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AFFIRMATION

I, Jill Sung, affirm that, to the best of my knowledge and belief, the accompanying
financial statements and supplemental schedules pertaining to the firm of Abacus
International Capital Corp. (Company) at December 31, 2004 are true and correct. [
further affirm that neither the Company nor any officer or director has any proprietary
interest in any account classified as that of a customer.

1 ung,/V ice President

Sworn and subscribed to hefgremethis 29 day of April, 2005.

Notary Public, State of New York
No. 01WA6107696

Qualified in Kings County
UL LQM Commissinr “xpires Apr. 05, 20078
v
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ABACUS |NTERNATIONAL CAPITAL CORP

: FINANCIAL STATEM ENTS
AND ADDITIDNAL |NFORMAT]ON

DECEMBER 31 2004

: Independent Audltors Report

‘. ent of Fln-ancxal Condmon as.of December 31‘_‘2004

Gomputa’uon of Ne’c Caprtal Under Rule 15c:3 1

Of fhe‘ 'Sec:untles and Exchange Gommussnon I




DEMETRIUS & COMPANY, L.L.C.
CERTIFIED PUBLIC ACCOUNTANTS
lNDEPENDENT-AUDITORS' REPORT

. Tothe Board of Dnrectors and Stockholder of |
o Abacus Internattonal Caprtal Corp :

'We have audlted the accompanyrng statement of financial condrtlon of. Abacus\

‘Interniational Caprtal Corp. (a wholly. owned: ‘subsidiary of Abacus’ Federal Savings Bank) .
“as of December 31, 20047 and fhe related statements of operatrons ‘changes’/in "

" stockholder's ‘equity and cash flows for the year then endéd-that you are filing pursuant
L fordle 17a-5 Under the Securities Exchange Act of 1934 These financial statements are:

: ;"; the responsrbrhty of the Company's management Our’ responsrbnllty is- to express entjl . L

B 1‘:'-.._T‘;‘*_oplnlon on these fnanmal statements based on our: audrt

Q_:Untted States of Amenca Those standards require that we plan and perform the auditto. o

"-""v'.We cmducted our audtt m accordance wrth audltrng standards generally accepted in thei s

© - obtaik, reasonable assurance about whether the fi nanmal statements are free’ of matenal‘,_‘ A

< misstatemént. . An ‘audit includes. examiining, ona test basis;. evidénce supporting the” "
" dmotints ahd’ drsolcsures in the financial statements. -An-audit also includes assessing-
o the accountrng pnncrples used and sighificant esttmates made by management as well’

prowdes a reasonabte basrs for our op|n|on
" ‘r-,reSpects ‘the ﬁnancral posmon of. Abachs lntematronal Caprtal Corp at December 31

_ .‘{',‘l"‘.-=2004 and the’ resutts ofits operattons and’ rts cash flows for the year then- ended rn".’ "
:"_;.:,j"cbnformrty wrth accountmg pnnolples generalty accepted in the Unlted States of Amerlca o

“’as’ evaluating the overall fi nancrat statément. presentat1on We beheve that our. audrt |

In our dpmtdn the f nancta! statements referred 16 above present falrly. in, aII materlal?{:' -

L :';"f."'OUl' dudit’ was conducted for the purpose ‘of formrng an. oprmon of the. basrc ﬁnanclatf‘v.“.‘f." .
stafeménts ‘taken as a whole. . THe, information” coptained in; Sthedules™| and It is -+

- présented for purposes of ‘additional analysis. and is. riot a: required part.of the: basic

- fiidncial statements; buit is supplemeéntary information reéquired by tule 17a-5 under the - o

L - 'Seeurities: Exchange Act 6f 1934, Such information has beén subjected 1o the audmng; R

?l,?procedu.res applied‘in the ‘audit’ of the basic fi nancial tatements and; in' our Spinion; is”
“fairly stated in alt matenal respects in relatlon tot he bastc r”nancral statements taken asa

D :.;v";\‘fvh@‘e o
- q‘éwai:]’ K A @

_ﬁ'DEMETRlus & COMPANY LLC

.fr—‘ebruary 23, 2005 |
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- ABACUS INTERNATIONAL CAPITAL CORP
STATEMENT OF FINANCIAL CDNDITION

