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'OATH OR AFFIRMATION

i, _Thémas J. L. Mercadante . swess (or sffirm) that, to the best of
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GoNow Securities, Inc.
of_____ December 31 ,20_ 08 ure troe and correct. 1 further swear (or affm) that
nsithes Lhe compeny nor say pariner, proprietor, priscipal officer or director hes any proprietary interest in any accout
clansified solely as that of a costowmer, except as follows:

—Jops
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President/CCO/CEO.
Title
Notary Public
This report ** comtains (check all applicable boxes)
@ (s) Facing Page.

e) Smoﬂ:l-gumsm Equity or Partoers’ or Sole Proprictors® Capitel.

)} Statement of Changes in Lisbilities Subordinated to Claims of Crediters.

(§) Cowsputation of Net Capital

m Computation (or Detarmination of Ressrve Requiremnents Pursuant 10 Rule 15¢3-3.

() Informeticn Relsting to the Possession or Control Requirements Under Rule 15¢3-3.
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Computation for Determination of the Reserve Regquirements Under Exbibit A of Ruie 15¢3-3.
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3 (m) A copy of the SIPC Supplomesis) Repon.
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**For conditions dcaqﬂdcnud treatmens of certain portions of this filing, see section 240.170-5{a)(3).
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MELVIN CROSBY& ASSOCIATES, INC.
Melvin E. Crosby, CPA
1800 N. Highland Avenue, Suite 604
Hollywood, CA 90028

REPORT OF INDEPENDENT AUDITOR

Board of Directors
GoNow Securities, Inc.
Los Angeles, California

I have audited the accompanying statements of financial condition of GoNow Securities,
Inc. as of December 31, 2004 and related statements of income (loss), changes in
shareholder’s equity and cash flows for the year ended December 31, 2004. These
financial statements are being filed pursuant to Rule 17a-5 of the Securities Exchange
Act of 1934 and include the supplemental schedule of the net capital computation
required by rule 15¢3-1. These financial statements are the responsibility of GoNow
Securities, Inc.’s management. My responsibility is to express an opinion on these
financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the
United States of America. These standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the several financial statement
presentations. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, said financial statements referred to above present fairly, in all material
respects, the financial condition of GoNow Securities, Inc. as of December 31, 2004 and
the results of its operations, shareholder’s equity and cash flows and the supplemental
schedule of net capital for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Melvin E. Crosby, CPA

Los Angeles, California
February 28, 2004.
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GONOW SECURTIES, INC.
STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31, 2004

ASSETS

Cash ' $ 1132595
Due from former officer, net of allowance for bad debts $13,415.00 -

CRD account - 82.50

Total assets $ 11,408 .45

LIABILITIES AND SHAREHOLDER’S EQUITY

" Liabilities

Shareholder’s equity

Common stock R

Additional paid in capital 265,766.20
Accumulated deficit (254,358.75)
Total liabilities and Shareholder’s equity $ 11,408.45

The accompanying notes are an integral part of these financial statements.
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GONOW SECURITIES, INC.
STATEMENT OF (LOSS)
FOR THE YEAR ENDED DECEMBER 31, 2004

Revenue
Interest Income § 6214
Other Income - 2.34
64.48
Operating Expenses
Bad debt ’ 13,415.00
Bank Charges 55.00
Insurance ~ General liability 494 .00
Professional Fees 11,675.00
NASD Fees & Assessment 4,145.00
Postage & Delivery 18.80
Rent 1,200.00
Total Expenses 41,137.28
(Loss) before income tax (40,946.28)
Provision for income taxes -
Net (Loss) $(40,946.28)

The accompanying notes are an integral part of these financial statements
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GONOW SECURITIES, INC.
STATEMENT OF CHANGES IN SHAREHOLDER’S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2004

Stock
Shares

Balance,
December 31, 2003

Capital Contributed
Net (Loss)

Balance,
December 31, 2004

Common

Stock

Paid-In- Accumulated
Capital (Deficit) Total
$246,508 $(236,212) 10,296
41,137 41,137
(40,946) (40,946)
277,158 10,487

