N

SECUr. 42843 ON oOMB Srn?bﬁimvs"ésom
Washington, vr.v.. - Expires:  January 31, 2007

Estimated average burden
ANNUAL AUDITED REPORT hours per response....... 12.00
FOF;I\A"R¥'1|5A'5 SEC FILE NUMBER

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of
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REPORT FOR THE PERIOD BEGINNING 5/01/04 AND ENDING

MM/DD/YY _ \\,& DIYY
A. REGISTRANT IDENTIFICATION \go

NAME OF BROKER-DEALER: SPENCER-WINSTON SECURITIES CORP. OFFI;:IAE\USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

21 WEST 47TH STREET

(No. and Street)
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{City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
OSCAR ECHMAN 212-840-2444

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

BERNATH & ROSENBERG, P.C.
(Name - if individual, state last, first, middle name)

1430 BROADWAY NEW YORK NY 10018
(Address) (City) (State) (Zip Code)
CHECK ONE: ESSED
B Certified Public Accountant '
[J Public Accountant \ jUL 2 0 ZDBS

0 Accountant not resident in United States or any of its possessions. ‘E-IOMSON
INANCIAL
FOR OFFICIAL USE ONLY )

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

1, OSCAR ECHMAN , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

SPENCER-WINSTON SECURIT[ES CORP. , as
of APRIL 30 ,20 05

, are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

N/A

47
/A
DAVID KAPLAN S T z,,,./// 4 W
CJ L 7, / //,: / )

Notary Public, State of New York D o7 2 .
o oz Sigpdture /7
ey 2 e

NQ. 01- KA4832954 ,
© L VAL
‘o Title

///// ulm‘\\\\
ins (check all applicable boxes):

B (a) Facing Page.

M (b) Statement of Financial Condition.

Ml (c) Statement of Income (Loss).

B (d) Statement of Changes in Financial Condition.

Al (e) Statement of Changes in Stockholders’ Equity or Partners” or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

B (g) Computation of Net Capital.

O (k) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Contro! Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
% Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
] (m) A copy of the SIPC Supplemental Report.
m (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




BERNATH & ROSENBERG, P.C.
CERTIFIED PUBLIC ACCOUNTANTS & FINANCIAL PLANNERS

James H. Bernath CPA/PFS, CFP 1430 Broadway, 13th Floor
Jacob 1. Rosenberg CPA/PFS, CFP New York, NY 10018-3308
Tel: (212) 221-1140
Fax: (212) 221-1944

To the Stockholders
SPENCER-WINSTON SECURITIES CORP.
New York, NY 10036

We have examined the accompanying financial statements of SPENCER-WINSTON SECURITIES
CORRP.. for the year ended April 30, 2005, and have issued our report thereon dated June 16, 2005. As part of our
examination, we made a study and evaluation of the Company's system of internal accounting control to the extent
we considered necessary to evaluate the system as required by generally accepted auditing standards. The purpose
of our study and evaluation, which included obtaining an understanding of the accounting system, was to determine
the nature, timing and extent of the auditing procedures necessary for expressing an opinion on the financial
statements.

We also made a study of the practices and procedures followed by the Company under Rule 17a-5(g)(1) and
the procedures for determining compliance with the exemptive provisions of Rule 15¢3-3. We did not review the
practices and procedures followed by the Company in making the quarterly securities examinations, counts,
verifications and comparisons, and the recordation of differences required by Rule 17a-13 or in complying with the
requirements for prompt payment for securities under Section 8 of Regulation T of the Board of Governor of the
Federal Reserve System because the Company does not carry security accounts for customers or perform custodial
functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining a system of internal
accounting control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgements by management are required to assess the expected benefits and related
costs of control procedures and of the practices and procedures referred to in the preceding paragraph and to assess
whether those practices and procedures can be expected to achieve the Commission's above-mentioned objectives.
The objectives of a system and the practices and procedures are to provide management with reasonable, but not
absolute, assurance that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in accordance with management's authorization
and recorded properly to permit the preparation of financial statements in accordance with generally accepted
accounting principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

e

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
NEW YORK STATE SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS




Board of Directors
SPENCER-WINSTON SECURITIES CORP.

