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OATH OR AFFIRMATION

1, _Jonathan Gutman swear (or affirm) that, to th
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm o
Nandra Group, Inc. as of
December 31 20 04 are true and correct. 1 further swear (or affirm) that neither the company

Dor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

IA ﬁf;_— 9
&.\WML T DadFis

President

CHRISTINE co
= - ] OPER
Notary Notary Public, State Of New York
No.01C06085064
Quelified In Queens Coun

Commission Expires Dec.23fy20 CM(;

This report** contains (check all applicable boxes):

(a) Facing page.

{b) Statement of Financial Condition.

(c) Statement of Qperations.

(d) Statement of Cash Flows.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

{f) Statememt of Changes in Liabilities Subordinated to Claims of Creditors.

(2) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

() Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-3. and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

() An Qath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(o) Supplemental Report of Indepedent Auditors on Internal Control.

HOO0E 0 BOHEUEHNBHEEK

*sFor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITORS’ REPORT

To the Stockholders and Board of Directors
Nandra Group, Inc.
New York, New York

We have audited the accompanying statement of financial condition of Nandra Group, Inc,
as at December 31, 2004, and the related statements of operations, changes in

! stockholders' equity, changes in liabilities subordinated to claims of general creditors, and
cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Nandra Group, Inc. as at December 31, 2004, and the
results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

e i e e,

Our audit was conducted for the purpose of forming an opinion on the basic financial

] statements taken as a whole. The information contained on pages 10 & 11 are presented
for purposes of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by Rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements, and in our opinion, is fairly stated in
all material respects in relation to the basic financial statements taken as a whole.

oiid Sl Vi 222

New York, New York
February 24, 2005
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NANDRA GROUP, INC,
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2004

ASSETS
Cash and cash equivalents $ 14,839
Commissions receivable 273,911
Due from clearing broker 271,681
Membership in New York Stock Exchange contributed
for the use of the company at market value 1,050,000
Other assets 5,310
Total assets $1,615,741
LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities:
Accounts payable and accrued expenses $ 236,713
Loan payable 99,960
Due to broker 6,334
Total liabilities $ 343,007

Liabilities subordinated to ciaims of general creditors:
Membership in New York Stock exchange contributed
for the use of the company at market value 1,050,000

Commitments and contingencies

Stockholders' equity:
Common stock, no par value, 200 shares authorized;

11 shares issued and outstanding 55,000

Additional paid-in capital 645,000

Accumulated deficit (__477,266)
Total stockholders' equity 222,734
Total liabilities and stockholders' equity $1,615,741

The accompanying notes are an integral part of these financial statements.
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NANDRA GROUP, INC.

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2004

Income:
Commission income

Expenses:
Salaries and bonuses
Payroll taxes and employee benefits
NYSE membership lease expense
Interest paid on contributed seat
NYSE dues and expenses
Telephone
Commissions paid
Clearance charges
Error account
Travel and entertainment
Professional fees
Quotron
Insurance
New York City and State General Corporation Taxes
Profit sharing plan
Rent
Office and other
Total expenses

Loss from operations

Other income:
Interest and dividend

Net loss

$2,048,344
122,393
495,575
66,667
318,713
137,121
347,115
185,370
54,668
123,874
153,344
114,169
107,554
1,495
40,335
16,400

69,958

$4,164,414

4,403,095

( 238,681)

3,596

($_235,085)

The accompanying notes are an integral part of these financial statements.
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NANDRA GROUP, INC.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2004

Cash flows from operating activities:
Net loss
Adjustments to reconcile net loss to net cash
provided by operating activities:

Changes in assets and liabilities:
Decrease in due from clearing brokers
Decrease in commissions receivable
Decrease in other assets
Decrease in accounts payable and accrued expenses
Increase in due to broker

Total adjustments

Net cash provided by operating activities
Cash flows from financing activities:

Decrease in loan payable

Distribution to stockholders
Net cash used in financing activates
Net decrease in cash and cash equivalents
Cash and cash equivalents - beginning of year
Cash and cash equivalents - end of year

Supplemental disclosure of cash flow information:
Cash paid during the year for:

Interest

Income taxes

($235,085)
$271,172
32,475
29,247
( 35,456)
6,334

303,772

68,687
( 150,020)
(__39,973)

(_189,993)

( 121,306)

