FOCUS filing.

" Net Capital: Accounting. fees - $ 6,000
o Principals’ compensa'uon 53,490
12b1 commission income (7,728)

12b1 commission expense 6,466

Income tax accrual . : ' 1,500

S 53,728

Al Accounting fees -+ 6,000
Prmmpals compensation; 53,490

12b1 commission expense 6,466
$ 65,956

See accompanying notes to financial statements.




TimeCapital Securities Corporation
Computation for Determination of the Reserve Requirements
And Information Relating to Possession or Control Requirements
For Brokers and Dealers Pursuant to Rule 15¢3-3
For the Year Ended March 31, 2005

The Company does not effect transactions for anyone defined as a customer under
Rule 15¢3-3. Accordingly; there are no items to report under the requirements of this

Rule.



Joseph Amundsen
Certified Public Acountant
67 Wall Street, #2211
New York, New York 10005
212/709-8250
212/943-2300(fax)
exbaker@juno.com

Independent Auditor’s Report of Internal
Accounting Control Required by SEC Rule 17a-5

" To the Shareholders of
. TimeCapital Securities Corporation. . -

In pianning and performing my audit of the financial statements of TimeCapital
Securities Corporation, (the Company), for the year ended March 31, 2005, I considered
its internal control, including its anti-money laundering measures and control activities
for safeguarding securities, in order to determine my auditing procedures for the purpose
of expressing my opinion on the financial statements and not to provide assurance on the
internal control. "

}
Also, as required by rule 17a-5(g){1) of the Securities and Exchange Commission (SEC),
I have made a study of the practices and procedures that I considered relevant to the
objectives stated in rule 17a-5(g), in the following:

1. Making the periodic computations of aggregate indebtedness (AI) and net capital -
" . under rule 17a-3(a)(11) and the reserve required by rulé 15¢3-3(e).
2. Making the quarterly securities examinations, counts, verifications, and
comparisons, and the recordation of differences required by rule 17a-13.
3. Complying with the requirements for prompt payment for securities under
- Section 8 of Federal Reserve Regulation T of the Board of Govermnors of the

Federal Reserve System.

The management of the Company is responsible for establishing and maintaining
. internal.control and the practices and procedures referred to in the preceding paragraph.
In fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls, and of the practices and
procedures referred to in the preceding paragraph, and to assess whether those practices



and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use of

- disposition, and that transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraphs.

" Because of the inherent 11m1tat10ns in mtemal control or the practlces and procedures

- referred to above, error or fraud may occur and not be detected Also, projection of any
evaluation of them to fiture periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design and -
operation may deteriorate. My consideration of internal control would not necessarily
disclose all matters in internal control that might be material weaknesses under standards
established by the American Institute of Certified Public Accountants. A material
weakness is a condition in which the design or operation of the specific internal conirol
components.does not reduce to a relatively low level the risk that error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely penod by employees in the normal course of
performing their assigned functions. However, I noted no matters involving internal
~ control,.including control activities for safeguardmg secuntles that I consider to be
material weaknesses as defmed above. ' : :

['understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securmes Exchange Act of 1934 and related regulatlons,
and that practices and procedures that do not accomphsh such objectives in all material
réspects indicate a material inadequacy for such purposes. Based on this understanding
and on my study, I believe that the Company’s practices and procedures were adequate at
- March 31, 2005, to meet the SEC’s objectives..

This report is intended solely for the information and use of the management, the SEC,
NASD, and other regulatory agencies that rely on rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered broker dealers, and is not intended

to be and shoyuld not be used by anyone other than these specified parties.

seph Amundsen, CPA
w York, New York
May 9, 2005




