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. OATH OR AFFIRMATION

1, _T. SCOTT JOHNSON , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

JSB PARTNERS, L.P. , as
of DECEMBER 31 , 2004 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

/@#@Z—-—A

ature

PARTNER

Title

T
otary\quhe——

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordmated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

AN

HEOEONNEREE

UJog d

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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~JSB PARTNERS, L.P.

. FINANCIAL STATEMENTS .~

* DECEMBER 31,2004



STEPHEN J. SUSSMAN
- W.@MGW

12 PAR‘MENTER ROAD " LONDONDERRY, NH 03053 ’ TEL. (603) ;137~ 1810
. - . FAX (603) 437-3676

Independent Auditor’s Report -

To the Partners’
. JSB Partners, L.P.
~ Concord, MA

We have audited the accompanying consolidated statement of financial condition of JSB
Partners, L.P., and its subsidiary (the Company) as of December 31, 2004, and the related
consolidated statements of income, changes in partners’ capital, and cash flows for the year
then ended that you are filing pursuant to rule 17a-5 of the Securities Exchange Act of
'1934. These financial statements are the responsibility of the Company's management.

Our respon51b1hty is to express an op1mon on these financial statements based on our audit.

, We conducted our audit in accordance with aud1t1ng standards generally accepted in the -
‘United States of America. ‘Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the .
" amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
* -evaluating the overall financial statement presentatlon We believe that our audit prov1des
a reasonable basis for our oplmon :

 In our opinion, the financial statements referred to above present fairly, in all material -
respects, the consolidated financial position of JSB Partners, L.P. and subsidiary at
 December 31, 2004, and the results of their operations and their cash flows for the year
then ended in conformity w1th accountlng pnncxples generally accepted in the Umted
-States of America. : :

Our audlt was conducted for the pmpose of formmg an oplmon on the basic ﬁnanc1al
~ statements taken as a whole. The information contained in Schedules I and I 1 is presented
for purposes of additional analysis and is not a required part of the basic financial
~ statements, but is supplementary information required by rule 17a-5 under the Securities -
Exchange Act of 1934. Such information has been subjected to the auditing procedures
\ r¢ financial statements and, in our opinion, is fairly stated in
to the basic financial statements taken as a whole. '

? kLL_

“Stephen J. Sussnfan, PLLC

Certified Public Accountant
Londonderry, New Hampshire
February 23, 2005



JSB PARTNERS L P.
C(BNSOLI])ATED STATEMENT OF FINANCIAL CONDITION

DECENIBER 31, 2004

—“AS_SETS |

.Cash ‘

Restricted cash

' Receivable from customers

‘Recelvable from non-customers |

Prepaid. expenses 'A

Secunty deposits -

" Furniture and equmment aLt cost, less accumulated
deprec1at10n of §95, 201 B

o -Totalassets. o

- LIABILITIES“AND PARTNERS’ CAPITAL =
e Accounts payable and accrued expenses
-~ Payroll ] liabilities ‘
- Sales and use tax payable
Income taxes payzable

© Tofal lighilities ~

A :P‘ar.tners" capital

~Total habﬂit_iés and bdf_tlléfS? capital -

The acccmpan'yin:g notes are an integral part of these fijhanc“ialfst'atements.'

S 760369

11,801

129,427

. 51,049
- 13,742
1,386 -

cedl '_‘34.-,8'50‘

$1,002,624

S 68496
1946

195

e
70963 -
931661

o $1,002624



} JSB PARTNERS L P
CONSOLIDATED STATEMENT OF INCOME _

'FOR THE YEAR;ENDED‘ DECEMBER 3, 2004', S

o R'evenues:‘- o RE e |
- Feeincome . . T $.5,486,743 .

Interest income VR TR PR R /-

5487732

Expenses o : : R S
- Employee compensatnon guaranteed payments and beneﬁts R 437'431
_V’Consultmg fees o ST e 287 447'
Communications and dataprocessmg LT R 73 146

Tnterest expe‘qse T LT B 1.43_.7_‘:" e

- Legal and professional fees "; Pe T e o 170039
* Occupancy expenses T R § {7 074 o

‘ Otber opera_tmg expenses - : A B s 433 036 e

;'Income (Jloss) before mcome taxes : STl : - ' 3 967 3161;; .