136,145

$ 14,839

$ 66,667

$ 1,495

The accompanying notes are an integral part of these financial statements.
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NANDRA GROUP, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2004

Additional Total
Common Stock Paid-in Accumulated  Stockholders'
Shares Amount Capital Deficit Equity
Balance at January 1, 2004 11 $55,000 $645,000 ($202,208) $497,792
Net foss - - - ( 235,085) ( 235,085)
Distribution to stockholders - - - ( 39,973) ( 39,973)
Balance at December 31, 2004 11 $55,000 $645,000 ($477,266) $222,734

The accompanying notes are an integral part of these financial statements.
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NANDRA GROUP, INC.

STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF CREDITORS

FOR THE YEAR ENDED DECEMBER 31, 2004

Beginning of year:
New York Stock Exchange membership
contributed for use by the firm subordinated to
claims of general creditors $1,500,000

Less: Change in market value

of contributed membership 450,000
End of Year $1,050,000

The accompanying notes are an integral part of these financial statements.
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NOTE

1 -

NANDRA GROUP, INC,
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES.
(a) Organization and Operations:

Nandra Group, Inc. (the “Company”) is a member of the New York
Stock Exchange and is also registered as a broker-dealer with the Securities
and Exchange Commission. The Company executes orders on behalf of other
brokerage firms and is approved to do a public customer business. Currently
the Company carries no customer accounts.

(b) Basis of Presentation:

The accompanying financial statements have been prepared in
accordance with accounting principles generally accepted in the United States
of America.

{c) Commissions:

Commission revenue and related expenses are recorded on a
settlement date basis. The use of settlement rather than trade date does not
materially effect the result of operations.

(d) Estimates:

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statement. Actual
results could differ from those estimates.

(e) Fair Value of Financial Instruments:

The carrying amount of all assets and liabilities approximate their
estimated fair values.




NOTE 1 -
NOTE 2~
NOTE 3 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES. (Continued)
(f) Income Taxes:

The Company, with the consent of its stockholders, has elected to be
taxed as an S corporation as provided for by the Internal Revenue Code and
New York State tax regulations. Under S corporation status, the Company’s
net income is taxed to its stockholders. The Company continues to pay New
York City general corporation taxes.

(g) Furniture and Equipment:

Furniture and equipment was carried at cost. Depreciation was
provided using accelerated methods, based on an estimated useful life of five
to seven years. At December 31, 2004 the furniture and equipment is fully
depreciated.

(h) New York Stock Exchange Membership:

A membership in the New York Stock Exchange has been contributed
for the use of the Company and it is carried at current market value (last sale
price prior to the date of the financial statement).

(i) Cash and Cash Equivalents:

The Company generally maintains cash accounts with high credit
quality financial institutions which at times may be in excess of FDIC limits.

NET CAPITAL REQUIREMENT.

As a member of the New York Stock Exchange, the Company is subject
to the Securities and Exchanges Commission’s Uniform Net Capital Rule, which
requires the maintenance of minimum net capital, as defined, of the greater of
$ 5,000 or 6 2/3% of aggregate indebtedness, as defined. At December 31,
2004, the Company had net capital of $192,944, which was $168,344 in
excess of its required net capital of $24,600.

PROFIT SHARING PLAN.

The Company is a sponsor of a defined contribution profit sharing plan
for its eligible employees. Contributions to the plan, if any, are determined by
the employer and come out of its current profits. The employer’s contribution
for any fiscal year shall not exceed the maximum allowable deduction to the
employer under the provisions of the Internal Revenue Code. The current
year's expense was $40,335.



NOTE 4 -
NOTE 5 -
NOTE 6 -

COMMITMENT.
Seat Lease Agreements:

As of December 31, 2004, the Company leases ($6,500 per month)
one seat on the New York Stock Exchange. This lease is for a term of 6
months which expires on May 27, 2005. At December 31, 2004, the portion of
the lease payments guaranteed by the Company was $26,000.

FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET CREDIT RISK.

As a securities broker, the Company is engaged in buying and selling
securities for a diverse group of institutional and individual investors. The
Company introduces these transactions for clearance to another broker-dealer
on a fully disclosed basis.

