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OATH OR AFFIRMATION

I, _Constantine Baris , swear (or affirm) that, to the best of my knowledge and belief the
accompanying financial statement and supporting schedules pertaining to the firm of Garden City
Capital, Inc. , as of December 31, _2004 , are true and correct. | further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary
interest in any account classified solely as that of a customer, except as follows:
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H ]
SUSAN DELANTY Signature,
Notary Public, State of New York )
No. 01DEG012997 C -
Qualified in Suffolk County .
Commission Expires 1 A Title

Koo
Notary Public

This report** contains (check all applicable boxes):

X (a) Facing page.

X (b) Statemert of Financial Condition.

(c) Statement of income (Loss).

(d) Statement of Cash Flows.

(e) Statement of Changes in Stockholders' Equity or Sole Proprietor's Capital.

(H Statement of Changes in Liabilities Subordinated to Ciaims of Creditors.

(g) Computation of Net Capital.

(h) Computation of Determination for Reserve Requirements Pursuant to Rule 15¢3-3.

() Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital
Under Ruie 15¢3-1 and the Computation for Determination of the Reserve Requirements
Under Exhibit A of Rule 15¢3-3.

X (k) AReconciliation between the audited and unaudited Statements of Financial Condition with

focus report.

X () An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since
the date of the previous audit.

X (o) Auditors’ Report on Internal Control Structure Required by SEC Rule 17a-5.

X
X
X
X
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lS LIPNER, SOFFERMAN & CO.,LLP

INDEPENDENT AUDITORS' REPORT

Garden City Capitai, inc.
55 Hilton Avenue
Garden City, NY 11530

We have audited the accompanying statement of financial condition of Garden City Capital,
Inc. as of December 31, 2004, and the related statements of income, stockholders' equity, cash flows,
and the statement of 15¢ 3-1 net capital computation for the year then ended that you are filing
pursuant to 17a-5 under the Securities and Exchange Act of 1934. These financial statements are
the responsibility of the company's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by the individual, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statementis referred to above present fairly, in all material respects,
the financial position of Garden City Capital, Inc. at December 31, 2004, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepied in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplemental information is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 of the Securities and Exchange Commission. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as

a whole. %" J‘% vour

Great Neck, NY
February 11, 2005



GARDEN CiTY CAPITAL, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2004

ASSETS
Current assets: 4
Cash - checking $126,939
- money market _100.418
227,357
Commissions receivable 192,256
Clearance account 7,350
Deposit account 100,000
Prepaid expenses _ 25081
324,687
Total current assets 552,044
Property and equipment 72,503
Less: accumulated depreciation (36.433)
36,070
Security deposit 9.000
Total assets ) $597.114
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:
Accrued expenses and commissions payable $104,531
Total current liabilities ' 104,531
Stockholders’ equity:
Common stock, no par value, 30 shares issued and outstanding 1,000
Additional paid-in capital 29,500
Retained earnings 462,083
Total siockhoiders' equity 492,583
$597.114

See accompanying notes to financial statements.
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GARDEN CITY CAPITAL, INC.
STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2004

{

Income:
Commissions $1,941,645
Interest income 1.243
1,942,888
Expenses:
Payroll and reiated expenses 1,066,908
Commission expenses 1,865
Travel and entertainment 83,258
Equipment rental 160,312
Employee benefits 13,308
Telephone 10,395
Professional fees 54,325
Office expense 5,886
Insurance 1,924
Pension expense 37,000
Charitable donations 2,950
Dues and fees 5,552
Rent 42,420
Repairs and maintenance 1,411
Depreciation 14,500
Utilities 4,361
Miscellaneous expenses 11.510
1.517.885
Net income $ 425003

See accompanying notes to financial statements.

