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OATH OR AFFIRMATION

1. Howard Spindel

, swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

AMSTAR DISTRIBUTORS, INC.

, as of

_ — , are true and correct. [ further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

December 31, 2004

/B
I e T

Signature

Financial and Operations Principal
Title

Nffary Public ‘
CARL GOODMAN
Notary Public, State of New York
No. 01G09821038

. Qualified in Rockland County
his report** contains (check all applicable boxes): Commission Expires March 30,2()0c
(a) Facing page.

(b) Statement of Financial Condition.

(e

),

X

(m)A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
(o)Independent auditor's report on internal accounting control

(p) Schedule of segregation requirements and funds in segregation - customers' regulated commodity futures
account pursuant to Rule 171-5.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

® (c) Statement of Income (Loss).

& (d) Statement of Cash Flows.

& (e) Statement of Changes in Shareholder Equity or Partners' or Sole Proprietor's Capital

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

® (g) Computation of Net Capital

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

01 (j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

X (1) An Oath or Affirmation.

a

a

®

a
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Merriil I Rosen. CPA PC

Certified Public Accountants and Consultants

NMerrill I Rosen, CPA Members:
Nicholas M. Fernandez, CPA Anterican {nstituie of
Ceriified Public Accountanis

Nuw York State Society of

Certifted Public Accounants

INDEPENDENT AUDITORS' REPORT

Board of Diraciors
Amstar Distributors, Inc.

We have audited the accompanying statement of financial condition of Amstar Distributers, Inc., a wholly
owned subsidiary of AMIC Distribution Partners, Inc. as of December 31, 2004 and the related
statements of cperations, changes in stockholder's equity and cash flows for the year then ended, which
you are filing pursuant to SEC Rule 17a-5. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accerdance with generally accepted auditing standards as established by the
Auditing Standards Board (United States) and in accordance with the auditing standards of the Public
Company Accounting Oversight Beard (United States). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. The Company is not required to have, nor were we engaged to perform, an audit
of its internal control over financial reporting. Our audit included consideration of internal control over
financial reporting as a basis for designing audit procedures that are appropriate in the circumstances but
not for the purpose of expressing an opinion on the effectiveness of the Company's internal control over
financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reascnable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all ‘material respects, the

financial position of Amstar Distributors, Inc. as of December 31, 2004, and the results of its operations

and its cash flows for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

iR s 9

March 29, 2005

14 Penn Plaza - Suite 1008, New York, N'Y 10122 - Tel: (212) 8682244 ext. 139 - Fax: (212) 4658861 - e-mail: mircpa@optenline .net



AMSTAR DISTRIBUTORS. INC.
AMNVHOLLY SWNED SUBSIDIARY CF AMIC DISTRIBUTION PARTMNERS INC.
TATEMENTS OF FINANCIAL CONDITION
CECEMEER 31. 2004

Casn 5 15,300

LIABILITIES AND STCCKHOLDER'S EQUITY

Accrued expenses 3 6,308

STOCKHOLDER'S EQUITY
Commen stock, $.01 par value; 1000 shares authorized;

100 shares issued and outstanding 1
Additional paid in capital 58,332
Accumulated deficit (49,339)

Tctal Stockholder's Equity 8,984

3 15,300

See notes to financial statements.



AMSETAR DISTRIBUTGRE INC.

AWHOLLY OWNED SUBSIDIARY OF AMIC DISTRISBUTICON BARTNERS. INC.

STATEMENTS OF CPERATIONS

YZAR EMOED DECEMBER 3%, 2

FEE REVENUE
EXPENSES
Rent, perscnnel, office services and other

Professionai fees
Registration fees

NET LOSS

See notes to financial statements.

S

26,173

(31.478)
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AMSTAR DISTRIBUTORS. INC.
AWECLLY CWNED SUESICIARY CF AMIC DISTRIEUTION PARTNERS, INC.
STATEMENTS CF CASH ZLOWS
YEAR ENDED CECEMBER 31, 2CC4

Cash flows from cperating activities

Cash recaived for servicas 3 4,885

Cash paid ior expenses 31,184
Net cash usad in cperating activities (25,489)
Cash, Beginning 41,783
Cash, End ) 15,300

RECONCILIATION OF NETLOSS TO
NET CASH USED IN OPERATING ACTIVITIES

Net loss S (31,478)
Adjustments to reccncile net loss to net cash used

operating activities:

Decreasea (Increase) in accounts recsivable 1,421

Increase in accrued expenses 3,568
Net cash used in operating activities S (26,489)

See notes to financial statements.