Because of inherent limitations in any internal accounting control procedures or the practices and
procedures referred to above, errors or irregularities may, nevertheless, occur and not be detected. Also, projection
of any evaluation of them to future periods is subject to the risk that they may become inadequate because of
changes in conditions or that the degree of compliance with them may deteriorate.

Our study and evaluation made for the limited purpose described in the first paragraph would not
necessarily disclose all material weaknesses in the system. Accordingly, we do not express an opinion on the
system of internal accounting control of SPENCER-WINSTON SECURITIES CORP. taken as a whole. However,
our study and evaluation disclosed no condition that we believed to be a material weakness.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish
such objectives in all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company's practices and procedures were adequate at April 30,
2005, to meet the Commission's objectives.

This report is intended solely for the use of management, the Securities and Exchange Commission and the
New York Stock Exchange and should not be used for any other purpose.

@M ¢ M/ / <
BERNATH & ROSENBERG, P.C.

Certified Public Accountants

New York, N.Y.
June 16, 2005
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SECURITIES AND EXCHANGE COMMISSION Estimated average burden

Washington, D.C. 20549

Form
X-17A-5

OMB APPROVAL

hours perresponss. ..... 12.00

FOCUS REPORT

(Financial and Operational Combined Uniform Single Report)

PART lIAm

(Please read instructions before preparing Form.)

This report is being filed pursuant to (Check Applicable Block(s)):
1) Rule 17a-5(a) [ X[18] 2) Rule 17a-5¢) [_[17]

3) Rule 17a-11

4) Special request by designated examining authority [ 119 5) Other
NAME OF BROKER-DEALER SEC FALE NO.
8-24995 73]
Spencer-Winston Securities Corp FRM L0 NO.
[13] 8300
ADDRESS OF PRINCIPAL PLAGE OF BUSINESS (Do Not Use P.0. Box No.) [15 ]
21 West 47th Street FOR PERIOD BEGINNING (MW/DO/YY)
[20] 5/1/04
{No. and Street) (243
New York NY 10036 AND ENDING (MM/DD/YY)
(2] [22] [23] 4/30/05
(City) {State) {Zip Code) [25]

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

(Area Code) — Telephone No.

Oscar Echman 212-840-2444
: [30] [31]
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
[32] [33]
[3%] [35]
[36] [371
[38] [39]
[— _I DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES [ 140 I Nno [ A [ 41]
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT | X ]142]
EXECUTION:
The reglstrant/broker or dealer submitting this Form and its attachments and the person{s) by
whom It Is executed represent hereby that all information contained therein is true, correct and
complate. It Is understood that all raquired items, statements, and schedules are considerad
Integral parts of thls Form and that the submisslon of any amendment represents that all
unamended items, statements and schedules remain true, correct and complete as previously
submitted,
Dated the 16 day of 7 Juney 20 05
Manual signatures of: i //’
1)Pr1 Tpal Executive Officer or M P"J /
ncipal Executive Officer or Managing Pariner
2) / ;é"r ///'/‘7/
Principal Financial Officer or Partner / * Ve /
3)
Principal Operations Officer or Partner ’
ATTENTION — Intentional misstatements or omissions of facts constitute Federal
Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C, 78:1(a})
L _J Persons who respond to the collection of information containad in this

form are not required to respond unless the form displays a currently valid

OMB control number.
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME (If individual, state last, first, middle nams)

Bernath and Rosenberg, P.C.