S
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GARDEN CITY CAPITAL, INC.
STATEMENT OF STOCKHOLDERS' EQUITY
YEAR ENDED DECEMBER 31, 2004

Additional
Capital Paid-in Retained
Stock Capital Earnings
Balance, January 1, 2004 $ 1,000 $ 29,500 $806,781
Distributions to stockhoiders (769,701)
Net income - - 425,003
Balance, December 31, 2004 1,000 $ 29,500 $462,083

See accompanying notes to financial statements.
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GARDEN CITY CAPITAL, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2004

Cash flows from operating activities:
Net income $425,003
Adjustments to reconciie net income to net cash provided (used) by
operating activities:

Depreciaticn and amortization $ 14,500
Decrease in commissions receivable 233,079
Decrease in clearance account 2,719
(Increase) in prepaid expenses (8,837)
(Decrease) in accrued expenses and commissions payable (21.463)
Total adjustments 219,998
Net cash provided by operating activities 645,001
Cash flows from investing activities:
Purchase of property and equipment (1.332)
Net cash (used) by investing activities (1.332)
Cash flows from financing activities:
Distributions {0 stockholders (769.701)
Net cash {used) by financing activities (769,701)
Net (decrease) in cash and cash equivalents (126,032)
Cash and cash squivalents, beginning 353,389
Cash and cash equivalents, ending $227,357

Supplemental disclosures of cash flow information:
Cash paid during the year for:
Income taxes paid during year $ --
Interest paid during year $ -

See accompanying notes to financial statements.
7-
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GARDEN CITY CAPITAL. INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

Statement of Significant Accounting Policies:

Organization:

The company is & registered broker under the Securities and Exchange Commission and is
a member of the National Association of Securities Dealers (NASD). The company was
incorporated under the taws of the State of New York on September 8, 2001, and was
authorized to do business in New York. On November 19, 2002, the NASD approved the
company’s application to expand its business to include broker retailing corporate equity
securities, selling group participant with right of return in firm commitments or best efforts
underwriting, and provide private placements of securities. None of these types of
transactions occurred in the year 2004.

Concentration of Risk:

The company is engaged in various trading and brokerage activities in which counterparties
primarily consist of other broker dealers. in the event these counterparties do not fulfill their
obligations, the company may be exposed to certain risks. The risk of default depends upon
the creditworthiness of the counterparties or issuers of the instrument.

As of December 31, 2004, the HSBC bank statementindicated a balance of $272,338. Funds
deposited with a single financial institution are insured up to $100,000 in the aggregate by the
Federai Deposit insurance Corporation (FDIC). Should the bank become unable to meet its
obligations, iosses could be incurred by the company.

Security Transactions:

The company records its transactions on the trade date; this includes profits and losses
arising from security transactions entered into for the account of the company.

Cash and Cash Equivalents:

Cash equivaients are limited to short term, highly liquid investments that are both readily
convertibie to known amounts of cash and of an original maturity of three months or less.

Property and Equipment:

Property and equipment are stated at cost, less accumulated depreciation. Repairs and
maintenance charges, which do notincrease the useful lives of assets, are charged to income
as incurred. Depreciation expense for the year ended December 31, 2004 was $14,500.

Use of Estimates:

Managerient uses estimates and assumptions in preparing financial statements in
accordarice with generally accepted accounting principles. Those estimates and assumptions
affect the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities, and the reported revenues and expenses. Actual results could vary from the
estimates that were assumed in preparing the financial statements.
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GARDEN CITY CAPITAL, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2004

Statement of Significant Accounting Poiiciesf

Income Taxes:

The corporation has elected to be taxed as an "S" corporation under the Internal Revenue
Code for federal and state income tax purposes. Such election allows income to be taxed
directly to the stockholders. Accordingly, no provision has been made for federal and state
income taxes, other than the minimum required by New York State.

