WR a-2m-03 e

i

OMB APPROVAL
SEC 5040359 SSTON OMB Number:  3235-0123
——ov Expires: January 31, 2007
Estimated average burden
ANNU&LAUDITED REPO RT hours perresponse.. ... 12.00
EO—RM X-17A-5 SEC FILE NUMBER

PART i e Q05

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING o\ _/O% f Oi AND ENDING CZJT 31 1 04

MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: D Y& Norzry Ausereicq Lira,

J OFFICIAL USE ONLY
(Fir/a SenRobeR Vi rurss Aben/ /m:wﬁe
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

20 Cispou tlovss o SoiE OB

(No. and Street)

Poosronl WA O21\0

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
ARC BOonAaViTACOLA I T- 2922550

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
gensr £ Youso

(Name - if individual, state last, first, middle name)

2oo Qaneninen Smeeor  BoaroN MAN oLl
(Address) T (City) PH@@FQ SED (Zip Code)

CHECK ONE: ‘
APR 9 4
w Certified Public Accountant E R g 4; 2605
O Public Accountant %HU%J’@U,\E
Clag

[0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY S

-

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.

LY

N




)

(|

——
R |

C

)] =m =

O

OATH OR AFFIRMATION

I, %zc.aaa%’amq; Lk , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

SVG Norrw Aremicn Tna. .

of __ Decaudae. 3| , 20%4+= | are true and correct. 1 further swear (or affirm) that

neither the Cbmpany not.any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of & customer, except as follows:

.

._{cg_—_gga DonT / “TRSYSUIRER...

Title

See. reverse_

Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A-report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
INCLWOSD eud ARdirORS

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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200 Clarendon Street Fax:  (617) 266-5843
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Massachusetts 02116-5072

Report of Independent Registered Public Accounting Firm

The Board of Directors
SVG North America Inc.

We have audited the accompanying statement of financial condition of SVG North America Inc.
(the Company) as of December 31, 2004, and the related statements of income, changes in
stockholder’s equity, and cash flows for the year then ended. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, and evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Company at December 31, 2004, and the results of its operations and
its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedules I and II is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is
supplementary informaticn required by Rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the

basic financial statements taken as a whole.
M ¥ MLLP

February 4, 2005

A Member Practice of Ernst & Young Global
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SVG North America Inc.

Statement of Financial Condition

December 31, 2004

Assets

Cash and cash equivalents
Receivable due from affiliate
Demand note due from affiliate
Prepaid income taxes

Total assets

Liabilities and stockholder’s equity
Liabilities:
Accrued expenses

Stockholder’s equity:
Common stock (3,000 shares authorized, issued and outstanding,
$1 par value)
Additional paid-in-capital
Retained eamnings
Total stockholder’s equity

Total liabilities and stockholder’s equity

See accompanying notes.

$136,325
45,584
274,527

13,374

__S469.810

§ 24,500

3,000
297,000
145,310

445,310

$469,810




SVG North America Inc.

Notes to Financial Statements

December 31, 2004

1. Organization and Nature of Business

SVG North America Inc. (the Company), formerly known as Schroder Ventures North
America Inc., was incorporated on September 16, 1996 under the laws of Delaware,
U.S.A. The Company is registered as a broker-dealer with the Securities and Exchange
Commission, and is a member of the National Association of Securities Dealers. On June
18, 2001, the Company was sold by Schroder Venture Managers Inc. to Schroder
Ventures (London) Limited, currently known as SVG Advisers Ltd (SVGA). The
Company provides services under an amended marketing agreement effective January 1,
2003, to its immediate parent, SVGA. The Company’s ultimate parent is SVG Capital
plc, formerly known as Schroder Ventures International Investment Trust plc, which is
registered in England. The Company and its affiliates changed their names, as noted
above, on May 10, 2004.

2. Significant Accounting Policies
Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States requires management to make estimates and
assumptions that affect the amounts reported in the financial statements and
accompanying notes. Actual amounts could differ from those estimates.

Cash and Cash Equivalents

The Company has defined cash and cash equivalents as highly liquid investments, with
original maturities of less than 90 days that are not held for sale in the ordinary course of

business.

Income Taxes

The Company accounts for income taxes in accordance with Statement of Financial
Standards No. 109, Accounting for Income Taxes, which requires an asset and liability
approach to financial accounting and reporting for income taxes. Deferred state income
tax assets and liabilities are computed annually for differences between the financial
statements and tax bases of assets and liabilities that will result in taxable or deductible
amounts in the future based on enacted tax laws and rates applicable to the periods in
which the differences are expected to effect state taxable income.




SVG North America Inc.

Notes to Financial Statements (continued)

3. Income Tazxes

Income tax expense consisted of the following for the year ended December 31, 2004:

Current:
Federal $ 2,898
State 2,028
Total current 4,926
Deferred:
Federal 10,599
State 7,416
Total deferred 18,015
Total income tax expense $22,941

During prior years, the Company had a deferred tax liability related to fixed assets that
was not recorded for book purposes. This liability was identified and tax expense was
recorded in the current year in the amount of approximately $18,000. Due to this item,
there is a difference between the actual effective tax rate of approximately 107% in the
current year and the blended statutory tax rate of approximately 23%.

All temporary differences have reversed and, therefore, the Company has no deferred tax
assets or liabilities as of December 31, 2004.

4. Related Party Transactions

Included in the statement of operations is $417,170 of fee income from SVGA. The
Company eams 105% of expenses for services performed under a marketing agreement.
This is the Company’s sole source of revenue with the exception of interest income. At
December 31, 2004, amounts receivable from SVGA related to this income was $45,584.

On September 30, 2004, the Company signed a demand note with SVG Advisors Inc.
(SVGI) related to the 2003 transfer of assets to SVGI to assist it in starting business
operations. This note and related accrued interest totaled $274,527 at December 31, 2004.
Interest accrues quarterly at the rate of 5% per annum, and principal and interest are due
on demand. At December 31, 2004, $3,389 of interest was accrued on the demand note.

In accordance with an agreement with SVGI dated January 1, 2003, the Company pays a
fee of $30,000 per month for SVGI to perform accounting, financial, and administrative
services for the Company.
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SVG North America Inc.

Notes to Financial Statements (continued)

S. Net Capital Requirements

The Company is subject to the Uniform Net Capital requirements of the Securities and
Exchange Commission under rule 15¢3-1, which requires the maintenance of minimum
net capital and requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1. At December 31, 2004, the Company had net capital of
$111,665, which was $106,665 in excess of its required net capital of $5,000. The
Company’s ratio of aggregate indebtedness to net capital was .22 to 1.




