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OATH OR AFFIRMATION

1, FRANKT. SHULL, IV , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
LARA, SHULL & MAY, LTD. , as

of MARCH 31 , 2005 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

Title

/ " £/ Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

HE0OHONNEHE

O

oo

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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_1ndependent Auditor’s Report

To the Board ofDrrectors of
- Lara, Shull & May, Ltd
' Vlenna, VA

« We have audlted the accompanymg statement of financial condition of Lara Shull & May, Ltd. -
~ (the Company) as of March 31, 2005 and the related statements of income, changes in
stockholders’ equity, and cash flows for the year then énded that you areé filing pursuant to rule 17a- -
“ 5 under the Securities Exchange Act of 1934. These financial statements are the responsibility of
the Company's management. Our respons1b111ty s to express an opinion on these financial
.-statementsbasedonouraudlt ' : : S e

. We conducted our audrt in accordance with. audltmg standards generally accepted in- the Umted
- States'of America. . Those standards require that we plan and perform the audit to obtain reasonable
assurance ‘about whether the financial statements are free of material misstatement. An audit .
includes” examining, on a test: basis, -evidence supportmg the amounts and disclosures in the -
financial statements. - An audit also includes assessing the accounting principles used and =
significant estimates made by management, as well as evaluating the overall financial statement

) presentatron We believe that our audit prov1des a reasonable basrs for our oplmon ‘

- In our opm10n the ﬁnanc1a1 staternents referred to above present falrly, in all matenal respects, the -
: ﬁnanc1al position of Lara, Shull & May, Ltd. as of March 31, 2005, and the results. of their
* - operations and their cash flows for the year then ended in conforrmty w1th accountmg prrn01p1es

generally accepted m the Umted States of Amenca : e :

Our audlt was conducted for the purpose of formmg an opmlon on the basw ﬁnanc1a1 statements _
* taken as a whole. ' The information contained in Schedules I, II, III, and IV, is presented for
purposes of additional analysis and is not a requlred part of the basic financial statements, but is
. supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934. X
* Such information has been subjected to the. -auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is falrly stated in all material respects in relatlon to the
_basn: ﬁnan01al statements taken as a whole. - : ‘

StephenJ Su sman PLLC -
. Certified Public Accountant
.. Londonderry, New Hampshlre
‘ May 26, 2005 o



LARA SHULL & MAY LTD

STATEMENT OF FINANCIAL CONDITION N

. MARCH',sl; 2005 i

" ASSETS

- Cash and cash equlvalents

s Cert1ﬁcate of deposit - restncted .

= Recelvable ﬁom broker-dealers and clearmg orgamzatlons

) E _Depos1t with. cleanng orgamzatlon - o '
o Receivable from noncustomers V

f;v’:Investment accounts w1th clearmg orgamzatlon o

- _Furmture and. equ1pment at.costless; -

accumulated deprematlon of $10l 302

o ,: 'Secunty dep051ts

:-Prepmd expenses and other assets B

’ TotalAssets el

e .LLABTTJITTES' AND STOCKHOLDERS' EQUITY

7 '_Accounts payable and accrued expenses R

,.-»J‘.,'."f-, Commlsswns payable R
- Income taxes payable -

. Deferred lncorjie’ taxes* e
- _-_Teta; Lisbilities - -

a "Stockholders Equ1ty

Common stock $1 pat Value‘ shares authonzed B

~5,000; 240 issued and 240 outstandmg shares |
Add1t10na1 Paid- In-Capltal ’
Retamed earmngs _‘— ‘

Total Stockholders Equlty

s

" Total 'Stockh_olders’ ‘Eq‘uity'and vLiabilities )

" The accompanying notes are an integral part of thesé financial statements. ‘

14,143,

421827
+125,000. -

C 17,0000

2,000_,1:

35,354',2"'“

- 500

S 24058',,‘ e

EIR $ 754 667']: o

5 9822’ R
250867
L - 19848
SO 09,056

318503 ¢ .

o240
76,043 L
i =339, 791;-_-‘,?'»‘
436 074.‘;_ A

s "754,667 RGN



LARA SHULL & MAY LTD
STATEMENT OF ]NCOME

 FORTHE YEAR ENDED MARCH 31, 2005

- .'R'eyenues: o

- Cornm1s51ons - 3 - S $ 2353 350'

Feemcome D S R : E R 621 883:, :

*Interest and d1v1dends e Lo 12,954

Othermcome S s e lO 616,f ‘
S 2,9:98,80? .