70
ADDRESS
1430 Broadwa New Y
y ork NY 10018
[71 [72] [73] 74
Number and Street City State Zip Code
CHECK ONE
(X] Cartified Public Accountant FOR SEC USE
(] Public Accountant
(] Accountant not resident in United States
or any of its possessions
DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY
WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD
MM/DD/YY
{50 | 51 [ 52] [ 53]
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1A
BROKER OR DEALER oy -[m
v Spencer - Winston Securities Corp N 3 TR
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
4/30/05
as of (MM/DD/YY) 99
SEC FILENO, 8-24995 98
Consofidated | 1987
Unconsolidatedl X ][ 799
Allowable Non-Allowable Total
165621 165621
1. Cash.. -8 [260] $ 750
2. Receivables from brokers or dealers: 107112
A. Clearance account % 295 :
8. Other....... 300 | $ 550 107112 810
3. Receivable from NON-CUSIOMENS .......ovvvvvuresossesscrnecees 355 7406 800 | % 7406 830
4. Securities and spot commodities
owned at market value:
A, Exempted SECUMHES ......ooovevvcscccrniverecnsseccicsssren 418
B. Debt securities 419
C. Opfions....... 4300
0. Other securities 434589 424
E. Spot commodities % 438889 [850)
5. Securities andfor other investments
not readily marketable:
A. Atcosty $ [ 130|
B. Atestimzatedfmrvalue ....................................... 440 8817 I 610 l 8817 1860 |
6. Securiies borrowed under subordination
agreements and partners’ individual and capital
securities accounts, at market value: [4807] | 630 | 880 |
A. Exempted
securities $ [ 150]
B. Other
securities $ l 150[
7. Secured demand notes: 470 | 640 | | 890
Market value of collateral;
A. Exempted
securities $ | 170|
8. Other
securities $ [ 180|
8. Memberships in exchanges:
A. Owned, at
market $ [ 190|
B. Owned, at cost l650 |
C. Contributed for use of the company, at
market value v 660 | [900 |
9. Investment In and receivables from affillates,
subsidiaries and associated partnerships ......occcvecvvneerseee 480 670 I | 910
10. Property, furniture, equipment, ieasehold
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and
amortization . 430 98538 680 |% 98538 920
11. Other assets . 535 74798 735 74798 930
12, TOTAL ASSETS 38 711622 540 [$_ 189559 740 1 § 901181 940
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1IA

BROKER OR DEALER as of 4/30/05

Spencer-Winston Securities Corp.

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY
Al Nom-A.lL
Liabilities Liabllitles Liabllities Total
13. Bank loans payable $ [1045]) $ 1255[%: § 1470
14, Payabie to brokers or dealers:
A. Clearance account 1114 90740 1315 90740 1560
B. Other %o 1115 1305 1540
15, Payab!e 10 NON-CUSIOMENS ...cvveunvveerecrsmnsinnssesmnneens 1155 1355 1810
16. Securities sold not yet purchased,
at markat value 1360 1620
17. Accounts payable, accrued liabilities, 147078 4707
expenses and other 1205 1385 147078 {18851
18, Notes and mortgages payable:
A. Unsecured .......... 1210 1690
B. Secured renerresseerones 2917Q 1211)%, {1390+, 29170 1700
19. E. Liabilities subordinated to ctaims
of general creditors:
A. Cash borrowings: 1400 [1710]
' 1. from outsiders% $ [70]
2. includes equity subordination (15¢3-1(d
of... $ ﬁ
B. Securities borrowings, at market value ........... 1410) [1720)
from outsiders {7880]
C. Pursuant to secured demand note
collateral 3Qreements ...ce...vrecesssssnsss: 1420 1730
1. from outsiders $ [1000]
2. includes equity subordination (15¢3-1(d
of ... $ 1010
D. Exchange memberships contributed for
use of company, at market value ......cmueenerene [1430) [1740)
€. Accounts and other borrowings not
qualified for net capital PUIPOSES .....vvevvveeessnsrrane 1220 [ 1440 1750
20. TOTAL LIABILITIES ...ouvcveecrmrcrsncersecesasssasecens $ 176248 1230) $ 90740 [1450] $ 266988 1760
Ownarship Equity
21. Sole Proprietorship % $ 1770
22. Partnership (limited pastners) ......... W 1020]) 1780
23. Corporation:
A. Preferved stock 179
B. Common stock 400 1792
C. Additional paid-In capital 57616 1793
D). RELZINEA BAIMINGS wvvvuueevessreeessssssessoenisessoress oesessessessssesssssssassssssnsassn ot o seses 0 58ERS9115 0004881 RRRE R ERRRRRRRA B4 1R RERRR 300 20 A 0L 1 576177 1794
Eo O] i rvennr s sone b e ssrassssassssentseonssessiasoscansasmsnanenss 634193 1795
F. Less capifal Stock IN ITRASUTY .....eeuerrvessismssernsirnirrmss s A 1796
24, TOTAL OWNERSHIP EQUITY $ 634193 800
25, TOTAL LIABILITIES AND OWNERSHIP EQUITY $ 901181 1810
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER ORDEALER  Spencer-Winston Securities Corp. asof__4/30/05
COMPUTATION OF NET CAPITAL
1. Total ownership equity from Statement of Financial Conditicn $ 634193 3480
2. Deduct ownership equity not allowable for Net Capital PP } 34&
3. Total ownership equity qualified for Net Capital ...... 634193 3500
4, Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital 3520
B. Other (deductions) or allowable credits {List) .. 3525
5. Total capital and allowable subordinated liabilities . § 634193 3530
6. Deductions and/or charges:
A. Total non-allowable assets from v )
Staternent of Financial Condition (Notes B and C) g 189558  r3ma0
8. Secured demand note delinquency 13590
€. Commodity futures contracts and spot commodities —
propretary capital charges ... [3600)
Other deductions and/or charges .......... 13610] 189558 (s
7. Other additions and/or aflowable credits {List) 3630
8. Net capital before haircuts on securities positions %S 444535 3640
9. Haircuts on securities (compwted, where applicable, pursuant to 15¢3-1(f}).
A. Contractual securities commitments $ 3660
B. Subordinated securities bosrowings 3670
C. Trading and investment securities:
1. Exempted securities 7 3735
2. Debtsecurities................ 3733
3. Options 2150 3730
4, Other securities 65188 3734
D. Undue Concentration 3650
E. Other (List) 3736] ( 67338 3740
10. Net Capial ... $ 377257 3750
OMIT PENNIES