AMSTAR DISTRIBUTORS, INC.
A WHOLLY OWNED SUBSIDIARY OF AMIC DISTRIBUTION PARTNERS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

Note 1 — Organization and Nature of Business

Amstar Distributors, Inc. (Company), is a wholly owned subsidiary of AMIC Distribution
Partners, Inc. (Parent), was incorporated as a Delaware corporation on December 30,
2002. The Company is a security broker/dealer, registered with the Securities Dealers,
Inc. (NASD). The Company commenced operations on February 26, 2003, the date of
registration with the NASD, as a distributor of mutual fund shares.

Note 2 — Summary of Significant Accounting Policies
a. Revenue and Expense Recognition

Revenue and expense are recognized when earned or incurred, usually upon the
closing of a transaction or pursuant to the terms of an engagement agreement.

b. Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
as of the date of the financial statements and reported amounts of revenue and
expenses during the reported period. Actual results may differ from those estimates.

c. Income Tax

The results of operations of the Company are included in the consolidated federal
income tax return filed by the Parent. The Company files its own state and local tax
returns. The Company has available a net operating loss to reduce future state
income tax.

Note 3 — Related Party Transactions

The Parent provides office space, personnel and office services at the rate of $25,000
per year. Rent and office expenses were $25,000 in 2004. The lease expires in 2005.

Note 4 — Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (SEC rule 15¢3-1), which requires the maintenance of minimum net capital
and requires that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 12 to 1. As of December 31, 2004, the Company had net capital of
approximately $9,000 which was $4,000 in excess of its required net capital of $5,000.
The Company’s net capital ratio was 1.



AMSTAR DISTRIBUTORS, INC.
A WHOLLY OWNED SUBSIDIARY OF AMIC DISTRIBUTION PARTNERS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

Note 5 — Subsequent Event

The Company has entered into an agreement with an unrelated third party to sell the
Company subject to NASD approval.
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Nierriil I Rosen. CPA PC

Certified Public Accountants and Ccnsultants

Merrill I Rosen, CPA Members:
Nicholas M. Fernandez, CPA American [nstitute or
Certiited Public Accouniants

New York State Sociehy of
Certified Public Accountants

INDEPENDENT AUDITORS' REPORT ON SUPPLEMENTARY INFORMATION

Beoard of Direcicrs
Amstar Distributors, Inc.

QOur report on our audit of the financial statements of Amstar Distributors, Inc. a wholly owned subsidiary
of AMIC Distribution Partners, Inc. for the year ended December 31, 2004 appears on page 1. The audit
was made for the purpese of forming an cpinion on the financial statements taken as a whole. The
supplementary information on page 9 is presented only for purposes of additional analysis and is not a
required part of the financial statements. The Schedule of Net Capital and Aggregate Indebtedness,
however, is required by Rule 17a-5 of the Securities and Exchange Commission. Such supplementary
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements. In our opinion; such information is fairly stated in all material respects in relation to the
financial statements taken as a whole.

Yt s o 2

March 29, 2005

14 Penn Plaza - Suite 1008, New York, NY 10122 - Tel: (212) 8634244 axt. 139 - Fax: (212) 465-3861 - e-mail: mircpa@optentine .net




AMSTAR DISTRIBUTORS, INC.

AWHOLLY CWNED SUEBSIDIARY OF AMIC DISTRIBUTION PARTNERS. INC.
SUPPLEMENTARY INFCRMATICN - COMPUTATICN OF NET CAPITAL
UNDER RULZ 18¢3-1 CF THE SECURITIES AND EXCHAMNMGE COMMISSICN
DECEMEER 31, 20C4

Stocckholder's equity 3 3,994
Less: ncn allcwatie assets

Accounts recesivabdle -
Net capital before haircuts 3,994
Haircuts -
Net capital 3 8,994
Aggregate indebtedness S 5,306
Cemputed minimum net capital required - 6. 2/3% of aggregate indebtedness 3 420
Minimum dollar requirement S 5,000
Capital in excess of minimum reguirements ‘ A S 4,580
Ratio of aggregate indebtedness to net capital 0.7to01

Statement Pursuant to Paragraph (d)(4) of Rule 17a-3;

The net capital reflected above does not materially differ from the corresponding
net capital reflected in the unaudited Part11A FOCUS filing as of December 31, 2004.