- ‘.Q.'lExpe_nses:' s

» _-_'Employee compensatlon a.nd beneﬁts::.i o . K . 528,059 -
'Commissions and clearance fees I - 1,775,328 .

L Osewpancy Lo sdd0

B Other expenses S T R - -"39'1_,833“7_5 :

" Tncome Before Income Taxes . .. . .. 1491637

. Prov1810n forhlcome Taxes : I o _ o 50,264

o Netcome oo .o .08 98RO9-.

T\he‘aeeom‘panying nofes are an integral part of these financial statements. -



LARA SHULL & MAY LTD
STATEMENT OF CHANGES lN STOCKHOLDERS’ EQUITY" R

FOR THE YEAR ENDED MARCH 31 2005 L :

Common Addltlonal o R_étalin'ed ,

Stock Pald-In-Capltal‘ " Earnings  __ Total

. BalanceatApril1,2004 . $ - 240 S 76043 $260892  $ 337,175

 Nethmcome oo oggeel o 98ge9 -

. “BalanceatMarch31,2005 § 240§ 76043 . $350791 -~ $.436074

The accompanying notes are an integral part of these financial stateménts.



LARA, SIULL & MAY LTD
STATEI\/[ENT OF CASH FLOWS

FOR THE YEAR ENDED MARCH 31, 2005

Cashﬂows from operatmg act1v1t1es ' Sl S e e
Netindomie ", .+ -~ e ©§ 798,899 o
Ad]ustments to reconcﬂe net mcome SRR ’ R

to'riet cash: prov1ded by operatmg act1v1t1es ' ‘ B o R
_ Deprec1at10n L e R $ 11741 .

- Deferredtaxes foe -' e e 28 896 -
_'Interest mcome on cemﬁcates of dep051t restncted SRR (345) ". )

_ (Increase) decreasemoperatmg assets R . - .

o Increasemrecelvable from broker-dealers S he (201 705)‘ SRR

o Increasemprepald expenses and other assets ~ .. R (22, 726), o

Increasemrecexvable from noncustomers S . (17 000)
- Increase (decrease)moperatmg hablhtes B L ‘ o .
Decreasemaccounts payable co AR - R (1 906) e
) Increase in commissions. payabvie“ . IR o 127 423,
- Increasemmcometaxespayable AP P T 18,916 -

—2T

‘Total adjustr’nents B R R PR L R (56,706) -

Net cash prov1ded by operatmg act1v1t1es o ; v 1-42,"'193_:'; NN

Cashﬂowsfrommvestmgactmtxes e T T
Purchaseoffurmtureandequlpment Lo 58,203)‘ o

Net cash used by mvestmg act1v1t1es o R ;e T (8 203)‘,"‘ -‘

- V,Cash ﬂows from ﬁnancmg act1v1t1es -
' Increase in- mvestment accounts

Net cash-vnsed'by ﬁnancmg achvrtres I ;j ‘ .

.Net mcreasemcash . o L S _. 33 989 o

' Cashatbegmnmgoftheyear . [T ; B . 180 808".‘ e

?Cash atendoftheyear ,7 ' : 3 $ 214,797""“

' SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

. Cash pmd durmg the year for

Interestpayments ! AR e o 3 26

Incometaxpayments } ST e S $ 3384 R

Drsclosure of accountmg pohcy

For purposes of the statement of cash ﬂows the Company cons1ders all h1gh1y 11qu1d debt ‘ PR
- mstruments purchased with a matunty of three months or less to be cash: equlvalents , ' '

The acco_mpanying‘netes are an integral part of these fmancial statements.” ‘




LARA SHULL & MAY LTD
NOTES TO FINANCIAL STATEMENTS L

MARCH 31 2005

S ,;"NO'TE i- SIGNIFICANT ACCOUNTING POLICIES

| Orgamzatlon and Nature of Busmess : co Lo e L
-The Company was mcorporated on March 17 1981 in the Commonwealth of Vrrgmla It,
"provrdes a secuntres ‘brokerage servrce to-its chents but does’ not clear its own' transactlons or-

~hold customer fImds or securities. ‘Related commission Tevenue and experises are recorded ona -

i settlement date bas1s The Company also prov1des mvestment and financial plannmg services and B