SEC 1696 (02-03) 7 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER Spencer - Winston Securities Corp asof ___4/30/05

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11. Minimum net caphal required (6%,% of line 19) ............. $ 9795 3756
12. Minimum dollar net ¢apital requirement of reporting broker ar dealer and minimum net captm( requiremem

of subsidiaries computed in accordance with Nots (A) $ 100000 3758
13. Net capital requirement (greater of fine 11 or 12) .. $ 100000 3760
14. Excess net capital (line 10 Jess 13) $ 3770
15. Excess net capital at 1008% (line 10 less 10% of line 19) %s 277297 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16, Total Al llabities from Statement of Financial Conditon........ $ 176248 375
17. Add:

A. Drafts for immediats credit 0 [3809]

B. Market value of securities borrowed for which no equivalent value

is paid or credited $ 3810

C. Other unrecorded amounts (List) $ 3820] $ 3830
18. Total aggregate indebtedness $ 176248 3840
19. Percentage of aggregate indebtedness to net capital (line 18 + by lins 10) s % 46 3850
20. Percentage of debt to debt-equity total compurted In accardance with Rule 15e3- 1(d} ...... % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the dafe of the net capital computation including both brokers or dealers and consotidated subsidiaries’ debits.......... $ 3970)
22. Minimum doflar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in accordance with Note (A) %8 880
23, Net capltal requirement (greater of line 21 or 22) $ 760
24. Excess capital (line 10 less 23) $ 3810
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debit items or $120,000 ......... U | [3920]

NOTES:

(A} The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each

subsidiary to be consoclidated, the greater of:
1. Minimum dollar net capital raquirement , or
2. 6%% of aggregate indebtedness or 4% of aggregate debits if altemative methed Is used.

(8} Do nat deduct the value af securities borrowed under subordination agreements or secured demand nate covered by subordination agreements not in satisfactory fom
and the market values of memberships in exchanges contributed for use of company (contra to item 1740} and partners’ securities which were included in non-allowable
assets.