DECEMBER 31 2004

S Cash o T AT SRR I _{:‘;,.'1'1,_‘4§9,"-\
‘ ,j:".’fClearlng deposns af market B " e e - R ‘11_143'.-’I 503 ‘ _‘ S
o Invesiments, atcost j P ,' R R S '3'300 o
;i Receivable from Parent S el s D T jf 114 314
' ‘Furmture sand fixtures, at ccst less accurnulated TR LR A VR
;0 deprecigtion of $T,270 . T T o T e 195
S ,Prepald msurance ‘and otherassets T O S S 16‘197

Vg 27‘6 973

Accrued exPenses 5_'.5 S
S -'PayabIe to ¢léarance’ bmker

'Stockholdel"s equr < JORP
Cmmmon stock + Ao par value : i
SR . 200’shares authorized;’ 1ssuecI and out:tandlng AR :

R AddItanaI pald-ln-capitaI R R ) " ":”',.‘ , 494 375 ‘ SR TR

R 'r-z's‘s,.,és?"d’!f"i‘..-', T

“ ‘“""-;‘;Tfléféf Sf'o‘jakﬁé‘fd'er'sfEdﬁafy',.'i:,sir, Vi
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 The aceompanying notes are an nfegral part of the financal statements: *~ ~ . 3 0L




ABACUS INTERNATIONAL CAPITAL CORP
STATEMENT OF OPERATIONS

YEAR ENDED DECEMBER 31 2004

Revenues . O e e
“Commwssmns T T U R R 1) 262"
. Interest and d(vrdends P R P ago

62 ‘152

: 6402'1‘..'-*-“;.-*; R

224000, -4 o
T 5454']-.;’.!':._".';“‘-' :

SRRt 9,608

KR 14130,"-
3500

Deprecnatuon S TS B DU .- S

g ,Dues and subscnpﬂons SR T B R P S -;‘ 2 550-'-".% Tl
e 2237‘3’:.41»-14 ®

(ez 096)

.+ The accompanying hotes are an integral part of the financial statemerits. . AR Yoy



ABACUS lNTERNATIONAL CAPITAL CORP.

STATEMENT OF CHANGES IN STOCKHOLDER S EQUITY

YEAR ENDED DECEMBER 31, 2004

e Additional‘ . i
' Comtnoh’ Paid-In’ - e

O gtoek - Cap}tal (Defmt

Total

g son. s 404, a5 s (202163)

(33 842)

$ 202 7‘12

g ‘--.494',375; s (236 005)

T T




ABACUS lNTERNATIONAL CAPITAL CORP -
STATEMENT OF CASH FLOWS |

YEAR ENDED DECEMBER 31 2004

ot

ol e 479 -

(54 329)‘ R
e IS

ash"ﬂow d'sclosure |
and by'-Parent




' ABACUS INTERNATIONAL CAPITAL CORP
NOTES TO FlNANCtAL STATEMENTS -

DECEMBER 31, 2004 o

L NOTE 1- ORGANIZATJON AND NATURE OF eusmess

B “t.'“"Abac:us Internahonal Caprtal Corp (the Company) isa broker-dealer regnstered W|th the

o Secuntles and Exchange ‘Commission (SEC) and is a member of thé National -
. Association, of, Sécurities’ Dealers (NASD) The Company was mcorporated on March
L 15 1993 |n the State of New York and malntarns an ofﬁce in’ New York City ]

:iith;e Company rs engaged in a smgle Ime of busmess as‘“:a' secunttes broker—dealer that

" ;oompnses agency- transatctions, * The Company. acts as a; broker-dealer, and.is exempt

S ‘:‘.Secuntles transactrons are cleared through Pershmg LLC pursuant to an- .agreement
- between the Company and Pershmg Customere are’ rntrodUced and cteared ‘on & fully._ B

o "‘3“"’**from Segurities and Excharige: Commlssron Rute 15c3 3 under paragraph k( )( ) smce it ‘i‘;

uses other securrty frrms for cteanng

dlec!osed basrs The Company is, Hot’ responSIbIe for. comp-llanoe with’ Sec’uon 4(o)of

P'ershrng, as deﬁned by 3uch rulea ‘carries all customeruacoounts;

.:;;Propnetary securltles transacttons in regular—way trades are recorded on the trade date
.. . "*Profit-and Ioss ansmg from: aTI securities- transactlons entered into for the ‘account and

‘V.f."'“:-iwi,iUse ofEs mateslp o

L gk of the. company.are’ recorded.on trade date.’ Customers' secunttes transactlohs are’ .‘ B
e freported on: eettlement ba51s Wlth related commlssmn nnoome and expenses reported on
T '-Iatrade date basis.. L SRR R er L

