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OATH OR AFFIRMATION

I, Cheryl M. Kallem , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statements and supporting schedules pertaining to the firm of

First Manhattan Co , as
December 31

of , 20__04 , are true and correct. | further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

LAURA B. MARINO
Notary Public, State of New York

No. 01MA4899870 WMM
Qualified in New York Countoy 20 2’( Signature
iagi i ber 10, . , . .
Commission Expires Septem Senior Managing Director - Operations
Title

MM
/Notary Public [ 42/2. }//ar

This report ** contains (check all applicable boxes):

X (a) Facing Page.

X (b) Statement of Financial Condition.

O (c) Statement of Income (Loss).

O (d) Statement of Cash Flows.

O (e) Statement of Changes in Stockhotiders’ Equity or Partners’ or Sole Proprietor’s Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

O (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and
the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods
of consolidation. '

X ()  An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

O (o) Independent auditor's report on internal control.

O (p) Schedule of segregation requirements and funds in segregation — customers’ regulated commodity futures

account pursuant to Rule 171-5.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



OATH OR AFFIRMATION

To the best of my knowledge and belief, the accompanying statement of financial
condition pertaining to the firm of First Manhattan Co. at December 31, 2004 is true and
correct. I further affirm that neither the firm nor any senior managing director has any
proprietary interest in any account classified solely as that of a customer and that the
statement of financial condition of the firm is made available to all firm members and
allied members of the New York Stock Exchange, Inc.

o P

=

Senior Managing Director

Notary Public

LAURA B. MARINO
Notary Public, State of New York
No. 01MA4899870
Qualified in New York County 0(
Commission Expires September 10, 2047




First Manhattan Co.

Statement of Financial Condition

December 31, 2004
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5 Times Square www.ey.com
New York, New York 10036-6530

Report of Independent Registered Public Accounting Firm

To the Partners of
First Manhattan Co.

We have audited the accompanying statement of financial condition of First Manhattan
Co. (the “Firm”) as of December 31, 2004. This statement of financial condition is the
responsibility of the Firm’s management. Our responsibility is to express an opinion on
the statement of financial condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the statement of financial condition is free of
material misstatement. An audit includes consideration of internal control over financial
reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control over financial reporting. Accordingly, we express no such
opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the statement of financial condition, assessing the accounting
principles used and significant estimates made by management, and evaluating the overall
statement of financial condition presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all

material respects, the financial position of First Manhattan Co. at December 31, 2004 in
conformity with accounting principles generally accepted in the United States.

E k< MCLP

February 28, 2005

A Member Practice of Ernst & Young Global




First Manhattan Co.

Statement of Financial Condition

December 31, 2004

Assets
Cash in banks ' $ 3,619,303
U.S. Treasury obligations, at market, deposited in a special

reserve bank account for the exclusive benefit of customers 2,023,192
Receivable from clearing broker, net 63,591
Investment advisory fees receivable 4,434,439

Investments owned by the Firm or contributed as capital
by partners, at market or fair value:

U.S. Government securities 24,795,942
Other 11,293,202
Secured demand notes receivable, fully collateralized . 7,518,750
Exchange memberships, at adjusted cost

(market value—3$1,050,000) 31,000

Fixed assets, net of accumulated depreciation and
amortization of $3,178,152 738,339
Other assets 968,351
$ 55,486,109

Liabilities and net worth

Accounts payable and accrued expenses $ 7,920,002
Secured demand notes 7,518,750
Total liabilities 15,438,752
Net worth 40,047,357

$ 55,486,109

See accompanying notes.
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First Manhattan Co.

Notes to Statement of Financial Condition

December 31, 2004

First Manhattan Co. (the “Firm”) is a broker-dealer registered with the Securities and
Exchange Commission (“SEC”), a member of the New York Stock Exchange, Inc. and
the National Association of Securities Dealers, Inc., and engages in the business of
providing investment advisory, securities brokerage and related services. The brokerage
settlement and custody activities for client accounts are performed under the Firm’s
supervision by Pershing LLC. The Firm is a New York limited partnership the sole
general partner of which is First Manhattan LLC, a New York limited liability company.
The Firm serves as investment advisor, general partner and/or administrator to various
investment vehicles organized and managed by the Firm.

Secured demand notes from limited partners (maturing January 31, 2013) are
collateralized by marketable securities and cash. By agreement, collateral in excess of
the face amount of the notes, amounting to $9,134,311, has also been contributed by
the limited partners.

The Firm is subject to the SEC Uniform Net Capital Rule 15¢3-1, which requires the
maintenance of minimum net capital. The Firm has elected to use the alternative
method, which requires that the Firm maintain minimum net capital, as defined, equal
to the greater $250,000 or 2% of aggregate debit balances arising from customer
transactions, as defined. At December 31, 2004, the Firm had net capital, as defined,
of $30,724,910 which exceeded the minimum net capital requirement by
$30,474,910.