{C) For reports filed pursuant to paragraph (d} of Rule 17a-5, respondent should provide a list of material non-allowable assets.
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FINANGIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART [IA

BROKER OR DEALER Spencer - Winston Securities Corp

For the period (MMDDYY) fromys 5/1/04 [3332to 4/30/05 (30833
Number of months Included in this statement 12 3931

STATEMENT OF INCOME (LOSS)

REVENUE
1. Commissions:

a. Commissions on transactions in exchange (isted equity securities executed on an exchange w 1912403 3935
b. Commissions on listed option transactions %5 3838
c. All other securities commissions....... 3939
d. Total securities COMMISSIONS .........vccreeerevcrecnnirereons 3940
2. Gains or losses on fim securities trading accounls
a, From market making in options on a national securities exchange 3945
b. From all ather trading e B S bas b e db AR e AR 8048 PR SaR AT e oA RSSO mnea e r e et e ene 3949
€. TOW GAIN (0SS] we.eonisercevemsisssissssisssasessteesssistsmant eessmmss sesasmosssesssss st et sss oo bessmensas os sans s abosssesasssas sossomacansi iassonas 3950
3. Gains or losses on firm securities investment accounts (76915) 30952
4. Profit loss) from underwriting and seiling groups % 3955
5. Revanus from sala of investment COMPany SNATES ......coocvieemiesnarcranmissnisssiosirmsssssans 3970/
6. Commodities revenue.......... 3990
7. Fees for account supervision, investment advisory and administrative services ... 3975
8. Other revenue . 76747 3995
9. Tofal revenue $ 1912235 4030
EXPENSES 105000
10. Salaries and other employment costs for general partners and voting SIOCKROIAET OffICEIS .uu.vreuuvuvimmeecrrsrsnercesrrmreresssessisssenstsesmaraesases 4120
11. Other employee compensation and benefits 267165 4115
12, Commissicns paid to other broker-dealers ....... 310816 4140
13. Interest expense ... 8638 4075
a. Includes interest on accounts subject to subordination aQreemBNtS .......ceomeemeseesrssstisssernne j 4070
14. Regulatory fees and expenses 22400 4195
15. Other expenses 1332801 4100
16. Total expenses ............. $ 2046820 4200
NET INCOME
17. Income {loss) before Federal income taxes and items below (item 9 less Item 16) $ (134585) 4210
18. Provision for Federal income taxes (for parent only) %a (57983) 4220
19. Equity in eamings (losses) of unconsalidated subsidiaries not included above 4222
a. After Federal income taxes of [4338]
20. Extraordinary gains (losses} {4224]
a. After Federal income taxas of [4239)
21. Cumulative effect of changes In accounting principles 3995
22. Netincoms (loss) after Federal income taxes and extraordinary items $ (76602} 4230

MONTHLY INCOME

23. Income (current month only) before provision for Federal income taxes and extraordinary items

$ (29549) [4211]

SEC 1696 (02-03) 11 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER Spencer - Winston Securities Corp

For the period (MMDDYY) from _ 5/1/04 15 4/30/05)

STATEMENT OF CHANGES IN DWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPCRATION)

1. Balance, beginning of period S 710795 [754q
A. Natincame (loss) e Y A AR AR RS AR RRR R SR8 — (76602} 4250

8. Additlons (Includes non-conforming capital of ... %S [4262)) 4280

C. Deductions {includes non-conforming capital of .......... $ 142721) 4270

2. Balance, end Of period (FTOM iR TB00) «....cco.ccecvuvrammmmerersessnsiiesssionsssrect s s erssesasssssasssessssassssssesssessssons senssestsssssemssenssssessas evssissas $ 634193 [ 4290}

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, DEGINAING Of PATIOM .....ovveveeremrrereereeersressassssarssrressorsassssssesassassmsss 3 4300
A, INEIBASES 1evvvrvvrensseersvsrerescssirsssosesssssssssssmssasssossessansesssssas osssnssa sessssesaseses 13303880 145583 088 shnsisRen s s ass hssnarss 4310

B, DIBOMBASES ...evvcomeoricrsrnseceseersansionsrons ens s sssrosssionsoss s obabomssessasts00s s bbb ek SR RS SErndmt 28D 0P 00 4320

4. Balance, end of period (From iter 3520) $
OMIT PENNIES
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FINANGIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER ORDEALER  Spencer - Winston Securities Corp asof  430/05

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24. 1f an exemption from Rule 15¢3-1 is claimed, identify below the section upon which such exemption is based (check one only)

A (K)(1) — $2,500 capital category as par Rule 15¢3-1 ........ 4550
B. (K)(2)(A) — “Special Account for the Exclusive Benefit of customers” maintained 4560,
C. (K)(2){8) — All customer transactions cleared through another broker-dealer on a fully disclosed basis.