"ﬂ‘.;f;The preparatron of ﬁnanmal statements iy conformlty W|th acoountmg pnncnples

"'*“:“"_generaHy accepted- in, th - Umted States ‘of ‘America, tequirés management fo: make f

, . ‘estimates’; and: assumptlons thiat, afﬁect the reported amounts of asséts and habnlltles and
| idisclostre of ‘assets. and’ l|abrlrt|es at the date: of the: Fnancral statements and the -

<" repoted amolints. of revenuss ‘and expenses dunng the reportrng penod Aotual results

e f-“--,f-""could dtfferfrom those estlmates e e e T e e

e Commnssmns

. Commlssmns and retated cleanng expenses are recorded on a trade date basrs as
.,.A-jsecuntles transactrons oceur. ‘ : R : :

Regulation- T of thie, Board of Govémers -6f the'Federal Reserve: Systern becauae .




ABACUS INTERNATIONAL CAPITAL CORP

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2004

stheld for. saie m the ordmary courSe of busmess A

ng:amount: of-,-'cash deposrts wrth the clearmg house and accrued expenses'ﬂ_f L
.__‘lmates fai vaIue’-due.to the shor‘c maturrty of theée mstruments P AT

ash rows

o ‘\

......

ghity: hqurd mvestments wrth orrgrnal matuntres of Iess ‘ihen nlnety days L]

L-antrupate the adop’noh of recently rssued accountmg'”,':‘-'3,:'" -
srgnrr’cant eﬁect on: the Companys reSUIts of operatrons

greement wrth rts Parent whereby the Parent Incurs and pays alI‘-}
The ambunt o‘f $21 ODO was allacated to the‘ v“ N




Sl ABACUSJNTERNATIONAL CAPITAL CORP.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2004

r',“NOTE4 CONTINGENCIES

‘ Gompany engages in. vanous tradlng end brokerage actrvmes 6én an agency basrs -
. ,r‘ugh a clearmg broker in.connection ‘with these - activities, unsettled customer
;,g_trans_eotlons may. expose the’ Company to off- balanoe risk in-the event the customer is.

unable to. fulfill-his contractual oblrgatron ‘And 5|gn|fcant credit exposure may. result in

event that. the clearmg broker Is uneble to fuTﬂH lts contraotuel obhgahon IR

y's . nper !
niforii N 'th'apltal Rute (SEC rule 15¢3-1). This rule. prohrbrts a firm from -

member of the NASD and X SUbjeCt to the Securltues and Exchange:; ,':" ) .

g.:in eecuntles transactions. at ‘a time - when’ ity aggrégate mdebtedness |

its: "net: capxtal" 4 those terms are” defined by the rule, and-when a .

5004, the. Company had net capltat of $1 1, 864.

$ 17 437
10 817

The- Company S| |ncluded in :the‘ Parents consohdated tax return f lmg thh the lnternai'
Rever :ig‘ ,Mce and the_c:Ombmed fi llng wrth the New York State Department of :

apila élls below a tequired " mlnlmum net’ caprtal which limit is set w;thrn}. 3
omp'fany i rEqUIred 1o mamtam rnmrmum net’ caprtal of $5 000 As of.,; ST



"Vﬁn."ﬁfﬂﬁfflff"T':f" S ‘ ' | ~ SCHEDULE |

ABACUS INTERNATIONAL CAPITAL CORP

. COMPUTATION OF NET CAPITAL UNDER RULE 15c3—1
. O'F THE SECURITIES AND EXCHANGE COMMIS$ION

DECEMBER 31, 2004

'-:,Tolta!'@?‘Jh‘érsh;p.:e&u'it;:'--"-"'H § . 258870

. ‘ . X X
AT Lo T, ' ' o B o O
A B N . . . . .

