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OATH OR AFFIRMATION

I, /%TEZ- 6 . Lb« , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

AlEG SEcOZ TS, L : , as
of \Z!_Z_,\ ‘ , 2064:- , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

—) o~

N

N Signature

Oy 3
Tilte

JULIE E-X TRUDELLE, Notary Public
My Commission Exgirms Santembne & 2007

* contains (check all applicable boxes):

a) Facing Page.
(b) Statement of Financial Condition.
E/(c) Statement of Income (Loss).
O (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.
O ,(f Statementof Changes in Liabilities Subordinated to Claims of Creditors,
m/(g) Computation of Net Capital.
[ ,(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
Ii(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Defermination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
LJ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(1) An Oath or Affirmation.
(0 (m) A copy of the SIPC Supplemental Report,
O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Independent Auditor’s Report

. To the Members
ACG Securities, LLC
- Two'Wall Street
‘Manchester, NH 03101

We have audited the accompanying statement of financial condition of ACG
Securities, LLC as of December 31, 2004 and 2003 and the related statements
of income, changes in members’ equity, changes in liabilities subordinated to
claims of general creditors, and cash flows for the year then ended that the

‘Company is filing pursuant to Rule 17a-5 under the Securities Exchange Act of

1934. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial

~ statements based on our audit.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to

~.obtain reasonable assurance about whether the financial statements are free of

material misstatement. An audit includes examining, on a test basis, evidence

~ supporting the amounts and disclosures in the financial statements. An audit
~also includes assessing the accounting principles used and significant

estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

in our opinion, the financial statements referred to above present fairly, in all

 material respects, the financial position of ACG Securities, LLC as of

December 31, 2004 and 2003, and the results of the operations and the cash
flows for the year then ended in conformlty with generally accepted accounting

prmmples

 Our audit was conducted for the purpose of forming an opinion on the basic

financial statements taken as a whole. The information contained in Schedules

AL i and 1V, is presented for purposes of additional analysis and is not a
. required part of the basic financial statements, but is supplementary

information required by Rule 17a-5 under the Securities Exchange Act of 1934.

‘Such information has been subjected to the auditing procedures applied in the

audit of the basic financial statements and, in our opinion, is fairly stated in all
materiai respects in relation to the basic financial statements taken as a whole.

17 C”ﬁf} »‘»}[,[z it Cw}tpc’wu,é/, “ C.

Certified Public Accountants

March 3, 2005
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ASSETS .

Cash

ACG SECURITIES, LLC

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2004 AND 2003

investment in Securities
Organization Expenses

(Net of Amortization of 3,898 and 1,253, respectively)

Total Assets

LIABILITIES AND MEMBERS' EQUITY

~ Liabilities:

Accrued Expenses

Members' Equity:
Members' Capital

Accumulated / (Deficit)

Total Members' Equity

Total Liabilities and Members' Equity

2004

7,475

2,219

. 9,695

1,000

(72,949)

81,644

8,695

9,695

See Auditors’ Report and Notes to Financial Statements
Which are an Integral Part of these Financial Statements.

MeCafferty & Compaﬁy, BC.

2

Certified Public Accountants

2003
$ 9,479
3,472
3 12,951
$ -
$ 22,051
(8,100) -
12,951
$ 12,951



ACG SECURITIES, LLC
STATEMENT OF INCOME
FOR THE PERIOD ENDED DECEMBER 31, 2004 AND 2003

REVENUES:

EXPENSES:

Amortization / Depreciation
Commission Expense
Insurance

Miscellaneous

NASD Membership Fees
Professional Fees
Regulatory and Bank Fees

Total Expenses

Net income / (Loss‘)‘
Accumulated Earnings/(Deficit) - Beginning

Accumulated Earnings/(Deficit) - Ending

See Auditors' Report and Notes to Financial Statements
Which are an Integral Part of these Financial Statements.

McCafferty & Company, PC.

2003

§ 325000

1,253
225,000
98

5,640
2,000
266

234,257

90,744

(9,100)

$ 81644

Certified Public Accountants

2003

$ 13,703

1,354
12,000
738

5,632
427
153

20,304

(6,601)

(2,499)
$ (9,100)