Name of clearing firm'%, 4335 4570
D. (K)(3) — Exempted by order of the Commissian (include copy of letter) 4580

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.

Type of Proposed Amount to be
Withdrawal or Withdrawn (cash (MMODYY) Expect
Accrual Insider or amount and/or Net Withdrawal or o
{See below Qutsider? Capttal Value of Maturity Renew
for code ) Name of Lender or Contributor {in or Out) Securities) Date (Yes or No)
% [4600] [4501] [4602) _[3603) [4604) [4605)
% 4610 (4819 [4612] [4613] 4814 [4615
%3 {48%0] (4821 [4622] [4623) {4624) 4625]
% (4630] [4631 [4632] [4633] [4834] [4635]
% 4640 4641 [4642 [4643] [4644] 4545)
Total $% (3559
OMIT PENNIES

Instructions: Detail Listing must Include the total of items maturing during the six month period following the report date, regardless of whether or not the capital contribution is
expected to be renewed. The schedule must also include proposed capital withdrawals scheduled within the six month period following the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anlicipated accruals would include amounts of
benuses, pariners’ drawing accounts, taxas, and interest on capital, voluntary contributions to pansion or profit sharing plans, ete., which have not been deducted
in the computation of Net Capital, but which you anticipate will be pald within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals
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)) BERNATH & ROSENBERG, P.C.
CERTIFIED PUBLIC ACCOUNTANTS & FINANCIAL PLANNERS

James H. Bernath CPA/PFS, CFP 1430 Broadway, 13th Floor
Jacob 1. Rosenberg CPA/PFS, CFP New York, NY 10018-3308
Tel: (212) 221-1140
Fax: (212) 221-1944

INDEPENDENT AUDITOR’S REPORT

To the Stockholders
SPENCER WINSTON SECURITIES CORP.
New York, New York

We have audited the accompanying statement of financial condition of SPENCER WINSTON
SECURITIES CORP. , a New York corporation as of April 30, 2005, and the related statements
of operations, changes in stockholders’ equity, and cash flows for the year then ended that you
are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These financial
statements are the responsibility of the Company's management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of SPENCER WINSTON SECURITIES CORP., as of April 30, 2005, and
the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in the reconciliation schedule, is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in a all material respects in relation to the
basic financial statements taken as a whole.

Rernstf, + /C—

BERNATH & ROSENBERG
Certified Public Accountant
New York, NY
June 16, 2005

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
NEW YORK STATE SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS




SPENCER-WINSTON SECURITIES CORP.
STATEMENT OF FINANCIAL CONDITION
AS OF APRIL 30, 2005

ASSETS

Cash $165,621
Receivable from Brokers and Dealers 107,112
Securities Owned at Market Value 438,889
Leasehold Improvements, Furniture & Fixtures net of

Accumulated Depreciation and Amortization of $226,008 98,538
Deferred Tax Asset 23,609
Other Assets 67,412
TOTAL ASSETS 901,181

LIABILITIES AND STOCKHOLDERS® EQUITY

Liabilities:
Accounts Payable, Accrued Expenses and Other Liabilities 147,078
Payable to Brokers, Dealers and Clearing Organizations 90,740
Capital Lease Payable 29,170

Total Liabilities 266,988

Stockholders’ Equity:

Common Stock 400
Additional Paid in Capital 57,616
Retained Earnings 576,177

Total Stockholders’ Equity 634,193

TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY $901,181

The accompanying notes are an integral part of these financial statements.




