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A. REGISTRANT IDENTIFICATION
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ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.

B @AQ"‘GIQA/ Swite L0

(No. and Street)

Tevdee C A 96418

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, 7‘. ey L. VaT= , swear (or affirm) that, to the best of

m knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
éae\ Summl—r Securithes , as

of A— 19 v ¢ , 20 0 Q , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

 —
Signature
/ - « CED

/\ | @re.ssJevT‘f/

e e,

/l )\ ////» —— Title

Notary Public o

é‘ report ** contains (check all applicable boxes): 0

~{a) Facing Page. ?

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3. s o

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3. Avniw v‘eﬂ’ Footnites 5ol

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the A ;
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

& (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O @ma report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

é}/

Comm. # 1533567

JENNIFER VONBEHREN 2
FAEKSD) NOTARY RUBL CALFORAA 0

D.D&DDDDDDD@:

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



PACIFIC SUMMIT SECURITIES
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

NOTE 1 - NATURE OF BUSINESS

Pacific Summit Securities, formally South Coast Financial Securities, Inc. (the
“Company”’) was incorporated in the State of California on October 28, 1992 and
is registered with the Securities and Exchange Commission as a broker-dealer in
securities. On February 8, 1993, the Company became registered as a broker-
dealer with the National Association of Securities Dealers, Inc. The Company
was primarily engaged in general securities trading of domestic and international
equities. Subsequent to the change in ownership in 1999, the Company
specializes in private financing and collects transaction fees for their services. In
addition, the Company engages in merger and acquisition (M&A) advisory
business on a commission basis and also conducts fee based advisory services
such as the preparation of valuations and fairness opinions. The Company has one
location in Southern California. The Company’s customers are located in the
United States. All financial transactions are conducted with Accredited Investors
and funds are collected and disbursed in escrow accounts maintained by reputed
banking institutions, or, in the alternative, funds are wired directly from
institutional investors to the account(s) of the issuers.

The Company does not hold customers' funds or securities. As a result, the
Company is exempt from certain provisions and requirements under Rule 15¢3-3,
pursuant to SEC Rule 17a-5(d)(3) of the Securities Exchange Commission.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue Recognition - The Company recognizes revenue upon rendering of
services.

Property, Equipment and Depreciation - Property and equipment are carried at
cost. Depreciation is calculated on the straight-line method over estimated
economic lives which are generally five years.

Income taxes - The Company elected to be taxed as an S Corporation for Federal
and California state income tax purposes. As an S Corporation, Federal and
California state taxable income or loss of the Company is allocated to each
stockholder in proportion to the stockholder’s ownership interest. The
appropriate income tax for the allocated share of income is determined by the
stockholder’s tax status. Additionally, S Corporations are subject to California
franchise tax of 1.5% of taxable income.

Investments - Investments in securities are valued at cost.
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PACIFIC SUMMIT SECURITIES
NOTES TO FINANCIAL STATEMENTS - Continued
DECEMBER 31, 2004

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Use of estimates - The preparation of financial statements in conformity with
generally accepted accounting principles requires management to make estimates
and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

NOTE 3 - NET CAPITAL REQUIREMENT

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities and
Exchange Act of 1934, the Company is required to maintain a minimum net
capital ($5,000), as defined, under such provisions. See page 8 for the
computation of net capital.

NOTE 4 - INCOME TAXES

The provision for income taxes is composed of a current provision for California
Franchise tax in the amount of $8,113.

NOTE 5 - PENSION PLAN

The Company maintains a retirement plan covering substantially all of its
employees. Retirement benefits are provided through the Paychex Retirement
Benefit Plan. Retirement costs amounted to $27,268 in fiscal 2004.

The Profit Sharing and Savings Plan is qualified under Section 401(k) of the
Internal Revenue Code. The plan allows eligible employees to contribute up to
100% of their compensation. The Company also makes contributions to the plan
annually based on profits each year for the benefit of all eligible employees up to
a maximum of 25% of employee compensation.

NOTE 6 - INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15¢3-3

The Company is exémpt from the Rule 15¢3-3 as it relates to possession and
control requirements under the (k)(2)(ii) exemptive provision.