Leases:

The company entered into a lease agreement with Ray Polley Management, Inc. for the rental
of property located at 55 Hilton Avenue, Garden City, NY. This agreement dated September
1, 2001 requires monthly rental payments in the amount of $3,500. The term of the lease is
for five years and expires on July 31, 2006. The minimum lease payments for the lease term
are:

Year Ended

December 31
2005 $ 42,000
2006 24.500

$ 66,500

Net Capital Requirements:

Garden City Capital, Inc. is subject to the Securities and Exchange Commission's Uniform Net
Capital Rule (Ruie 15C3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1 (the rule of the New York Stock Exchange also provides that equity capital
may no! be withdrawn if the resulting net capital ratio would exceed 10 to 1). At December
31, 2004, Garden City Capital, Inc. had net capital of $334,836 after adjustments for non-
allowable assets, which was $327,867 in excess of its required net capital. Garden City
Capital, Inc.'s net capital ratio was .3122 tc 1.

Financial Instruments with Off-Balance Sheet Credit Risk:

As a securities broker, the company is engaged in buying and selling securities for a diverse
group of institutional and individual investors. The company's transactions are collateralized
and are executed with and on behalf of banks, brokers and dealers and other financial
institutions, The company introduces these transactions for clearance to other broker/dealers
on a fully disciosed basis.

-C-
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GARDEN_CITY CAPITAL, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2004

Financiai [nstruments with Off-Balance Sheet Credit Risk (continued):

The company's exposure to credit risk associated with non-performance of customers in
fulfilling their contractual obligations pursuant to securities transactions can be directly
impacted by volatile trading markets which may impair customers' ability to satisfy their
obligations tc the company and the company's ability to liquidate the collateral at an amount
equal to the original contracted amount. The agreement between the company and its
clearing brokers provides that the company is obligated to assume any exposure related to
such non-performance by its customers. The company seeks to control the aforementioned
risks by requiring customers to maintain margin collateral in compliance with various
reguiatory requirements and the clearing brokers internal guidelines. The company monitors
its customers’ activity by reviewing information it receives from its clearing brokers on a daily
basis, an¢ requiring customers tc deposit additional collateral, or reduce positions when
necessary.

Clearing Deposit:

The company is required to maintain a security deposit with First Southwest Company. At
December 31, 2004, the company was required to keep a minimum of $100,000 on deposit.

Commitments and Contingencies:

The company had no significant contingent liabilities requiring disclosure in the financial
statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

BROKER OR DEALER Garden City Capital, [nc.

as of

12/31/2004

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition............ccoiviiiiiiiiiiini e e 492,583 | 3480
2. Deduct ownership equity not allowable for Net Capital...........oooviiiiiiiii i e )| 3490
3. Total ownership equity qualified for Net Capital.........cco.oiviriiiiicii e e 492,583 | 3500
4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital...................... 3520
B. Other (deductions) or allowable credits (List).......c.oiiviriiir e 3525
5. Total capital and allowable subordinated labilities.............cooiiiiii e e 492,583 | 3530
6. Deductions and/or charges:
A. Totat nonallowable assets from Statement of Financial Condition (NotesBand C) $ 157,747 | 3540
B. Secured demand note delinQUBNCY.........cvcoitiiiiiiirei e e r e e nnn e 3590
C. Commodity futures contracts and spot commodities-
proprietary capital Charges..........occivviiiiiiiiii 3600
D. Other deductions and/or CharGES........cvvevuiiveriiiiri i e e r e 3610 157,747 )| 3620
7. Other additions and/or allowable Credits (LiSt).........ovviiiie i i e re e e e s e e e e e e e e eeen 3630
8. Net capital before haircuts on SECUrties POSIIONS. ...ttt e 334,836 | 3640
9. Haircuts on securities (computed, where applicabie, pursuant to 15¢3-1(f)):
A. Contractual securities COMMItMENtS..........oiiiiiiiii $ 3660
B. Subordinated securities DOMTOWINGS . .......viviieiiririiet it reann 3670
C. Trading and investment securities:
1. EXempted SECUMES ... . oviiiie e e e 3735
2. Debt SECUMIBS... ... e e 3733
. O ONS. o e 3730
4, OtRET SBCUMIBS.....ccveeeeeiiieiiee i e eee e s e s et e e e e s st 3734
D. Undue Contentration. ... ....ocvivriiriiieoit e ini e et er et enes 3650
=R @ il o { -1 o T O PO TP OROPPPPOT 3736 )| 3740
LT T 02T o] - OO PO PP PRSP 334,836 | 3750
OMIT PENNIES

Reconciliation with Garden City Capital, Inc.'s computation -

included on Part 1A of Form X-17A-5 as of December 31, 2004

filed January 2005.

