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FACING PAGE
Information Required of Brokers and Dealers Pursnant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

' REPORT FOR THE PERIOD BEGINNING 01/01/04 ‘ ___ AND ENDING __12/31/04
. ) .MM/DD/YY . ) . MM/DD/YY

- A. REGISTRANT IDENTIFICATION
' NAME OF BROKER-DEALER: o :

o OFFICIAL USE ONLY
LaSalle St. Securities, LLC :

FIRM 1D. NO,

ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do not use P.O. Box No. )
223 West Lake Street -
_ {No. and Streen) ) .
Chicagp . .°  ©  Illineis ~ 60606
R (e 1 . T . ~ {State) ) A . .(Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO. THIS REPORT '

Daniel J. Schlesser AR 312/70/\§015
. ] . : : S {Area We No.)'
, B. ACCOUNTANT IDENTIFICATION _ /,/HECENED\\
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contamed in this Repon‘ . MAR : \\
U } 2005

Mulcahy, Paurltsch Salvador & Co., Ltd.

(Name — if individual, state last, f rst, middie name;

o

96'6‘1. West 143rd Street - o ‘ Orland Park - ' :
(Address) . . s y (Cu;f)_ ’ (Sme) - \v/ : Zip Code)
ek ONE: - | ~ PROCESSED
& Certified Public Accountant ' :
0 Public Accountaat : % AP’R 0 7 2005 |

O Accountart not resident in United States or any- of its possessions., TH{)MSQN

FOR OFFIC!AL USE ONLY

*Claims for exemption from the requirement that the annual report be. covered by the opinion of an independent public accountant
must be supported by a staternent of facrs and c:rcum.srames relied on as the basis for the exemption. See section 240.17a-5(e)(2).

. B
. R



- OATH OR AFFIRMATION

'I, Daniel J. Schlesser , swear (or affirm) that, to the

best of my knowledge and belief the accompanying ﬁnancxal statement and supporting schedules penammg to the firm of
LaSalle St. Securities, LLC

, as of

December 31 " 2004 | are true and correct. 1 further swear (or affirm) that neither the company
nor any partner, proprietor, prmcxpal officer or dlrector has any propnetary mterest in any account clasmﬁed soley as that of
a customer, except as follows

. - o o . ‘ ' o - / // Signawre .'_'
- B CEO o

= = OFFICIAL SEAL R
" Noary Puslie: Notary Publlc - State of lilinols
. KYM TINERELLA-
. . My Comm. Explres AUGUST 07, 2007
Thxs report“ comams (check all apphcable boxes) o . -

(a) Facing page.

(b) Statement of Financial Condmon

(c) Statement of Income (Loss)."

(d) Statement of @hmxmfmm:ﬁmrdmm Cash Flows :

(e) - Statement of Changes in Stockholders’ Equity or Partners” or Sole Propnctor s Capnal

(f) Statement of Changes in Liabilities Subordmated to Claims of Creditors. - ~

-(g) Computation of Net Capital '

(h) Computation for Determination of Reserve Reqmremems Pursuant to Rule 15c3 3. .

(i) information Relating to the Possession or control Requirements Under Rule 15¢3-3. _ : ' ,
G) A Reconcxhanon, including appropriate explanauonq of the Computation of Net Capxtal Under Rule 15c3 1 and the

. ‘Computation for Determination of-the Reserve Requirements Under Exhibit:A of Rule 15¢3-3.
(k) A Reconciliation between the audxted and unaudlted Statements of Fmancxal Condmon with respect to methods. of con-
solidation. :

(1) An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report :

(n) A report. descnbmg any material madcquacxes t‘ound to exist or found to have existed smce the date of the prewous audn

L1 BRI R ) R KRB R)
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X (o) Independent Auditors’ Report on Internal Control Structure.

**For conditions of conf dentzal Erealment of certam pomons of this fi Img, see section 240.1 7a-5(e)(3)



MDS MULCARY, PAURITSCH, SALVADOR oo

Certified Public Accountants/
Business ond Personal Consultants

To the Member of
LaSalle St. Securities, LLC
Chicago, lllinois

INDEPENDENT AUDITORS' REPORT

We have audited the accompanying statement of financial condition of LaSalle St. Securities, LLC as of
December 31, 2004, and the related statements of income, changes in member's equity and cash flows for the
year then ended. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of LaSalle St. Securities, LLC as of December 31, 2004, and the results of its operations and its
cash flows for the year then ended in conformity with U.S. generally accepted accounting principles.