SPENCER-WINSTON SECURITIES CORP.
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED APRIL 30, 2005

Revenues:
Commission Income $1,912,403
Interest & Dividend Income 68,190
Other Income 8,557
Trading Loss (76,915)
Total Revenues 1,912,235
Expenses:
Communication & Data Service 90,023
Cost of Services 632,675
Depreciation & Amortization 22,047
Employee Benefits 53,097
Interest Expense 8,638
Occupancy Costs 394,668
Other Expenses 124,619
Salaries Expense 729,374
Total Expenses 2,055,141
Net Loss Before Deferred Income Tax Benefit (142,906)
Income Taxes
Deferred Tax Benefit 66,304
NET LOSS $(76,602)

The accompanying notes are an integral part of these financial statements.




SPENCER-WINSTON SECURITIES CORP.
STATEMENT OF STOCKHOLDERS’ EQUITY
FOR THE YEAR ENDED APRIL 30, 2005

COMMON STOCK  ADDITIONAL RETAINED TOTAL

SHARES AMOUNT PAID IN EARNINGS
CAPITAL
Beginning Balance
May 1, 2004 40 $400 $57,616 $652,779  $710,795
Net Loss (76,602) (76,602)
Ending Balance
April 30, 2005 40 $400 $57,616 $576,177  $634,193

The accompanying notes are an integral part of these financial statements.




SPENCER-WINSTON SECURITIES CORP.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED APRIL 30, 2005

Cash Flows from Operating Activities:

Net Loss

Adjustments to Reconcile Net Loss to Net Cash
Used in Operating Activities:

Depreciation and Amortization
Changes in Operating Assets and Liabilities:
Receivable from Brokers
Securities Owned at Market Value
Deferred Tax Asset
Other Assets
Payable to Brokers & Dealers
Accounts Payable, Accrued Expenses and Other Liabilities
Deferred Tax Liability
Total Adjustments
Net Cash Used in Operating Activities
Cash Flows From Investing Activities
Purchase of Fixed Assets
Cash Flows Used in Investing Activities
Cash Flows From Financing Activities:
Repayment of Capital Lease
Cash Flows Used in Financing Activities
Net Decrease in Cash
Cash - Beginning
Cash - Ending
Supplemental Disclosures of Cash Flows Information

Cash Paid During the Year for:
Interest

Income Taxes

The accompanying notes are an integral part of these financial statements.

$(76,602)

22,047

30,835
198,385
(23,609)

(4,808)
(76,478)

(122,359)

(42,695)

(18,682)

(95,284)

(1,100)

(1,100)

(9,379)

(9,379)

(105,763)
271,384

$165,621

$8,638
$6,992



SPENCER-WINSTON SECURITIES CORP.
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2005

NOTE 1 - ORGANIZATION AND BUSINESS

Spencer-Winston Securities Corp. was organized in May 1980 and commenced operations in
September 1980. The Company is a non-clearing broker-dealer and is exempt from provisions of
Rule 15¢3-3 because all customers’ accounts are carried by its clearing broker, ADP Clearing &
Outsourcing Inc., on a fully disclosed basis.

NOTE 2 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

Security Transactions

Proprietary securities transactions in regular-way trades are recorded on the trade date, as if they

had settled. Profit and loss arising from all securities and commodities transactions entered into for

the account and risk fo the Company are recorded on a trade date basis Customers’ securities and

commodities transactions are reported on a settlement date basis with related commission income
“and expenses reported on a trade date basis.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates. On an ongoing basis, management reviews
its estimates based on currently available information. Changes in facts and circumstances may
result in revised estimates.

Depreciation and Amortization

Depreciation is computed for both financial reporting purposes and federal income tax purposes
using the straight-line method or modified accelerated cost recovery method. The effect of this
departure from generally accepted accounting principles has been determined to have no material
effect on the financial statements. The Company calculates amortization of leasehold improvements
over a 31.5 year life; depreciation of furniture and fixtures, and equipment over a five year life.

NOTE 3 - NET CAPITAL REQUIREMENT

The Company is subject to the Securities and Exchange Commission net capital rule (Rule

15¢3-1) which requires that aggregate indebtedness, as defined, shall not be permitted to exceed 15
times net capital, as defined. As at April 30, 2005, the Company’s net capital was approximately
$377,297, which was in excess of the amount required, and had a ratio of aggregate indebtedness to
net capital of approximately .46 to 1.