Net capital as reported in Garden City Capital, Inc.'s Part IIA
unaudited focus report

Net adjustments

Net capital per above

Non-allowable assets:

Commissions receivable - aged

Property and equipment - net of accumulated depreciation
Prepaid expenses

Security deposit

-11-~

343,692
8,856

334,836

87,596
36,070
25,081

9,000

157,747
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IlA
BROKER OR DEALER Garden City Capital, inc. as of 12/31/2004
COMPUTATION OF NET CAPITAL REQUIREMENT

PART A
11. Minimum net capital required (829% Of NG 19)... .. i e e e $ 6,969 ] 3756|
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in accordance With NOLE (A)........ooeviirriiiiiie e s e e ae e s $ 5,000 | 3758
13. Net capital requirement (greater 0f iNe 11 OF 12) ... it e e ee et aeaens $ 6,969 | 3760
14. EXcess Net Capital (N8 10 1888 13, . it e e e et e e sttt e e e s et rar e e areane $ 327,867 | 3770
15. Excess net capital at 1000% (line 10 1ess 10% Of liNE 19)... vttt e, $ 324,383 | 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. liabilities from Statement of Financial Condition..............ciiiiiiiiiei i e $ 104,531 [3790]
17. Add:

A. Drafts forimmediate Credit........cc.ooiiiiriiiri e $ I 3800]

B. Market value of securities borrowed for which no equivalent value

1S PAId OF CTEAIE. ... cvviiiire i et e s s r b et eeen $ 3810

C. Other unrecorded amounts (LiSt).......ccovirrriniiieriiireiien e e r e e vaees $ 3820 $ 3830
19. Total aggregate indebtedness. ... ..o e $* 104,531 3840
20. Percentage of aggregate indebtedness to net capital (line 19 divided by line 10) % 31.22 | 3850
21. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d) % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

PART B
22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule

15¢3-3 prepared as of the date of the net capital computation including both brokers or dealers and

consolidated SUDSIHIAMES BEDIES. ... . .. iiiieiiii ettt er s eeiee et e et e e cr s rrt e et eetta et esanseeeans s arneessnanenes $ [3970]
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital

requirement of subsidiaries computed in accordance with Note (A)...........cooviiiiiiiiiiicii $ 3880
24, Net capital requirement (greater OF N@ 22 OF 23)....cc.iiiiiiei e e $ 3760
25. Excess capital (N8 101858 24)........in e e e e $ 3910
26. Net capital in excess of the greater of;

A. 5% of combined aggregate debit items or $120,000........c.irriiviiiiiiii e e $ I 3920 I
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker

dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement, or
2. 623% of aggregate indebtedness or 4% of aggregate debits if alternative method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agree-
ments not in satisfactory form and the market values of memberships in exchanges contributed for use of company (contra to item 1740)

and partners' securities which were included in non-allowable assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowable assets.

L]

Reconciliation with Garden City Captial, Inc.'s computation included in
Part HA of Form X-17A-5 line 3840 as of December 31, 2004 filed in

January 2005:
Aggregate indebtedness as reported in Garden City Capital, Inc.'s
Part I1A unaudited focus report $
Net adjustments
Aggregate indebtedness per above $

-12-

95,674

(8857 )
104,531
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185 GREAT NECK RCAD, GREAT NECK, NEW YORK 11021 NEW YORK STATE SOCIETY OF
(516) 487-4070 - FAX (516) 773-4289 - www lipnersofferman.com CERTIFIED PUBLIC ACCOUNTANTS
INDEPENDENT AUDITORS'

REPORT ON INTERNAL CONTROL STRUCTURE
REQUIRED BY SEC RULE 17a-5

Garden City Capital, inc.
55 Hilton Avenue
Garden City, NY 11530

In planning and performing our audit of the financiai statements of Garden City Capital, Inc. for the
period ended December 31, 2004, we considered the internal control structure, including procedures
for safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our cpinion on the financial statements and not to provide assurance on the internal
control structure.

