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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: 6 hig LDS Sg coikes [ne OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.
WaL THam  Woods — (saponare  (Conden
?C( o WinTEL ST " (No. and street)
S AL TH A mMA o rys |/
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT IS
Jenice L Shielas Manvalmwd  Diwetor— 8. 74070232
d

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

P . o *
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report ) (Lf,f a /20 (ZL\ €

ﬁ@mas 8 Vﬂ/ﬁa/z\/z’ i&lmﬁ% /C,UA'S C Pa

(Name - ifindividugl, state l& fﬁ,’middle nan{)

)5z Main S, Mdboas MA o157

(Address) (City) (State) (Zip Code)
CHECK ONE:
D/Certiﬁed Public Accountant @R@@\’I,.SSE@
O Public Accountant ] 2@@5 &
O Accountant not resident in United States or any of its possessions. ).&‘@N % Q
Al
FOR OFFICIAL USE ONLY L \

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection ol\ ' /l/(>\
information contained in this form are not required to respond \

@‘@ SEC 1410 (06-02) unless the form displays a currently valid OMB contro! number. *



OATH OR AFFIRMATION

—
I, /AO M as 7 Sé /e//O S , swear (or affirm) that, to the best of
my knowledge and beliejg(he accompanying financial statement and supporting schedules pertaining to the firm of
SHeerps Soctutitos fue. | as

of D€C€/VV\ bl/& 2 /, 2.0 0’L/ , 20 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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STA g 4 [ Y RICHARD W. NEWMAN
N PP ’f 4 @ Notary Public

. - COMMONWEALTH OF MASSACHUSETTS
‘Notary-Public

My Commission Expires Augusi 01, 2008

This report ** contains (check all applicable boxes):

{3’: (a) Facing-Page.

[ (b) Statementof Financial Condition.

¥ (o Statement of Income (Loss).

[4 (d) Statement of Changes in Financial Condition.

4 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[ (g) Computation of Net Capital.

¥ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[ (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

m/(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[¥ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

w (1) An Oath or Affirmation.

O 4fm) A copy of the SIPC Supplemental Report. /A

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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February 8, 2005

To the Directors of
Shields Securities, Inc.

We have prepared the following net capital
reconciliation for Shields Securities, Inc. as of December
31, 2004 as pursuant to code section 15¢3-3 of the Securities
Exchange Commission.

Common stock, .0l par;
200,000 shares authorized
10,000 share issued and

outstanding 10,000
Retained earnings 14,257

Subtotal 24,257
Less disallowed assets:

Haircuts (0)
Net capital reconciled $ 24,257

Respectfully submitted,

Ahoris € Viloin cPR PC

Thomas C. Valorie, CPA, P.C.




Shields Securities, Inc.

Retained earnings per
Shields Securities, Inc. as of 12/31/04
before audit results.

Off-setting adjustments to Owner's Equity
from audit results:

Retained earnings as of 12/31/04
after audit results.
Common Stock

Subtotal

Less disallowed assets:
Haircuts

Net capital reconciled

February 8, 2005

$ 15,671

(1,414)

14,257
10,000

24,257

(0)

$ 24,257
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February 8, 2005

Securities & Exchange Commission
450 5th Street, NW
Washington, DC 20459

Ladies and Gentlemen:

(H) Shields Securities, Inc., has no reserve requirements
pursuant to Rule 15c¢3-3.

Respectfully submitted,

Aymas C. Valoeie cra, P

Thomas C. Valocrie, CPA, P.C.
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Shields Securities, Inc.
890 Winter Street
Waltham, MA 02451

We have made a study and evaluation of the system of
internal accounting control of Shields Securities, Inc. in
effect at December 31, 2004. Our study and evaluation was
conducted in accordance with standards established by the
American Institute of Certified Public Accountants.

The management of Shields Securities, Inc. is

responsible for establishing and waintaining a system of

internal accounting control. In fulfilling this

responsibility, estimates and judgements by management are
reguired to assess the expected benefits and related costs of
control procedures. The objectives of a system are to

provide management with reasonable, but not absolute,
—assurance—that—assets—are—safeguardedagainst Jeossfrem—FF — e
unauthorized use or disposition, and that transactions are ‘
executed in accordance with management's authorization and
recorded properly to permit the preparation of financial
statements in accordance with generally accepted accounting
principles. ‘

Because of inherent limitations in any system of
internal accounting control, errors or irregularities may
occur and may not be detected. Also, projection of any
evaluation of the system to future periods is subject to the
risk that procedures may become inadequate because of changes
in conditions, or that the degree of compliance with the
procedures may deteriorate.
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Our consideration of the internal control structure
would not necessarily disclose all matters in the internal
control structure that might be material weaknesses under
standards established by the American Institute of Certified
Public Accountants. A material weakness is a condition in
which the design or operation of the specific internal
control structure elements does not reduce to a relatively
low level the risk that errors or irregularities in amounts
that would be material in relation to the financial
statements being audited may occur and not be detected within
a timely period by employees in the normal course of
performing their assigned functions. However, we noted no
matters involving the internal control structure as of
December 31, 2004 or since the previously audited financial
statements of December 31, 2003 dated February 5, 2004 that
we consider to be material weaknesses as defined above.

Arias L. Valoer A £ C.




