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OATH OR AFFIRMATION

I, _Claudette Burgess-Gay , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

New York Global Securities, TInc. ' , as
of December 31 ,2004 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

None
/ Signatured
\W’b j Fiancial Princioal
inancia rincipa
SDD ‘9% 0100 Title
TAWANA HALEV
xotary Public, State of New York
Notary Public—" No 314965322

~— ualhtied in New York Co

his rgport ** contains (check al?ag]prplcssb? btg)?égﬁs Apr. 16, ié_@(@

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders” Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Clalms of Creditors.

(g) Computation of Net Capital. ;

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(J) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit,

—
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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GINSBERGWEISS, LLP
CERTIFIED PUBLIC ACCOUNTANTS
1 BLUE HILL PLAZA, P.O. BOX 1693

PEARL RIVER, NY 10965-8693

TEL. (845) 620-1600 FAX (845) 620-1613

INDEPENDENT AUDITORS' REPORT

To the Board of Directors
New York Global Securities, Inc.

We have audited the accompanying statement of financial condition of New York Global
Securities, Inc. as of December 31, 2004, and the related statements of income, changes in
stockholders' equity, changes in liabilities subordinated to claims of general creditors, and cash
flows for the year then ended that you are filing pursuant of rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An auditincludes consideration of internal control over financial reporting as a basis for designing
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion. ‘

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of New York Global Securities, Inc., as of December 31, 2004, and
the results of its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in Schedules 1 and 2 is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

Wi LU
GinsbergWeiss, LLP /3\&&“‘6 LA —P

February 18, 2005



NEW YORK GLOBAL SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2004

ASSETS

Cash in banks - unrestricted

Receivable from broker-dealer and clearing organizations

Employee receivable

Prepaid expenses

Clearing organization and other deposits

Marketable securities, at market

Not readily marketable securities, at cost

Furniture, fixtures, and equipment - net of
accumulated depreciation of $38,941

Security deposits

Income tax receivables

Deferred tax asset

Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities
Accounts payable
Total liabilities

Stockholders' equity
Common stock - no par, 1,000 shares authorized,
500 issued and outstanding
Additional paid-in capital
Accumulated deficit
Stockholders' equity

Total liabilities and stockholders' equity

See accountants’ audit report and accompanying notes.

GINSBERGWEISS, LLP
CERTIFIED PUBLIC ACCOUNTANTS

EXHIBIT "A"

$ 294,666
65,763
29,948
29,763

214,980
37,500
3,300

16,322
1,000
2,300

—38.000

$ 733,542

S 717,771
77,771

50,000
1,105,925

(500,154)
_ 655,771

$ 733,542



NEW YORK GLOBAL SECURITIES, INC.

FOR THE YEAR ENDED DECEMBER 31, 2004

STATEMENT OF INCOME

Income

Commissions
Service
Interest and dividends
Other income
Total income

Commissions

Salaries and wages
Clearance charges
Professional fees
Telephone

Rent and utilities
Leasing/quote systems
Licenses and fees
Payroll taxes

Office

Computer expense
Trade loss, net of gain
Delivery and postage
Employee benefits
Depreciation

Interest and bank charges
Advertising and recruiting
Insurance

Meals and entertainment
Repairs and maintenance
Dues and subscriptions

General and administrative expenses

Total general and administrative expenses

(Loss) before income taxes
Provision for income taxes

Net (loss)

See accountants’ audit report and accompanying notes.

GINSBERGWEISS, LLP
CERTIFIED PUBLIC ACCOUNTANTS

EXHIBIT "B"

$2,193,155
8,180
2,039

615
2,203,989

1,244,700
322,446
168,917
133,206

75,005
73,570
58,267
45,155
30,242
24,533
21,225
19,768
17,632
14,268
7,025
4,495
4,401
2,676
2,644
2,391

1,463

2,274,029
(70,040)
2,572

$ (72,612)



EXHIBIT "C"

NEW YORK GLOBAL SECURITIES, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2004

Common Additional Accumulated
stock paid-in-capital deficit Total
Balance - January 1, 2004 $ 50,000 $ 671,472 §$(427,542) $ 293,930
Additions -0- 434,453 -0- 434,453
Net (loss) -0- -0- (72,612) (72,612)

Balance - December 31, 2004 $ 50,000 $1,105925  §(500,154) § 655,771

See accountants’ audit report and accompanying notes.

GINSBERGWEISS, LLP
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NEW YORK GLOBAL SECURITIES, INC.
STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF GENERAL CREDITORS
FOR THE YEAR ENDED DECEMBER 31, 2004

NONE

See accountants’ audit report and accompanying notes.

