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Washington, District of Columbia 20002-4240
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Paul Gallagher ?8?—962-4621
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OATH OR AFFIRMATION .

I, Gerard Maus : , swear (or affirm) that, to the best of )

my knowledge and belief the accompanying firancial siatement and supporting schedules pertaihing to the firm of
ICMA-RC Services, LLC as

of . December-31- w2004~ , are true and correct: I-further-swear-(or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account -
classified soiely as that of a customer, except as follows:

( Hsid

Signature

TN

ADINA I, DORCH

Notary Public Bistrict of Cojump;
My Cominission Expires 1.9%%2? ) Treasurer

Title

This report ** contains (check all applicable boxes):

B (a) Facing Page. .

& (b) Statement of Financial Condition.

& (c) Statement of Income (Loss).

& (d) Statement of Changes in Financial Condition.

& (e) Statement of Changes in Stockholders’ Equity or Partners’ or Scie Proprietors’ Capital.

g (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital. : ‘

3 (k) Computation for Determination of Reserve Requirements Pursuant to Ruje 15¢3-3.

8 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

£ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

B

()

0

consolidation.
(1} An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n} Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

Board of Directors of
ICMA-RC Services, LLC

We have audited the accompanying statement of financial condition of ICMA-RC
Services, LLC (a wholly owned subsidiary of the International City Management
Association Retirement Corporation) (the Corporation) as of December 31, 2004, and the
related statements of operations, changes in members’ equity, and cash flows for the year
then ended. These financial statements are the responsibility of the Corporation’s

management. Cur responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes consideration of internal control over financial reporting
as a basis for designing audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Corporation’s
internal control over financial reporting. Accordingly, we express no such opinion. An
audit alsc includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, and evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of ICMA-RC Services, LLC at December 31, 2004, and
the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The accompanying supplemental information schedules are
presented for purposes of additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by rule 17a-5 under the
Securities Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a

whole.
Eanet + MLLP

0412-0598881-MCL A Member Practice of Ernst & Young Global 1
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ICMA-RC Services, LLC
Statement of Financial Condition

December 31, 2004

Assets

Cash and cash equivalents
Prepaid fees

Other assets

Due from related entity
Total assets

Members’ equity
Members’ equity:
Members’ interest
Total liabilities and members’ equity

See accompanying notes.

0412-0598881-MCL

$ 169,548
32,417
20,282

198,977

$421,224

$ 421,224

$ 421,224




ICMA-RC Services, LLC

Notes to Financial Statements
December 31, 2004

1. Organization

ICMA-RC Services, LLC (RC Services) was formed under the laws of the State of
Delaware on March 18, 1999 as a broker-dealer registered under the Securities Exchange
Act of 1934. It was organized to provide services as a broker-dealer for mutual funds
registered under the Investment Company Act of 1940 or unregistered commingled trust
funds. RC Services is a wholly owned subsidiary of the International City Management
Association Retirement Corporation (the Corporation).

2. Summary of Significant Accounting Policies
Use of Estimates

The preparation of the financial statements in conformity with accounting principles
generally accepted in the United States requires management to make estimates and
assumptions that affect amounts reported in the financial statements and accompanying
notes. Management believes that the estimates used in preparing its financial statements
are reasonable and prudent. Actual results could differ from these estimates.

Cash and Cash Equivalents

RC Services considers all highly liquid investments purchased with an original maturity
of three months or less to be cash equivalents.

Advertising
Advertising costs are expensed as incurred.
Income Taxes

RC Services is considered a “disregarded entity” for purposes of federal income taxation
as a result of filing a consolidated tax return. Therefore, all income earned will be
reported by the Corporation as either tax-exempt or taxable unrelated business income.

Regulatory Requirements

RC Services is subject to the Uniform Net Capital Rule of the Securities and Exchange
Commission uzder Rule 15¢3-1. This rule requires a broker-dealer to maintain certain net
capital levels (as defined) and prohibits them from engaging in any securities transaction
at a time when its “aggregate indebtedness” exceeds 15 times its “net capital,” as those
terms are defined by the rules.

0412-0598881-MCL 6
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ICMA-RC Services, LLC

Notes to Financial Statements (continued)

2. Summary of Significant Accounting Policies (continued)
Regulatory Requirements (continued)

RC Services is exempt from the requirement of the Securities and Exchange Commission
Customer Protection Rule, Rule 15¢3-3, in that RC Services’ activities are limited to
those set forth in the conditions of exemption appearing in paragraph (k)(2)(i) of the
Rule.

3. Related Party Transactions

RC Services has entered into an agreement with the Corporation for certain operational
support services, including the marketing, development, and product management of
certain products offered by the mutual funds. The mutual funds are managed by
Vantagepoint Investment Advisors, LLC (a related entity and wholly owned subsidiary of
the Corporation). The amount reported for these expenses is determined as the cost of
direct and allocated expenses incurred by the Corporation on behalf of RC Services.

During 2004, the Corporation allocated expenses of $1,591,791 to RC Services.
Intercompany service revenue is also allocated from the Corporation for reimbursement
of expenses incurred. Total revenue allocated from the Corporation during 2004 was
$2,209,143.

The Corporation also reimburses certain direct expenses such as NASD registration and
compliance fees. The amount of reimbursed direct expenses was $617,352 for the year
ended 2004 and is included in intercompany service revenue on the Statement of
Operations.

Due from related entity of $198,977 represents amounts owed from the Corporation and
has no repayment terms.

4. Net Capital Requirement

At December 31, 2004, RC Services had net regulatory capital of $189,830, which was
$164,830 in excess of its required net capital. RC Services’ aggregate indebtedness to net
capital ratio was O to 1.

There are no liabilities subordinated to the claims of general creditors as of December 31,
2004.

0412-0598881-MCL 7