Our audit was conducted for the purpose of expressing an opinion on the financial statements taken as a
whole. The supplementary information on pages 11-17 is presented for the purpose of additional analysis
and is not a required part of the basic financial statements, but is supplementary information required by
Rule 17a-5 of the Securities and Exchange Commission. Such information has been subjected to the
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

W\M@_oaﬂ.»jw Pacorsdooe \%WNCD')LM‘ |

February 16, 2005
" Orland Park, Illinois

! :
9661 W. 143rd St. » Orland Park, IL. 60462 + 708/349-6999 + Fax 708/349-6639
401 S. LaSalle St. » Suite 606 + Chicago, IL 60605  312/786-5979 » Fax 708/349-6639
835 McClintock Drive » Suite 100 « Burr Ridge, IL 60527 + 630/887-7838 » Fax 630/887-7895
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LASALLE ST. SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2004

ASSETS

Cash

Cash segregated under federal regulations

Receivables from brokers, dealers and clearing organization
Deposit with clearing organizations

Exchange membership, at cost

Accounts receivable, net of allowance for doubtful accounts
Securities owned, at market
Due from affiliates ,
Notes receivable, net of allowance for doubtful accounts
Equipment and leasehold improvements, less

accumulated depreciation of $467,709
Other assets

Total assets -

LIABILITIES AND MEMBER'S EQUITY

Liabilities:
~ Accounts payable
Commissions payable
Accrued payroll
Accrued other
Due to affiliate

Securities sold, not yet purchased, at market
 Total liabilities
Member's equity

Total liabilities and member's equity

See notes to financial statements.

$ 297,383
16,865
778,076
100,667
25,000
713,641
5,329,713
15,234
434,660

129,682

—_ 8749

$

§__7.849.670

$ 239,743
2,030,042
532,168
321,523
23,619

: 197,701

3,344,796

4504.874

7.849.670



- LASALLE ST. SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2004

NOTE 1. SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

The Company is a broker-dealer registered with the Securities and Exchange Commission (SEC) and is a
member of various exchanges and the National Association of Securities Dealers (NASD). The Company is
a Delaware limited liability company organized April, 1999 and owned by McDermott Holdings I Limited-
Partnership. The Company provides investment related services for companies and individuals throughout
the United States. '

Estimates

Management uses estimates and assumptions in preparing financial statements. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities, and the reported revenues and expenses. Actual results could differ from those estimates.

Cash Equivalents

For purposes of the statement of cash flows, the Company considers all short-term debt securities purchased
with an-original maturity of three months or less to be cash equivalents.

Cash Segregated Under Federal Regulations -
Cash 0£$16,865 has been segregated in a special bank account for the benefit of customers.

Accounts and Notes Receivable

Accounts receivable represent amounts due for commissions and fees earned on investment transactions
performed on behalf of customers. The receivables are reported at their outstanding balance reduced by the
allowance for doubtful accounts, if any.

Notes receivable are comprised of uncollateralized advances made to unrelated parties which have various
interest rates and maturity dates. The receivables are reported at their outstanding balance reduced by the
allowance for doubtful accounts, if any. ‘

The allowance for doubtful accounts is increased by charges to income and decreased by chargeoffs (net of
recoveries). Management's periodic evaluation of the adequacy of the allowance is based on the Company's
past collection experience, known and inherent risks of the customers and entities comprising the Company's
accounts and notes receivable balances, adverse situations that may affect the customers' and entities' ability
to pay, and current economic conditions. Accounts and notes receivable are charged off when management
deems the receivable balance to be uncollectible.

The allowance for doubtful accounts at December 31, 2004 was $303,673.




LASALLE ST. SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2004

Revenue Recognition

Securities transactions and related commissions and expenses are recorded on a trade date basis. Marketable

securities are valued at market value. The resulting difference between cost and market value is included in
income,

Depreciation

Equipment and leasehold improvements are stated at cost and depreciated using accelerated methods over
the estimated useful lives of the assets.

Income Taxes

The Company is a single member limited liability company, and, therefore, the Company income is taxable
to the member. Accordingly, no provision has been made for income taxes.

NOTE 2. SECURITIES OWNED AND SOLD BUT NOT YET PURCHASED

Marketable securities owned and sold, but not yet purchased consist of trading and investment securities at
quoted market values, as illustrated below

Sold, but not
_Owned _yet purchased
Corporate bonds '$ 590361 § 0
“Corporate stocks 89,756 ' 182,092
Obligations of U.S. government 3,710,459 , 0
State and municipal obligations 0 15,609
Other securities 939.137 0
Total $ 5329713 § 197.701

NOTE 3. EQUIPMENT AND LEASEHOLD IMPROVEMENTS

At December 31, 2004, equipment and leasehold improvements consisted of the following:

Computer equipment $ 477,503
Furniture and fixtures 75,013
Company vehicles 23,265
Leasehold improvements __ 21610

Total $ 597391



" LASALLE ST. SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2004

NOTE 4. RELATED PARTY TRANSACTIONS
The Company shares common ownership with several affiliated companies.

