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OATH OR AFFIRMATION

, swear (or affirm) that, to the best of

1, Dennis Jordan ;

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Independent Securities Investors Corporation , as

of December 31 . ,20_ 04 are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principat officer or director has any proprietary interest in any accomnt

classified solely as that of a customer, except as follows:

None
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This report ** contains (check all applicable boxes):

(a) Facing Page.

(b} Starement of Financial Condition.

B (c) Statement of Income (Loss).

& (d) Statement of Cash Flows.

® (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors' Capital.

O (f Statement of Changes in Liabilities Subordinated to Claims of Creditors.

@E (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant tc Rule 15¢3-3,

{3 (i) Information Relating to the Possession or Contro] Requirements Under Rule 15¢3-3.

[ (5) A Reconciliation, including appropriate explanation of the Computation of Net Capitat Under Rule [5¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

(k} A Reconciliation between the audited and unaudited Statements of Financial Condition

]

(I An Oath or Affirmation.
{m) A copy of the S1PC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

2]

**For conditions of confldential treatment of certain portions of this filing, see section 240.17a-5(e)(3}.




INDEPENDENT SECURITIES INVESTORS CORPORATION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2004

NOTE 4 - CONCENTRATION OF CREDIT RISK

The customers’ securities transactions are introduced on a fully-disclosed basis with its
clearing broker/dealer. The clearing broker/dealer carries all of the accounts of the
customers of the company and is responsible for execution, collection and payment of
funds, and receipt and delivery of securities relative to customers’ transactions. Due to
the possibility that the customers may charge any losses it incurs to the company the
company seeks to minimize this risk through procedures designed to monitor the credit
worthiness of its customers and to ensure that customer transactions are executed
properly by the clearing broker-dealer.

NOTE 5 - USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from
those estimates.

NOTE 6 — ARBITRATION EXPENSE

At the end of the previous year (December 31, 2003) a broker in an OS] office of the
Company was charged with a suitability complaint and ordered to pay $50,000 in five
installments of $10,000 each. If not timely paid the Company becomes liable for
$100,000 (See Note 6 “Contingencies” — December 31, 2003 financial statement).

In order to avoid the possibility of a larger liability $50,000 was contributed to the
Company’s capital and charged to arbitration expense in the December 31, 2004

financial statements.

NOTE 7 - EXEMPTION FROM THE SEC RULE 15C3-3

Independent Securities Investors Corporation is an introducing broker-dealer that clears
all transactions with and for customers on a fully disclosed basis with an independent
securities clearing company and promptly transmits all customer funds and securities to
the clearing company, which carries all of the accounts of such customers and
maintains and preserves such books and records pertaining thereto pursuant to the
requirements of the SEC Rule 17a-3 and 17a-4, as are customarily made and kept by a
clearing broker or dealer.

Therefore, Independent Securities Investors Corporation is exempt from provisions
under the SEC Rule 15¢3-3, Customer Protection — Reserves and Custody of Security
under Rule 15¢3-3 paragraph K 2 ii.




'BY CERTIFIED MAIL NO. 7001 0360 0002 7681 2069 NAS D .

April 14, 2005

Dennis Jordan, President

Independent Securities Investors Corporation
1402 Royal Palm Beach Boulevard, Building 700
Royal Palm Beach, Florida 33411

Dear Mr. Jordan:

This acknowledges receipt of your 2004 annual filing of audited financial statements made
pursuant to U.S. Securities and Exchange Commission (SEC) Rule 17a-5(d) (the Rule). The
report as submitted appears deficient in that it did not contain the following:

1. Original signatures and original notary on Oath or Affirmation page.
2. Auditor's Notes regarding Arbitration expense of $50,000 which was
disclosed under Operating Expenses (Page 10).

Based on the above, your filing does not comply with the requirements of the Rule. The
text of the Rule is reproduced in the NASD Manual under the section titled SEC Rules &
Regulation T. We urge you to review the Rule with your independent accountant.

Pursuant to the provisions of NASD Rule 8210, we request that you send one copy of each
item(s) listed above to this office and to the appropriate SEC regional or district office, and two
copies to the SEC Washington, D.C. office. Your submissions must include a new completed
Form X-17A-5 Part lll Facing Page, a copy of which is enclosed for your convenience.

Please respond to this matter by April 28, 2005. Questions may be addressed to Yvette

Idn i iabime ot 7ANA
Houchins at \-hJ‘-f) 2338-0152.

Sincerely,
/,

o ~ZT

/ T
Rlchard N|chols
Supervisor of Examiners

Enclosure: Form X-17A-5 Part Ill Facing Page

cc: John Mahoney, Chief Examiner, Securities and Exchange Commission
George Brenner, Certified Public Accountant
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Atlanta District Office

One Secunties Centre, Suite 500

3480 Piedmont Road, NE tel 404 239 6100

Atlanta, GA fax 404 237 9290
Investor protection, il minnny 30305-4808 wwwv.nasd.com