R . insurance and annurty products The Company is regrstered with the Secuntles and 'Exchange - |

- ,.‘Commrssron (SEC) and isa member of the Natlonal Assocratlon of Secuntles Dealers (NASD)

B ,:FIxedAssets o ’ SRR TE
L ‘Furmture and. equlpment are bemg deprecrated us1ng the stra.lght lme method over the1r estrmated N

- useful lives, ranging from five to"seven years. Leasehold improvemerits are. amortlzcd over39 - ) .

jjyea.rs For the ﬁscal year ended March 31, 2005 deprecratlon expense was $1 1 741

y AUse of EstImates

i'T.-'__The preparatlon of ﬁnancral statements in- conformlty Wlth generally accepted accountmg ) 2
- pririciples. requires management to make estimates.and -assumptions that affect ‘the reported .

4 amount of assets.and hab111t1es as'of the date of the ﬁnancral statements, and the reported amounts - ' ' N | _
©. 7" of revenues ‘and. expenses dunng the reportmg penod Actual results could d1ffer from thosew R
"estrmates e Dot A L RS Lo TR

| "_;‘:i'_'_""vAllowance for Bad Debts e 2 : o : T
- -The Company consrders accounts recervable to be fully collecnble accordmgly, no allowance for SRS
e doubtful accounts 1s requlred ' o : AN :

_V'CInvestmentAdwsoerees MR A : S R
- Investrhent. advrsory fees are- recerved quarterly, but are recogmzed as earned on'a pro rata bas1s
over the term of the contract : e : :

i ,Clearmz Agreements - All company customer transactlons are cleared ona fully dlsclosed bas1s

S through mdependent broker/dealers _The chents pay these broker/dealers various charges and fees 3
. - for the clearing servrces prov1ded All customer related balances are carrred on the books of the
- wclearmg agents S s : - :




LARA SHULL & MAY LTD
NOTES TO FINAN CIAL STATEMENTS (Contmued)

MARCH 31 2005

e Compensated Absences = Employees of the Company are entltled to pald Vacat1on s1ck and )

o personal days. dependmg on job: classrﬁcatlon length of service, and other. factors, Future L

" compensation is prorated based upon employment for the upcommg year.. Tt is unpractrcal to -
*estimate. the amount of compensatlon for future absences and accordmgly, no 11ab111ty has been

S j;,recorded in'the. accompanying ﬁnanc1a1 statemerits.: .The Company S pohcy is.to recogmze the
L 'costs of compensated absences when actually pa1d to employees ) :

o Advertlsmg and Marketmg The Company $ pohcy 1S to cxpense advertrsmg and marketmg

'costs as mcurred Advertlsmg and marketmg expense for 2005 was $22 799

b ‘NOTE > NET CAPITAL

'-.AAs a broker dealer the Company is subject to the Secuntres and Exchange Commrssron s-.
regulanons and operatmg guldelmes thch requrre ‘the Company to maintain a- specrﬁed amount‘ Do
“.of et capital ‘as defined, and a ratio of aggregate indebtedness to net. cap1ta1 as derived, not * i

........

E _exceedmg 15to 1. The Company snet cap1tal as: computed under 15¢3-1; was $266,416.at. March. s i
31,2005, Whlch exceeded rcqulred net capltal of $21,240 by $245, 176 The ratro of aggregate‘f\ Lo

- "_imdebtedness to net capltal at March 31 2005 was ll9 6%

S "NOTE 3-- TAXES ON mcom ,-;~f SRR

: »Taxes on mcome consrst of the followmg

Federal ~. State ,‘ ";,— Total o

- Current - $ 14819 $ 6549 "$ Ca1ges o

SR fDeferred i 20 270 .8, 626 28896 -

L 'Deferred income taxes arise from temporary dlfferences resultmg from income and expense 1tems : : __
_reported for financial accountmg and tax: purposes’ in’ different periods. Deferred tax assets are el
* .recorded to reflect- deductlble temporary d1fferences whlle deferred tax lrablhtles are’ recorded to S

o reﬂect taxable temporary drfferences



LARA SHULL & MAY LTD
: NOTES TO FINANCIAL STATEMENTS (Contmued)

MARCH 31 2005

- NOTE 4- ' COM]VIITMENTS AND CONTINGENCIES

o The Company 18 commltted to an operatlng lease for ofﬁce space Approxlmate future mmrmum |
lease payments of all non-cancelable operatmg leases for the next ﬁve years is'as follows '