287,645

The accompanying notes are an integral part of these financial statements




GONOW SECURITIES, INC.
STATEMENT OF CASHFLOWS
FOR THE YEAR ENDED DECEMBER 31, 2004

Operating Activities

Net loss from ope;ations $(16,323)
Increase in CRD account | (  83)
Cash Flow from Investing Activities 0
Cash Flow from Financing Activities

Capital Contributed 41,137
Increase in Cash 5009
Cash: Beginning of the Year 6316
Cash: End of the Year $ 11325

Supplémehtal Cash Flow Information:
Cash paid for interest $ 0
Cash paid for income taxes $ 0

The accompanying notes are an integral part of these financial statements




GONOW SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2004

NOTE 1 - GENERAL AND ORGANIZATION

GoNow Securities, In., the Firm, was formed in July 2000 as a Nevada Corporation. The Firm is a
registered Broker-Dealer with the Securities and Exchange Commission (SEC) and is a member of the
National Association of Securities Dealers (NASD). During 2004 the Firm remained inactive as it has since
purchase in 2001. NASD Rule 1017 is pending.

NOTE 2 — NET CAPITAL REQUIREMENT

The Firm is subject to the Securities and Exchange Commission Uniform net Capital Rule (SEC Rule 15¢3-
1), which requires the maintenance of minimum net capital ($5,000) and requires that the ratio of aggregate
indebtedness to capital, both as defined, shall not exceed 15 to 1 and that equity capital may not be
mthdmwnorawsbdmdendpmd:fthemﬂhngnetcam@raﬁowmﬂdexoeed 10 to 1. See p.9 net capital
mlculauon_

NOTE 3 — DUE FROM FORMER OFFICER

There was misappropriation of funds by Mr. Keny Edgar Chang, the Firm’s former President . The matter
has been investigated and being referred to legal advisors for collection. However, the full amount has been
reserved for possible uncollectibility.

NOTE 4 - SUBSEQUENT EVENT

FromJanua!ytoSeptember2004 RND Resources, Inc. and it’s owners, Mr. Dabesish “Dave” Banerjee
and wife Radhi Banerjee compiled and filed financials and FOCUS reports for the Firm. In all of these first
three quarters the Banerjee’s used a constant amount of $3, 980.00 as balance standing in the NASD CRD
account credit of the Firm. This gave rise to incorrect ownership equity at the end of each quarter and by
the end of third quarter 2004 as $13,300. At beginning of fourth quarter 2004 the Firm’s then Principal Mr.
Ath Kingsley Okun compiled financials, and filed the Firm’s 4™ quarter Focus report reflecting ownership
equity at $11,409 by using the correct NASD CRD account balance of the Firm of $83.00 along with the
allowable assets being only the cash then at hand at the Firm’s bank of America accounts of $11,326.00
NASD District 2 noted this discrepancy to the Firm’s attention, however the Banerjees refused to correct
their errors and so the Firm had to again as in previous year retain another accounting Firm to comrect the
work product of the Banerjees for anditable books that was completed on Friday February 25, 2005 at
additional fees and andit filing delays to the Firm.

NOTE S — USE OF ESTIMATES

Management’s estimates and assumptions used in preparation of compliant financials during the reporting
period may differ from actual results.

NOTE 6 - CUSTOMER PROTECTION RULE

GoNow Securities, Inc does not carry customer accounts or hold customer funds, and does not perform
custodial functions related to customer securities. GoNow Securities, Inc claims exemption from the Rule
15¢-3 pursuant to Subsection (k)(2)(ii).




- GONOW SECURITIES, INC.
COMPUTATION OF NET CAPITAL REQUIREMENTS PURSUANT
TO RULE 15¢3-1
DECEMBER 31, 2004

COMPUTATION OF NET CAPITAL
Total ownership equity from statement of

Financial condition $11,409
Less Non‘A]lpﬁrable Asset CRD account (_83)
NET CAPITAL $11,326