During the year ended December 31, 2004, the Company provided various administrative and operating
services to affiliated companies for which they were paid $118,655.

The Company leases office space from an affiliated company on a month-to-month basis. The Company is
responsible for paying real estate taxes on the leased property. Rent expense for the year ended December
31, 2004 was $345,384. Real estate taxes for the year ended December 31, 2004 were $72,083,

NOTE 5. CASH FLOW INFORMATION

There was no cash paid during the year for interest and income taxes. The Company had noncash financing
transactions relating to distributions recorded but not paid as of December 31, 2004 in' the amount of
$197,816. : o

NOTE 6. NET CAPITAL REQUIREMENTS

The Company is a broker-dealer subjccf to thé Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15¢3-1). Under this rule, the Company is required to maintain "minimum net capital" equivalent
to $250,000 or 6 2/3% of "aggregate indebtedness,” whichever is greater, as these terms are defined.

Net capital and aggregate indebtedness change from day to day, but at December 31, 2004, the Company had
net capital and net capital requirements of $2,984,512 and $250,000, respectively. The Company's net
capital ratio was 1.054 to 1. The net capital rule may effectively restrict the payment of cash distributions.

NOTE 7. CONTINGENCIES
Clearing Agreement

The Company is responsible for any loss, liability, damage, cost or expense incurred or sustained b}f the
clearing agent as a result of the failure of any introduced account to make a timely payment for securities
purchased or timely and good delivery of securities sold.

Mutual Fund Commission Refunds

The National Association of Securities Dealers has made a general industry-wide announcement that broker-
dealers are required to refund certain commissions to customers based on ‘the failure to discount
commissions on the sale of "A" share mutual funds at particular breakpoints. The Company is in the process
of determining the amount of the liability associated with this announcement and is unable to estimate the
refund amount at the current time. The Company believes the resolution of this matter will not result in any
material adverse effect on the Company's financial position.



LASALLE ST. SECURITIES, LLC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2004

Litigation

The Company is a defendant in various lawsuits incidental to its securities and commodities business. The
Company faces potential losses in the range of $167,500 to $750,000 relating to two of these lawsuits.
Management of the Company, after consultation with outside legal counsel, believes that the resolution of

the remainder of the lawsuits will not result in any material adverse effect on the Company's financial
position.

NOTE 8. OFF BALANCE SHEET CREDIT AND MARKET RISK

The Company enters into transactions involving options and corporate equity securities for trading purposes,
or to hedge other positions or transactions. These contracts are marked to market daily and involve elements
of market risk in excess of the amounts recognized in the financial statements. Securities sold, not yet
purchased, represent cbligations of the Company to deliver the specified securities and thereby create a
liability to repurchase the securities in the market at prevailing prices. Accordingly, these transactions result
in off balance sheet risk as the Company's ultimate obligation to satisfy the sale of securities sold, not yet
purchased, may exceed the amount recognized in the statement of financial condition.

NOTE 9. CONCENTRATIONS OF CREDIT RISK

The Company is engaged in various tradihg and brokerage activities in which counterparties primarily
include broker-dealers, banks and other financial institutions. In the event counterparties do not fulfill their
obligations, the Compa.ny may be exposed to risk. The risk of default depends on the creditworthiness of the

counterparty or issuer of the instrument. It is the Companys policy to review, as necessary, the credit
standing of each counterparty.

The Company occasicnally maintains bank balances in excess of federally insured limits. The Company has
not experienced any losses on such accounts.

The Company's accounts receivable and clearing deposits are maintained by one clearing organization. The
Company has not experienced any losses on such accounts.

NOTE 10. MEMBER'S LIABILITY, INTERESTS, RIGHTS, PREFERENCES AND, PRIVILEGES

The Company is a Delaware limited liability company establish;ed September 1, 1999 with a term that is
perpetual. The Company's operating agreement specifies the following information relating to its members:

Member's liability limitation ,

Rights and obligations of members

Member's contributions to the company and capital accounts
Allocations, income tax, distributions, elections and reports of members
Transferability and redemption of member's interests

Additional members



LASALLE ST. SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2004

NOTE 11. NEW FASB INTERPRETATION TO BE ADOPTED IN THE FUTURE

In December, 2003, the Financial Accounting Standards Board (FASB) issued Interpretation No. 46,
~ Consolidation of Variable Interest Entities. The objective of this Interpretation is to provide guidance on

how to identify a variable interest entity (VIE) and determine when the assets, liabilities, noncontrolling:

interests, and results of operations of a VIE need to be included in a company's consolidated financial
statements. The Interpretation is generally effective for the year ended December 31, 2005.

The Company is currently evaluating the effect that implementation of the Interpretation will have on its
financial position, results of operations, and cash flows.
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