ACG SECURITIES, LLC
STATEMENT OF CHANGES IN MEMBERS' EQUITY
FOR THE PERIOD ENDED DECEMBER 31, 2004 AND 2003

Members’ Net Income/
Capital ~ {Loss) Total
Balance January 1, 2002 l 13,501 | (694) 12,807
Member Contributions to Capital 7,000 - 7,000
Net Loss December 31, 2002 - (1,805) (1,805)
Balance January 1, 2003 $ 20,51 $ (2,499) $ 18,002
Member Contributions to Capital 6,500 - 6,500
Return of Capital ‘ - (4,950) - {4,950)
Net Loss December 31, 2003 - : (6,601) (6,601)
Balance December 31,2003 $ 22,051 3 (9,100) $ 12,951
Members Contribution to Capital ' 4,500 . © 4,500
Return of Capital ‘ (99,500) - (99,500)
Net Gain December 31,2004 - 90,744 90,744
Balance December 31,2004 $ {72,849) $ © 81,644 $ 8,695

See Auditors’ Report and Notes to Financial Statements
Which are an Integral Part of these Financial Statements.
4
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ACG SECURITIES, LLC
STATEMENT OF CASH FLOWS

. FOR THE PERIOD ENDED DECEMBER 31, 2004 AND 2003

Cash Flows from Operating Activities:

Net Income (Loss) -
Adjustments to Reconcile Net Income

to Net Cash Provided by Operating Activities

Amortization
(Increase)/Decrease in Investments
{Increase)/Decrease in Other Assets
Increase/(Decrease) in Accrued Expenses

Net Cash Provided /(used) by Operating Activities

Cash Flows from Financing Activities:
Capital Contributions
Capital Withdrawals
Net Cash Provided/(used) by Financing Activities

Net (Decrease) / Increase in Cash
Cash Balance - Beginning

Cash Balance - Ending

Supplemental Disclosure of Cash Fiow Information
Cash Paid During the Year for:
Taxes
interest

2004
$ 90,744
1,253

1,000

__ 92997

4,500

(99,500)
(85,000)

(2,004)
9,479

3 7,475

2003
$ (6,601

1,354
4,950
(102)

(850)
(1,249)

6,500

___ (4,950)
1,550

301

9,178

$ 9,479

For purposes of statement of cash flows, the Company considers ali highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.

See Auditors' Report and Notes to Financial Statements
Which are an Integral Part of these Financial Statements.
5
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ACG SECURITIES, LLC
‘ NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2004 AND 2003

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

The Company was incorporated in.the State of New Hampshire on June 24, 2001 to.conduct business
as a registered broker-dealer under the Securities and Exchange Act of 1934. The Company acts
principally as a representative of business clients in the private placements of their securities arising
from mergers, acquisitions, divestitures, recapitalizations, debts, mezzanine and equity financing.

Income Taxes

The Company is a Limited Liability Company and is taxed as a partnership for federal income tax
purposes. Consequently, income or loss flows directly to the members, and income taxes are
determined at the member level.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amount of assets
and liabilities as of the date of the financial statements and reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

NOTE 2 - NET CAPITAL

As a broker-dealer, the Company is subject to the Securities and Exchange Commission's regulations
and operating guidelines which require the Company to maintain a épeciﬁed amount of net capital, as
defined, and a ratio of aggregate indebtedness to net capital, as defined, not exceeding 15to 1. The
Company's net capital as computed under Rule 15¢3-1, was $7,475 and $9,479 at December 31, 2004
and 2003, respectively which exceeded required net capital of $5,000 by $2,475 and $4,479. The
ratic of aggregate indebtedness to net capital at December 31, 2004 and 2003 was 0%.

MeCafferty & Company, RC. Certified Public Accountants



ACG SECURITIES, LLC
SUPPLEMENTARY SCHEDULES

FOR THE YEAR ENDED DECENMBER 31, 2004 AND 20603
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-SCHEDULE 1
ACG SECURITIES, LLC

COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL
PURSUANT TO RULE 15C3-1
DECEMBER 31, 2004 AND 2003

AGGREGATE INDEBTEDNESS:
Total Aggregate Indebtedness
NET CAPITAL

Members' Capital

Accumulated Income/(Deficit)
Total Members' equity qualified for net capital

DEDUCTIONS ‘AND/OR CHARGES
NON-ALLOWABLE ASSETS:
Investments in Securities
intangible Assets.
Accounts Payable
Total Non-Allowable Assets:
Net Cabital, as defined
CAPITAL REQUIREMENTS
NET _CAP!TALIN EXCESS OF REQUIREMENT

RATO OF AGGREGATE INDEBTEDNESS T NET CAPITAL

McCafferty & Company, PC.