C2005 $171 555

- -"“2006,.’” C76693 L
2007 o wsm
L 3T ,’40} ) o

B - '-”;Rent expense for the ofﬁce space for the ﬁscal year 2005 Was $153 920

) f:‘_fINOTE 5. RETIREMENT PLAN

4 The Company mamtams a proﬁt sharmg retlrement plan for the beneﬁt of employees who meet o
. ' certain age and service requlrements Contributions to-the: plan are determined by the Board of .
. Dlrectors Contnbutlons to the plan were $O for the year ended March 31 2005 ‘

L _,;_"-.':Effectlve Apnl 1 1998 the Company adopted a Slmple IRA plan (the Plan) covermg all' g

employees Under the terms of the Plan, the employees aré ehglble t0 make’ contnbutlons tothe . * Y

B Plan. 'In addltlon the Company is. requlred to make a nonelectrve contnbutlon equal ‘to, two - o

. "17‘-;_.percent of each. employee s compensatlon Contr1but10ns to the plan totaled $8 705 for the penod _‘ -
e endedMarch 31 2005 . , . . S e

v -"NOTE 6- : CONCENTRATION OF CREDIT RISK

v’fThe Company has cash depos1ts ina ﬁnan01al mstltutlon in excess of the amount msured by the'. ‘

_ Federal ‘Deposu Insurance Corporatlon (FDIC) The excess amount was $105 878 at March 31 5 :

S 2008

: The Company is' engaged in various tradmg and brokerage act1v1t1es w1th counterpartles In the o

- event counterparties do- not fulfill -their. obligations, the Company may be exposed to risk." The_' -
- risk of default‘depends on the credlt worthmess of the counterparty or issuer of the instrument. It

' ".31s the Company s policy" to rev1ew as necessary, the- cred1t standmg of each counterparty w1thv- B
‘ ;whrch 1t conducts busmess : o ‘ ‘ .



LARA SHULL & MAY LTD
NOTES TO FINAN CIAL STATEN[ENTS (Contmued) -

| MARCH 31 2005

o ]',NOTE 7 o PROPERTY AND EQUIPMENT

L 'Property and equlpment at March 31 2005 con31sts of the followmg

| Furmture and Equlpment $ 133 377 . ‘-_v,f .
L T_iLeasehold Improvements - 3267 -

o f-1_36_;644.;, IR
-,;:"'Less Accumulated Deprecratlon IEEUEERT R T

e ENOTE 8 - BUY-SELL AGREEMENT

.‘Lara, Shull & May, Ltd has entered mto a Buy Sell Agreement Wlth 1ts stockholders The )

- . ~agreement sets forth the procedures wh1ch muist be followed with respect to the sale or transfer of =

-any shares of Lara Shull & May, Ltd.’ s stock in the event of death, d1sab111ty, retirement, OT

i "1_"._f-fterm1natron of a'stockholder. In summary,. Lara, Shull &: May, Ltd., maintains the nght to | -
purchase the: shares before all others,:at an agreed upon value. The value varies dependrng upon L
RN the event causmg the share repurchase as well as: the stockholder sellmg the shares AT




LARA SHULL & MAY LTD

o | SUPPLEMENTARY SCHEDULES

.FOR THE YEAR ENDED MARCH 31 2005‘ o




T LARA SHULL &MAY LTD

: SCHEDULE 1

COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL

PURSUANT TO RULE 15c3 1
MARCH 31 2005

B T T
~ -~ Total ownership ‘equityrfrom:st?_temem'of financial condition -

* Total rlenallevs(able"'aséets;- from statement of financial condition

. Net capital before haircuts on Seeurities'p'oeitiOns’ SN

T Haircuts on securities ..

o ".Netlcap{ta'l': o

v- Aggregate mdebtedness - , ; e
R Total A I 11ab111t1es from statement of ﬁnanc1a1 cond1t10n

otal aggregate mdebtedness

Percentage of aggregate mdebtedness to net caprtal

R Computatlon of basw net caprtal requlrement

Mrmmum net caprtal requ1red (6 2/3% of A I )