NOTE 4 - INCOME TAX BENEFIT

Income taxes are calculated based on the tax effects of transactions reported in the financial
statements. The primary differences relate to unrealized investment account gains which are not
recorded for tax purposes. The deferred taxes represent the future tax return consequences of those
differences, which will be recorded when the gains are realized.

The deferred tax benefit on statement of operations represents the future use of the current year’s
net operating loss on future tax returns.




SPENCER-WINSTON SECURITIES CORP.
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2005

NOTE 5 - PENSION AND PROFIT SHARING PLANS

The Company has adopted qualified non-contributory pension and profit sharing plans, covering
substantially all employees who meet the Plans’ eligibility requirements. The pension plan
requires that the Company contribute an amount based on a percentage of compensation, as defined
in the plan agreement, for all covered employees, annually. The profit sharing plan provides for
the Company to contribute an amount out of its current profits, as defined in the plan agreement, or
from prior years’ earnings, as determined by the Board of Directors. The contributions for the
profit sharing plan may not exceed 15% of annual compensation of all participants in the plan, and
for the pension plan 10% of annual compensation, subject to Internal Revenue Service salary
limitations.

The Company’s contribution to the plan is made to separate trust funds, administered by the trustee
of the plan, with amounts allocated to the accounts of each participant. The Company has elected
to suspend contributions to the pension plan for year end April 30, 2005 The Company has elected
not to make a contribution to the profit sharing plan for the current fiscal year.

NOTE 6 - CAPITAL LEASE PAYABLE

The Company entered in 2004 into a capital lease agreement for the acquisitions of computer
systems with a value of $38,549. The lease was computed based on the lessor’s imputed interest
rate of approximately 12%. As part of the agreement, the Company 1s required to remit $1,010 per
month for a period of four years.

NOTE 7 - COMMITMENTS

The Company conducts its operations in leased premises at four locations in New York City, one
location in North Miami Beach, Florida, and one location in Fair Lawn, New Jersey, with leases

expiring at various dates to April 30, 2008. Leases contain real estate tax and cost of living (CPI)
escalation clauses.

Rental expense for the year ended April 30, 2004 was $366,582.

The aggregate minimum rent annual rent for the premises for the succeeding five fiscal years
ending April 30, are as follows:

2005 - $403,129
2006 - 244,114
2007 - 176,794
2008 - 157,660
2009 - 31,600

NOTE 8 - SUBSEQUENT EVENTS

Subsequent to the report date, the Company settled a claim in the amount of $42,000.

Subsequent to the report date, the Company obtained a subordinated loan in the amount of $75,000
for twelve months. The full balance is to be paid at the end of the term at an interest rate of 10%.




SPENCER-WINSTON SECURITIES CORP.
RECONCILIATION BETWEEN UNAUDITED AND AUDITED FOCUS REPORTS

APRIL 30, 2005
Account Per Per
Unaudited Audited Difference Explanation

Cash $165,621 $165,621 -0-

Due From Broker 107,112 107,112 -0-

Securities 438,889 438,889 -0-

Fixed Assets 82,036 98,538 16,502 I:p‘;?;‘i’:g::l’“a' lease and

Deferred Tax Asset -0- 23,609 23,609 aTs"s:‘"d deferred tax

Other Assets 69,867 67,412 2,455  Reclassification

Total Assets 863,525 901,181 37,656

Due to Broker 90,740 90,740 -0-

Accrued Expenses 147,078 147,078 -0-

Capital Lease -0- 29,170 29,170 To record capital lease

Total Liabilities 237,818 266,988 29,170

Common Stock 400 400 -0-

Paid In Capital 57,616 57,616 -0-

Retained Eamings 567,691 576,177 8,486  Deferred tax benefit,
income net of
depreciation

Ownership Equity 625,707 634,193 8,486

Non Allowable Assets 151,903 189,558 37,655  Deferred tax asset,
capital lease asset

Haircuts 67,338 67,338 -0-

Net Capital $406,466 $377,297 $(29,169)

The accompanying notes are an integral part of these financial statements.