GINSBERGWEISS, LLP
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EXHIBIT "D"



NEW YORK GLOBAL SECURITIES, INC.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2004

Cash flows from operating activities
Net (loss)

Adjustments to reconcile net (loss) to net cash (used in)
operating activities
Depreciation
Unrealized loss

Changes in operating assets and liabilities
Decrease in receivable from broker-dealer and
clearing organizations
Increase in employee receivable
Increase in prepaid expenses
Increase in clearing organization and other deposits
Increase in marketable and non-marketable securities
owned
Increase in income tax receivables
Decrease in security deposit
Increase in accounts payable
Decrease in accrued expenses
Decrease in income taxes payable - current
Net cash (used in) operating activities

Cash flows from investing activities
Furniture, fixtures, and equipment additions
Additional paid in capital
Net cash provided by investing activities
Net increase in cash

Cash - beginning of year

Cash - end of year

Supplemental disclosure of cash flow information

Cash paid during the year for
Interest

Taxes

See. accountants’ audit report and accompanying notes.

GINSBERGWEISS, LLP
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EXHIBIT "E"

$ (72,612)

7,025
3,395

6,229

(29,948)
(15,208)
(176,138)
(40,895)
(2,300)

1,514

47,016
(6,000)
(16,510)
(294 ,432)

(13,133)
434,453
421,320
126,888
167,778

$ 294 666

$ 3,384
$ 4,897



SCHEDULE 1

NEW YORK GLOBAL SECURITIES, INC.
SUPPLEMENTARY SCHEDULE 1
COMPUTATION OF NET CAPITAL UNDER S.E.C. RULE 15¢3-1
AS OF DECEMBER 31, 2004

Total ownership equity qualified for net capital $ 655771

Deductions for non-allowable assets

Employee receivable 29,948
Prepaid expenses 29,763
Furniture, fixtures and equipment - net of accumulated depreciation 16,322
Deposits 7,636
Not readily marketable securities, at cost 3,300
Income tax receivables 2,300
Deferred tax asset 38.000
Total non-allowable assets 127,269
Net capital before haircuts 528,502
Haircuts

Marketable securities 13,658
Net capital 514.844

Less: minimum net capital requirements
Aggregate indebtedness method 5,185
Statutory minimum 100,000
100,000
Capital in excess of all requirements 414,844

Aggregate indebtedness

Accounts payable 77,771
Total aggregate indebtedness $ 77771

- Capital ratio - (Maximum Allowance 1500%)
Aggregate indebtedness 77,771

_________ = 15.11%
Net capital 514,844

See accountants’ audit report and accompanying notes.

GINSBERGWEISS, LLP
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SCHEDULE 1

NEW YORK GLOBAL SECURITIES, INC.
RECONCILIATION OF SUPPLEMENTARY SCHEDULE 1
COMPUTATION UNDER S.E.C. RULE 15¢3-1

Aggregate Net
Indebtedness Capital
Balance per firm's computation, as amended $ 77,771 $ 528,502
Haircuts -0- 13.658
Balance per financial statement $ 77771 $514,844

See accountants’ audit report and accompanying notes.
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NEW YORK GLOBAL SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

Note 1. Nature of business

New York Global Securities, Inc. (the "Company") was incorporated on October 5, 1998 in
the State of California. It was formerly known as The Priority Securities Company. The Company
was formed for the purpose of conducting business as a broker/dealer in securities and is
registered with the Securities and Exchange Commission (S.E.C.). The Company is a member of
the National Association of Security Dealers (NASD).

Note 2. Significant accounting policies

Revenue recognition

Profit and loss arising from all securities and commodities transactions entered into for the
account and risk of the Company are recorded on a settlement date basis. Customers’ securities
and commadities transactions are reported on a settlement date basis with related commission
income and expense reported on a setttement date basis.

Amounts receivable and payable for securities transactions that have not reached their
contractual settlement date are recorded net on the statement of financial condition.

Dégreciation

Depreciation is provided using both straight line and accelerated methods over the
estimated useful lives of the assets as follows:
Estimated
Useful Lives
Furniture, fixtures and equipment 3-7 years

Cash flows statement

For purposes of the statement of cash flows, the Company considers all highly liquid debt
instruments with a maturity of three months or less to be cash equivalents.

Use of estimates in the preparation of financial statements

The preparation of financial statements in conformity with accounting principles generally
acceptedin the United States of America requires management of the Company to make estimates
and assumptions that affect the amount reported in the financial statements and accompanying
notes. Actual results could differ from those estimates.

GINSBERGWEISS, LLP

CERTIFIED PUBLIC ACCOUNTANTS



NEW YORK GLOBAL SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

Note 3. Furniture, fixtures and equipment

Furniture, fixtures and equipment are summarized as follows:

Furniture, fixtures and equipment $ 55,263
Less: accumulated depreciation (38,941)
$ 16,322

Note 4. Net capital

Under the computation of the net capital rule, the Company is required to maintain "Net
Capital" equal to the greater of $100,000 or 6.67 percent of "Aggregate indebtedness"” as those
terms are defined in the rule. At December 31, 2004 the Company had a net requirement of
$100,000 and net capital of $514,844.

Note 5. Income taxes
The Company is subject to Federal, State, and City corporation taxes. Income taxes
currently paid are based upon either capital or minimum amounts established by the taxing

authorities.

The provision for income taxes consists of the following:

Current:
State $ 1,801
City 771

$ 2572

Deferred taxes arise primarily from the use of net operating losses sustained in years 1998
through 2002 and will expire between 2018 and 2022. Additional deferred tax asset derived from
the use of the current net operating loss has been subjected to a valuation allowance.

