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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: U-TRADE BROKERAGE, LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

31 MERCER STREET

{No. and Street)

HACKENSACK NEW JERSEY 07602
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TC CONTACT IN REGARD TO THIS REPORT

DAViID FURZE (201) 787-8879
: {Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

FAZ10, MANNUZ77A  ROCHE, TANKFL | APIIIISA  LIC
(Name - if individual, state last, first, middle name)

899 MOUNTAIN AVENUE SPRINGF | ELD N.J.
(Address) (Cy) PR (State)
OCE
CHECK ONE: | SSE
@ Certified Public Accountant g APR O & 2@
J Public Accountant THO,

FOR OFFICIAL USE ONLY

*Claims for exemption fror: the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are o respond to the collection of
information contained in this form are not required to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control numbar.
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OATH OR AFFIRMATION

1, _DAVID FURZE , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
J-TRADE BROKERAGE, LLC , as
of DECEMBER 31, ,20 04 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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is report ** contains (check all apphcabfﬁ',p&@ﬁ Lo \'\gi%
(a) Facing Page. "Illmmm\\\\
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Chenges in Stockholders’ Equity or Partners’ or Sole Proprietors” Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconcitiation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(1) An Qath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treaiment of certain portions of this filing, see section 240.17a-5(e)(3).
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r,“ Fazio, MaNNuzza, RocHE, TANKEL, LAPiLusa, LLC
‘ ;: CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

INDEPENDENT AUDITOR'S REPORT

Member
U-Trade Brokerage, LLC

We have audited the accompanying statement of financial condition of U-Trade Brokerage, LLC (A
Development Stage Company), as of December 31, 2004 and the related statements of operations,
changes in members' capital and cash flows for the year then ended that you are filing pursuant to Rule
17a-5 under the Securities Exchange Act of 1934. These financial statements are the responsibility of
the Company's management. Our responsibility is toc express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of U-Trade Brokerage, LLC (A Development Stage Company) as of December 31,
2004, and the results of its operations and its cash flows for the year then ended, in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The information contained in Schedules 1 through 4 is presented for the purposes of additional
analysis and is not a required part of the basic financial statements but is supplementary information
required by Rule 17a-5 of the Securities and Exchange Commission and has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

Fagio, Mannusga, Rocke, Tankel, LaPilusa, LLL

Springfield, New Jersey
March I, 2005
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U-TRADE BROKERAGE, LLC
(A Development Stage Company)
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2004

ASSETS

CURRENT ASSETS
Cash
Prepaid Expenses

TOTAL CURRENT ASSETS

OTHER ASSETS
Clearing Deposit

TOTAL ASSETS

LIABILITIES AND MEMBERS' CAPITAL
CURRENT LIABILITIES

Accounts Payable

MEMBERS' CAPITAL
Members' Capital Contributions
Deficit Accumulated During the Development Stage

TOTAL MEMBERS' CAPITAL

TOTAL LIABILITIES AND MEMBERS' CAPITAL

See Independent Auditor's Report and Accompanying Notes
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$ 5,785
810

6,595

7,195

3 2418

161,995
(150,623)

11,372

$§ 13790




U-TRADE BROKERAGE, LLC
(A Development Stage Company)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

NOTE § - NATURE OF BUSINESS

U-Trade Brokerage, LLC (the Company), is a single member Limited Liability Company organized in the State of New
York in November 2000. The Company is currently a development stage company which has not commenced business
operations. The Company will act as a broker-dealer and is registered with the Securities and Exchange Commission
(SEC) and is a member of the National Association of Securities Dealers (NASD).

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The Company is engaged in a single line of business as a securities broker-dealer, and as of December 31, 2004 was
eligible to provide services involving retail stocks and bonds transactions, mutual funds, variable life insurance or
annuities, U.S. government securities and investment advisory services.

Securities Transactions

Proprietary securities transactions in regular-way trades are recorded on the trade date, as if they had settled. Profit and
loss arising from all securities transactions entered into for the account and risk of the Company are recorded on a trade
date basis.

Commissions
Commissions and related clearing expenses are recorded on a {rade-date basis as securities transactions occur,

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company has defined cash equivalents as highly liquid instruments
with original maturities of ninety days or less.

Income Taxes

The Company is a singie member Limited Liability Company and is not taxed as a separate entity for federal and state
income tax purposes. Instead, the Company's net income or loss is recorded by the Company's sole member who
reports the income or loss on their personal tax return.

NOTE 3 - CLEARING DEPGSIT

The Company had $7,195 on deposit with the clearing broker who will maintain and transact the Company's trading
activities.
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U-TRADE BROKERAGE, LLC
(A Development Stage Company)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

NOTE 4 - CONCENTRATICNS OF CREDIT RISK

The Company maintzins cash balances in a single financial institution. These balances are insured up to $100,000 per
institution. The Company had no uninsured cash balances at December 31, 2004,

NOTE 5 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC rule 15¢3-1),
which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 15 to 1 (and the ruie of the "applicable" exchange also provides that equity
capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1). At
December 31, 2004, the Company had net capital of $11,372, which was $6,372 in excess of its required net capital of
$5,000. The Company's net capital ratio was .22 to I,

NOTE 6 - CONTRACTS AND AGREEMENTS

The Company has an agreement with a clearing broker whereby such broker assumes and maintains the Company's
customer accounts.

The Company has an agreement with several mutual funds whereby they assume and maintain the Company's mutual
fund accounts.

NOTE 7 - RELATED PARTY TRANSACTIONS

U-Trade Brokerage, LLC is under common control with U-Trade Capital Holding, LLC. Under an agreement dated
July 22, 2002, and as amended November 1, 2003 and March 10, 2004, U-Trade Capital Holding, LLC (Capital
Holding), agreed to assume responsibility for payment of operating expenses of U-Trade Brokerage, LLC including
rent, telephone, professional fees, equipment and supplies and other miscellaneous expenses. U-Trade Brokerage, LLC
has no obligation to reimburse Capital Holding for any expenses per the agreement. The amount paid to Capital
Holding for the year ending December 31, 2004 was $39,672. Included in accounts payable at December 31, 2004 was
$2,418 related to the agreement.

Page 11 of 17