COMPUTATION OF NET CAPITAL REQUIREMENTS

Minimum net aggregate indebtedness-

6-2/3 of net aggregate indebtedness § 0

Minitﬁum dollar net capital required $ 5,000

Net Capital required (greater of above amounts) $5.000

EXCESS CAPITAL | $6327
Excess net capital at v1 00% (net capital less 10% of

$11.326

aggregate indebtedness) v 11,32
COMPUTATION OF AGGREGATE INDEBTEDNESS |

Total liabilities , $ 0

Percentage of aggregate indebtedness to net capital NA

Percentage of debt to debt-equity to total
Computed in accordance with Rule 15¢ 3-1(d) NA

RECONCILIATION

The following is reconciliation, as of December 31, 2004 of the above
net capital computation with the Firm’s corresponding unaudited
computation to Rule 179-5(d)(4):

Net capital per FOCUS report $11,326
Post closing bookkeeping adjustment 0
Net capital —Audited $11.326

The accompanying notes are an integral part of these financial statements




CO NOW SECURITIES, INC.
STATEMENT OF INTERNAL CONTROL

DECEMBER 31, 2004
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MELVIN CROSBY & ASSOCIATES, INC.
Melvin E. Crosby, CPA
1800 N. Highland Avenue, Suite 604
Hollywood, CA 90028

REPORT OF INDEPENDENT AUDITOR
ON INTERNAL ACCOUNTING CONTROL REQUIRED BY SEC RULE 17a-3

To the Board of Directors
GoNow Securities, Inc.
Los Angeles, California

In planning and performing my audit of the financial statements of GoNow Securities,
Inc. (the “Firm™) for the year ended December 31, 2004. I have considered its internal
control structure, including procedures for safeguarding securities, in order to determine
my auditing procedures for the purpose of expressing my opinion on the financial
statements, and not to provide assurance on the internal control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission, I have
made a study of the practice and procedures (including tests of compliance with such
practices and procedures) followed by the Firm that I considered relevant to the
objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate
indebtedness (aggregate debits) and net capital under Rule 17a-3(a)(11) and for
determining compliance with the exemptive provisions of Rule 15¢3-3. I did not review
the practices and procedures followed by the Firm :(1) in making quarterly securities

~ examinations. Counts, verifications, and comparisons, and the recordation of differences
required by Rule 17a-13; (2) in complying with the requirements for prompt payment for
securities under section 8 of Regulation T of the Board of Governors of the Federal
Reserve System; or (3) in obtaining and maintaining physical possession or control of all
fully paid and excess margin securities of customers, because the Firm does not carry
security accounts for customers or perform custodial functions relatmg to customer
securities. ‘

The management of the Firm is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph.
In fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of internal control structure policies and
procedures and of practices and procedures referred to in the preceding paragraph and to
assess whether these practices and procedures can be expected to achieve the
Commission’s above mentioned objectives. Two of the objectives of an internal control
structure and the practices procedure are to provide management with reasonable, but not
absolute, assurance that assets for which the Firm has responsibility are safeguarded
against loss from unauthorized use or disposition, and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the
preparation of financial statements in accordance with generally accepted accounting
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prmclples Rule 17a-5(g) lists additional objectlves of the practice and procedures listed
in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and
procedures referred to above, errors or irregularities may occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that they may
become inadequate because of changes in conditions or that the degree of compliance
with them may deteriorate. :

My consideration of internal control structure would not necessarily disclose all matters
in the internal control structure that might be material weakness under the standards
established by the American Institute of Certified Accountants. A material weakness is a
condition in which the design or operation of the specific internal control structure
elements does not reduce to a relatively low level the risk that errors or irregularities in
amounts that would be material in relationship to the financial statements being audited
may occur and not be detected within a timely period by employees in the normal course
of performmg thelr assigned functions.

I understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the Commission to be adequate for
its purpose in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in
all respects indicate a material inadequacy for such purposes. Based on this
understanding and on my study, I believe that the Firm’s practices and procedures were
adequate at December 31, 2004 to meet the Commission’s objectives.

Thxs report is mtended solely for the use of management, the Securmes and Exchange
Commission, the National Association of Securities Dealers, Inc., and other regulatory
agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934, and
should not be used for any other purpose.

W&Qlftfbts \
Melvin E. Crosby, CPA
Los Angeles, California
June 03, 2005
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