Note 6. Commitments and contingencies

The Company occupies office space pursuant to an operating sublease entered into by its
stockholder. The primary lease expires on April 29, 2005. The future annual non-cancelable
aggregate rentals are as follows:

April 29, Amount
2005 $ 24,396

GINSBERGWEISS, LLP
CERTIFIED PUBLIC ACCOUNTANTS



NEW YORK GLOBAL SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

Note 6. Commitments and contingencies (continued)

As of the date of this report, no new lease has been signed.

There is a termination fee due to National Financial Services LLC if the broker dealer
ceases to utilize NFS for clearing trades. The term of the agreement is three years. The
agreement was effective December 16, 2003. Early termination, before December 16, 2005, will
resultin a $50,000 fee, whereas early termination before end of year December 16, 2006 will result
in a $25,000 fee.

The Company has entered into an equipment lease for an office copier and facsimile which
has been characterized as an operating lease, which terminates in February 2007. Payments are
$363 a month. The future annual non-cancellable aggregate rentals are as follows:

December 31, 2005 $ 4,356
2006 $ 4,356
2007 726

Note 7. Financial instruments and concentration of credit risk

The Company is engaged in various trading and brokerage activities in which counterparts
include broker dealers, clearing organizations and other financial institutions. In the event counter
parties do not fulfill their obligations, the Company may be exposed to credit risk.

From time to time, the Company’s cash position held in a commercial bank may exceed the
amount guaranteed by the Federal Deposit Insurance Corporation (FDIC) of $100,000. As of the
balance sheet date, the Company had $51,483 of cash in excess of FDIC limits.

A copy of the Company's financial statements, as of December 31, 2004, pursuant to SEC
Rule 17a-5 is available for inspection at the Company's office and at the regional office of the
Securities and Exchange Commission.

GINSBERGWEISS, LLP
CERTIFIED PUBLIC ACCOUNTANTS



GINSBERGWEISS, LLP
CERTIFIED PUBLIC ACCOUNTANTS
1 BLUE HILL PLAZA, P.O. BOX 1693

PEARL RIVER, NY 10965-8693

TEL. (845) 620-1600 FAX (845) 620-1613

To the Board of Directors
New York Global Securities, Inc.

Gentlemen:

In planning and performing our audit of the financial statements of New York Global
Securities, Inc. for the year ended December 31, 2004, we considered its internal control, including
procedures for safeguarding securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on the
internal control structure.

Also, as required by Rule 17a-5(g)(1) and (2) of the Securities and Exchange Commission,
we have made a study of the practices and procedures (including tests of compliance with such
practices and procedures) followed by New York Global Securities, Inc. that we considered relevant
to the objectives stated in Rule 17a-5(g), (1) in making the periodic computations of aggregate
indebtedness and net capital under Rule 17a-3(a)(11) and, (2) in complying with the exemptive
provisions of Rule 15¢3-3. We did not review the practices and procedures followed by the
Company (1) in making the quarterly securities examinations, counts, verifications and
comparisons, and the recordation of differences required by Rule 17a-13; and (2) in complying with
the requirements for prompt payment for securities under Section 8 of Regulation T of the Board
of Governors of the Federal Reserve System, because the Company does not carry security
accounts for customers or perform custodial functions relative to customer securities.

The management of the Company is responsible for establishing and maintaining an
internal control structure and the practices and procedures referred to in the preceding paragraph.
In fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of the
practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission's above mentioned
objectives. Two of the objectives of an internal control structure and the practices and procedures
are to provide management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or disposition and
that transactions are executed in accordance with management's authorization and recorded
properly to permit preparation of financial statements in conformity with generally accepted
accounting principles. Rule 17a-5(g) lists additional objectives of the practices and procedures
listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and
procedures referred to above, errors or irregularities may occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design and operation
may deteriorate.




New York Glo'bal Securities, Inc.
Page 2.

Our consideration of the internal control structure would not necessarily disclose all matters
in the internal control structure that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. A material weakness is a condition in which
the design or operation of the specific internal control structure elements does not reduce to a
relatively low level the risk that errors or irregularities in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted no
matters involving the internal control structure, including procedures for determining compliance
with the exemption provisions of Rule 15¢3-3, that we consider to be material weaknesses as
defined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the Commission to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate -
a material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures were adequate at December 31, 2004, to
meet the Commission's objectives. :

This report recognizes that it is not practicable in an organization the size of New York
Global Securities, Inc. to achieve all the divisions of duties and cross-checks generally included in
a system of internal accounting control and that alternatively greater reliance must be placed on
surveillance by management.

Further, that no material differences existed between our computations of your net capital,
or determination of the reserve requirements, and your corresponding Focus Report Part II1A
amended filing, except as indicated in Schedule 1. .

This report is intended solely for the use of management, the Securities and Exchange
Commission, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 and should not be used for any other purpose. b

We hereby attest that the requirements prescribed by the Securities and Exchange

Commission for audit, under authority of Rule 17a-5, have been observed by us in the conduct of
our audit.

Respectfully submitted,
A Wuse W\T

GinsbergWeiss, LL
February 18, 2005
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