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OATH OR AFFIRMATION
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This report ** contains (check all applicable boxes):
= (a) Facing Page.
B (b) Statement of Financial Condition.
B (c) Statement of Income (Loss).
B (d) Statement of Changes in Financial Condition,
B (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (f Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
B} (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
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GRAVITAS, LLC
FINANCIAL STATEMENTS

DECEMBER 31, 2004

JANGCVER RUBINROIT, LLC o A LEMITED LIABILITY COMPANY



)

(N

()

(N

GRAVITAS, LLC

TABLE OF CONTENTS

INDEPENDENT AUDITORS’ REPORT dated February 28, 2005

FINANCIAL STATEMENTS

Statement of Financial Condition as of December 31, 2004

Notes to Financial Statements

PAGE NO.

1

2-4



L)

LONG ISLAND

100 Quentin Roosevelt Blvd.
Suite 516

Garden Ci

New York 11530

(516) 542-6300

Fax: (516} 542-9021

NEW YORK CITY

JANOVER RUBINROIT

New York 10022

(212) 980-2470 CERTIFIED PUBLIC ACCOUNTANTS
Fax: (212) 980-2177

iNDEPENDENT AUDITORS' REPORT

To the Member of
Gravitas, LLC:

We have audited the accompanying statement of financial condition of Gravitas, LLC as of December 31,
2004, pursuant to rule 17a-5 under the Securities Exchange Act of 1934. This financial statement is the
responsibility of the Company's management. Our responsibility is to express an opinion on this financial
statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statement is free of material misstatement. An audit inciudes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the
financial position of Gravitas, LLC as of December 31, 2004, in conformity with accounting principles generally
accepted in the United States of America.

ﬂ@ww Cobasuoid, i

February 28, 2005

JANOVER RUBINROIT, LLC © A LIMITED LIABILITY COMPANY




GRAVITAS, LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2004

ASSETS

Cash

Due from clearing firm

Clearing deposit

Loan receivable - Member

Property and equipment, net of accumulated depreciation of $8,668
Security deposits

Prepaid expenses and other current assets

LIABILITIES AND MEMBER'S EQUITY

Liabilities:
Accounts payable and accrued expenses

Commitments and contingencies

Member's equity

The accompanying notes are an integral part of the financial statements.
29-

122,326
31,100
15,007

120,700

219,034

105,000
38,617

651,784

143,843

507,941

651,784




GRAVITAS, LLC

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - ORGANIZATION:

Gravitas, LLC (the “Company”) is a Limited Liability Company formed on December 12, 2001 in New
York. Effective July 25, 2002, the Company commenced operations as a broker-dealer registered with the
Securities and Exchange Commission (the "SEC") and became a member of the National Association of
Securities Dealers, Inc. The Company’s business is comprised of commission transactions on corporate
debt or equity securities.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

Revenue recognition

The Company records commission revenue and related expenses on a trade date basis.
income taxes
A provision has been made for unincorporated business taxes for applicable local taxes. The
Company is a Limited Liability Company with a single member; therefore, the Company's member includes
the operations of the Company in his individual income tax return and pays all Federal and applicable state
and local taxes associated with the operation of the Company.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ from those
estimates.

Property and equipment

Property and equipment are stated at cost and are depreciated on a straight-line basis over their
estimated useful lives.

NOTE 3- FINANCIAL INSTRUMENTS WITH OFFBALANCE SHEET RISK AND
CONCENTRATION OF CREDIT RISK:

As a securities broker-dealer, the Company engages in various trading and brokerage
activities on an agency basis. As a non-clearing broker, the Company has its customers’ transactions
cleared through other broker dealers pursuant to clearing agreements. Nonperformance by its customers
in fulfilling their contractual obligations pursuant to securities transactions with the clearing broker may
expose the Company to risk and potential loss. Substantially all of the Company’s cash is held at a
clearing broker and other financial institutions. Recognizing the concentration of credit risk that this implies,
the Company utilizes a clearing broker that is highly capitalized.