Provision for trade andl meome taxes o | o - R 5 232 kN

1;'520,41.6 e

'_"Netmcome(ﬂoss) | 3962084

 Other comprehenswe mcome

.‘Forelgn cumency translatmn adJustments c SR “ : o - 7 702', -

i Cor_nprehensive income (1oss')‘j‘__-_ iy T | = "',$ 3 969 786:

The accompanying notes ‘ar‘eian_vihtegral part ef these financial statements.”



JSB PARTNERS L P
_ CONSOLIDA""ED STATEMENT OF CHANGES IN PARTNERS’ CAPITAL

FOR TE[E YEAR ENDED DECEMBER 31 2004

" Partners’ capital atbe'ginning-ofy_eé;jiu T R ¥ .'_3‘83',882'

Netincome(loss) e 3,962,084

| Patners’diswibutions (3:422,007) -

Foreign gurre_r_m};tramslatién adjustﬁieﬁtﬁl ) } T . T e 7,702 S

| .Partneré"ciapit‘al at end o_fyear = ,‘ ‘_ _' o - $ S "-93:1;6-6.14"' -

The accompanying notes are ah integral part of these financial statehﬁe__ntsg '



J SB PARTNERS L P
CONSOLIDATED STATEMENT OF CASH FLOWS

' FOR THE YEAR ENDED DECEMBE_RSI_, 2004

Cash ﬂows frorn (meratmg actlvmes _ L e

Net inicome ([oss) o © 83,962,084

' Adjustments to reconcile net income to net cash - ' R
provrded by operating actlvrtles i R N
 Depreciation ~ . 0 . E . % 17,000
"Amortlzatron SR R SR -330
(Increase) decreasemoperatmg assets " A N RN 8 -

" Decrease in restricted cash S 36,731 ‘

k F'Increasemrecervables from customers (5021
‘Increase in receivables from non—customers DR ,'(_4,356)“, R
:.Decreasemprepald expenses R - S .'_2,37”3

. Increase (decrease): moperatmg 11ab111t1es o . L
" "Decrease in accounts payable and accrued expenses - (.48,405) |
Increa,sempaymll liabilities ~ ~ . 7 1,946 V
; Increase in sales and use tax payable _ - ; 195
: Increasemmcome taxes payable L AR ’:326"?, ,
Decreascmdlstnbutlon payable " R (6,685) o
R Decreasemdeferred revenue R T (18,406)

|  Total ad]ustmen'ts o R . o "j-8'3,972)_

g HNet cash provrded by operatmg activities . o SRR '-3,“878,:1.‘12,_3- y

L Cash ﬂows from investing act1v1t1es

Acquisition of fixed assets SR R o ‘5'1270_37) . o

Cash ﬂows ﬁ"om. ﬁnancmg act1v1t1es S k_ . h _ a TR
o Drstnbutlons topartners e §3 422 007)~-
e ”?Effecvt offoreign currency tr'_é;nsl‘aticn;,orr cash . R N 5 269 —

' -Netmcreasemc@sh ) S Al l , _449,337.’" "

o .'Cash atbegrmnmg ofyear " o B o o ___éll_,()}_g a0

. Cashat end ofyeam‘ o e T '.l‘$: "760,4,36"9

" The accompanying notes are an integral part of these ﬁnéncia_lzstatem'ents. '



JSB PARTNERS L.P.
CONSOLIDATED STA’IFEMENT OF CASH FLOWS :

FOR THE YEAR ENDED DECEMBER 31 2004

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

. Cash palddunng the year for: |

Interest - g : .' ;' e $ 143
hoometxes . S 4906

- ’Dlsclosure of accountmg pohcy

For purposes of the statement of cash ﬂows the Company con51ders all hlghly 11qu1d debt
B ‘mstruments purchased with a matunty of three months or 1ess to be cash equlvalents '

The accompanying notes are an integral part of vtﬁese ﬁnanciél sta’tements.-v



J SB PARTNERS L. P
N(OTES TO CONSOLIDATED FINAN CIAL STATEMENTS

DECENIBER 31 2004

| ‘ NOTE 1- SIGNEFICANT ACCOUNTING POLICIES

: The Company, a- Delaware . lnmted partnershrp, was orgamzed 1n July 1999 ‘The

- partnership shall continue in existence until December 31, 2049, unless terminated at an- . -

earlier date. It operates as a regrstered broker-dealer under the Securities and Exchange

- Actof 1934. The Company’s principle business is acting as ﬁnanc1al advisors to Brotech :
- and Pharmaceutrcal comparues in their acqursltrons and merger efforts L

, _OrganiZational Structure '

The Partnershlp agreement provrdes for proﬁts or losses to be allocated l% to the General"-, .