Also, as required by rule 17A-5(g)(1) of the Securities and Exchange Commission, we have made a
study of the practices and procedures (including tests of compliance with such practices and
procedures) followed by Garden City Capital, Inc. that we considered relevant to the objectives stated
inrule 17A-5(g) in making the periodic computations of aggregate indebtedness and net capital under
rule 17a-3(a)(11) and the procedures for determining compliance with the exemptive provisions of rule
15¢3-3. We did not review the practices and procedures followed by the company in making the
quarterly securities examinations, counts, verifications and comparisons, and the recordation of
differences required by rule 17a-12 (2) in complying with the requirements for prompt payment of
securities under Section 8 of Regulation T of the Board of Governors of the Federal Reserve System,
and (3) in obtaining and maintaining physical possession or control of all fully paid and excess margin
securities of customers as required by rule 15¢3-3 because the company does not carry security
accounts for customers or perform custodial functions relating to customer securities.

Garden City Capital, inc. is responsible for establishing and maintaining an interna! control structure
and the practices and procedures referred to in the preceding paragraph. In fulfiling this
responsibility, estimates and judgments by Garden City Capital, Inc. are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of the
practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission's above-mentioned objectives.

Two of the objectives of an internal control structure and the practices and procedures are to provide
the company with reasonabie, but not absolute, assurance that assets for which it has responsibility
are safeguarded against loss from unauthorized use or disposition and that transactions are executed
in accordance with its authorization and recorded properly to permit preparation of financial
statements in accordance with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph. The above
should be considered with the fact that the company is owned by one individual and does not maintain
a separate office staff.

-13-



Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate because
of changes in conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in the
internal contro! structure that might be material weaknesses under standards established by the
American Instifute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal controi structure elements does not reduce to a relatively
low level the risk that errors or irregularities in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normai course of performing their assigned functions. However, we noted no
matters invoiving the internal control structure, including procedures for safeguarding securities, that
we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purpecses. Based on this understanding and on our study, no facts came to our
attention indicatiﬁg that the company was not in compliance with such conditions during the period
from January 1, 2004 to December 31, 2004.

This report is intended solely for the use of Garden City Capital, Inc., the Securities and Exchange
Commission, the Nationai Association of Securities Dealers, Inc. and other regulatory agencies which
rely on rule 17A-5(g) under the Securities Exchange Act of 1934 and should not be used for any other

Ly Al a6

LIPNER, SOFFERMAN & CO., LLP

Great Neck, NY
February 11, 2008
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I'S LIPNER, SOFFERMAN & CO.,LLP

INDEPENDENT AUDITORS'
REPORT OF DIFFERENCES BETWEEN
AUDITED REPORT AND FOCUS REPORT
DECEMBER 31, 2004

Garden City Capital, Inc.
55 Hilton Avenue
Garden City, NY 11530

In performing our audit of Garden City Capital, inc. for the period ended December 31, 2004, we
made adjustments that affecied the December 31, 2004 focus report Form X-17A-5. The
adjustments were as follows:

A) Increase in accrued expenses $(8.856)

The net capital after haircuts as reported on our December 31, 2004 audited report was $334,836;
the net capital after haircuts as reported on the December 31, 2004 focus report Form X-17A-5 was
$343,692. This report was not prepared by us. The difference between these figures is $8,856, as

indicated above.
‘%"‘“’o j‘#ﬁw ¥6 . P

LIPNER, SOFFERMAN & CO,, LLP
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