NOTE 4- CLEARING DEPOSIT:

The clearing deposit of $15,007 consists of money deposited into a capital account with the
Company’s ciearing firm, Sterne, Agee & Leech, inc.

NOTE 5- PROPERTY AND EQUIPMENT:

Property and equipment at December 31, 2004 is as follows:

Office equipment $ 12,953
Office furniture 15,152
Leasehold improvements 199,597
227,702

Less accumulated depreciation 8,668
3 219,034

NOTE6- LOAN RECEIVABLE~ MEMBER:

The balance represents the amount owed by the Company's single member and is a non-interest
bearing loan.

NOTE7- NET CAPITAL REQUIREMENT:

The Company is subject to the SEC Uniform Net Capital rule (rule 15¢3-1), which requires the
maintenance of minimum reguiatory net capital and further requires that the ratio of aggregate indebtedness to
regulatory net capital, both as defined, not exceed 15:1. At December 31, 2004, the Company had regulatory
net capital of $24,580 which was $15,120 in excess of its required minimum regulatory net capital of $9,470.
The Company'’s ratio of aggregate indebtedness to net capital was 5.78 to 1.

NOTE 8- INCOME TAXES:

A reconciliation of income taxes provided at the statutory rate to the Company'’s effective rate is

as follows:
Tax at statutory rate $ 17,769
Permanent differences 80
Other 951
$ 18,800

The following tempaorary difference gives rise to the deferred tax liability as of December 31, 2004:

Depreciation $ 14,000
Prepaid expenses 31,000
$ 45,000

Depreciation $ 600
Prepaid expenses 1,200
$ 1,800

1
|
|
|
The deferred tax liability comprises the following as ofDecember 31, 2004. 1
|
|
|




NOTE9- COMMITMENTS AND CONTINGENCIES:

Litigation

The Company is, from time to time, a party to litigation arising in the ordinary course of its
business. Currently, there are no claims outstanding that management believes is likely to have a material

adverse effect upon the financial statements of the Company.

Soft dollar research expenses

The Company has a soft dollar research arrangement with one of its customers whereby these
costs are paid for the by the Company.

Leases
The Company leases office space from a related party (see Note 10).

Private placement

The Company acted as placement agent in a private placement offering of up to 16 million shares
of Utix Group, Inc., (*Utix"), under a Private Agent Agreement with Utix. The terms of the agreement outline the
offering period and selling price. In connection with any shares sold by or through the Company, they are
entitled to receive fee income equal to ten percent of the product of the number of shares sold by the Company
multiplied by the applicable selling price per share. For the year ended December 31, 2004, the Company
received $504,516 of fee income in connection with the private placement.

In connection with the private placement of Utix, under the agreement, the Company shall pay
research and consuiting fees to outside representatives, based on the terms of the agreement. For the year
ended December 31, 2004, these fees were approximately $159,000.

NOTE 10 - RELATED PARTY TRANSACTIONS:

During 2003, the Company made a loan to a related party, Q Properties, LLC ("QP”), whereby the
general partner of QP is the single member of the Company. The loan plus interest accrued at a rate of 4%
per annum were repaid during 2004.

The Company leases office space from a related party, QP. The lease term is month-to-month. A
rent deposit for this location is $49,000 and is included in security deposits. Also included in security deposits
is a rent deposit in the amount of $56,000, which represents a deposit from a prior focation the Company was
leasing from QP. Future rent payments will be applied against this deposit in lieu of cash repayment. Rent
expense for the year ended December 31, 2004 was $292,000.

The Unincorporated Business Tax to be paid by the Memberon behalf of the Company for the
year ended December 31, 2004 is $17,000.

NOTE 11 - CONCENTRATION OF RISK:
One customer accounted for approximately 79% of the total commission.

The Company had deposits at December 31, 2004 that were in excess of the $100,000 of
depository insurance provided by the Federal Deposit Insurance Corporation.