Statement Pursuant to Rule 15¢3-3

The schedules entitled "Computation for Determination of Reserve Requirements Under
Rule 15¢3-3" and "Infermation for Possession or Control Requirements Under rule
15¢3-3" are not applicable in accordance with the Coempany's exemption under paragraph
(K)(2)(1) of Rule 18¢3-3 of the SEC.

See notes to financial statements.
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REPORT OF INDEFPENDENT AUDITORS ON INTZRMAL CONTROL
STRUCTURE REQUIRED BY SEC RULE 17A-5

Board of Directers
Amstar Distributers, Inc.

In planning and perferming cur audit of Amstar Distributers, Inc. (Company) for the year ended
December 31, 2004 we considered its internal control structure, including procedures for safeguarding
securities, in order to determine our auditing procedures for the purpose of expressing our opinicn on the
financial statements and nct to provide assurance on the internal control structure.

Also, as required by rule 17a-5(g) (1) of the Securities and Exchange Commission (SEC). we have macde
a study of the practices and procedures followed by the Company including tests of such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregate debits and net capital under Rule 17a-3(a) 11 and for determining compliance
with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities acccunts
for customers or perform custodial functions relating to customer securities, we did not review the
practices and procedures followed by the Company in any of the following:

» Making quarterly securities examinations, counts, verifications, and comparisons
» Recordation of differences required by Rule 17a-13

» Complying with requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible fcr establishing and maintaining an internal control
structure and the practices and procedures referred to in the preceding paragraph. In fulfilling this--
responsibility, estimates and judgments by management are required to assess the expected benefits
and related costs of internal control structure policies and procedures and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of
an internal control structure and the practices and procedures are to provide management with
reasonable, but not absclute, assurance that assets for which the Company has responsibility are
safeguarded against ioss from unauthorized use or disposition and that transactions are executed in
accordance with management's authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph. Because of inherent
limitation in any internal control structure or the practices and procedures referred to above, errors or

14 Penn Plaza - Suite 1008, Mew York NY 10122 - Tel: (212) 8834244 ext. 139 - Fax:(212) 4658851 - e-mail: mircpa@cptoniine .nat




rregularities may cccur and not te detected. Alsc, grojecticn of any avaluation of them o future pericds
is subject to the risk that they may teccme inadeguats tecause of changes in conciticns or that the
affectiveness of their design and oceraticn may deteriorate.

Our consideration of the internai ccntrol siructure weculd nct necessarily disciose all matters in the
internal control structure that might ce material weaknesses under standards established by the
American Institute of Cerlified Public Accountants. A matarial weakness is a conciticn in which the
design or oceration of the specific intarnal control structure elements dees not reduce o a relatively low
level the risk that errcrs cr irregularities in amounts that weculd te material in relation to the financial
statements being auditad may occur and not te detectad within a timely pericd oy employees in the
normal course of performing their assigned functions. Hewever, we noted no matters involving the
internal control structure, including procedures for safeguarding securities that we consider to be material
weaknesses as defined above.

We understand that practicas and procedurss that accomplish the objectives referred to in the secend
paragraph of this recert are censiderad by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and prccadures that do
not accomplish such oopjectives in all material respects indicate a material inadeguacy for such purposes.
Basad on this understanding and on our study, we telieve that the Company’s practices and proceduras

were adequate at December 31, 2004, tc meet the SEC's Objectives.

Our opinion recognizes that it is not practicable in a company the size of Amstar Distributors, Inc. to
achieve all the divisions of duties and cross-checks generally included in a system of internal accounting
control, and aiternatively, greater reliance must be placad on surveillance by management.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, the National Association of Securities Dealers, and other regulatory agencies that rely on Rule 17a-
5(g) under the Securities Exchange Act of 1834 in their regulation of registered brokers and dealers, and
should not be used by anyone other than these specified parties.

/m////%ﬂmﬁ 9 M

March 29, 2005