] -'Partner 33. 33% o each rndrvrdual Luruted Partners

‘ -Use of Estn:nates

The preparatron of ﬁnanclal statements in conforrmty wrth accountmg pnncrples generally e
accepted in the United States ‘of ‘America. requires management to make estimates- and

-~ assumptions that affect the reported amount of assets and liabilities as of the date of the

" financial statements and the reported amounts of revenues and expenses durmg the -
reportmg penod Actual results could drffer from those estrmates -

Prmcn)les of Consohdatron | !

" The accompanyrng ﬁnanc1a1 statements mclude the accounts J SB Partners LP. and J SB L

Partners, Gmbh, a wholly owned German subsidiary. Srgmﬁcant Intercompany balances -

- and transactrons have been ehrmnated m consohdatlon

- Translatron of Forerg;n Curren J

| Assets and liabilities denommated in- forergn curtencies are translated at year-end rates of
' exchange, while the income statement accounts are translated at average rates-of exchange

for the year. Gains or losses resultmg from forergn currency transactions are included in.

. net income. A foreign currency transactron loss of $98, 792 1s mcluded in net income for
the year ended December 31, 2004. : : :



_ JSB PARTNERS, LP. B
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Contmued)

| DECEMBER 31 2004

| Restrlcted Cash

. . The Company has placed $11 801 ina term deposit account to serve as cash collateral for-
standby letters of creditin connectlon with an operatrng lease. :

| -Frxed Assets

Property and equrpment are: recorded at cost The cost of mamtenance and repalrs are
.. charged tc expense as incurred. - Major 1mprovements to . property and equlpment are -
capitalized.” Depreciation is computed usmg the straight-line method over’ the estlmated -

useful lives of the assets. Deprecratlon expense for 2004 was $17 000

‘NOTE 2 TAXES ON INCOME

| ._“_V.The Company has chosen to be treated as a partnershlp for federal and state income tax |
purposes. A partnershlp is not a taxpaying entity for federal or state income tax purposes.-

- Accordingly, no income tax expense has been recorded in the statements All income or R

- -"losses will be reported on the md1v1dual members mcome tax returns
. ~ The German suhsrdlary 1s treated asa separate ent1ty and is subJect to trade and mcome -
taxes : ; v o _

: NOTE 3-NET CAPITAL

Asa broker dealer, the Company is subJect to the Secuntles and Exchange Commrssmn s
regulations and operating guidelines, which require the Company to maintain a specified.

amount of net capital, as defined, and a ratio of aggregate i mdebtedness to net capital, as . "

derived, not exceeding 15 to 1. The Company s net capital as computed under 15¢3-1, was .

$689,406 at December 31, 2004, which exceeded required net capital of $5,000 by | o
$684, 406. ' The ratio of aggregate mdebtedness to net capital at December 31, 2004 was’ -

10. 3%



JSB PARTNERS L P.
NOTES T@ CONSOLIDATED FINAN CIAL STATEMENTS (Contlnued)

DECEMBER 31 2004

' ‘NOTE 4 - CONIMITMENTS AND CONTINGENCIES

j The Company has various non-cancelable operatmg 1eases on facﬂltles requlnng annual S
_ payments as follows: - : v o

o FlscalYearEndmgb S v’ Arnount

£ 2005 L sasssa
- 2006 o S 43080

Total ."-‘-_ S psseed

Ren’t expense for the year endmg December 31, 2004 was $83 394

- NOTES ACCOUNTS RECEIVABLE

' The Company con31ders accounts recewable to be fully collectlble at year-end
Accordmgly, no allowance for doubtful accounts has been recorded

e ,NOTE 6 CONCENTRATION OF CREDIT RISK
. The Company has cash dep051ts ina ﬁnanc1a1 mstltutlon in excess of. the amount msured |

~bythe Federal Deposit Insurance Corporatmn (FDIC) The excess amount was $616 814
oat December 31, 2004 : o N D



JSB PARTNERS L P..
SUPPLEMENTARY SCHEDULES )

FOR THE YEAR ENDED DECEI\'[BER 31 2004



- JsB I'?ARTNERS'L.P:' o
SCHEDULEI

COMPU'H‘ATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL
' PURSUANT TO RULE 15c3 1.