Mlmmum dollar net capltal requlrement of reportmg broker or dealer‘a_; N

Nt P%Pi_tél 'r'equire'mént e

** Excess net,capital_'vf’ o

_ossn

o 2"7:‘15;'534 -
s 266416 o

&S ATTG${;?ra5§a};;ZU
vif{itéﬁéiéAdlrlgtr;
s

8245176




LARA SHULL & MAY LTD

- A.’RECONCILIATION OF NET CAPITAL PURSUANT TO RULE 15c3 14 B

(X17A5)
AT MARCH 31, 2005

SCHEDULE I (CONTINUED)

FOCUS
REPORT -
PART IIA

QUARTER ENDED

o COMPUTATION OF NET CAPITAL"W.“.v a

o Total ownershlp equlty from B

o statement of ﬁnanc1al condltlen ;S»‘—‘;‘ 310,382 o $ - 125,692 $ N .436,.074_.,>

o ,DeductiOﬁs aﬂd/dr'chatges
Total nonallowable. assets N f -
from statement of ﬁnanc:lal

Ha.lrcuts on secuntles v T S 4,1_1~_8 LT B -

o Tofal ddn L eases 104763

ANNUAL

 FINANCIAL
STATEMENTS -

AT

s 266416

s



SCHEDULE H

LARA SHULL & MAY LTD

e fINFORMATION RELATING TO- POSSESSION OR CONTROL
e REQUIREMENTS UNDER RULE 15c3 3 |

MARCH 31 2005

o ‘v"The Company had no 1tems reportable as customers fully pa1d secuntles (1) ‘not.in " the-
R Company s possesswn or -control- as of the “audit date (for which’ mstructlons 10 ‘reduce to =
. - possession or control had ‘been 1ssued as of the audit date) but for which the required action was
~ not taken by the Company w1thm the time. frames specxﬁed under- Rule 15c3 3 or:(2) for whlchf»_ x
o _'mstructmns toreduce to possess1on or control had not been 1ssued as of the audlt date, excluding
e ‘ltems arlsmg from “temporary lags WhJCh result from normal busmess operatlons as permltted.: '_'__

'under Rule 15c3 3




SCHEDULE III
LARA SHULL & MAY LTD
SCHEDULE OF SEGREGATION REQUIREN[ENTS AND FUNDS

IN SEGREGATION FOR CUSTOMERS’ REGULATED
CONﬂ\'IODITY FUTURES AND OPTION ACCOUNTS

-vl :

MARCH31 2005 8

The Company cla1ms exemptlon from. the segregatlon requlrements of the Commodmes Futures
, Act since 1t has no commod1ty customers-as the term is. deﬁned in Regulatlon 1 3(k)




SCHEDULE IV
LARA SHULL & MAY LTD
RS COMPUTATION FOR DETERM]NATION OF BRI
N RESERVE REQUIREMENTS FOR’ BROKER/DEALER UNDER, o
o 'RULE 15c3-3 OF THE SECURIT[ES EXCHANGE ACT OF 1934 S

MARCH 31 2005

vLara, Shull & May, Ltd is exempt from the reserve requlrements of Rule 1503 3 as 1ts '
transactions . are “limited;’ such that. they do not handle customer funds or securltles accordmgly,
';the computation for - determmatlon of reserve requlrements pursuant to Rule 15¢3-3 and

- information relatmg to the possesswn or control requuement pursuant to Rule 15e3 3. are not :

S _s-'apphcable




.STEPHEN J SUSSMAN'; ,

' 12'PARMENTER ROAD S LONDONDERRY NH 03053 « - ':TEL.'<503)'437-19}0 o
: L ’ ’ .FAX (603)437-3676

8 Independent Auditor’s Report on Internal |
: Control Structure Requn'ed by SEC Rule 17a—5

: iBoard of Directo’rs‘ ;
: Lara, Shull & May, Ltd

- In planning and’ performmg our aud1t of the ﬁnanc1al statements. and supplemental schedules of
* Lara, Shull & May, Ltd,, (the Company) for the year ended March 31, 2005, we considered its .
internal control, including control dctivities for safeguardmg securities, in order to determine our -
» auditing procedures for the purpose of expressmg our op1mon on the ﬁnancral statements and not
'to prov1de assurance on mternal control - - - '

, Also as requlred by rule 17a—5(g)(1) of the Securities and Exchange Commrssron (SEC) we have
: ."made a study of the’ practlces and procedures followed by the Company mcludmg tests of such -
: ‘practrces and procedures that we considered relevant to the objectrves stated in rule 17a-5(g) in