2004 2003
3 - 3 -
$ (72,949) § 22,051
81,644 (9,100)
$ 8,695 $ 12,951
2,219 3,472
(1,000) -
1,219 3,472
$ 7476 $ 9479
$ 5,000 $ 5,000
$ 2476 $ 4479

0%

Certified Public Accountants

0%



SCHEDULE Ui
ACG SECURITIES, LLC
INFORMATION RELATING TO POSSESSION CR CONTROL
REQUIREMENTS UNDER RULE 15C3-3
DECEMBER 31, 2004 AND 2003

The Company had no items reportable as customers' fully paid securities: (1) not-in the
Company's possession or control as of the audit date (for which instructions to reduce to
possession or control had been issued as of the audit date) but for which the required action
was not taken by the Company within the time frames specified under Rule 15¢3-3 or (2) for
which instructions to reduce to possession or control had not been issued as of the audit
date, excluding items arising from "temporary lags which result from normal business
operations” as permitted under Rule 15¢3-3.

McCafferty & Company, PC. Certified Public Accountants



SCHEDULE il
ACG SECURITIES, LLC
SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS
iN SEGREGATION FOR CUSTOMERS' REGULATED
COMMODITY FUTURES AND OPTION ACCOUNTS
DECEMBER 31, 2004 AND 2003

The Company claims exemption from the segregation of the Commodities Futures Act since
it has no commodity customers as the term is defined in Regulation 1.3(k).

10
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SCHEDULE IV
ACG SECURITIES, LLC
COMPUTATICN FOR DETERMINATION OF
RESERVE REQUIREMENTS FOR BROKER-DEALER UNDER
RULE 15C3-3 OF THE SECURITIES EXCHANGE ACT OF 1934
DECEMBER 31, 2004 AND 2003

The Company is exempt from the reserve requirements of Rule 15¢3-3, as its transactions
are limited such that they do not handle customer funds or securities. Accordingly, the
computation for determination of reserve requirements pursuant tc Rule 15¢3-3 and
information relating to the possession or control requirements pursuant to Rule 15¢3-3 are
not applicable.

11
McCafferty & Company, FC. Certified Public Accountants
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lndependen& Auditor’s Report on Internal
Contro! Structure required by SEC Rule 17a-5

“To the Members

ACG Securities, LLC

In planning .and performing our audit of the financial statements and
supplemental schedules of ACG Securities, LLC for the year ended
December 31, 2004 and 2003, we considered its internal control structure,
including control activities for safeguarding securities, in order to determine
our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal control
structure.

Also, as required by ‘Rule 17a-5(g)(1) of the Securities Exchange

- Commission (SEC), we have made a study of the practices and procedures
. followed by the Company including tests of such practices and procedures

that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net capital
under Rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of Rule 15¢3-3. Because ACG Securities, LLC does not carry
securities accounts for customers or perform custodial functions relating the
customer securities, we did not review the practices and procedures followed
by the Company in any of the follewing:

Making quarterly securities examinations, counts, verifications, and

comparisons.
Recordation of differences required by Rule 17a-13.

. Complying with the requirements for prompt payment for securities under

Section 8 of Federal Reserve Regulation T of the Board of Govemors of the
Federal Reserve System.

 The management of the Company is responsible for establishing and

maintaining internal control and the practices and procedures referred to in
the preceding paragraph. In fulffilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and
related costs of controls and of the practices and procedures referred to in
the  preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC’s above-mentioned
objectives. Two of the objectives of internal control and the practices and
procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization
and recorded properly to permit preparation of financial statements in
accordance with generally. accepted accounting principles. Rule 17a-5(g) list
additional objectives of the practices and procedures listed in the preceding
paragraphs.

The CPA. Never Underestimate The Value, ™



Because of inherent limitations in internal control or the practices and
procedures referred to above, errors or fraud may occur and not be detected.
Also, projection of any evaluation of them to future periods is subject to the
risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all
matters in internal control; that might be material weaknesses under
standards established by. the American Institute of Certified Public
Accountants. A material weakness is a condition in which design or
operation of the specific internal control components does not reduce to a
relatively low level the risk that error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and
not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted nc matters involving
the internal control, including control activities for safeguarding securities that
we consider to be material weakness as defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the SEC
*0 be adequate for its purposes in accordance with the Securities Exchange
Act of 1934 and related regulations, and that practices and procedures that
do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our
study, we believe the Company's practices and procedures were adequate at
December 31, 2004 and 2003, to meet the Commission’s objectives.

This report is intended solely for the use of the Members, the Securities and
Exchange Commission, The National Association of Securities Dealers, Inc. .
and other regulatory agencies which rely on Rule 172-5(g) under the
- Securities Exchange Act of 1934 in their reguiation of registered brokers and
desglers, and should not he used for any other purpose.

§ (,L %’Lﬁ// U/Y\(_& Lm L/"Cv V(J}, ;‘0 lh
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Certified Public Accountants

March 3. 2005
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