114314
3300 U
f 195
16197
5000

139 005

119864

149,884

‘18 108

1 207

5 DOD

: 114 864 e

118053.;~r3'

computatson does n : ffér matenally from the December 31 2004 calcula'uon'.-,-' L
net capltal,ﬁl d; electrmmcaliy: ‘y. ’he Company on FOCUS Form x-17A45 Part IIA. KR ‘



pt:
'edule'-of Abatus. 1nternat|onel Capltat Corp.. (the.; Company) for. the year -ended

‘ rn.order to. determrne our audrtlng procedures for the: purpose of o

“'?"'I":'of the Securrtres';-av'd-},, Exchange Commrssroni'j:,

uch’ practrces and. procedures that we' consrdered relevant,
tated in rile’ 17a-5(g)" in. 'making ‘the perrodrc computatrons of <
or‘:aggregate debits). and ‘net ¢apital under rule 174- 3(a)(11)-.7',‘ '

ornp'lrance'ﬁ o
ot ca

: ments for prompt payment for securmes under RN
f Governors of

o pany ,rs._responsrbtefor estabhshrng Jand: marntarnmg:,'

~angd procedures can be’ expected to | achieve 'the .SEC's .above-
“Two.of the DbjeCthES of intetnal control ‘and’ the' practrces ‘and:

ge en ‘s.-authojrrzatron and recorded properly.to permit the" preparatron of fi nancral
'statemeéntsin conformrty Wrth U S generally accepted accountmg pnncrples o

-10_

arining..and" performrng Sur audrt of the fnancral statements and supplemental ey
31 2004',we consrdered its. rnterna{ controL rnctudrng control actrvrtres for’ o R

he: ﬁnanc:al statements and not to provrde assurance on' 3
dy of : the_ practrces ahd procedures fottowed By the“";."“‘f',":" v

With thie- exemptive provisions, of ule. 15c3.3, Because
/ securrtres accounfs- for. cuStomers or perform custodral. AT
0. cUstomer secuntres we dld not revrew the prac’uces and;}_;ﬁ,"_;{_j' .

‘the : practices; ‘procedures - referred ‘167 in the preceding. SRR
£ ulfmrng this' responsrbllrty estlmates and Judgrhents by,-,m‘anagement are. " . .
ess, thi .expected benefits. and ‘related ‘costs..of, COntrots and of the . -
rocedtires: réferred. tosin‘the precedrng paragraph and toiassess’ whether’:'l-'_‘ e

are to provrde management with: reawnable but not abso!ute assurance‘-«if.,
ts :',forwhrch the: Company has' respOnsrbrlrty are’ safeguarded ‘against loss from -
ized use:o drsposmon and ‘that transactlons are executed i accordance with . .



1 5-‘- 

uSeT 7a-5(g) hsts addrtronal objectrves of the practrces and procedures hsted m the oo

Because- of rnhereni hmrta‘nons |n rnternal control or he practrces and procedures:i»,““,
refetred: 'to'above error- or fraud may occur and not be detected. .Also; prOJectron ofany .
lu‘a,tio f: them: fo. future penods is subject to the risk that’ they may become

dequat_ because of thanges |n cdn
opera n'm‘ay d‘eteno'rate o

:penod wb'y“employees in the- normal. cautse: of: performmg their "
' oweVer we noted no mat’ters lnvolvmg internal contrel; inclugding

' ‘ces and pr.

_ccordanc

¥:! equafe at”December 31‘* '2004 to m et the SEC'S objec’nves

rmatroh and use of the stockholder; the BOard'--“'
gencles that rely ‘on; rulel 174-5(g ) under the  Seclirities Exchange ‘Act

! used by anyene other than these ‘specn‘“ ed partlee

-11-

dmons or that the effectlvenese of thelr desrgn-f L

mternal control would not necessanly dlsc!ose all matters m,-i_
at might be’ rnaterral weaknesses under standards estabhshe’d by. thej.{, L
s’u‘tut Cof Certifie “Public. Kccolintants... /A material weakness-is‘a: condition.
pération.of the’ spécific ‘nternal control: components doesmet - v
Slatively’low level. he TiskK that: efror of. fraud, jn-amounts that. would be " v
Iatron o the’ financial: ‘staterments’ Being’ audited: may. occUr and.not ber .

i that we"consrder to be materra\g,

‘ rocedure that accomphsh the objectrves-.referred for

ph of this Teport are considered’ By the'SEC to be adequate for s
e “with:the Securities Exchdngs. Act. of . 1934 and refated”

: 'actlces and procedures that do’not accompllsh such objectrves"

digate a materral madequacy for sueh, purposes Based onthis’

our:. ‘Study, - ‘we: believe . that! ‘the: Company’s : practlcee and

4 anagement the SEC the Natlona| Assocratrdn of Securmes Dealers and_,_;\‘j ek

’gulatren of regnstered brokers. and: dealers;'and i not m’cended to be;; R