DECEMBER 31 2004

' Tot‘aly-‘own'ersﬁip equitf 'fron; stét;:menf ofﬁhajpci‘al cond1t1on - : $ .. 951 661 R |
Total gonlelowéble assets friorkhlgtét.e‘niljent' ‘)c-‘»f ﬁl'langizal Céndition"_ 3 '. A (242 255).‘ |
‘ Nét capitéi-befgre héircuts-oﬂ‘ sééu'riﬁes positionvs» l o . - $ 689 406

Hairqutsonsecuﬂﬁés R ', -

Aggregate mdebtedness ‘ - ' MR L B T
~ Total AI habﬂmes from statement of ﬁnanc1al condmon S 0§ 70,963

T‘otaﬂaggregatemdebtédness' o ST % 70,963

| .Percemfage of aggregaté'iﬂdébt’ednesé to net éé’pital'__l L L L 103% o

R » Computatmn of basic net capltal requlrement

mmmum net capltal requlred (6 2/3% ofAI) - e o 8 ‘7'»4',7311 o
' 'vMinimum doTlar ne,tv(‘:api_tal re_:qul'rement of re;portmg.brol.‘(‘e'r‘tlor dedler . $ 5,000 .

Ne':['lbapiltal réi;ui;:emelnt»ﬂ_f R : Y L 5 5,000 R

Excess net cap_itall e e g 684.406 -

- Excess net_cépitql at 1000% L L RPN E } o 3 ‘682,309 L



J SB PARTNERS L P

" RECONCILIATION OF NET CAPITAL PURSUANT TO RULE 15c3 1
» T (X-17A-5) |
AT DECEMBER 31, 2004

SCHEDULE I (CONT[NUED)

REPORT- - ..~ . . FINANCIAL
 PARTHA ° © - - STATEMENTS
QUARTERENDED S . AT
1zz31zo ~ 'ADIUSTMENTS = 12/31/04

) COMPUTATION OF NET CAPITAL e |

VTotalownershxpequltyfrom e s e S e T
- statement of financial condmon 8 931661 S - () S8 931,661

Deductions and/or cha.fges =
Total nonallowable assets

from statementofﬁnancx.a}l I . o ST R

. condition 230453 U 11,802 0 242255

~Haircuts on securities - B -t e S

i -iTotv‘al"dedl‘l"cﬁons ‘ L S 2"30"453’. L lil",8'0_2'; » 242,25"51 o

Netcapitd ¢ S 701208 $  (11802) 8 689406



o SCHEDULEH
' JSBPARTNERS,LP.
COMPUTATION FOR DETERMIN ATIONOF .~
* RESERVE REQUIREMENTS FOR BROKER-DEALER UNDER
 RULE 153-3 OF THE SECURITIES EXCHANGE ACT OF 1934
'DECEMBER 31,2004 . -

The Company is exempt from the reserve requirémeﬁts‘ of Rule 15¢3-3 as its transactions

. are limited such that they do not handle customer funds -or securities, accordingly, the -
" computation for determination of reserve requirements pursuant t6 Rule 15¢3-3 and -

- information relating to the possession or control requirement pursuant to Rule 15¢3-3 are- .