‘making the ‘periodic_ computatlons of aggregate indebtedness and net. cap1tal under rule 17a- - e

- "3(a)(11) and for. determmmg compliance with the exemptlve provisions of rule 15¢3- 3. Because '

the Company does not- carry securities accounts for ‘customers or perform custodial functions - ,

'relatmg to customer securities, we d1d not reV1ew the practlces and procedures followed by the -
, Company in any of the followmg : : : : :

- 1 Makmg quarterly secuntres exammatlons counts venﬁcatlons and compansons .
2 Recordatlon of dlfferences requ1red by rule 17a-13

3 Complymg w1th thgequuements for prompt payment for secuntles under Sectlon 8 of o
Federal Reserve Regulatmn T of the Board of Governors of the Federal Reserve System

" The managernent of the Company is responsrble for estabhshmg and mamtalmng mternal control .
and the practices and procedures referred to in-the preceding paragraph.  In fulfilling this
responsrblhty, ‘estimates and Judgments by management are required to assess the expected

. ‘benefits- -and related costs of controls and of the. practlces and procedures referred to in the‘__

. . preceding paragraph and to assess whether those practices and procedures can be expected to -

. achieve the SEC’s above-mentioned ob_]ectwes Two of the objectives of internal control and the

- practices and procedures are to- provide. management with- reasonable but not absolute assurance |
that -assets for which the. Cornpany ‘has ‘responsibility are safeguarded against loss from
unauthonzed use ‘or disposition and that- transactions are executed in accordance with -

: ‘management s authorization and recorded properly to permit preparation of financial statements
" in conformity ‘with generally accepted accounting principles.. Rule l7a-5(g) llsts addltlonal'

- obJ ectlves of the practrces and procedures l1sted in the precedmg paragraph



; ‘Because of mherent 11m1tat10ns m mternal control or the practrces and procedures referred to L
Ll 'above error or fraud may occur- and not be detected Also prOJectlon of: any: evaluatlon of them S
- - to future: perlods is: subJect tothe nsk that ‘they1 may become madequate because of changes m

) condltlons or that the effectlveness of thelr des1gn and operatlon may deterlorate

S f‘Our con51derat10n of mternal control would not necessarlly drsclose all matters m mternal controlj _ B
" . that rmght be matenal weaknesses -under . standards establrshed by the: Amerrcan Instltute of

: Certified ‘Public Accountants A material weakrness is”a condition in ‘which the- desrgn of.

SR é'operatron of the spec1ﬁc mternal control components does not reduce to a relatlvely low lével the -

~risk’ that ‘€Iror or : fraud in amounts that would be matenal in. relatron to the ﬁnanc1a1 statements o

| ‘,ﬂibemg audlted may- occur and not be. detected w1thm a t1mely perlod by employees in the. normal o /‘ o
. course of performmg their assrgned functrons However ‘we_noted no matters mvolvmg mternal et

R "'control mcludmg control. act1v1t1es for safeguardmg secuntles that We consrder to be matenal o e
. .;-_weakness as deﬁned above ‘ RS - .

We' understand that practrces and procedures that accomphsh the Ob_]eCtIVCS referred to in the"‘ff’- T

e “second: paragraph of this report are considered by the SEC. to be- adequate for its’ purposes in L,

2 :f',"accordance with the Secuntles Exchange Act of 1934 and related regulatrons and that practices

i ,and procedures that' do 1ot accomphsh such- obJectrves 1n all materral Tespects mdrcate a- matenal_7

| L “madequaey for such purposes “ Based on tlns understandmg and’ on our study, we beheve that the R
- _Company s practlces and procedures Were adequate at March 31 2005 to meet the SEC’ Y
o ffobjectlves ’ : S SR e e ST

i fThls report is mtended solely for the mformatron and use. of the Board of Drrectors management R

“the Securities and - Exchange. Commrssmn the National ‘Association of Securities - Dealers?..fi""-‘ S

if_‘vRegulatlon, Inc. and other regulatory agencies that rely on: Rule l7a-5(g) ‘under. the Securities -

i ,fExchange Act of 1934 in their regulatlon of reglstered brokers and dealers and is not mtended to-“‘ RS

‘*be and should not be used by anyone other than these specrﬁed partles

o v"jStephenJ Sussman PLLC

L Certified’ Public Accountant .-

-'__Londonderry, New Hampshrre B e “ e ERR

o ',May 26,2005
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