The Company’s exposure to credit risk associated with non-
performance of customers in fulfilling their contractual obligations pursuant to
securities transactions can be directly impacted by volatile trading markets
which may impair customers’ ability to satisfy their obligations to the Company
and the Company's ability to liquidate the collateral at an amount equal to the
original contracted amount. The agreement between the Company and its
clearing brokers provide that the Company is obligated to assume any
exposure related to such non-performance by its customers. The Company
seeks to control the aforementioned risks by requiring customers to maintain
margin collateral in compliance with various regulatory requirements and the
clearing broker’s internal guidelines. The Company monitors its customer
activity by reviewing information it receives from its clearing brokers on a daily
basis, and requiring customers to deposit additional collaterai, or reduce
positions, when necessary.

LOAN PAYABLE.

The loan to an unaffiliated party is due on March 26, 2005 and bears
no interest.




NANDRA GROUP, INC,
SUPPLEMENTARY INFORMATION

COMPUTATION OF NET CAPITAL PURSUANT TO
UNIFORM NET CAPITAL RULE 15c3-1

DECEMBER 31, 2004

Credits:

Stockholders' equity $222,734
Debits:

Nonailowable assets 29,790

Net capital before haircuts
Haircuts
Net capital

Minimum net capital requirement - the greater of
6 2/3% of aggregate indebtedness of $369,007
or $5,000

Excess net capital
Ratio of aggregate indebtedness to net capital

Schedule of aggregate indebtedness:
Loan payable
Due to broker
Accrued expenses and other liabilities
Balance of guaranteed obligations on
New York Stock Exchange membership leases

$192,944

192,944

24,600

$168,344
—22tol

$ 99,960
6,334
236,713

26,000

$369,007

Net capital per the above computation differs with the net capital reflected in the Company’s
corresponding unaudited Part 1IA FOCUS filing in the amount of $12,734. This was caused
by the accrual of an additional commission expense of that amount that was omitted in the

unaudited Focus filing in January 2005.
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NANDRA GROUP, INC,
SUPPLEMENTARY INFORMATION
COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS AND INFORMATION RELATING TO POSSESSION
OR CONTROL REQUIREMENTS FOR BROKERS AND DEALERS
PURSUANT TO RULE 15c¢3-3

DECEMBER 31, 2004

The Partnership does not effect transactions for any customers as defined under
Rule 15¢3-3. Accordingly, there are no items to report under the requirements of this Rule

11




NANDRA GROUP, INC.

SUPPLEMENTAL REPORT
OF INDEPENDENT AUDITORS ON
INTERNAL CONTROL REQUIRED BY
SEC RULE 17a-5

DECEMBER 31, 2004



NANDRA GROUP, INC.

DECEMBER 31, 2004
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SUPPLEMENTAL REPORT OF INDEPENDENT AUDITORS ON
INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5

To the Stockholders
and Board of Directors of
Nandra Group, Inc.

In planning and performing our audit of the financial statements and supplemental
schedules of Nandra Group, Inc., (the *Company”), for the year ended December 31, 2004,
we considered its internal control, including control activities for safequarding securities, in
order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission ("SEC"),
we have made a study of the practices and procedures foilowed by the Company including
tests of such practices and procedures that we considered relevant to the objectives stated
in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness and net
capital under rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review
the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve

System.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of controis and of the practices and procedures referred
to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC's above-mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility
are safeguarded against loss from unauthorized use or disposition and that transactions are
executed in accordance with management’s authorization and recorded properly to permit
the preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in internal control or the practices and procedures referred
to above, error or fraud may occur and not be detected. Also, projection of any evaluation
of them to future periods is subject to the risk that they may become inadequate because of
changes in conditions or that the effectiveness of their design and operation may
deteriorate. '

Our consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control components does not reduce to a
relatively low level the risk that error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However,
we noted no matters involving internal control, including control activities for safeguarding
securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company's practices and procedures were adequate
at December 31, 2004, to meet the SEC’s objectives.

This report recognizes that it is not practicable in an organization the size of Nandra Group,
Inc. to achieve all the diversions of duties and cross-checks generally included in a system
of internal accounting control and that alternatively greater reliance must be placed on
surveillance by management.

This report is intended solely for the information and use of the Board of Directors,
management, the Securities and Exchange Commission, the New York Stock Exchange, and
other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

HWoieic Sadbs i DI 5/

New York, New York
February 24, 2005