- - not applicable. -



STEPHEN J. SUSSMAN
WJ@%W |

12 PARMENTER ROAD : . LONDONDERRY. NH 03053 - ’ ’ TEL.(603) 4371910

FAX (603) 437-3676

v independent: Auditor’s Report on Internal
Accounting Control Required by SEC Rule 17a-5

A. To the Partners’
JSB Partners, L.P.

S In planmng and performmg our audit of the consohdated ﬁnanc1a1 statements and .
supplemental schedules of J SB Partners, L.P. (the Company), for the year ended
December 31, 2004, we considered its internal control, including control activities for
safeguarding securities, in order to determine our auditing procedures for the purpose of
“expressing our opinion’ on the financial statements and not to provide assurance on’
* internal control. ' - Co

Also, as required by rule 17a—5(g)(1) of the Securities and Exchange COIILITJJSSIOII (SEC)
we have made a study -of the practices and procedures followed by the Company, -
including tests of such practices and procedures ‘that we considered relevant to the
- objectives stated in rule 17a-5(g) in making the periodic computations of aggregate
“indebtedness and net capltal under rule 17a-3(a)(11) and for determining compliance with
the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we -
- did not review the practices and procedures followed by the Company in any of ‘the
followmg : : - '

1. 'Making quarterly eecmities examinations, counts, verifications, and .
comparisons S .

2. Reeordaﬁon of differences recjuired by rule 17a-13

3. vvComplymg with the requirements of prompt payment for securities  under
Section 8 of Federal Reserve Regulatlon T of the Board of Governors of the-
Federal Reserve System :

The management of the Company is respon51b1e for estabhshmg and mamtammg internal
control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and Judgments by management are required to
assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and .
procedures can be expected to achieve the SEC’s above- men‘noned_ Ob_] ectives. Two of the
objectives of internal control and the practices and procedures are to provide management
with reasonable but not absolute assurance that assets for which the Company has
‘responsibility are safeguarded against loss from unauthorized use or disposition and that



transactions are executed in accordance with' management’s. authorization and recorded - = -
properly to permit preparation of ﬁhancizil' statements in conformity with .gé:neral"acceptéd ’
. accounting principles. Rule 1 7a-5(g) lists additional objectives of the practices and
. procedure accounting principles generally accepted in the United States of America. =~
s listed in the preceding paragraph. - SR L

" Because of inherent limitations in-internal control or the practices and procedures referred :
" to above, error of fraud may occur- and not be detected. ‘Also, projection of any .
- evaluation of them to future periods is subject to: the risk- that they may become :
inadequate because of changes in conditions or.that the effectiveness of their design and -~
operation may deteriorate. - S O AR
e all matters in the
internal control that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. “A’ material weakness is a condition
in which design or operation of the specific internal control componerits does not reduce
to a relatively low level the risk that error or fraud in amounts that would be material in-
 ‘telation to the financial statemeénts being audited ‘may-occur and not be detected withina - -
 timely period by employees in the normal course of performing their assigned functions. .

" Our consideration of in‘te'rnal“ control would not ncCessaﬁly. disclose

. Howeve, our study and evaluation disclosed that a lack of segregation of function exists.
- Although this condition may be considered to be a material weakness in internal control,

it is~a common condition in -entities ‘of this' size.” This condition was considered in..; .

determining the nature, timing and extent of the procedures to be performed in our audit :

. of the financial statements of ISB Partners; LP‘for'the year ended December 31,2004 and '
- this report does not effect our report thereon dated February 23,2005~~~ .~ co
 ‘We understand that practices and proce 7 o
the second paragraph of this report are considered by the SEC to be adequaté for its~"
~ purposes in accordance with the Securities Exchange Act of 1934 and rélated regulations, - -
.and that practices and procedures that do not accomplish such-objectives in all material..

* respects indicate 2 material inadequacy for such purposes. Based on-this understanding .
- " and on our study, we believe the Company’s practices and procedures were adequate at -
-~ December 31, 2004, to meet the SEC’s objectives. SRR 4

dures that QCCb'rﬁplisﬁ'the obj ectives referred to in

ThlS ‘report is intended ;‘sblelil’:fqu‘.‘informatior_i and use of the’ Board of Directors, -
~management, the Securities and Exchange Commission, The National Association of
Securities Dealers, Inc. and other regulatory agencies that tely on rule 172-5(g) under the:

~ Securities Exchange Act of 1934-in their regulation of, ‘registered brokers and dealers, and -

i @hdle,d fto/'be"and should not be used by anyone other than these specified parties. .

/

[ 'Z~QLLQTJ
- Stephen J.'Su'ssman, QLC LA }‘
Certified Public Accountant .|
Londonderry, New Hampshire
February 23, 2005

STEPHEN J. SUSSMAN
| Lotfod Pkl Alirtant




